Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.

This announcement is for information purposes only and does not constitute an invitation or offer to acquire,
purchase or subscribe for securities. This announcement does not constitute or form a part of any offer or
solicitation to purchase or subscribe for securities in the United States. The securities have not been and will
not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the securities
laws of any state of the United States or any other jurisdiction, and may not be offered or sold within the United
States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of
the Securities Act. Accordingly, the Bonds are being offered and sold only outside the United States in offshore
transactions in compliance with Regulation S under the Securities Act. This announcement and the information
contained herein are not for distribution, directly or indirectly, in or into the United States. No public offer of
the securities referred to herein is being or will be made in the United States.

This announcement and the listing document referred to herein have been published for information purposes
only as required by the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and do not constitute an offer to sell nor a solicitation of an offer to buy any securities. Neither
this announcement nor anything referred to herein (including the listing document) forms the basis for any
contract or commitment whatsoever. For the avoidance of doubt, the publication of this announcement and the
listing document referred to herein shall not be deemed to be an offer of securities made pursuant to a prospectus
issued by or on behalf of the issuer for the purposes of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32) of Hong Kong nor shall it constitute an advertisement, invitation or document
containing an invitation to the public to enter into or offer to enter into an agreement to acquire, dispose of,
subscribe for or underwrite securities for the purposes of the Securities and Futures Ordinance (Cap. 571) of

Hong Kong.
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U.S. $300,000,000 2.75 per cent. Credit Enhanced Bonds due 2024
with the benefit of an irrevocable Standby Letter of Credit issued by
Huishang Bank Corporation Limited
(Stock Code: 40873)

PUBLICATION OF THE OFFERING CIRCULAR

This announcement is issued pursuant to Rule 37.39A of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Hong
Kong Stock Exchange”).

Please refer to the Offering Circular dated 23 September 2021 (the “Offering Circular”)
appended herein in relation to the issuance of the Bonds. As disclosed in the Offering
Circular, the Bonds were intended for purchase by professional investors only (as defined in
Chapter 37 of the Listing Rules) (“Professional Investors”) and have been listed on the Hong
Kong Stock Exchange on that basis.
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Notice to Hong Kong Investors: Huaibei City Construction Investment Holding Group
Company Limited (LT @R EE AR/ F) (the “Issuer”) confirms that the Bonds
are intended for purchase by Professional Investors only and have been listed on the Hong
Kong Stock Exchange on that basis. Accordingly, the Issuer confirms that the Bonds are not
appropriate as an investment for retail investors in Hong Kong. Investors should carefully
consider the risks involved.

The Offering Circular does not constitute a prospectus, notice, circular, brochure or
advertisement offering to sell any securities to the public in any jurisdiction, nor is it an
invitation to the public to make offers to subscribe for or purchase any securities, nor is it
circulated to invite offers by the public to subscribe for or purchase any securities.

The Offering Circular must not be regarded as an inducement to subscribe for or purchase any
securities of the Issuer, and no such inducement is intended. No investment decision should be
made based on the information contained in the Offering Circular.

Hong Kong, 4 October 2021
As at the date of this announcement, the directors of the Issuer are Mr. GU Jun (B 1Z),

Mr. XU Jun (###), Mr. CHEN Wei (Bf{#), Mr. ZHANG Lizhe (4R %), and Mr. ZHOU
Kaiyu (JAHF).



IMPORTANT NOTICE

NOT FOR DISTRIBUTION TO ANY PERSON OR ADDRESS IN THE UNITED STATES.
THIS OFFERING IS AVAILABLE ONLY TO INVESTORS WHO ARE
ADDRESSEES OUTSIDE OF THE UNITED STATES.

IMPORTANT: You must read the following disclaimer before continuing. The following disclaimer applies to the offering circular (the
“Offering Circular”) attached to this e-mail. You are therefore advised to read this disclaimer carefully before reading, accessing or making
any other use of the Offering Circular. In accessing the Offering Circular, you agree to be bound by the following terms and conditions,
including any modifications to them from time to time, each time you receive any information as a result of such access. You acknowledge
that the access to the Offering Circular is intended for use by you only and you agree you will not forward or otherwise provide access to any
other person.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN THE UNITED
STATES OR ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO.

THE SECURITIES (THE “SECURITIES”) HAVE NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE UNITED
STATES SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY STATE
OF THE UNITED STATES OR OTHER JURISDICTION AND THE SECURITIES MAY NOT BE OFFERED OR SOLD IN THE
UNITED STATES, EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS.
THIS OFFERING IS MADE SOLELY IN OFFSHORE TRANSACTIONS PURSUANT TO REGULATION S UNDER THE
SECURITIES ACT.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON AND MAY NOT BE
REPRODUCED IN ANY MANNER WHATSOEVER AND, IN PARTICULAR, MAY NOT BE FORWARDED TO ANY ADDRESS IN
THE UNITED STATES. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN
PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE
SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

Confirmation of Your Representation: You have accessed the Offering Circular on the basis that you have confirmed to TFI Securities and
Futures Limited, China Zheshang Bank Co., Ltd. (Hong Kong Branch), Industrial Bank Co., Ltd. Hong Kong Branch, CMB International
Capital Limited, SPDB International Capital Limited and Golden Rich Securities Limited (the “Joint Lead Managers”) and Huaibei City
Construction Investment Holding Group Company Limited (M4 7 &2 #5 #5224 FRA 7)) (the “Issuer™), that: (1) you and any customers
you represent are not in the United States, (2) the e-mail address that you gave the Issuer and to which this e-mail has been delivered is not
located in the United States, (3) you consent to delivery of this document and any amendments or supplements by electronic transmission,
and (4) to the extent you purchase the Securities, you will be doing so in an offshore transaction as defined in regulations under the Securities
Act in compliance with Regulation S thereunder.

The Offering Circular has been made available to you in electronic form. You are reminded that documents transmitted via this medium may
be altered or changed during the process of transmission and consequently none of the Issuer, the Joint Lead Managers, the Trustee, the
Pre-funding Account Bank, the LC Proceeds Account Bank or the Agents (as defined in the attached Offering Circular) nor any of their
affiliates, directors, officers, employees, representatives, agents, advisers and each person who controls any of them accepts any liability or
responsibility whatsoever in respect of any such alteration or change to the Offering Circular distributed to you in electronic format or any
difference between the Offering Circular distributed to you in electronic format and the hard copy version.

Restrictions: The Offering Circular is being furnished in connection with an offering in offshore transactions outside the United States in
compliance with Regulation S under the Securities Act solely for the purpose of enabling a prospective investor to consider the purchase of
the Securities.

Nothing in this electronic transmission constitutes, and may not be used in connection with, an offer or an invitation by or on behalf of any
of the Issuer or the Joint Lead Managers to subscribe or purchase any of the Securities, in any place where offers or solicitations are not
permitted by law and access has been limited so that it shall not constitute in the United States or elsewhere directed selling efforts (within
the meaning of Regulation S under the Securities Act). If a jurisdiction requires that the offering be made by a licensed broker or dealer and
any Joint Lead Manager or any affiliate of a Joint Lead Manager is a licensed broker or dealer in that jurisdiction, the offering shall be
deemed to be made by that Joint Lead Manager or such affiliate on behalf of the Issuer in such jurisdiction. Any Securities to be issued in
respect thereof will not be registered under the Securities Act and may not be offered or sold in the United States unless registered under the
Securities Act or pursuant to an exemption from such registration. Access has been limited so that it shall not constitute a general solicitation
in the United States or elsewhere. If you have gained access to this transmission contrary to the foregoing restrictions, you will be unable to
purchase any of the Securities.

You are reminded that you have accessed the Offering Circular on the basis that you are a person into whose possession the Offering Circular
may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located.

Actions that you may not take: If you receive the Offering Circular by e-mail, you should not reply by e-mail to this electronic
transmission, and you may not purchase any securities by doing so. Any reply e-mail communications, including those you generate by using
the “Reply” function on your e-mail software, will be ignored or rejected.

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and it is your
responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.



OFFERING CIRCULAR STRICTLY CONFIDENTIAL
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Huaibei City Construction Investment Holding Group Company Limited
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(a company incorporated in the People’s Republic of China with limited liability)

U.S.$300,000,000 2.75 per cent. Credit Enhanced Bonds due 2024

with the benefit of an irrevocable Standby Letter of Credit issued by
Huishang Bank Corporation Limited

Issue Price: 100.00 per cent.

The 2.75 per cent. Credit Enhanced Bonds due 2024 in the aggregate principal amount of U.S.$300,000,000 (the “Bonds™) will be issued by Huaibei City Construction Investment Holding
Group Company Limited (-t 7 @43 4% i 42 3 45 FR 22 ) (the “Issuer™). Payments of principal and interest in respect of the Bonds will have the benefit of an irrevocable standby letter of
credit (the “Standby Letter of Credit”) denominated in U.S. dollars and issued by Huishang Bank Corporation Limited (the “LC Bank™). See “Appendix 1 — Form of Standby Letter of Credit”
for the form of the Standby Letter of Credit.

The Bonds will bear interest on their outstanding principal amount from and including 30 September 2021 (the “Issue Date”) at the rate of 2.75 per cent. per annum, payable semi-annually in
arrear in equal instalments of U.S.$13.75 per Calculation Amount (as defined in the terms and conditions of the Bonds (the “Terms and Conditions”) ) on the Interest Payment Date (as defined
in the Terms and Conditions) falling on 30 March and 30 September in each year, commencing 30 March 2022.

All payments of principal, premium (if any) and interest by or on behalf of the Issuer in respect of the Bonds shall be made free and clear of, and without set-off or counterclaim and without
withholding or deduction for or on account of, any present or future taxes, duties, assessments or governmental charges of whatever nature imposed, levied, collected, withheld or assessed by
the People’s Republic of China or any political subdivision or authority therein or thereof having power to tax to the extent described under “Terms and Conditions of the Bonds — Taxation”.

The Bonds will constitute direct, unsubordinated, unconditional and unsecured obligations of the Issuer and shall at all times rank pari passu and without any preference among themselves.
The payment obligations of the Issuer under the Bonds shall, save for such exceptions as may be provided by applicable law and regulations, at all times rank at least equally with all its other
present and future unsecured and unsubordinated obligations.

Unless previously redeemed, or purchased and cancelled, the Bonds will be redeemed at their principal amount on 30 September 2024. The Bonds may be redeemed at the option of the Issuer
in whole, but not in part, at any time, at their principal amount (together with interest accrued up to, but excluding, the date fixed for redemption), in the event of certain changes or amendments
affecting taxes of the PRC or any political subdivision or any authority thereof or therein having power to tax, or any change in the application or official interpretation of such laws or
regulations. See “Terms and Conditions of the Bonds — Redemption and Purchase — Redemption for Tax Reasons”. At any time following the occurrence of a Relevant Event (as defined in the
Terms and Conditions), the holder of any Bond will have the right, at such holder’s option, to require the Issuer to redeem all, but not some only, of such holder’s Bonds on the Put Settlement
Date (as defined in the Terms and Conditions) at 100 per cent. of their principal amount, together in each case with interest accrued up to but excluding the Put Settlement Date. See “Terms
and Conditions of the Bonds — Redemption and Purchase — Redemption for Relevant Event”.

The Issuer undertakes that it will (i) within five Registration Business Days after the Issue Date, register or cause to be registered with SAFE the Bonds pursuant to the Administrative Measures
for Foreign Debt Registration ((AME B 704 HH#IX ) ) and its operating guidelines issued by SAFE, effective as of 13 May 2013 and the Circular of the People’s Bank of China on Implementing
Macro Prudential Management of Full-covered Cross-border Financing (¢ 1B A R 8RAT B 4 118 5 55 il 5 2 #5190 10045 45 B 60 A9 41 ) (the “Cross Border Financing Circular™) (the
“Foreign Debt Registration”), (ii) use all reasonable endeavours to complete the Foreign Debt Registration and obtain a registration record from SAFE on or before the Registration Deadline
(as defined in the Terms and Conditions) and provide copies of relevant documents evidencing the Foreign Debt Registration within the required timeframes described in Condition 4(c)
(Notification of Completion of the Foreign Debt Registration and the NDRC Post-Issue Filling), and (iii) comply with all applicable PRC laws and regulations in relation to the Bonds, including
but not limited to, if applicable, the Cross Border Financing Circular and any implementing measures promulgated thereunder from time to time.

The Issuer has made an application for the pre-issuance registration (the “Pre-Issuance Registration™) of the offering of the Bonds with the National Development and Reform Commission
(the “NDRC”) in accordance with the Circular on Promoting the Reform of the Administrative System on the Issuance by Enterprises of Foreign Debt Filings and Registrations ([ & # (%
B0 FH e i SE AT HIMIT i 28 5 S ) B i A A ) (BB RO (2015 2044%%) (the “NDRC Circular™) issued by the NDRC and which came into effect on 14 September 2015. The Issuer
has received an Enterprise Foreign Debt Pre-Issuance Registration Certificate dated 27 May 2021 from the NDRC in connection with the Pre-Issuance Registration. The Issuer undertakes that
it will (i) within 10 Registration Business Days after the Issue Date file or cause to be filed with the NDRC the requisite information and documents in accordance with the NDRC Circular (the
“NDRC Post-issue Filing”) and (ii) complete the NDRC Post-issue Filing and provide such document(s) (if any) evidencing the NDRC Post-Issue Filing (if any) within the prescribed
timeframe and, and (iii) comply with all applicable PRC laws, rules and regulations in connection with the Bonds (including, but not limited to, any rules issued by the NDRC from time to
time).

The Bonds will be issued in the specified denomination of U.S.$200,000 and integral multiples of U.S.$1,000 in excess thereof.
Investing in the Bonds involves risks. See “Risk Factors” beginning on page 18 for a discussion of certain factors to be considered in connection with an investment in the Bonds.

The Bonds have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold within the United
States, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. The Bonds are being offered in offshore
transactions outside the United States in reliance on Regulation S under the Securities Act. For a description of these and certain further restrictions on offers and sales of the Bonds
and the distribution of this Offering Circular, see “Subscription and Sale”.

Application will be made to The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) for the listing of, and permission to deal in, the Bonds by way of deb
professional investors (as defined in Chapter 37 of the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange (“Professional Investors™) only and such permission is
expected to become effective on 4 October 2021. This Offering Circular is for distribution to Professional Investors only.

Notice to Hong Kong Investors: The Issuer confirms that the Bonds are intended for purchase by Professional Investors only and will be listed on the Hong Kong Stock Exchange on that basis.
Accordingly the Issuer confirms that the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors should carefully consider the risk involved.

The Hong Kong Stock Exchange has not reviewed the contents of this document, other than to ensure that the prescribed form disclai and responsibility and a
statement limiting distribution of this document to Professional Investors only have been reproduced in this document. Listing of the Bonds on the Hong Kong Stock Exchange is not
to be taken as an indication of the commercial merits or credit quality of the Bonds, the Issuer, the Group or the quality of disclosure in this document. Hong Kong Exchanges and
Clearing Limited and the Hong Kong Stock Exchange take no responsibility for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

The Bonds will be represented by beneficial interests in a global certificate (the “Global Certificate™) in registered form which will be registered in the name of a nominee of, and shall be
deposited on or about the Issue Date with, a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream”). Beneficial interests in the Global
Certificate will be shown on, and transfers thereof will be effected only through, records maintained by Euroclear and Clearstream. Except as described in the Global Certificate, definitive
certificates for Bonds will not be issued in exchange for beneficial interests in the Global Certificate.

For a description of these and certain further restrictions on offers and sales of the Bonds, the Standby Letter of Credit and the distribution of this Offering Circular, see “Subscription and
Sale”.

Sole Global Coordinator
TF International

Joint Bookrunners and Joint Lead Managers

TF International China Zheshang Bank Co., Ltd. Industrial Bank Co., Ltd.
(Hong Kong Branch) Hong Kong Branch
CMB International SPDB International Golden Rich

Offering Circular dated 23 September 2021



NOTICE TO INVESTORS

THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER TO SELL, OR A
SOLICITATION OF AN OFFER TO BUY, ANY SECURITIES IN ANY JURISDICTION TO ANY
PERSON TO WHOM IT IS UNLAWFUL TO MAKE THE OFFER OR SOLICITATION IN SUCH
JURISDICTION. NEITHER THE DELIVERY OF THIS OFFERING CIRCULAR NOR ANY
SALE MADE HEREUNDER SHALL UNDER ANY CIRCUMSTANCES IMPLY THAT THERE
HAS BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER OR ANY OF ITS SUBSIDIARIES
(COLLECTIVELY, THE “GROUP”) OR THAT THE INFORMATION SET FORTH IN THIS
OFFERING CIRCULAR IS CORRECT AS OF ANY DATE SUBSEQUENT TO THE DATE
HEREOF.

This document includes particulars given in compliance with the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange for the purpose of giving information with regard to the
Issuer and the Group. The Issuer accepts full responsibility for the accuracy of the information contained
in this document and confirm, having made all reasonable enquiries, that to the best of its knowledge and
belief there are no other facts the omission of which would make any statement herein misleading.
Investors are advised to read and understand the contents of the Offering Circular before investing. If in
doubt, investors should consult their advisers.

The Issuer accepts full responsibility for the accuracy of the information contained in this Offering
Circular and confirms, having made all reasonable enquiries, that (i) this Offering Circular contains all
information with respect to the Issuer, the Group, the Bonds and the Standby Letter of Credit which is
material in the context of the issue and offering of the Bonds (including all information required by
applicable laws and the information which, according to the particular nature of the Issuer, the Group, the
Bonds and the Standby Letter of Credit, is necessary to enable investors to make an informed assessment
of the assets and liabilities, financial position, profits and losses and prospects of the Issuer and the
Group and of the rights attaching to the Bonds and the Standby Letter of Credit), (ii) the statements
contained in this Offering Circular relating to the Issuer, the Issuer’s shareholder(s), the Group, the
Bonds, transaction documents in connection with the Bonds and the Standby Letter of Credit are in every
material particular true and accurate and not misleading, (iii) the opinions and intentions expressed in
this Offering Circular are, honestly and reasonably held, have been reached after considering all relevant
circumstances and are based on reasonable assumptions, (iv) there are no other facts in relation to the
Issuer, the Group, the Bonds, transaction documents in connection with the Bonds or the Standby Letter
of Credit the omission of which would, in the context of the issue and offering of the Bonds, make any
statement, opinion or intention expressed in this Offering Circular misleading, (v) the statistical, industry
and market-related data and forward looking statements, each of which are included in this Offering
Circular, are based on or derived or extracted from sources which the Issuer and the Group believe to be
accurate and reliable in all material respects; (vi) all reasonable enquiries have been made by the Issuer to
ascertain such facts and to verify the accuracy of all such information and statements in this Offering
Circular, and (vii) the information relating to the LC Bank included in this Offering Circular has been
derived from or extracted from, among other sources, publicly available information, and the Issuer has
exercised reasonable care in compiling and reproducing such information relating to the LC Bank.

Notwithstanding the foregoing, the information included in this Offering Circular regarding the LC Bank
is for information purposes only and is based on, or derived or extracted from, among other sources,
publicly available information. The Issuer has taken reasonable care in the compilation and reproduction
of the information. However, none of the Issuer, the Joint Lead Mangers (as defined below), the Trustee,
the Pre-funding Account Bank, the LC Proceeds Account Bank and the Agents (in each case as defined in
the Terms and Conditions), or any person who controls any of them, or their respective affiliates,
directors, officers, employees, representatives, agents or advisers has independently verified such
information regarding the LC Bank. No representation or warranty, express or implied, is made or given
by the Issuer, the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds



Account Bank or the Agents, or any person who controls any of them, or their respective affiliates,
directors, officers, employees, representatives, agents or advisers as to the accuracy, completeness or
sufficiency of such information regarding the LC Bank. Accordingly, the information regarding the LC
Bank disclosed in this Offering Circular should not be unduly relied upon.

This Offering Circular has been prepared by the Issuer solely for use in connection with the proposed
offering of the Bonds and giving of the Standby Letter of Credit described in this Offering Circular. The
distribution of this Offering Circular and the offering of the Bonds in certain jurisdictions may be
restricted by law. Persons into whose possession this Offering Circular comes are required by the Issuer,
TFI Securities and Futures Limited, China Zheshang Bank Co., Ltd. (Hong Kong Branch), Industrial
Bank Co., Ltd. Hong Kong Branch, CMB International Capital Limited, SPDB International Capital
Limited and Golden Rich Securities Limited (the “Joint Lead Managers”) to inform themselves about
and to observe any such restrictions. No action is being taken to permit a public offering of the Bonds and
giving of the Standby Letter of Credit or the distribution of this Offering Circular or any offering or
publicity material relating to the Bonds in any jurisdiction where action would be required for such
purposes. There are restrictions on the offer and sale of the Bonds and the circulation of documents
relating thereto, in certain jurisdictions and to persons connected therewith. For a description of certain
further restrictions on offers, sales and resales of the Bonds and distribution of this Offering Circular, see
“Subscription and Sale”. By purchasing the Bonds, investors represent and agree to all of those
provisions contained in that section of this Offering Circular. This Offering Circular is personal to each
offeree and does not constitute an offer to any other person or to the public generally to subscribe for, or
otherwise acquire, Bonds. Distribution of this Offering Circular to any other person other than the
prospective investor and any person retained to advise such prospective investor with respect to its
purchase is unauthorised. Each prospective investor, by accepting delivery of this Offering Circular,
agrees to the foregoing and to make no photocopies of this Offering Circular or any documents referred to
in this Offering Circular.

No person has been or is authorised to give any information or to make any representation not contained
in or not consistent with this Offering Circular or any information supplied by the Issuer, the Group, the
LC Bank or such other information as is in the public domain and, if given or made, such information or
representation should not be relied upon as having been authorised by the Issuer, the Group, the LC Bank,
the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account Bank or
the Agents (as defined in the Terms and Conditions), or any person who controls any of them, or their
respective affiliates, directors, employees, agents, representatives, officers or advisers. Neither the
delivery of this Offering Circular nor any offering, sale or delivery made in connection with the issue of
the Bonds shall, under any circumstances, constitute a representation that there has been no change or
development reasonably likely to involve a change in the affairs of the Issuer, the Group or the LC Bank
or any of them since the date hereof or create any implication that the information contained herein is
correct as at any date subsequent to the date hereof. This Offering Circular does not constitute an offer of,
or an invitation by or on behalf of the Issuer, the Joint Lead Mangers, the Trustee, the Pre-funding
Account Bank, the LC Proceeds Account Bank or the Agents, or any person who controls any of them, or
any of their respective affiliates, directors, employees, agents, representatives, officers or adviser to
subscribe for or purchase the Bonds and may not be used for the purpose of an offer to, or a solicitation
by, anyone in any jurisdiction or in any circumstances in which such offer or solicitation is not authorised
or is unlawful.

None of the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account
Bank or the Agents (as defined in the Conditions), or any person who controls any of them, or their
respective directors, officers, employees, agents, representatives, advisers and affiliates has separately
verified the information contained in this Offering Circular. None of the Joint Lead Mangers, the Trustee,
the Pre-funding Account Bank, the LC Proceeds Account Bank or the Agents, or any person who controls
any of them, or any director, officer, employee, agent, representative, adviser or affiliate of any such
person, makes any representation, warranty or undertaking, express or implied, or accepts any
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responsibility or liability, with respect to the accuracy or completeness of any of the information
contained in this Offering Circular or any information supplied in connection with the Bonds and the
Standby Letter of Credit. Each person receiving this Offering Circular acknowledges that such person has
not relied on the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds
Account Bank or the Agents, or any person who controls any of them, or any of their respective directors,
officers, employees, agents, representatives, adviser or affiliates in connection with its investigation of
the accuracy of such information or its investment decision, and each such person must rely on its own
examination of the Issuer, the Group, the LC Bank, the Standby Letter of Credit and the terms of the
offering and the merits and risks involved in investing in the Bonds. See “Risk Factors” for a discussion
of certain factors to be considered in connection with an investment in the Bonds.

To the fullest extent permitted by law, none of the Joint Lead Mangers, the Trustee, the Pre-funding
Account Bank, the LC Proceeds Account Bank or the Agents, or any person who controls any of them, or
any director, officer, employee, agent, representative, adviser or affiliate of any such person, accepts any
responsibility for the contents of this Offering Circular or for any other statement made or purported to be
made by a Joint Lead Manger, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account Bank
or an Agent, or any person who controls any of them, or any director, officer, employee, agent, adviser,
representative or affiliate of any such person or on its behalf, in connection with the Issuer, the Group, the
LC Bank, the issue and offering of the Bonds or the giving of the Standby Letter of Credit. Each of the
Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account Bank and the
Agents, and any person who controls any of them, and the directors, officers, employees, agents,
representatives, advisers and affiliates of such persons accordingly disclaims all and any liability whether
arising in tort or contract or otherwise which it might otherwise have in respect of this Offering Circular
or any such statement. None of the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the
LC Proceeds Account Bank or the Agents, or any person who controls any of them, or any director,
officer, employee, agent, representative, advisers or affiliate of any such person, undertakes to review the
financial condition or affairs of the Issuer, the Group or the LC Bank during the life of the arrangements
contemplated by this Offering Circular nor to advise any investor or potential investor in the Bonds of any
information coming to the attention of the Joint Lead Mangers, the Trustee, the Pre-funding Account
Bank, the LC Proceeds Account Bank or the Agents, or any person who controls any of them, or any
director, officer, employee, agent, representative, advisers or affiliate of any such person.

This Offering Circular may not be used for the purpose of an offer or solicitation by anyone in any
jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is unlawful to
make such an offer or solicitation. This Offering Circular does not constitute an offer or an invitation to
subscribe for or to purchase any Bonds, is not intended to provide the basis of any credit or other
evaluation, and should not be considered as a recommendation by the Issuer, the Group, the LC Bank, the
Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account Bank, the
Agents, or any person who controls any of them, or any of their respective affiliates, directors,
employees, agents, representatives, officers or advisers that any recipient of this Offering Circular should
subscribe for or purchase any Bonds. Each recipient of this Offering Circular shall be taken to have made
its own investigation and appraisal of the condition (financial or otherwise) of the Issuer with its own tax,
legal and business advisers as it deems necessary.

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act
(Chapter 289) of Singapore (the “SFA”) and the Securities and Futures (Capital Markets Products)
Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined, and hereby
notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Bonds are ‘prescribed
capital markets products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products
(as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice
FAA-N16: Notice on Recommendations on Investment Products).
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IN CONNECTION WITH THE ISSUE OF THE BONDS, ANY OF THE JOINT LEAD MANAGERS
APPOINTED AND ACTING IN ITS CAPACITY AS STABILISATION MANAGER (THE
“STABILISATION MANAGER”) (OR ANY PERSON ACTING ON ITS BEHALF) MAY
OVER-ALLOT BONDS OR EFFECT TRANSACTIONS WITH A VIEW TO SUPPORTING THE
MARKET PRICE OF THE BONDS AT A LEVEL HIGHER THAN THAT WHICH MIGHT
OTHERWISE PREVAIL. HOWEVER, THERE IS NO ASSURANCE THAT THE STABILISATION
MANAGER(S) (ORANY PERSON ACTING ON BEHALF OF ANY STABILISATION MANAGER)
WILL UNDERTAKE STABILISATION ACTION. ANY STABILISATION ACTION MAY BEGIN
ON OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF
THE OFFER OF THE BONDS IS MADE AND, IF BEGUN, MAY BE ENDED AT ANY TIME, BUT
IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE DATE OF
THE BONDS AND 60 DAYS AFTER THE DATE OF THE ALLOTMENT OF THE BONDS. ANY
STABILISATION ACTION OR OVER-ALLOTMENT MUST BE CONDUCTED BY THE
RELEVANT STABILISATION MANAGER(S) (OR ANY PERSON ACTING ON BEHALF OF ANY
STABILISATION MANAGER(S)) IN ACCORDANCE WITH ALL APPLICABLE LAWS AND
RULES.

This Offering Circular is provided solely for the purpose of enabling the recipient to consider purchasing
the Bonds. The investors or prospective investors should read this Offering Circular carefully before
making a decision regarding whether or not to purchase the Bonds. This Offering Circular cannot be used
for any other purpose and any information in this Offering Circular cannot be disclosed to any other
person. This Offering Circular is personal to each prospective investor and does not constitute an offer to
any other person or to the public generally to purchase or otherwise acquire the Bonds.

This Offering Circular summarises certain material documents and other information, and the Issuer, the
LC Bank and the Joint Lead Mangers refer the recipient of this Offering Circular to them for a more
complete understanding of what is contained in this Offering Circular. None of the Issuer, the Group, the
LC Bank, the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account
Bank or the Agents, or any person who controls any of them, or any of their respective directors, officers,
employees, agents, representatives, advisers or affiliates are making any representations regarding the
legality of an investment in the Bonds under any law or regulation. The recipient of this Offering Circular
should not consider any information in this Offering Circular to be legal, business or tax advice. Any
investor or prospective investor should consult his/her/its own attorney, business adviser and tax adviser
for legal, business and tax advice regarding an investment in the Bonds.

The contents of this Offering Circular have not been reviewed by any regulatory authority in the People’s
Republic of China, Hong Kong or elsewhere. Investors are advised to exercise caution in relation to the
offer. If any investor is in any doubt about any of the contents of this Offering Circular, that investor
should obtain independent professional advice.

Industry and Market Data

Market data and certain industry forecasts used throughout this Offering Circular have been obtained
based on, among other sources, internal surveys, market research, publicly available information and
industry publications. Industry publications generally state that the information that they contain has
been obtained from sources believed by the Issuer to be reliable and accurate but that the accuracy and
completeness of that information is not guaranteed. Similarly, internal surveys, industry forecasts and
market research, while believed to be reliable, have not been independently verified, and none of the
Issuer, the LC Bank, the Joint Lead Mangers, the Trustee, the Pre-funding Account Bank, the LC
Proceeds Account Bank or the Agents, or any person who controls any of them, or their respective
affiliates, directors, employees, representatives, agents, officers or advisers makes any representation as
to the correctness, accuracy or completeness of that information complied within or outside the PRC. In
addition, third-party information providers may have obtained information from market participants and
such information may not have been independently verified. Accordingly, such information should not be
unduly relied upon.
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Presentation of Financial Information

This Offering Circular contains the audited consolidated financial information of the Group as at and for
the years ended 31 December 2019 and 2020 and the unaudited consolidated financial information of the
Group as at and for the three months ended 31 March 2020 and 2021.

The consolidated financial information of the Group as at and for the years ended 31 December 2019 and
2020 has been extracted from the Group’s consolidated financial statements as at and for the years ended
31 December 2019 and 2020 (the “Audited Financial Statements”). The consolidated financial
information of the Group as at and for the three months ended 31 March 2020 and 2021 has been extracted
from the Group’s unaudited consolidated financial statements as at and for the three months ended 31
March 2021 (the “2021 First Quarter Financial Statements”, together with the Audited Financial
Statements, the “Historical Financial Statements”). The Historical Financial Statements were prepared
and presented in accordance with the Accounting Standards for Business Enterprises in China (“PRC
GAAP”). The Audited Financial Statements have been audited by, and the 2021 First Quarter Financial
Statements have been reviewed by, Reanda Certified Public Accountants LLP (F|% # € 51 il 55 %5 fT)
(“Reanda”), the Issuer’s independent auditor, in accordance with the Chinese Auditing Standards issued
by the Ministry of Finance of the PRC (“MOF”).

The 2021 First Quarter Financial Statements have not been audited by the Issuer’s independent auditors.
As aresult, the 2021 First Quarter Financial Statements should not be relied upon by potential investors
to provide the same quality of information associated with information that has been subject to an audit.
Potential investors must exercise caution when using such data to evaluate the Group’s financial
condition and results of operations. None of the Joint Lead Managers makes any representation or
warranty, express or implied, regarding the sufficiency of the 2021 First Quarter Financial Statements for
an assessment of, and potential investors must exercise caution when using such data to evaluate, the
financial condition and results of operations of the Issuer and the Group. The 2021 First Quarter Financial
Statements should not be taken as an indication of the expected financial condition and results of
operations of the Group for the full financial year ending 31 December 2021.

PRC GAAP is substantially in line with International Financial Reporting Standards (“IFRS”), except for
certain modifications which reflect the PRC’s unique circumstances and environment. For a discussion of
certain differences between PRC GAAP and IFRS, see “Summary of Certain Differences Between PRC
GAAP and IFRS”.

Rounding

In this Offering Circular, where information has been presented in thousands or millions of units,
amounts may have been rounded up or down. Accordingly, totals of columns or rows of numbers in tables
may not be equal to the apparent total of the individual items and actual numbers may differ from those
contained herein due to rounding. References to information in billions of units are to the equivalent of a
thousand million units.



CERTAIN TERMS AND CONVENTIONS AND CURRENCY PRESENTATION

This Offering Circular is prepared using a number of conventions, which should be considered when
reading the information contained herein. When using the terms the “Issuer”, Huaibei City Construction
Investment Holding Group Company Limited (Edb 7 & #5 #2 JIt 4 [ A PR A ) itself, is being referred to,
or the terms the “Group” and words of similar import to Huaibei City Construction Investment Holding
Group Company Limited and its consolidated subsidiaries, as the context requires.

Market data and certain industry forecast and statistics in this Offering Circular have been obtained from
both public and private sources, including market research, publicly available information and industry
publications. Although the Group believes this information to be reliable, it has not been independently
verified by the Group, the LC Bank, the Joint Lead Managers, the Trustee, the Pre-funding Account Bank,
the LC Proceeds Account Bank, the Agents, or any person who controls any of them, or their respective
affiliates, advisers, directors, employees, officers, agents or representatives, and neither the Group, the
LC Bank, the Joint Lead Managers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account
Bank, the Agents, nor any person who controls any of them, nor their respective affiliates, advisers,
directors, employees, officers, agents or representatives make any representation as to the accuracy or
completeness of that information. Such information may not be consistent with other information
compiled within or outside the PRC. In addition, third-party information providers may have obtained
information from market participants and such information may not have been independently verified.

This Offering Circular summarises certain documents and other information, and investors should refer
to them for a more complete understanding of what is discussed in those documents. In making an
investment decision, each investor must rely on its own examination of the Issuer and the terms of the
offering and the Bonds, including the merits and risks involved.

In this Offering Circular, unless otherwise specified or the context otherwise requires, references to
“China” or the “PRC” are to the People’s Republic of China and, for the purpose of this Offering
Circular only, excluding Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan;
and references to “Hong Kong” are to the Hong Kong Special Administrative Region of the PRC.

In this Offering Circular, unless otherwise specified or the context otherwise requires, references to
“Renminbi” or “RMB” are to the lawful currency of the PRC and references to “U.S. dollars”, “U.S.$”or
“USD”are to the lawful currency of the United States of America.

Solely for the sake of convenience, this Offering Circular contains translations of certain Renminbi
amounts into U.S. dollars. Unless otherwise stated in this Offering Circular, all translations from
Renminbi into U.S. dollars were made at the rate of RMB6.5518 to U.S.$1.00, the noon buying rate in
New York City for cable transfers payable in Renminbi on 31 March 2021 as set forth in the weekly H.10
statistical release of the Board of Governors of the Federal Reserve System). All such translations in this
Offering Circular are provided solely for investors’ convenience and no representation is made that the
amounts referred to herein have been, could have been or could be converted into U.S. dollars or
Renminbi, or vice versa, at any particular rate or at all. For further information relating to the exchange
rates, see “Exchange Rate Information”.

References to “Huaibei government” and “Huaibei City municipal government” are to the Huaibei
Municipal People’s Government (#EJL T A R EBURT).

References to “Huaibei SASAC” are to the State-owned Assets Supervision and Administration
Commission of Huaibei City (HEJLTT ANRBUN A EE BB EMZEZ B E) (previously known as
Stated-owned Assets Administration Commission of People’s Government of Huaibei City (JEJtTHT AR
BB EESHZ HE) and subsequently as Stated-owned Assets Supervision and Administration
Bureau of Huaibei City (LT B & & BB 2 ).
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References to “NDRC” are to the National Development and Reform Commission of the PRC.
References to “PBOC” are to the People’s Bank of China, the central bank of the PRC.

References to “PRC government” are to the central government of the PRC, including all political
subdivisions (including provincial, municipal and other regional or local governmental entities) and
instrumentalities thereof, or where the context requires, any of them.

References to “SAFE” are to the State Administration of Foreign Exchange of the People’s Republic of
China or its competent local counterparts.

References to “sq.m.” are to square metres.

Any discrepancies in the tables included herein between the listed amounts and the totals thereof are due
to rounding.

In this Offering Circular, where information has been presented in thousands or millions of units,
amounts may have been rounded up or down. Accordingly, totals of columns or rows of numbers in tables
may not be equal to the apparent total of the individual items and actual numbers may differ from those
contained herein due to rounding. References to information in billions of units are to the equivalent of a
thousand million units.

The English names of the PRC nationals, entities, departments, facilities, laws, regulations, certificates,

titles and the like are translations of their Chinese names and are included for identification purposes
only. In the event of any inconsistency, the Chinese names prevail.
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FORWARD-LOOKING STATEMENTS

The Issuer has made forward-looking statements in this Offering Circular regarding, among other things,
the Group’s financial condition, future expansion plans and business strategies. These forward-looking
statements are based on the Group’s current expectations about future events. Although the Issuer
believes that these expectations and projections are reasonable, such forward-looking statements are
inherently subject to risks, uncertainties and assumptions, including, among other things:

° the risks associated with the Group’s business activities;

° general economic and political conditions, including those related to the PRC;

° accidents and natural disasters;

° changes in laws, regulations, taxation or accounting standards or practices;

° the risks of increased costs and the uncertainty of technological change;

° the ability to implement the Group’s business strategy and plan of operation;

° the ability to expand and manage the growth of the Group;

° fluctuations in foreign currency exchange rates; and

° other risks identified in the section entitled “Risk Factors” section of this Offering Circular.

EEINNT3 9 9 EEINNT3 9 < <

The words “aim”, “anticipate”, “believe”, “can”, “could”, “estimate”, “expect”, “intend”, “may”, “plan”,
“will”, “would” and similar expressions are intended to identify a number of these forward-looking
statements. The Issuer and any other members of the Group undertake no obligation to update or revise
any forward-looking statements whether as a result of new information, future events or otherwise.

In light of these risks, uncertainties and assumptions, the forward-looking events discussed in this
Offering Circular might not occur and the actual results of the Issuer or the Group could differ materially
from those anticipated in these forward-looking statements. Accordingly, investors are cautioned not to
place undue reliance on these forward-looking statements.

These forward-looking statements speak only as at the date of this Offering Circular. The Issuer expressly
disclaims any obligation or undertaking to release publicly any updates or revisions to any
forward-looking statement contained herein to reflect any change in the Group’s expectations with regard
thereto or any change of events, conditions or circumstances, on which any such statement was based.

— viii —



TABLE OF CONTENTS

Page
SUMMARY . .o 1
THE ISSUE . . .o 3
SUMMARY OF PAYMENT ARRANGEMENTS ON EACH SCHEDULED
DUE DATE UNDER THE BONDS . . ... e 12
SUMMARY FINANCIAL INFORMATION OF THE GROUP . ......... ... ... ... .... 14
RISK FACTORS . . . e e 18
TERMS AND CONDITIONS OF THE BONDS . ... ... .. i 48
USE OF PROCEEDS . . . .o e e 72
CAPITALISATION AND INDEBTEDNESS . . ... ... e 73
DESCRIPTION OF HUISHANG BANK .. . ... e 74
DESCRIPTION OF THE GROUP . . ... .. e 76
PRC LAWS AND REGULATION . . ... e e 93
DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT ............ .. ......... 108
EXCHANGE RATE INFORMATION . ... e 111
TAXATION . o 112
SUMMARY OF PROVISIONS RELATING TO THE BONDS IN GLOBAL FORM ......... 116
SUMMARY OF CERTAIN DIFFERENCES BETWEEN PRC GAAP AND IFRS ........... 118
SUBSCRIPTION AND SALE . . . . e 120
GENERAL INFORMATION . . . . . e e e 125
INDEX TO FINANCIAL STATEMENTS . . . . .. e F-1
APPENDIX A - FORM OF IRREVOCABLE STANDBY LETTER OF CREDIT ........... A-1
APPENDIX A-1 .« oo A-5

— 11X —



SUMMARY

The summary below is only intended to provide a limited overview of information described in more detail
elsewhere in this Offering Circular. This summary does not contain all of the information that may be
important to investors in deciding to invest in the Bonds. Terms defined elsewhere in this Offering
Circular shall have the same meanings when used in this summary. Investors should therefore read this
entire Offering Circular, including the section entitled “Risk Factors” and the financial statements and
related notes thereto, before making an investment decision.

THE ISSUER AND ITS CONSOLIDATED GROUP

The Issuer, Huaibei City Construction Investment Holding Group Company Limited (it 7 & 4% £ it 4
% f5 PR/~ 1), was incorporated in April 2008 as a company with limited liability under the PRC laws. The
registered office of the Issuer is located at No. 56 Binhe Road, Economic and Development New Area,
Huaibei City, Anhui Province, China. Since its establishment in April 2008, the Group engages in a wide
range of business activities, which primarily consist of property leasing, commodities trading, regional
water supply construction and water treatment services, construction contracting services, financial
services and public transportation services in Huaibei City.

As at 31 March 2021, the Group had a registered capital of RMB8,229.0 million. For the years ended 31
December 2019 and 2020 and the three months ended 31 March 2020 and 2021, the Group reported total
operating income of approximately RMB12,012.0 million, RMB12,789.8 million, RMB2,082.0 million
and RMB3,242.8 million, respectively, and net profits of approximately RMB1,654.4 million,
RMB1,798.9 million, RMB9.1 million and RMB110.7 million of the respective periods.

BUSINESS STRENGTHS

The group believes that its competitive strengths outlined below distinguish it from its competitors and
are important to its success and future development:

° the investment and financing platform for urban development under the Huaibei SASAC, with
strong support from the Huaibei City municipal government;

° affluent supply of land resources;
° strong financing and business operation capabilities; and
° dedicated senior management with extensive experience in corporate management.

BUSINESS STRATEGIES

The Group’s objective is to strengthen its position in various industries in which the Group operates and
further expand its business operations in Huaibei City. The Group intends to implement the following
strategies to achieve this objective:

° continue to support national development strategies and serve regional development;
° further improve the synergies among the Group’s different business segments; and
° adhere to prudent financial management with a stringent risk control.
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RECENT DEVELOPMENT
Interim Results as at and for the Six Months Ended 30 June 2021

As at 30 June 2021, as compared to the financial information as at 31 March 2021, the Group’s long-term
receivables decreased significantly, and the Group’s contractual liabilities and non-current liabilities due
within a year increased significantly.

For the six months ended 30 June 2021, as compared to the same period in the preceding year, the Group
experienced a significant decrease in net cash flow from investment activities, primarily due to the
increase of cash outflow from cash paid for investment and cash paid for acquisition of property, plant
and equipment, intangible assets and other long-term assets. For the six months ended 30 June 2021, as
compared to the same period in the preceding year, the Group experienced a significant decrease in net
cash flow from financing activities, primarily due to the increase of cash outflow from cash repayments
for debts. As a result of the foregoing, for the six months ended 30 June 2021, the Group experienced a net
decrease in cash and cash equivalents, representing a significant decrease of net change in cash and cash
equivalents comparing to the same period in the preceding year.

Potential investors should note, in particular, that the Group’s financial information as at and for the six
months ended 30 June 2021 is derived from the Issuer’s management accounts and has not been audited or
reviewed by independent auditors. As such, the Group’s financial information as at and for the six months
ended 30 June 2021 has not been set out in detail in this Offering Circular and does not form part of this
Offering Circular and potential investors should not rely on such financial information in their evaluation
of the financial condition of the Group and in making their investment decisions. The aforementioned
financial information as at and for the six months ended 30 June 2021 is not necessarily indicative of the
results that may be expected for the year ended 31 December 2021 or any period thereafter. Consequently,
potential investors must exercise caution when using such data to evaluate the Group’s financial
condition and results of operations.

None of the Joint Lead Managers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account
Bank or the Agents, or any person who controls any of them, or any director, officer, employee, agent,
representative, adviser or affiliate of any such person, makes any representation or warranty, express or
implied, regarding the accuracy of the Group’s financial information as at and for the six months ended
30 June 2021 or the sufficiency of such financial information for an assessment of the Group’s financial
condition and results of operation.




THE ISSUE

The following summary contains some basic information about the Bonds and is qualified in its entirety
by the remainder of this Offering Circular. Some of the terms described below are subject to important
limitations and exceptions. Words and expressions defined in “Terms and Conditions of the Bonds” and
“Summary of Provisions Relating to the Bonds in Global Form” shall have the same meanings in this
summary. For a more complete description of the terms of the Bonds, see “Terms and Conditions of the
Bonds” in this Offering Circular.

Issuer ........... ... ... .. ..... Huaibei City Construction Investment Holding Group Company

Limited (-6 7 22 502 B4R A PR 7))
LCBank ...................... Huishang Bank Corporation Limited

Issue .......... ... ... .. .. ..., U.S.$300,000,000 aggregate principal amount of 2.75 per cent.
Credit Enhanced Bonds due 2024.

Issue Price ..................... 100.00 per cent.

Form and Denomination ........ The Bonds will be issued in registered form in the specified
denomination of U.S.$200,000 and integral multiples of
U.S.$1,000 in excess thereof.

Interest ....................... The Bonds will bear interest from and including 30 September
2021 at the rate of 2.75 per cent. per annum, payable
semi-annually in arrear in equal instalments of U.S.$13.75 per
Calculation Amount (as defined in the Terms and Conditions) on
30 March and 30 September in each year, commencing on 30

March 2022.
IssueDate ..................... 30 September 2021.
Maturity Date ................. 30 September 2024.
Use of Proceeds ................ The net proceeds from the offering of the Bonds will be used for

repayment of existing indebtedness. See “Use of Proceeds”.




Standby Letter of Credit

The Bonds will have the benefit of the irrevocable Standby Letter
of Credit issued by Huishang Bank Corporation Limited (the “LC
Bank”) in favour of the Trustee, on behalf of itself and the holders
of the Bonds. The Standby Letter of Credit shall be drawable by
the Trustee as beneficiary under the Standby Letter of Credit on
behalf of itself and the holders of the Bonds upon the presentation
of a demand by authenticated SWIFT (or by such method of
communication otherwise permitted under the Standby Letter of
Credit) sent by or on behalf of the Trustee to the LC Bank in
accordance with the Standby Letter of Credit (the “Demand”)
(provided that in the event that the SWIFT system is not available
for any reason, the Trustee may instead present a copy of the
demand to the LC Bank via facsimile transmission in accordance
with the Standby Letter of Credit) stating that (i) the Issuer has
failed to comply with Condition 4 (b) (Pre-funding) of the Terms
and Conditions in relation to pre-funding the amount that is
required to be pre-funded under the Terms and Conditions and/or
failed to provide the Required Confirmations (as defined in the
Terms and Conditions) in accordance with Condition 4 (b)
(Pre-funding) of the Terms and Conditions, or (ii) an Event of
Default (as defined in Condition 10 (Events of Default) of the
Terms and Conditions) has occurred and the Trustee has given
notice to the Issuer that the Bonds are immediately due and
payable in accordance with Condition 10 (Events of Default) of
the Terms and Conditions. Only one drawing is permitted under
the Standby Letter of Credit.

Such drawing on the Standby Letter of Credit will be payable in
U.S. dollars to or to the order of the Trustee at the time and to the
account specified in the Demand presented to the LC Bank.
Payment received by the Trustee in respect of the Demand will be
deposited into the LC Proceeds Account.

The payment made under the Standby Letter of Credit in respect
of any amount payable under the Terms and Conditions or in
connection with the Bonds, the Trust Deed and/or the Agency
Agreement shall, to the extent of the drawing paid to or to the
order of the Trustee, satisfy the obligations of the Issuer in respect
of such amount payable under the Terms and Conditions or in
connection with the Bonds, the Trust Deed and/or the Agency
Agreement.

The LC Bank’s aggregate liability under the Standby Letter of
Credit shall be expressed and payable in U.S. dollars and shall not
in any circumstances exceed U.S.$305,125,000 (the “Maximum
Limit”). The Standby Letter of Credit takes effect from the Issue
Date and shall remain valid and in full force until 6:00 p.m. (Hong
Kong time) on 30 October 2024.

See “Terms and Conditions of the Bonds — Standby Letter of
Credit and Pre-funding”and “Appendix 1 — Form of Standby
Letter of Credit”.




Pre-funding ................... In order to provide for the payment of any amount in respect of
the Bonds (other than the amounts payable under Condition 7 (d)
(Mandatory Redemption upon Pre-funding Failure) of the Terms
and Conditions of the Bonds) (the “Relevant Amount”) as the
same shall become due, the Issuer shall, in accordance with the
Agency Agreement, by no later than the Business Day falling nine
Business Days (the “Pre-funding Date”) prior to the due date for
such payment under the Terms and Conditions of the Bonds:

(1) unconditionally pay or procure to be paid the Relevant
Amount into the Pre-funding Account; and

(i)  deliver to the Trustee and the Principal Paying Agent by
facsimile (x) a Payment and Solvency Certificate signed by
any Authorised Signatory of the Issuer, and (y) a copy of
the irrevocable payment instruction from the Issuer to the
Pre-funding Account Bank requesting the Pre-funding
Account Bank to pay the Relevant Amount which was paid
into the Pre-funding Account on the Pre-funding Date in
full to the Principal Paying Agent by no later than
10:00 a.m. (Hong Kong time) on the Business Day
immediately preceding the due date for such payment
(together, the “Required Confirmations”).

The Pre-funding Account Bank shall notify the Trustee by
10:00 a.m. (Hong Kong time) on the Business Day immediately
following the Pre-funding Date upon the failure by the Issuer to
pay the Relevant Amount into the Pre-funding Account in
accordance with Condition 4 (b) (Pre-funding) of the Terms
and Conditions. If the Relevant Amount has not been paid into
the Pre-funding Account in full and the Pre-funding Account
Bank has notified the Trustee of such failure (and the Trustee
may rely conclusively on any such confirmation), or the Trustee
does not receive the Required Confirmations, in each case by
10:00 a.m. (Hong Kong time) on the Business Day immediately
following the Pre-funding Date (a “Pre-funding Failure”), the
Trustee shall:

(A) as soon as reasonably practicable notify the LC
Bank and the LC Proceeds Account Bank by
facsimile or by SWIFT of the occurrence of the
Pre-funding Failure; and




Status

(B) by no later than 6:00 p.m. (Hong Kong time) on the
Business Day following the Pre-funding Date, (x)
give notice (the “Pre-funding Failure Notice”) to
the Bondholders of (I) the Pre-funding Failure and
(IT) the redemption of the Bonds in accordance with
Condition 7 (d) (Mandatory Redemption upon
Pre-funding Failure) of the Terms and Conditions of
the Bonds to occur as a result of the Pre-funding
Failure; and (y) issue a Demand to the LC Bank for
the principal amount in respect of all the Bonds then
outstanding, together with interest accrued to, but
excluding, the Mandatory Redemption Date (as
defined in Condition 7 (d) (Mandatory Redemption
upon Pre-funding Failure) of the Terms and
Conditions of the Bonds) and all fees, costs,
expenses, indemnity payments and all other amounts
payable by the Issuer under or in connection with the
Bonds, the Trust Deed, the Standby Letter of Credit
and/or the Agency Agreement and/or any other
transaction document relating to the Bonds,
provided that, subject to and in accordance with the
terms of the Standby Letter of Credit, the Trustee
need not physically present the Demand to the LC
Bank and shall be entitled to submit the Demand by
authenticated SWIFT to the LC Bank, or in the event
that the SWIFT system is not available for any
reason, via facsimile transmission (followed by the
original of that Demand) as contemplated in the
Standby Letter of Credit.

Following receipt by the LC Bank of such Demand on or before
6:00 p.m. (Hong Kong time) on a Business Day, the LC Bank shall
on or before 10:00 a.m. (Hong Kong time) on the fifth Business
Day immediately following such Business Day (or, if such
Demand is received after 6:00 p.m. (Hong Kong time) on a
Business Day, the sixth Business Day immediately following such
Business Day), pay to or to the order of the Trustee the amount in
U.S. dollars specified in the Demand to the LC Proceeds Account.

See “Terms and Conditions of the Bonds — Standby Letter of
Credit and Pre-funding” and “Appendix 1 — Form of Standby
Letter of Credit”.

The Bonds constitute direct, unsubordinated, unconditional and
unsecured obligations of the Issuer and shall at all times rank pari
passu and without any preference among themselves. The
payment obligations of the Issuer under the Bonds shall, save for
such exceptions as may be provided by applicable law and
regulations, at all times rank at least equally with all its other
present and future unsecured and unsubordinated obligations.




Events of Default ...............

Cross-Acceleration .............

Taxation .......................

Final Redemption ..............

Upon the occurrence of certain events of default, as further
described in “Terms and Conditions — Events of Default”, in
respect of the Issuer and the LC Bank, the Trustee at its discretion
may, and if so requested in writing by holders of at least 25 per
cent. in aggregate principal amount of the Bonds then outstanding
or if so directed by an Extraordinary Resolution, shall (provided
in any such case that the Trustee shall have been indemnified
and/or secured and/or pre-funded to its satisfaction), give notice
to the Issuer that the Bonds are, and they shall immediately
become, due and payable at their principal amount together (if
applicable) with accrued but unpaid interest.

The Bonds are subject to a cross-acceleration provision in
relation to the Issuer and a cross-acceleration in relation to the LC
Bank as further described in Condition 10 (a) (iii)
(Cross-Acceleration) and  Condition 10 (b) (i)
(Cross-Acceleration) of the Terms and Conditions, respectively.

All payments of principal, premium (if any) and interest by or on
behalf of the Issuer in respect of the Bonds shall be made free and
clear of, and without set-off or counterclaim and without
withholding or deduction for or on account of, any present or
future taxes, duties, assessments or governmental charges of
whatever nature imposed, levied, collected, withheld or assessed
by the PRC or any political subdivision or authority therein or
thereof having power to tax, unless such withholding or deduction
is required by law, as further described in Condition 9 (Taxation)
of the Terms and Conditions of the Bonds.

Where such withholding or deduction is made by the Issuer by or
within the PRC at a rate up to and including the aggregate rate
applicable on 23 September 2021 (the “Applicable Rate”), the
Issuer will increase the amounts paid by it to the extent required,
so that the net amount received by the Bondholders equals the
amounts which would otherwise have been receivable by them
had no such withholding or deduction been required.

If the Issuer is required to make a deduction or withholding by or
within the PRC in excess of the Applicable Rate, the Issuer shall
pay such additional amounts (“Additional Tax Amounts”) as will
result in receipt by the Bondholders of such amounts as would
have been received by them had no such withholding or deduction
been required, except that no Additional Tax Amounts shall be
payable in respect of any Bond. See “Terms and Conditions of the
Bonds — Taxation™.

Unless previously redeemed, or purchased and cancelled, the
Bonds will be redeemed at their principal amount on 30
September 2024.




Redemption for Taxation

Reasons .......

Redemption for
Relevant Events

The Bonds may be redeemed at the option of the Issuer in whole,
but not in part, at any time, on giving not less than 30 nor more
than 60 days’ notice (a “Tax Redemption Notice”) to the
Bondholders in accordance with Condition 17 (Notices) of the
Terms and Conditions (which notice shall be irrevocable) and in
writing to the Trustee and the Principal Paying Agent, at their
principal amount (together with interest accrued up to, but
excluding, the date fixed for redemption), if the Issuer satisfies
the Trustee immediately prior to the giving of such notice that (i)
the Issuer has or will become obliged to pay Additional Tax
Amounts as provided or referred to in Condition 9 (Taxation) of
the Terms and Conditions of the Bonds as a result of any change
in, or amendment to, the laws or regulations of the PRC or any
political subdivision or any authority thereof or therein having
power to tax, or any change in the application or official
interpretation of such laws or regulations (including but not
limited to any decision by a court of competent jurisdiction),
which change or amendment becomes effective on or after 23
September 2021, and (ii) such obligation cannot be avoided by the
Issuer taking reasonable measures available to it, as further
described in Condition 7 (b) (Redemption for Taxation Reasons)
of the Terms and Conditions of the Bonds.

Following the occurrence of a Relevant Event, the holder of any
Bond will have the right, at such holder’s option, to require the
Issuer to redeem all, but not some only, of such holder’s Bonds on
the Put Settlement Date (as defined in Condition 7 (c)
(Redemption for Relevant Events) of the Terms and Conditions) at
100 per cent. of their principal amount, together in each case with
interest accrued up to but excluding the Put Settlement Date, as
further described in Condition 7 (c) (Redemption for Relevant
Events) of the Terms and Conditions of the Bonds.

A “Relevant Event” means a Change of Control or a No
Registration Event.

A “Change of Control” occurs when:

(1) Huaibei SASAC or any other government organ of the
Huaibei Municipal Government, the Anhui Provincial
Government and PRC Government Persons collectively
cease to directly or indirectly hold or own 100 per cent. of
the issued share capital of the Issuer; or

(i1)  the Issuer consolidates with or merges into or sells or
transfers all or substantially all of the Issuer’s assets to any
other person or person (s), except where such person (s) (in
the case of asset sale or transfer) or the surviving entity (in
the case of consolidation or merger) is/are directly or
indirectly 100 per cent. held or owned by Huaibei SASAC
or any other government organ of the Huaibei Municipal
Government, the Anhui Provincial Government or PRC
Government Persons.




“Control” means (i) the ownership, acquisition or control of 50
per cent. of the voting rights of the issued share capital or issued
shares of a person or (ii) the right to appoint and/or remove all or
the majority of the members of a person’s board of directors or
other governing body, in each case whether obtained directly or
indirectly, and whether obtained by ownership of share capital,
shares, the possession of voting rights, contract or otherwise; the
term “Controlled” has meanings correlative to the foregoing.

“Anhui Provincial Government” means the People’s
Government of Anhui Province;

“Huaibei Municipal Government” means the People’s
Government of Huaibei Municipality;

“Huaibei SASAC” means the State-owned Assets Supervision
and Administration Commission of the People’s Government of
Huaibei City, Anhui Province of the PRC or its successor;

a “No Registration Event” occurs when the Registration
Conditions are not complied with on or before the Registration
Deadline;

a “person” includes any individual, company, corporation, firm,
partnership, joint venture, undertaking, association, organisation,
trust, state or agency of state (in each case whether or not being a
separate legal entity);

“PRC Government Persons” means any person directly or
indirectly Controlled by the Huaibei SASAC or any other
government organ of the Huaibei Municipal Government, the
Anhui Provincial Government or the central government of the
PRC;

“Registration Conditions” means the receipt by the Trustee of
the Registration Documents referred to in Condition 5(c);

a “Relevant Event” means a Change of Control or a No
Registration Event;




“Subsidiary” means, with respect to any person, any corporation,
association or other business entity (i) of which more than 50 per
cent. of the voting power of the outstanding Voting Stock is
owned, directly or indirectly, by such person and one or more
other Subsidiaries of such person; or (ii) any corporation,
association and other business entity which at any time has its
accounts consolidated with those of that person or which, under
the laws, regulations or generally accepted accounting principles
of the jurisdiction of incorporation of such person from time to
time, should have its accounts consolidated with those of that
person; and

“Voting Stock” means, with respect to any person, capital stock
of any class or kind ordinarily having the power to vote for the
election of directors, managers or other voting members of the
governing body of such person.

Mandatory Redemption upon The Bonds shall be redeemed at their principal amount on the
Pre-funding Failure .......... Interest Payment Date immediately falling after the date the
Pre-funding Failure Notice is given to the Bondholders in
accordance with Condition 4 (b) (Pre-funding) of the Terms and
Conditions (the “Mandatory Redemption Date”), together with
interest accrued up to, but excluding, the Mandatory Redemption
Date, as further described in Condition 7 (d) (Mandatory
Redemption upon Pre-funding Failure) of the Terms and
Conditions.

Clearing Systems ............... The Bonds will be evidenced by beneficial interests in the Global
Certificate, which will be registered in the name of a nominee of,
and deposited on the Issue Date with, a common depositary for
Euroclear and Clearstream. Beneficial interests in the Global
Certificate will be shown on and transfers whereof will be
effected only through records maintained by Euroclear and
Clearstream. Except as described in the Global Certificate,
certificates for the Bonds will not be issued in exchange for
beneficial interests in the Global Certificate.

Governing Law ................ English law.
Trustee ........................ Citicorp International Limited.

Registrar, Principal Paying Agent Citibank, N.A., London Branch.
and Transfer Agent ...........

Pre-funding Account Bank and Citibank, N.A., Hong Kong Branch.
LC Proceeds Account Bank . ..

Rating ........................ The Bonds will not be rated.
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Listing .......... ... .. ....... Application will be made to the Hong Kong Stock Exchange for
the listing of, and permission to deal in, the Bonds by way of debt
issues to Professional Investors only as described in this Offering
Circular and it is expected that the dealing in, and listing of, the
Bonds on the Hong Kong Stock Exchange will commence on 4
October 2021.

ISIN ... .. XS2368827130.
Common Code ................. 236882713.
Legal Entity Identifier (LEI) .... 3003007RNMOKJ30VBI36.
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SUMMARY FINANCIAL INFORMATION OF THE GROUP

The following tables set forth the Group’s summary consolidated financial information as at and for the

periods indicated.

The summary audited consolidated financial information as at and for the years ended 31 December 2019
and 2020, and as at and for the three months ended 31 March 2020 and 2021 set forth below is extracted
from the Historical Financial Statements, which have been prepared and presented in accordance with
PRC GAAP. The Group’s Audited Financial Statements have been audited by, and its 2021 First Quarter
Financial Statements have been reviewed by Reanda, its independent auditor, in accordance with the
Chinese Auditing Standards issued by MOF.

The 2021 First Quarter Financial Statements have not been audited by the Group’s independent auditors.
As a result, the 2021 First Quarter Financial Statements should not be relied upon by potential investors
to provide the same quality of information associated with information that has been subject to an audit.
Potential investors must exercise caution when using such data to evaluate the Group’s financial
condition and results of operations. The 2021 First Quarter Financial Statements should not be taken as
an indication of the expected financial condition and results of operations and prospect of the Group for
the full financial year ending 31 December 2021. PRC GAAP differs in certain respects from IFRS. For a
discussion of certain differences between PRC GAAP and IFRS, see “Summary of Certain Differences
Between PRC GAAP and IFRS”.

The information set out below should be read in conjunction with, and is qualified in its entirety by
reference to, the Historical Financial Statements and, including the notes thereto, included elsewhere in
this Offering Circular.
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Summary Consolidated Balance Sheet Data

Current assets
Monetary funds

Financial assets at fair value through

profitandloss . ... .......
Notes receivable . . . ........
Accounts receivable
Prepayments . ............
Other receivables . .........

Inventory

Non-current assets due within
ayear ...,

Other current assets . . . ... ...

Total current assets . .......

Non-current assets

Available-for-sale financial assets
Long-term receivables .. ... ..
Long-term equity investments . .
Other non-current financial assets
Investment property
Fixed assets . . ............
Work in progress
Intangible assets . .. ........
Goodwill . ... ... ... .. ...
Long-term unamortised expenses
Deferred income tax assets . . . .

Other non-current assets . . . . . .
Total non-current assets . . . ..

Total assets . . ... .........

Current liabilities
Short-term borrowings . . . . ...
Notes payable
Accounts payable .. ........
Advance receipts

Contractual liabilities
Employee compensation payable
Taxes payable

Other payables . . ..........

Non-current liabilities due
withinayear............

Other current liabilities . ... ..

Total current liabilities . . . . . .

As at 31 December

As at 31 March

2019 2020 2021
(RMB) (RMB) (U.S.$) (RMB) (U.S.$)
(audited) (audited) (unaudited) (unaudited) (unaudited)
(in thousands)
7,290,811.9 11,436,105.9 1,745,490.7 9,801,152.4 1,495,948.0
110,998.3 1,946,094.7 297,032.1 2,537,293.8 387,266.7
22,400.0 14,648.0 2,235.7 4,578.0 698.7
7,658,487.5 7,606,022.0 1,160,905.7 7,795,766.0 1,189,866.3
2,343,242.1 3,152,711.8 481,197.8 3,137,808.3 478,923.1
12,975,238.4 11,773,840.6 1,797,039.1 11,840,358.6 1,807,191.7
13,850,922.8 18,795,723.9 2,868,787.8 20,397,696.1 3,113,296.5
611,712.0 1,003,096.8 153,102.5 1,054,559.3 160,957.2
10,020,334.2 9,373,566.9 1,430,685.8 9,456,366.1 1,443,323.4

54,884,147.2

65,101,810.5

9,936,477.1

66,025,578.6

10,077,471.6

2,104,882.6 2,217,563.4 338,466.3 - -
706,966.9 832,341.1 127,040.1 1,997,273.5 304,843.5
2,238,302.3 3,271,809.7 499,375.7 3,291,657.7 502,405.1
- - - 2,203,741.8 336,356.7
16,218,585.8 16,048,250.5 2,449,441.5 16,584,940.6 2,531,356.4
5,446,567.7 8,756,476.0 1,336,499.3 8,701,801.8 1,328,154.4
15,421,836.2 15,298,873.8 2,335,064.2 16,768,460.6 2,559,367.0
12,086,133.9 12,109,850.7 1,848,324.2 12,788,913.5 1,951,969.5
316,024.7 316,024.7 48,234.8 316,024.7 48,234.8
137,710.3 172,013.8 26,254.4 181,026.6 27,630.1
20,731.9 35,543.5 5,425.0 36,021.4 5,497.9
11,677,516.4 13,397,326.3 2,044,831.4 14,011,071.4 2,138,507.2
66,375,258.6 72,456,073.4 11,058,956.8 76,880,933.5 11,734,322.4

121,259,405.8

137,557,884.0

20,995,433.9

142,906,512.1

21,811,794.0

4,176,586.1
631,597.5
572,476.8
781,944.0

19,671.7
1,881,291.0
5,322,974.3

8,532,078.3
149,812.6

4,073,740.4
382,395.5
487,814.9
1,510,332.2

28,560.7
2,154,703.1
4,532,128.9

12,735,024.8
178,551.2

621,774.2
58,365.0
74,455.1

230,521.7

4,359.2

328,871.9

691,738.0

1,943,744.4
27,252.2

4,357,240.0
288,038.5
704,631.1
1,708,119.0
26,121.3
2,122,084.0
5,192,942.4

8,713,715.2
184,390.2

665,044.7
43,963.3
107,547.7
260,709.9
3,986.9
323,893.3
792,597.8

1,329,972.7
28,143.4

22,068,432.3

26,083,251.5

3,981,081.8

23,297,281.6

3,555,859.7
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Non-current liabilities

Long-term borrowings . . ..........
Bonds payable
Long-term payable
Deferred income . . . .............

Deferred income tax liabilities . . . . . . .
Other non-current liabilities

Total non-current liabilities

Total liabilities

Owners’ equity
Paid-in capital

Other equity instruments
Capital reserve . . . ..............

Other comprehensive income . . . . . ...
Special reserve . . .. ... ... L.
Surplus reserve . . . ..............
Undisturbed profits .. ............

Total owners’ equity attributable
to parent company
Minority shareholder’s equity

Total owner’s equity

Total liabilities and owner’s equity

As at 31 December

As at 31 March

2019 2020 2021
(RMB) (RMB) (U.S.$) (RMB) (U.S.$)
(audited) (audited) (unaudited) (unaudited) (unaudited)
(in thousands)
20,911,400.0 22,452,860.9 3,426,975.9 24,946,269.6 3,807,544.4
12,525,516.6 17,651,550.5 2,694,152.8 21,330,940.0 3,255,737.4
2,550,755.9 5,257,708.5 802,483.1 7,386,112.3 1,127,340.9
10,226.6 5,000.0 763.1 5,000.0 763.1
1,949,249.8 2,028,588.0 309,623.0 2,028,819.9 309,658.4
4,382,500.0 4,962,943.7 757,493.2 4,499,150.0 686,704.4

42,329,648.9

52,358,651.5

7,991,491.1

60,196,291.9

9,187,748.7

64,398,081.2

78,441,903.0

11,972,572.9

83,493,573.5

12,743,608.4

8,229,000.0 8,229,000.0 1,255,990.7 8,229,000.0 1,255,990.7
1,198,160.0 1,198,160.0 182,874.9 1,198,160.0 182,874.9
39,462,045.4 39,962,853.7 6,099,522.8 40,144,947.9 6,127,315.8
1,161,337.1 1,168,561.1 178,357.3 1,168,561.1 178,357.3
12,504.0 13,720.5 2,094.2 13,921.8 2,124.9
807,087.8 1,101,793.4 168,166.5 1,101,793.4 168,166.5
1,691,608.1 3,027,911.4 462,149.5 3,115,357.5 475,496.4
52,561,742.4 54,702,000.1 8,349,156.0 54,971,741.7 8,390,326.6
4,299,582.2 4,413,980.8 673,705.1 4,441,196.9 677,859.0

56,861,324.6

59,115,980.9

9,022,861.0

59,412,938.6

9,068,185.6

121,259,405.8

137,557,884.0

20,995,433.9

142,906,512.1

21,811,794.0

Summary Consolidated Income Statement Data

For the three months ended

For the year ended 31 December 31 March
2019 2020 2020 2021
(RMB) (RMB) (U.S.$) (RMB) (RMB) (U.S.$)
(audited) (audited) (unaudited) (unaudited) (unaudited) (unaudited)
(in thousands)
Total operating income . .......... 12,012,035.6 12,789,771.3 1,952,100.4 2,081,975.9 3,242,822.5 494,951.4
Operating costs . . . .. ............ (10,299,560.1)  (11,452,883.5) (1,748,051.5) (1,928,912.5) (3,078,564.6) (469,880.7)
Taxes and surtaxes . . .. ........... (58,054.0) (61,131.4) (9,330.5) (20,423.8) (14,243.2) (2,173.9)
Selling expense . . . .. ............ (52,184.8) (39,715.0) (6,061.7) (14,198.2) (7,000.7) (1,068.5)
Administrative expenses . . .. ....... (242,631.8) (241,534.0) (36,865.3) (50,320.1) (74,841.3) (11,423.0)
Financial expenses . . .. ........... (482,735.9) (228,372.7) (34,856.5) (65,051.1) (81,372.6) (12,419.9)
Otherincome . . ................ 652,406.5 524,738.3 80,090.7 22,204.3 120,164.7 18,340.7
Investment income . . . . ........... 170,132.7 501,924.9 76,608.7 (3,634.6) 7,327.5 1,118.3
Income from change in fair value . ... .. 312,500.3 287,491.1 43,879.7 - - -
Asset impairment loss . . .. ... ... ... (11,340.9) (36,805.5) (5,617.6) (201.2) 398.3 60.8
Income from asset disposal . . . .. ..... 932.8 150.5 23.0 - - -
Operating profits . . .. ........... 2,001,500.5 2,043,634.0 311,919.5 21,438.8 114,690.6 17,505.2
Non-business income . . ........... 21,572.1 37,252.3 5,685.8 1,446.0 1,500.2 229.0
Non-business expenditure . .. ....... (6,475.7) (5,738.4) (875.9) (1,759.7) (1,754.7) (267.8)
Total profits . . ................ 2,016,596.9 2,075,147.9 316,729.4 21,125.0 114,436.1 17,466.4
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Income tax expenses . . ... .........

Net profits

Net profits attributable to shareholders of
parent company
Minority interest income or loss . . . . . . .

After-tax net amount of other
comprehensive income

After-tax net amount of other
comprehensive income attributable to the
owner of parent company

After-tax net other comprehensive income
attributable to minority shareholders . . .

Total comprehensive income

Comprehensive income attributable to
owner of parent company . .. ......

Comprehensive income attributable to
minority shareholders

For the three months ended

For the year ended 31 December 31 March
2019 2020 2020 2021

(RMB) (RMB) (U.S.$) (RMB) (RMB) (U.S.$)

(audited) (audited) (unaudited) (unaudited) (unaudited) (unaudited)
(in thousands)

(362,214.1) (276,214.1) (42,158.5) (12,007.2) (3,753.5) (572.9)
1,654,382.8 1,798,933.8 274,570.9 9,117.8 110,682.6 16,893.5
1,459,995.0 1,720,367.4 262,579.4 15,697.2 87,446.1 13,346.9

194,387.8 78,566.4 11,991.6 (6,579.3) 23,236.5 3,546.6
23,595.2 13,892.3 2,120.4 - - -
21,995.4 7,224.0 1,102.6 - - -

1,599.8 6,668.3 1,017.8 - - -
1,677,978.0 1,812,826.1 276,691.3 9,117.8 110,682.6 16,893.5

1,481,990.5 1,727,591.4 263,681.9 15,697.2 87,446.1 13,346.9

195,987.5 85,234.7 13,009.4 (6,579.3) 23,236.5 3,546.6

Summary Consolidated Cash Flow Statement Data

Net cash flow from operating activities . . .
Net cash flow from investing activities . . .
Net cash flow from financing activities . . .

Influence of exchange rate change on cash
and cash equivalents

Net increase/(decrease) in cash and cash
equivalents

Opening balance of cash and cash
equivalents . . . ............ ...

Closing balance of cash and cash
equivalents

For the three months ended

For the year ended 31 December 31 March
2019 2020 2020 2021
(RMB) (RMB) (U.S.$) (RMB) (RMB) (U.S.$)
(audited) (audited) (unaudited) (unaudited) (unaudited) (unaudited)
(in thousands)

(1,955,815.7) 111,319.6 16,990.7 (913,351.2) (877,389.1) (133,915.7)
(1,716,747.7)  (7,649,523.5)  (1,167,545.3)  (1,939,977.2)  (4,926,404.4) (751,916.2)
3,605,945.2 11,516,576.0 1,757,772.8 5,861,533.5 3,125,775.3 477,086.5

12,467.6 (2,637.6) (402.6) (50.5) 33.6 5.1

(54,150.6) 3,975,734.4 606,815.6 3,008,154.5 (2,677,984.5) (408,740.3)
5,776,464.3 5,722,313.8 873,395.7 5,722,313.8 9,698,048.2 1,480,211.3
5,722,313.8 9,698,048.2 1,480,211.3 8,730,468.3 7,020,063.6 1,071,471.0
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RISK FACTORS

An investment in the Bonds is subject to a number of risks. Prior to making any investment decision,
investors should carefully consider all of the information contained in this Offering Circular, and in
particular, the risks and uncertainties described below. The following describes some of the significant
risks relating to the Group, its business, the market in which it operates and the Bonds. Some risks may be
unknown to the Group and other risks, currently believed to be immaterial, could in fact be material. Any
of these could materially and adversely affect the Group’s business, financial condition, results of
operations or prospects or the value of the Bonds. The Group believes that the risk factors described
below represent the principal risks inherent in investing in the Bonds, but the Issuer’s ability to pay
interest, principal or other amounts on or in connection with any Bonds may be affected by some factors
that may not be considered as significant risks by the Group based on information currently available to
the Group or which the Group is currently unable to anticipate. All of these factors are contingencies
which may or may not occur and the Group is not in a position to express a view on the likelihood of any

such contingency occurring.

This Offering Circular also contains forward-looking statements that involve risks and uncertainties. The
Group’s actual results could differ materially from those anticipated in these forward-looking statements
as a result of certain factors, including the risks described below and elsewhere in this Offering Circular.

The Group does not represent that the statements below regarding the risk factors are exhaustive.
Prospective investors should also read the detailed information set out elsewhere in this Offering
Circular and reach their own views prior to making any investment decision.

RISKS RELATING TO THE GROUP AND ITS BUSINESS

The Group’s business, financial condition, results of operations and prospects are heavily dependent
on the level of economic development in Huaibei City.

The Group’s businesses and assets are primarily concentrated in Huaibei City, which is a prefecture level
city located in Anhui Province, China. Therefore, the Group’s business, financial condition, results of
operations and prospects have been, and will continue to be, heavily dependent on the social conditions,
local government policies and level of economic activity in Huaibei City. Huaibei City has experienced
rapid economic growth in recent years.

However, in recent years, there was a slowdown in the overall growth of the PRC’s economy. It is difficult
to predict how the economic development of Huaibei City will be affected by this slowdown in the growth
of the PRC economy. As such, there can be no assurance that the level of economic development in
Huaibei City will continue to be maintained at the past rate of growth, if at all.

The Group may not be able to establish or invest in any new businesses outside Huaibei City in the future
and it is expected that the Group’s future business and operations will continue to be primarily
concentrated in Huaibei City. If economic growth slows, adverse changes in social conditions or local
government policies arise or any severe natural disasters or catastrophic events occur in Huaibei City, the
Group’s business, financial condition, results of operations and prospects would be materially and
adversely affected.
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PRC regulations on the administration of local government debt may have a material adverse effect on
the Group’s financing and business models.

The PRC Government has in recent years issued multiple regulations intended to restrict the ability of
local governments to use state-owned enterprises to incur debt that should be directly incurred by
government bodies. These regulations include: the Opinion on Enhancing the Administration of Fiscal
Debts of Local Governments (Guo Fa [2014] No. 43) (B st 7 BUF PEE & H A0 = W (315
[2014]43 %%)) (“Circular 43”) released by the State Council in September 2014, the Circular on Further
Regulating the Debt Financing Behaviours of Local Government (Cai Yu [2017] No. 50) (Bt #E—25#i
A1, 75 BT B A AT 2 B A N (BAF[2017150%%) ) (“Circular 50”) jointly issued by the Ministry of
Finance (“MOF”), the NDRC, the Ministry of Justice of the PRC, the PBOC, the China Banking
Regulatory Commission (reorganised into the China Banking and Insurance Regulatory Commission) and
the China Securities Regulatory Commission in April 2017, the Circular on Firmly Curbing Local
Governments’ Illegal Financing Activities in the Name of Government Procurement of Services (Cai Yu
[2017] No. 87) ([ B2 P il 1k b 77 L BUR R 5 AR B5 44 28 72 i 22 MLl 1) 2 0 (S FE (2017187 5%) )
(“Circular 87”) issued by the MOF in May 2017, the Notice of the Ministry of Finance on the Financing
Activities Conducted by Financial Institutions for Local Governments and State-owned Enterprises (Cai
Jin [2018] No. 23) (A B HB B A K5 8 <0 fill 0> 35 365 b 5 UM AN B A A SE 8 RE AT 2% A B ) A0 2 2 (B 4
[2018]23%%)) (“Circular 23”) in March 2018, the Circular of the National Development and Reform
Commission and the Ministry of Finance on Improvement of Market Regulatory Regime and Strict
Prevention of Foreign Debt Risks and Local Government Indebtedness Risks (Fa Gai Wai Zi [2018] No.
706) (12 5 58 i Pl 2 P AR IR TR 5 35 T 35 A6 RO ) B A% 19 5K A/ A A 3t T R JaEL B ) A R (3
HME[2018]706%%) ) (“Circular 706”) jointly issued by the NDRC and the MOF in May 2018, the
Guiding Opinion on Strengthening the Asset and Liability Constraints of State-Owned Enterprises (43t
O HES RE - BB B RS BECEA IR B A R E A RMIEEZR)) jointly issued by the
General Office of the Central Committee of the Communist Party of China and the State Council in
September 2018 (the “Joint Opinion”) and the Circular on Filing Requirements with respect to
Application for Foreign Debt Issuance by Local State-owned Enterprises (Fa Gai Ban Wai Zi [2019] No.
666) ([0 2 %8 JFE U0 2 i 2 B R 7 30 b 0 A i S8R A7 S FR A 52 5 RO AT B ORI R (5 O
%[2019]666%%) ) issued by the General Office of NDRC in June 2019 (“Circular 666) (Circular 43,
Circular 50, Circular 87, Circular 23, Circular 706, the Joint Opinion and Circular 666, together, the
“Debt Control Circulars™).

Circular 50 reaffirmed the Circular 43 policy that local governments are not permitted to use any means
other than local government bonds for debt financing within the quota approved by the State Council and
are prohibited from requesting or ordering enterprises to issue debt on their behalf. Circular 87 required
that local governments and their departments shall not take advantage of or make up a contract for the
government procurement of services in such a manner that conceals an underlying objective of raising
funds for any construction project. Circular 23 and Circular 706 established policies for foreign debt
issuance including exclusions on public assets being listed as enterprise assets and restrictions on making
disclosure in offering circulars that imply government endorsement of the issuance or an association with
the government’s credit. The Joint Opinion, consistent with Circular 43 and Circular 50, banned local
governments from engaging in “disguised” borrowing by using state-owned enterprises to issue corporate
debt on their behalf.

The Group believes that the PRC Government will continue to implement the Debt Control Circulars to
control local government debts. Accordingly, the Group should rely on the cash flow generated from its
operations and external borrowings for financing its operating activities and to satisfy its cash needs for
servicing its outstanding indebtedness. Pursuant to the terms of the Bonds and as required by the Debt
Control Circulars, neither the Huaibei SASAC, the Huaibei City municipal government nor any other
PRC governmental entity has any obligation to repay any amount under the Bonds and will not provide a
guarantee of any kind for the Bonds. The Bonds are solely to be repaid by the Issuer, and the obligations
of the Issuer under the Bonds or the Trust Deed shall solely be fulfilled by the Issuer as an independent
legal person. The Huaibei City municipal government as the ultimate equity holder of the Issuer only has
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limited liability to the Issuer in the form of its equity contribution in the Issuer. If the Issuer does not
fulfil its obligations under the Bonds and the Trust Deed, the Bondholders will only have recourse against
the Issuer, and not the Huaibei SASAC, the Huaibei City municipal government or any other PRC
governmental entity.

The PRC Government may continue to release new policies or amend existing regulations to control the
increase in local governmental debts in the PRC. There is no assurance that the Group’s financing and
business model and also its indebtedness will not be materially affected by future changes in the
regulatory regime concerning the local state-owned enterprises in response to such regulations.

The Group’s business and future prospects depend upon the public spending on infrastructure and
fixed asset investments by the Huaibei City municipal government.

The Group’s businesses depend on continued spending and investment by the Huaibei City municipal
government to the construction contracting services business. The Group undertakes a number of
infrastructure construction projects within Huaibei City, as such, the Group plays an important role in the
development of Huaibei City.

The Group’s business, results of operations and future prospects can be significantly affected by the
Huaibei City municipal government’s budget and policies, in particular those in relation to the
acquisition and transfer of land, infrastructure construction or the development of Huaibei City in
general. For example, the Group entered into construction contracting services contracts and project
construction and repurchase agreements with the relevant competent authorities of the Huaibei City
municipal government, and the Group’s operating income from these projects is derived from the project
buyback amounts paid by the Huaibei City municipal government. As such, any significant reduction in
the Huaibei City municipal government’s public budgets and changes in policies relating to acquisition
and transfer of land, infrastructure construction or the development of Huaibei City in general could
materially and adversely affect the Group’s business.

The Group may not make decisions, take action or invest or operate in businesses or projects that are
always in the Group’s best interests or that aim to maximise the Group’s profits as the Huaibei City
municipal government can exert significant influence on the Group.

The Group is a leading entity undertaking the development and construction of urban infrastructure in
Huaibei City. Given the Group’s strategic role in the development of Huaibei City, the Group may not
always be able to make decisions, take action or invest or operate in businesses or projects that are in the
Group’s best interests or that aim to maximise the Group’s profits. Wholly-owned by the Huaibei SASAC,
the Huaibei City municipal government is in a position to exert significant influence on the Group’s major
business decisions and strategies, including the scope of its activities, investment decisions and dividend
policy, as well as the appointment of the management team of the Group. Further, the Group generally
relies on the Huaibei City municipal government to select and propose new projects for the Group to
undertake. There can be no assurance that the Huaibei City municipal government would always take
action that is in the Group’s best interests or that aims to maximise the Group’s profits. The Huaibei City
municipal government may use their ability to influence the Group’s business and strategy in a manner
which is beneficial to Huaibei City as a whole, but which may not necessarily be in the Group’s best
interests. The Huaibei City municipal government may also change their policies, intentions,
preferences, views, expectations, projections, forecasts and opinions, as a result of changes in the
economic, political and social environment as well as their projections of population and employment
growth in Huaibei City and any such change may have a material effect on the Group’s business and
prospects. Any amendment, modification or repeal of the Huaibei City municipal government’s existing
policies could result in a modification of the existing regulatory regime which in turn could have a
material adverse effect on the Group’s financial condition and results of operations.
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The Group relies on government support and a reduction or discontinuance of government support
could materially and adversely affect the financial condition and results of operations of the Group.

In light of the strategic importance of some of the Group’s businesses in Huaibei City, the Group has
received support from the Huaibei government for the development and operations of its business. For
example, the Huaibei government enhanced the Group’s financial strengths by increasing the Issuer’s
capital via capital injections in the past years. In addition, the Group has historically received
government support in the form of fiscal subsidies to support the Group’s operations. For the years ended
31 December 2019 and 2020 and the three months ended 31 March 2020 and 2021, the Group received
fiscal subsidies of approximately RMB671.4 million, RMB559.2 million, RMB22.5 million and
RMB120.4 million, respectively.

The amount of fiscal subsidies received from the Huaibei government fluctuates during the years ended
31 December 2019 and 2020, and the three months ended 31 March 2020 and 2021. There can be no
assurance that the Huaibei government will continue to provide support to the Group or that government
support will not be adjusted or terminated due to changes in government policy or otherwise, which in
turn may materially and adversely affect the Group’s businesses, the financial condition and results of
operations.

The Group faces risks associated with contracting with public bodies.

As a leading entity undertaking the development and construction of infrastructure in Huaibei City, the
Group collaborates with the Huaibei government. Although the Group believes that it currently maintains
a close working relationship with the Huaibei government, there can be no assurance that these close
working relationships will continue to be maintained in the future. The Huaibei government may (i) have
economic or business interests or considerations that are inconsistent with the Group’s best interests; (ii)
be unable or unwilling to fulfil its obligations; (iii) encounter financial difficulties; or (iv) have disputes
with the Group as to the contractual terms or other matters. In addition, the Group entered into
construction contracting services contracts and project construction and repurchase agreements with the
relevant competent authorities of the Huaibei City in which the Huaibei City municipal government
repurchases at a pre-agreed rate. The Huaibei government, its controlled agencies or entities may not
honour their contractual obligations in a timely manner, if at all, or may, without prior notice or consent
from the Group, change existing policies and project plans in Huaibei City for a number of reasons, such
as government budgeting. Failure by the Huaibei government to fulfil its contractual obligations or any
adverse change to the policies or business plans may require the Group to adjust its construction and
development plans and thus adversely affect its operating results, which in turn may increase the
procurement risk of the Group. If there is any material disagreement between the Group and the Huaibei
government or any of its controlled agencies or entities, the Group may not be able to successfully resolve
the disagreement in a timely manner. Disputes with public bodies may last for considerably longer period
of time than for those with private sector counterparties, and payments from the public bodies may be
delayed as a result. Any of these factors may materially and adversely affect the business relationship
between the Group and the Huaibei government, which may in turn materially and adversely affect the
Group’s business, financial condition, results of operations and prospects.

The Group may not effectively implement risk management and internal control policies and
procedures to manage its financial risks.

Financial risks are inherent in the Group’s businesses. Although systems and procedures are in place to
identify and report on a timely basis the liquidity, foreign exchange, interest rate and credit risks arising
from the activities of its businesses, there can be no assurance that these systems and procedures will
prevent any loss that affects the Group’s financial conditions. In addition, many of the current systems
have a significant manual component. There are additional risks inherent in any manual risk management
system, including human error. The reliability of the systems and the information generated from them
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depends on, inter alia, the configuration and design of the systems, the built-in system control features
and the internal control measures surrounding them. Any failure of internal controls could have a material
adverse effect on the Group’s businesses, results of operations and financial conditions.

The Group may fail to obtain sufficient capital resources for its continued growth and other operation
needs.

Most of the Group’s business activities, such as its construction contracting services businesses are
capital intensive and require substantial capital expenditure for, among other things, the acquisition of
land, purchase of materials, construction and maintenance of plant and equipment used in its operations
as well as compliance with environmental laws.

The Group intends to use cash on hand, funds from operations, and source additional funding options,
including but not limited to, debt financing to finance its capital expenditure going forward. The Group’s
ability to access and raise capital depends upon a number of factors, such as the PRC’s economic
condition, relationships with key commercial banks, prevailing conditions in capital markets, regulatory
requirements, the Group’s financial condition, and costs of financing. Some of these factors are beyond
the Group’s control. There can be no assurance that the relevant funding sources will provide the Group
with sufficient amounts of capital in a timely manner. Also, there can be no assurance that additional
financing will be available to the Group or, if available, that it can be obtained on terms acceptable to the
Group and within the covenants and limitations imposed by the Group’s existing or any future financings
and the applicable regulations which the Group may be subject to.

The Group recorded negative cash flows from operating activities in the past and are exposed to risks
to generate cash to service its indebtedness depends on many factors beyond its control.

For the year ended 31 December 2019 and the three months ended 31 March 2020 and 2021, the Group
recorded negative operating cash flows of RMB1,955.8 million, RMB913.4 million and RMB877.4
million, respectively. For the year ended 31 December 2020, the Group recorded positive operating cash
flows of RMB111.3 million. There is no assurance that the Group will record cash inflow from its
operating activities anytime soon, or at all. Under such circumstances, the working capital of the Group
may be constrained, which may materially and adversely affect the business, financial condition and
results of operations of the Group.

The Group’s ability to make payments on and to refinance its indebtedness, including the Bonds, and to
fund planned capital expenditures and project development will depend on the Group’s ability to generate
cash. This, to a certain extent, is subject to general economic, financial, competitive, legislative,
regulatory and other factors that are beyond the Group’s control. The Group’s businesses might not
generate sufficient cash flow from operations to enable it to pay its indebtedness, including the Bonds, or
to fund the Group’s other liquidity needs. The Group may need to refinance all or a portion of its
indebtedness, including the Bonds, on or before maturity. However, the Group might not be able to
refinance any of its indebtedness, including the Bonds, on commercially reasonable terms or at all. If the
Group is unable to service its indebtedness or obtain refinancing on terms acceptable to the Group, it may
be forced to adopt an alternative strategy that may include reducing or delaying capital expenditures,
selling assets or seeking equity capital. These strategies may not be instituted on satisfactory terms, if at
all.
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The global economy is facing significant uncertainties and disruptions caused by COVID-19.

In March 2020, WHO declared the COVID-19 to be a global pandemic. There has been rapid and
widespread increase in new infections in the United States, Europe and other parts of the world and
increased fatality rates in many countries. Many countries have declared a state of emergency, closed
their borders to international travellers, and restricted movements of their citizens with a view to contain
COVID-19 and there is no assurance that such measures will be effective.

The impacts of COVID-19, and other epidemics and pandemics that may arise in the future, could
adversely affect the economies of many nations, particular regions, or the entire global economy,
individual companies and the market in general. The full extent of such impacts cannot necessarily be
foreseen at the present time. The prolonged occurrence of COVID-19 has, in extreme circumstances, led
to the forced suspension or closure of factories, which could in turn materially affect the supply and lead
to a shortage of raw materials from suppliers or production from the PRC factories and hence the Group’s
ability to complete construction projects or deliver products to customers in a timely manner, or at all.

Although the Group have taken preventive measures to control the spread of such disease in workplace,
there is no assurance that such measures would be effective, and would not have a negative effect in the
Group’s business operations and financial conditions. The impacts may be short term or may last for an
extended period of time. Consequently, the Group’s results of operations will likely be adversely, and
may be materially, affected, to the extent that COVID-19 or any other epidemic harms the global
economy in general. Any potential impact to the Group’s results of operations will depend on, to a large
extent, future developments and new information that may emerge regarding the duration and severity of
COVID-19 and the actions taken by government authorities and other entities to contain COVID-19 or
treat its impact, almost all of which are beyond the Group’s control.

Governments and central banks around the globe have introduced or are planning fiscal and monetary
stimulus measures including tax cuts, direct subsidies, rates cuts, bond repurchase programmes and
suspension or relaxation of prudential bank capital requirements. These measures aim to contain the
economic impact of the pandemic, stabilise the markets and provide liquidity easing to the markets. There
is no assurance that such measures may be introduced in time or will be sufficient or effective in
delivering its policy objectives or be successful in containing the economic impact of the pandemic or
stabilising the markets.

As a result, the global economy is facing significant uncertainties and the global financial markets are
experiencing significant volatilities which may adversely affect the economy of the PRC, and in turn,
affect the Group, its business and financial condition, as well as the outlook and value of the Bonds.

The Group consists of a number of companies operating in various business segments and is subject to
challenges not found in companies with a single business line.

The Group conducts businesses in various industries and is exposed to risks associated with multiple
businesses.

The Group is exposed to business, market and regulatory risks relating to different industries and
markets, and may from time to time expand its businesses to new industries and markets in which it has
limited operating experience. In addition, such laws, regulations and policies may be subject to changes
of substance or interpretation that could adversely affect the Group’s businesses. These may include
tariffs, trade barriers, licences, approvals, health and safety and environmental regulations, regulations
relating to the registered capital of a company, emission controls, taxation, exchange controls,
employment legislation, and other matters, which may be imposed at both national and local government
levels. The Group needs to devote substantial resources to become familiar with, and monitor changes in,
different operating environments so that it can succeed in its businesses.
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In addition, as the Issuer has a number of subsidiaries, successful operation of the Group requires an
effective management system. As the Group continues to grow its businesses and expand into various
industries, the Group’s operations may become more complex, which would increase the difficulty of
implementing its management system.

The Issuer may provide direct funding, guarantees and other support to certain of its subsidiaries from
time to time. For example, the Issuer may provide shareholder loans to, or act as a guarantor for the
borrowings of, certain subsidiaries. If a subsidiary defaults on any borrowings lent or guaranteed by the
Issuer, the Issuer will not receive the repayment as planned or the relevant lender may exercise its right
under the guarantee to demand repayment from the Issuer. The occurrence of either of these types of
events may result in a funding shortage for the Issuer and may materially and adversely affect the Issuer’s
ability to provide financial support to its other subsidiaries. If the Issuer’s financial or non-financial
support ceases or diminishes for any reason, the operations of the relevant subsidiaries may be materially
and adversely affected, which in turn may have a material adverse effect on the Group’s business,
financial condition and results of operations.

The main business income stream of the Group changes over time, which may fluctuate further due to
the macroeconomics and regulatory policies, and hence affect the future earnings of the Group.

The business income stream of the Group mainly consists of the property leasing, commodities trading,
regional water supply construction and water treatment services, construction contracting services and
financial services. The income stream and composition of the Group has changed significantly in the past
periods.

The property leasing business and construction contracting services business are part of the Group’s core
business segments. Although the geographic position of Huaibei City is superior with high potential
growth capabilities in the future, the income of the Group’s business is subject to the trend of the real
estate and property market, which may be affected by the macroeconomic situation and regulatory
policies. Prices may fluctuate significantly, which may impact the asset quality, profitability and debt
payment of debt repayment level of the Group.

In addition, the Group previously engaged in land demolition and restoration business pursuant to the
agreement entered into between the Group and Huaibei City municipal government. The Group has
completed all of the land demolition and restoration work under the aforementioned agreement, and
starting 2018, the Group no longer engages in land demolition and restoration business. Consequently,
the Group’s business, financial condition and results of operations may be adversely affected.

The total GDP of Huaibei City ranked the last three in Anhui Province, and the local fiscal income has a
relatively slow growth rate. In addition, the local government is under pressure on its revenue, certain
future projects that have large investment value or long project cycle may change to a public-private
partnership (“PPP”), the repurchase or buyback cycle could then be lengthened, and hence reduces the
investment value on such projects, which in turn affects the cash flow level of the Group.

The Group may not be successful in integrating and managing future investments and/or acquisitions.

The Group may from time to time consider investment and acquisition opportunities that may
complement its core business portfolio and capabilities, and assist in expanding the market share of its
core business operations. The ability of the Group’s operations to grow by investments in and/or
acquisitions of its target businesses is dependent upon, and may be limited by, the availability of
attractive projects, its ability to agree commercial, technical and financing terms to the satisfaction of the
Group and to obtain required approvals from relevant regulatory authorities.
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Such investments and/or acquisitions may expose the Group to potential difficulties that could prevent it
from achieving the strategic objectives for the investments and/or acquisitions or the anticipated levels of
profitability from the investments and/or acquisitions. These difficulties include:

° diversion of management’s attention from the Group’s existing businesses;

° increases in the Group’s expenses and working capital requirements, which may reduce its return
on invested capital;

° difficulty of expanding into different markets and challenges of operating in markets and industries
that the Group does not have substantial experience in;

° increases in debt, which may increase the Group’s financing costs as a result of higher interest
payments;

° exposure to unanticipated contingent liabilities to acquired businesses; and

° difficulties in integrating acquired businesses or investments into the Group’s existing operations,

which may prevent it from achieving, or may reduce, the anticipated synergies.

In addition, where the Group invests in joint ventures, it may not have management control over its
investments and there can be no assurance that such joint ventures will operate smoothly or successfully,
if at all. There can also be no assurance that joint venture partners will act in a way which is consistent
with the interests of the Group and be able and willing to fulfil their obligations under the relevant joint
venture or other agreements.

The Group may not be able to successfully identify, acquire, invest in or operate suitable investment
projects, acquisition targets or businesses.

There can be no assurance that the Group will be able to identify suitable investments and acquisition
targets, complete the investments and acquisitions on satisfactory terms or, if at all, if any such
investments and acquisitions are consummated, satisfactorily integrate the acquired businesses and
investments. Any failure of the Group to implement its expansion plans through investments and
acquisitions could have a material adverse effect on the Group’s business, financial position and results
of operations, as well as its future prospects.

In addition, the Group’s subsidiaries operating in different segments may determine that it is in their
shareholders’ interests to pursue new business ventures. There can be no assurance that such business
ventures will be successful or generate the synergies expected, if any. The successful completion of this
type of transaction will depend on several factors, including satisfactory due diligence findings and the
receipt of necessary regulatory approval, among others. If the Group fails to complete such business
ventures or such ventures prove to be unsuccessful, the Group’s operating segments involved may be
adversely affected.

There are risks associated with any material acquisitions by the Group in the future.

The Group may consider expanding its business by acquiring certain interests in other companies. During
the course of these transactions, the Group will conduct due diligence investigations with respect to the
target companies, but the due diligence with respect to any acquisition opportunity may not reveal all
relevant facts that are necessary or useful in evaluating such opportunity, which could subject the Group
to unknown financial, legal and other risks and liabilities. When determining the consideration for any
acquisition, the Group will consider various factors, including but not limited to the quality of the target
business, estimated costs associated with the acquisition and the management of the target business,
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prevailing market conditions and intensity of competition. The Group will also face various issues arising
from the acquisition after the relevant transaction is completed, such as integration of the business into its
operations and allocation of internal resources. There can be no assurance that the Group will be able to
address these issues effectively.

In addition, any major acquisition or transaction of similar nature may consume substantial management
attention and financial resources of the Group or even cause the Group to incur significant indebtedness.
Any material decrease in its financial resources may limit the Group’s ordinary operating activities and
increase pressure on its liquidity, and in turn could adversely affect its business, financial condition and
results of operations.

The Group is unable to predict whether there will be any target suitable for acquisition or when any
suitable acquisition opportunities could arise. In the event that the Group enters into any letter of intent or
agreement for any material acquisition after the issue of the Bonds, the market price and the trading
volume of the Bonds may be adversely affected.

The Group engages in related party transactions with its associates and joint ventures from time to
time which may create potential conflicts of interest.

The Group has engaged in and will continue to engage in a variety of transactions with its associates and
joint ventures, which primarily include providing guarantees. There can be no assurance that those
transactions would be deemed as arm’s-length or its related parties will not take actions that favour their
interests over the Group’s. If a borrower defaults on any borrowings guaranteed by the relevant Group’s
member, the relevant lender may exercise its right under the guarantee to demand repayment from the
Group, which may result in a funding shortage at the Group level. The internal control regarding the
management of various related party transactions can be also challenging and demanding for the Group.
Failure to adequately control and manage its related party transaction could have an adverse effect on the
Group’s business, financial condition or results of operations.

The Group has substantial indebtedness and may incur additional indebtedness in the future, which
could adversely affect its future strategy and operations and its ability to generate sufficient cash to
satisfy its outstanding and future debt obligations.

The Group currently has a large amount of indebtedness and its indebtedness has been increasing in
recent years. As at 31 March 2021, the short-term borrowings of the Group amounted to approximately
RMB4,357.2 million, the total current liabilities of the Group amounted to approximately RMB23,297.3
million and the long-term borrowings of the Group amounted to approximately RMB24,946.3 million.

The Group may incur additional indebtedness and continuing liabilities in the future, including the

issuance of debt securities or entering into financing or other loan arrangements. The level of existing

indebtedness and incurrence of further indebtedness could have important consequences to the Group’s

business, including:

° increasing the Group’s vulnerability to adverse general economic and industry conditions;

° requiring the Group to dedicate a substantial portion of its cash flows from operations to servicing
and repaying its indebtedness, thereby reducing the availability of its cash flows to fund working

capital, capital expenditures and other general corporate purposes;

° limiting the Group’s ability to capture investment and/or acquisition opportunities and inhibiting
its ability to grow and expand its business;

° adding to the Group’s interest exposure as a proportion of its costs of doing business;
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° limiting the Group’s flexibility in planning for or reacting to changes in its businesses and the
industries in which it operates;

° reducing the Group’s competitiveness compared to its competitors that have less debt; and
° increasing the costs of additional financing.

Creditors of the Issuer’s subsidiaries would have a claim on the Issuer’s subsidiaries’ assets that would be
prior to the claims of the Issuer’s creditors. As a result, the payment obligations under the Issuer’s
indebtedness and liabilities will be effectively subordinated to all existing and future obligations of the
Issuer’s subsidiaries, and all claims of creditors of the Issuer’s subsidiaries, will have priority as to the
assets of such entities over the Issuer’s claims and those of its creditors.

In addition, the Group continually reviews its current and expected future funding requirements and
evaluates and engages in discussions with financial institutions and other market participants, from time
to time, on proposals regarding different sources of funding. In incurring indebtedness and liabilities
from time to time, members of the Group may create security over their assets, receivables or equity
interests in companies or entities held by them (which may include the Issuer’s subsidiaries) in favour of
the relevant creditors. Should any of such secured indebtedness becomes immediately due and payable as
a result of any default in payment or the occurrence of other events of default as defined under the
relevant secured indebtedness, the relevant secured creditors would be entitled to take enforcement
actions against such secured assets, receivables and equity interests. The secured creditors might take
over the relevant subsidiaries’ titles to the secured assets, receivables and equity interests or sell them
through auction. In such an event, the value of the Group’s assets portfolio will diminish and fewer assets
and/or equity interests will be available for distribution to unsecured creditors if the relevant subsidiaries
are in liquidation. If any member of the Group incurs additional debt, the risks that the Group faces as a
result of its already substantial indebtedness and leverage could intensify.

Also, if the Issuer or the relevant subsidiaries are unable to comply with the restrictions (including
restrictions on the Group’s future investments) and covenants in its current or future debt obligations and
other agreements, a default under the terms of such agreements may occur. In the event of a default under
such agreements, the holders of the debt could terminate their commitments to the Issuer or its
subsidiaries, accelerate the debt and declare all amounts borrowed due and payable or terminate the
agreements, as the case may be. Some of the financing arrangements entered into by the Issuer and its
subsidiaries may contain cross-acceleration or cross-default provisions. As a result, a default by the
Issuer or any of its subsidiaries under any of such agreements may cause the acceleration of repayment of
not only such debt but also other debts, or result in a default under other debt agreements. If any of these
events occurs, there can be no assurance that the assets and cash flows of the Issuer or its subsidiaries
would be sufficient to repay in full all of their respective debts as they become due, or that the Issuer or
its subsidiaries would be able to find alternative financing. Even if the Issuer and its subsidiaries could
obtain alternative financing, there can be no assurance that it would be on terms that are favourable or
acceptable to the Issuer or, as the case may be, its subsidiaries.

The Group is exposed to risks in relation to its increasing level of accounts receivables.

The Group’s notes receivables and accounts receivables have substantially increased in recent years. As at
31 March 2021, the Group’s notes receivables and accounts receivables amounted to approximately
RMB7,800.3 million. If a substantial amount of the Group’s notes receivables and accounts receivables
are not paid off by the Group’s debtors on time, or at all, the Group’s financial condition and results of
operation may be materially and adversely affected. Also, if the Group’s notes receivables and accounts
receivables were to continue to increase without the corresponding financing alternatives being available
to fund its working capital, it may also materially and adversely affect its operating cash flow, financial
condition and results of operations.
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The Group requires various approvals, permits and licences to operate its businesses.

Pursuant to the applicable laws and regulations in the PRC, the Group is required to obtain or renew
approvals, permits and licences with respect to its relevant operations. As at the date of this Offering
Circular, the Group is in the process of obtaining certain permits, licences, certificates and other
approvals from the relevant PRC government authorities for some of the projects under construction.
There can be no assurance that the Group will be able to obtain or renew all necessary approvals, permits
and licences on a timely basis or at all. Failure to comply with the applicable laws and regulations or the
inability to obtain the relevant approvals, permits and licences could expose the Group to the imposition
of sanctions, fines, penalties, revocation of licence or other punitive actions, including suspension of the
Group’s business operations or restrictions or prohibitions on certain of the Group’s business activities,
which may adversely affect the Group’s financial condition and results of operations.

The Group may not possess all the necessary usage, title or ownership certificates for the real
properties and assets it possesses and some of the Group’s properties are subject to usage for special
purposes and restrictions on transfer.

The Group may not hold all applicable usage, title or ownership certificates in respect of certain land,
buildings and/or assets that the Group occupies or possesses. The Group may not be able to obtain or cure
all of the title deeds for the defective properties or assets and the Group is uncertain how its rights as
owner/occupier of these defective properties or assets would be adversely affected as a result of the
absence of the title deeds as described above. There can be no assurance that the Group’s business,
financial conditions and operation performance would not be adversely affected should there be defects
in the relevant titles and certificates that the Group holds or the Group is unable to possess all the
applicable usage, title or ownership certificates in respect of the land, buildings and/or assets that the
Group occupies or possesses. In addition, some of the land that the Group uses or occupies is obtained
through allocation from the government, therefore, restrictions of transfer of such land and properties
may also have a material adverse impact on the liquidity of the Group’s assets and the Group’s financial
condition.

Delays or defaults in repurchase payments by the Huaibei government to the Group may affect its
working capital and cash flow.

The payment collection period of some of the Group’s construction projects is relatively long, and all or
a large portion of the agreed repurchase payment is generally paid only after the Huaibei government or
the relevant authorities or entities complete(s) its or their testing and inspection works and provide(s) its
or their approval for the project or a phase of the project. However, the Group incurs costs such as
material, equipment and labour costs, at the beginning of a project on an on-going basis and before
achieving any project milestones, the Group already bears the risk of such expenditures relating to the
project. The Huaibei government or the relevant authorities or entities may postpone payment or even fail
to make the repurchase payment. Therefore, any delay or default in the repurchase payments by the
Huaibei government or the relevant authorities or entities may increase the Group’s cash flow pressure,
which will in turn increase its financial vulnerability and adversely affect its financial condition and
results of operations.

As at the date of the Offering Circular, the Group has not experienced any significant delay in payment by
the Huaibei government or the relevant authorities or entities in accordance with the agreed payment
timetable. However, there can be no assurance that the Huaibei government or the relevant authorities or
entities will continue to make all payments in a timely manner, or that no events of default will occur in
the future.
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Non-compliance with environmental regulations, including those to be implemented in the future, may
result in material adverse effects on the Group’s results of operations.

A variety of general and industry-specific PRC environmental laws and regulations apply to the Group’s
operations such as damage caused by air emissions, noise emissions, waste water discharges, waste
pollution and solid and hazardous waste handling and disposal. Costs and liabilities relating to
compliance with applicable environmental laws and regulations are an inherent part of the Group’s
business operations. These laws can impose liability for non-compliance or clean up liability on the
generation of hazardous waste and other substances from the Group’s business operations that are
disposed of either on or off-site, regardless of fault or the legality of the disposal activities. The Group
may also be required to investigate and remedy contamination at its properties or where the Group
conducts operations, including contamination that was caused in whole or in part by previous owners of
properties.

In addition, environmental laws and regulations are becoming increasingly stringent and may in the
future impose onerous obligations on the Group or significant penalties for non-compliance. While the
Group intends to comply with applicable environmental legislation and regulatory requirements, it is
possible that such compliance may materially restrict the operation of its business and/or result in
significant costs for the Group.

In addition to potential clean-up liability, the Group may become subject to monetary fines and penalties
for violation of applicable environmental laws, regulations or administrative orders. This may result in
closure or temporary suspension or the imposition of restrictions on the Group’s operations. The Group
may become involved in legal proceedings that may require it to pay fines, comply with more rigorous
standards or incur capital and operating expenses for environmental compliance. Third parties may sue
the Group for damages and costs resulting from environmental contamination from its properties and/or
production facilities. There can be no assurance that changes in laws or regulations, in particular
environmental laws and regulations, will not result in the Group having to incur substantial capital
expenditure to upgrade or supplement its existing facilities or becoming subject to any fines or penalties.
If the Group were to incur significant fines or penalties or become involved in protracted litigation, or if
any of its facilities are closed down or required to be temporarily suspended or if any upgrade is required
to comply with the applicable laws and regulations, then the Group’s financial condition and results of
operations may be adversely affected.

The Group is subject to extensive regulatory requirements and any failure to comply with the
applicable laws, rules and regulations may materially and adversely affect the Group’s financial
condition and results of operations.

Certain segments of the Group’s business activities are extensively regulated in the PRC. The Group is
subject to extensive laws, policies and regulatory requirements issued by the relevant governmental
authorities in the PRC, including but not limited to extensive health and safety regulations in the PRC.
The Group is also subject to the supervision of a number of government ministries and departments,
including but not limited to NDRC and the State Administration of Work Safety. Any breach of the
applicable laws or regulations to which the Group is subjected to may result in the imposition of fines and
penalties, the suspension or closure of its relevant operations or the suspension or revocation of its
licences or permits to conduct its relevant businesses.

Given the magnitude and complexity of the laws and regulations to which the Group is subjected to,
compliance with such laws and regulations or the establishment of effective monitoring systems may be
onerous or may require a significant amount of financial and other resources. Although the Group is
obliged to comply with all applicable laws and regulations, there can be no assurance that the Group will
be in compliance with all applicable laws and regulations at all times due to the capricious, arbitrary and
unpredictable nature of such applicable laws and regulations in the PRC. Any failure of the Group to
comply with applicable laws and regulations could subject the Group to, among other things, civil
liabilities and penalties.
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As at the date of this Offering Circular, the Group has not received any notice regarding noncompliance
with the applicable safety regulations or requirements from any government authority. However, PRC
health and safety laws and regulations are constantly evolving. There can be no assurance that the PRC
government will not impose additional or stricter health and safety laws or regulations, which may
increase the Group’s compliance costs and in turn could materially and adversely affect the Group’s
operations and financial condition.

The Group is subject to project development risks and cost overruns, and delays may adversely affect its
results of operations.

There are a number of constructions, financing, operating and other risks associated with project
development in the PRC. Construction projects that the Group undertakes, for example in its construction
contracting business segment, typically require substantial capital expenditure during the construction
phase. The time taken and the costs involved in completing construction can be adversely affected by
many factors, including shortages of raw materials, equipment and labour, adverse weather conditions,
natural disasters, terrorism, labour disputes, disputes with subcontractors, accidents, changes in
governmental priorities and other unforeseen circumstances. Any of these instances could give rise to
delays in the completion of the Group’s infrastructure construction projects, which in turn could lead to
cost overruns. Construction delays can result in loss of operating income. In addition, as construction
costs for new projects have generally increased due to factors that are generally beyond the Group’s
control, construction delays may further increase such costs. There is no assurance that the Group’s
existing and future construction projects will commence as scheduled or will be completed on time, or at
all, and generate satisfactory returns.

Failure to recruit and retain key managerial personnel, highly skilled employees and the occurrence of
labour unrest may materially and adversely affect the Group’s operations.

The success of the Group’s business depends, to a large extent, on the strategic vision of its board of
directors, the continued service of key managerial personnel including directors and key senior
executives and the ability to attract and retain highly skilled personnel. If the Group is not successful in
recruiting or retaining its employees, its operations may be adversely affected. In addition, if any of them
fails to observe and perform their obligations under their service agreements, this may have a material
adverse effect on the Group’s results of operations and profits.

The Group’s construction contracting business is labour intensive. As such, labour shortages or labour
disputes could materially and adversely affect the Group’s business, prospects and results of operations.
Industrial action or other labour unrest could directly or indirectly prevent or hinder the progress of the
affected construction projects, and, if not resolved in a timely manner, could lead to delays in completing
the Group’s projects.

In addition, as at 31 March 2021, the Group employed approximately 1,983 employees. Some of the
Group’s employees are currently represented by labour unions. Although the Group enjoyed good labour
relations with its employees and had not experienced any labour disputes that could cause material
adverse effect to the Group’s operation and performance, the Group is unable to predict the outcome of
any future labour negotiations. Any conflicts with the Group’s employees or contractors and/or their
respective unions could have a material adverse effect on its financial condition and results of operations.

The Group may not be able to detect and prevent fraud or other misconduct committed by its
employees, representatives, agents, customers or other third parties.

Following the 18th Chinese Communist Party Congress in 2012 and the wide-reaching anti-corruption
campaign in the PRC, the Central Leading Group for Inspection Work (the “Inspection Leading
Group”), a coordination body set up under the Central Committee of the Chinese Communist Party for
the purpose of managing party disciplinary inspections nationwide, has dispatched inspection teams to
provinces and central government organs such as ministries and state-owned enterprises, including the
Issuer, in the PRC to conduct inspection work on party disciplinary enforcement.
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The Issuer believes that the inspection team’s findings will not materially and adversely affect the
business, financial condition and results of operations of the Group. However, there can be no assurance
that there will not be any further investigations or actions against the Group or its officers or employees
resulting from the findings taken by the Inspection Leading Group or other governmental authorities or
that such investigations or actions would not affect the Group as a result.

In addition, the Group may be exposed to fraud or other misconduct committed by its employees,
representatives, agents, customers or other third parties that could subject it to financial losses and
sanctions imposed by governmental authorities, which in turn affects its reputation. These misconducts
could include:

° hiding unauthorised or unsuccessful activities, resulting in unknown and unmanaged risks or
losses;
° intentionally concealing material facts, or failing to perform necessary due diligence procedures

designed to identify potential risks, which are material to the Group in deciding whether to make
investments or dispose of assets;

° improperly using or disclosing confidential information;

° recommending products, services or transactions that are not suitable for the Group’s customers;
° misappropriation of funds;

° conducting transactions that exceed authorised limits;

° engaging in misrepresentation or fraudulent, deceptive or otherwise improper activities when

marketing or selling products;

° engaging in unauthorised or excessive transactions to the detriment of the Group’s customers;
° making or accepting the bribery activities;

° conducting any inside dealing; or

° otherwise not complying with applicable laws or the Group’s internal policies and procedures.

In particular, the Group is required to comply with applicable anti-money laundering, anti-terrorism laws
and other regulations in the PRC and other relevant jurisdictions.

The Group’s internal control procedures are designed to monitor its operations and ensure overall
compliance. In particular, the Group has adopted policies and procedures aimed at detecting and
preventing the use of its business platforms to facilitate money laundering activities and terrorist acts.
However, such internal control procedures may be unable to identify all incidents of non-compliance or
suspicious transactions in a timely manner if at all. In addition, it is not always possible to detect and
prevent fraud and other misconduct, and the precautions undertaken by the Group to prevent and detect
such activities may not be effective. There can be no assurance that fraud or other misconduct will not
occur in the future. If such fraud or other misconduct does occur, it may cause negative publicity as a
result and the relevant government agencies may freeze its assets or impose fines or other penalties on the
Group. Any of these may materially and adversely affect the Group’s reputation, financial condition and
results of operations.
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Any failure to maintain an effective quality control system could have an adverse effect on the Group’s
business and operations.

The Group relies heavily on its quality control systems to ensure the safety and quality of its projects.
Therefore it needs to maintain an effective quality control system for the Group’s development and
construction activities as well as other operational activities. The effectiveness of the Group’s quality
control system depends significantly on a number of factors, including the design of the system, the
related training programme as well as its ability to ensure that the Group’s employees adhere to its quality
control policies and guidelines. Any failure or deterioration of the Group’s quality control systems could
result in defects in its projects, which in turn may subject the Group to contractual, product liability and
other claims. Any such claims, regardless of whether they are ultimately successful, could cause the
Group to incur significant costs, harm its business reputation and result in significant disruption to its
operations. In addition, if any such claims were ultimately successful, the Group could be required to pay
substantial monetary damages or penalties. Although the Issuer believes that the Group’s quality control
systems have functioned properly, there can be no assurance that failures in its quality control systems
will not occur in the future, and any such failure could have an adverse effect on the Group’s business and
operations.

The Group is exposed to interest rate risk.

Interest rate fluctuations may influence the Group’s financial performance. Any changes in the prevailing
interest rates may impact the Group’s borrowing costs as a portion of the Group’s borrowings bear
floating interest rates. The Group may be susceptible to interest rate volatility if it is unable to match its
floating rate liabilities with floating rate payments or secure appropriate hedges for the same. While the
Group’s exposure to interest rate volatility may be hedged through the use of interest rate swaps and
interest caps, the magnitude of the final exposure depends on the effectiveness of the hedge. There can be
no assurance that fluctuations in interest rates will not have an adverse effect on the Group’s earnings or
cash flows. If any of the various instruments and strategies which the Group uses to hedge its exposure to
interest rate risk are or become ineffective, the Group may incur significant losses, which could have a
material adverse effect on the Group’s financial position and results of operations.

The Group may be subject to legal, litigation, arbitration and regulatory proceedings.

The Group may be involved, from time to time, in legal proceedings arising in the ordinary course of its
operations. Litigation arising from any failure, injury or damage from the Group’s operations may result
in the relevant member of the Group being named as defendant in lawsuits asserting large claims against
such member of the Group or subject such member of the Group to significant regulatory penalties. These
risks often may be difficult to assess or quantify and their existence and magnitude often remain unknown
for a substantial period of time. Actions brought against the Group may result in settlements, injunctions,
fines, penalties or other sanctions adverse to the Group’s reputation, financial condition and results of
operations. Even if the Group is successful in defending against these actions, the costs associated with
the Group’s defence may be significant. When the market experiences a downturn, the number of legal
claims and amount of damages sought in litigations and regulatory proceedings may increase. A
significant judgment, arbitration award or regulatory action against the Group, or a disruption in the
Group’s business arising from adverse adjudications in proceedings against the Group’s directors, senior
management or key employees, would materially and adversely affect the Group’s liquidity, business,
financial condition, reputation, results of operations and prospects.

In addition, the Group may have disagreements with regulatory bodies in the course of its operations,
which may subject it to administrative proceedings and unfavourable decrees that result in liabilities.
Also, in the event that the Group makes any other investments or acquisitions in the future, there can be
no assurance that the Group would not have any exposure to any litigation or arbitration proceedings or
other liabilities relating to the acquired businesses or entities.
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The Group’s operations are subject to force majeure events, natural disasters and outbreaks of
contagious diseases.

Force majeure events, natural disasters, catastrophe or other events could result in severe personal injury
to the Group’s staff, property damage and environmental damage, which may curtail the Group’s
operations, cause delays in estimated completion dates for the Group’s various construction projects and
could in turn, materially and adversely affect The Group’s cash flows and, accordingly, adversely affect
its ability to repay any debt.

The Group’s operations are mainly based in Huaibei City, which is exposed to potential natural disasters
including, but not limited to, flooding, typhoons, rainstorms, storm surges, hailstorms, low-temperature
conditions and drought. If any of the Group’s developments are damaged by severe weather or any other
disasters, accidents, catastrophes or other events, the Group’s operations may be significantly
interrupted. The occurrence or continuance of any of such unforeseen events or similar events could
increase the costs associated with the Group’s operations and reduce its ability to operate its businesses
effectively, thereby reducing its operating income and profits.

In addition, the Group’s contracts with its suppliers and other counterparties may have force majeure
provisions that permit such parties to suspend, terminate or otherwise not perform their obligations under
the relevant contracts upon the occurrence of certain events such as strikes and other industrial or labour
disturbances, terrorism, restraints of government, civil protests or disturbances, or any natural disasters;
all of which are beyond the control of the party asserting such force majeure event. If one or more of the
Group’s suppliers or other counterparties do not fulfil their contractual obligations for any extended
period of time due to a force majeure event or otherwise, the Group’s results of operations and financial
condition could be materially and adversely affected.

Risks of substantial costs and liabilities are inherent in the Group’s principal operations and there can be
no assurance that significant costs and liabilities will not be incurred, including those relating to claims
for damages to property or persons. Insurance policies for civil liability and damages taken out by the
Group could prove to be significantly inadequate, and there can be no assurance that the Group will
always be able to maintain an adequate level of coverage at least equal to the Group’s current coverage
and at the same cost. The frequency and magnitude of natural disasters seen over the past few years, could
have a significant impact on the capacities of the insurance and reinsurance market and on the costs of
civil liability and damages insurance cover for the Group.

In addition, the Group’s operations are subject to outbreaks of contagious diseases. For example, the
global outbreak of COVID-19 has adversely affected the global economy and may further create negative
economic impact and increase volatility in the PRC and global market which can have a material adverse
effect on the Group. See also “The global economy is facing significant uncertainties and disruptions
caused by COVID-19”. Furthermore, the outbreak of severe acute respiratory syndrome (“SARS”) in the
PRC and Hong Kong in early 2003 had an adverse effect on all levels of business in Hong Kong and the
PRC. There have been sporadic outbreaks of the HSN1 virus or “Avian Influenza A” among birds, in
particular poultry, as well as some isolated cases of transmission of the virus to humans. There have also
been global outbreaks of the A/HINI influenza virus. On 11 June 2009, the World Health Organisation
raised its global pandemic alert to Phase 6 after considering data confirming the outbreak. Other recent
epidemics include the Middle East Respiratory Syndrome (MERS), H5N1 avian flu and the recent cases
of H7N9 avian flu. The outbreak of SARS and the A/HINI influenza virus led to a significant decline in
travel volumes and business activities throughout most of the Asia-Pacific region. The occurrence of
another outbreak of SARS, the A/HIN1 influenza virus or of any other highly contagious disease may
result in another economic downturn and could adversely affect the overall level of business and travel in
the affected areas. There may also be significant disruption to the Group’s business operations and
consequently have an adverse effect on its financial condition and results of operations.
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The insurance coverage of the Group may not adequately protect it against all operational risks or any
potential liabilities or losses.

The Group faces various operational risks in connection with its business, including but not limited to:

° construction interruptions caused by operational errors, electricity outages, raw material
shortages, equipment failure and other operational risks;

° operating limitations imposed by environmental or other regulatory requirements;

° defective quality of the real estate property it develops;

° work-related personal injuries;

° on-site construction related accidents;

° credit risks relating to the performance of customers or other contractual third parties;

° disruption in the global capital markets and the economy in general;

° loss on investments;

° environmental or industrial accidents; and

° catastrophic events such as fires, earthquakes, explosions, floods or other natural disasters.

To manage operating risks, the Group maintains insurance policies that provide different types of risk
coverage, which the Issuer believes to be consistent with market practice within the relevant industries
that the Group operates in and in amounts that the Issuer believes to be adequate. However, the Group
faces various risks in connection with its businesses and may lack adequate insurance coverage or may
have no relevant insurance coverage. There can be no assurance that the insurance policies maintained by
the Group will provide adequate coverage in all circumstances. Although each of the Group’s facilities
has had a track record of safe operation and none of them has suffered any material hazards over the last
three years, there can be no assurance that hazards, accidents or mishaps will not occur in the future. The
occurrence of any such incident for which the Group is uninsured or inadequately insured may have a
material adverse effect on its business, financial condition and results of operations.

In addition, the Group may not always be able to obtain the type and amount of insurance at commercially
reasonable rates. Over time, premiums and deductibles for insurance policies may substantially increase,
and certain insurance policies could become unavailable or only available with reduced amounts of
coverage. There are also certain types of losses, such as loss caused by wars, acts of terrorism or acts of
God, business interruption, property risks and third party (public) liability, that are generally not covered
by insurance policies as such events are deemed economically uninsurable. If the Group were to incur
significant liability for which the Group is not insured or not fully insured, such liability could have a
material adverse effect on its financial position and results of operations. In addition, any claims made
under any insurance policies maintained by the Group may not be paid in a timely manner, or at all, and
may be insufficient if such an event were to occur.
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The Group relies on information technology systems for its business and any information technology
system limitations or failures could adversely affect its business, financial condition and results of
operations.

The Group’s business depends on the integrity and performance of its business, accounting and other data
processing systems. If the Group’s systems cannot cope with increased demand or otherwise fail to
perform, the Group could experience unanticipated business disruptions, slower response times and
limitation on its ability to monitor and manage data and exposure to risk, control financial and operation
conditions, and keep accurate records. These consequences could result in operating outages, poor
operating performance, financial losses, and potential intervention by regulatory authorities.

Although the Group’s systems have not experienced major system failures and delays in the past, there
can be no assurance that the Group’s systems would not experience future system failures and delays, or
the measures taken by the Group to reduce the risk of system disruptions are effective or adequate. If
internet traffic and communication volume increase unexpectedly or other unanticipated events occur, the
Group may need to expand and upgrade the Group’s technology, systems and network infrastructure.
There can be no assurance that the Group will be able to accurately project the rate, timing or cost of any
increases, or expand and upgrade the Group’s systems and infrastructure to accommodate any increases
in a timely manner.

The Group may not be able to adequately protect its intellectual property, which could adversely affect
its business operations.

The Group may rely on patents, copyrights, trademarks and/or contractual rights to protect its intellectual
property. There can be no assurance that any protective measures adopted by the Group will be sufficient
to prevent any misappropriation of the Group’s intellectual property. The legal regime governing
intellectual property in the PRC is still evolving and the level of protection afforded in respect of
intellectual property rights in the PRC differs from those in other jurisdictions. In the event that the
measures taken by the Group and the protection afforded by law do not adequately safeguard the Group’s
proprietary technology or property, the Group could suffer significant losses due to the sales of
competing products or services that appoints the Group’s intellectual property, which in turn could
adversely affect its business, financial condition and results of operations.

Changes in the organisational structure of the Group may affect the Group’s financial condition and
results of operations.

The Group may undergo certain organisational restructuring from time to time which may involve
disposal by the Issuer of certain subsidiaries or affect whether certain subsidiaries of the Issuer will be
consolidated in the Issuer’s consolidated financial statements. There can be no assurance that any such
organisational restructuring or changes in the Issuer’s shareholding structure will not have a material
adverse effect on the Group’s business, financial condition, results of operations and prospects.

Members of the Group may become listed and therefore may be subject to regulatory restrictions and
listing requirements and the Issuer’s shareholding or voting interests in such subsidiaries may be diluted.

The shares of one or more members of the Group may become listed on one or more stock exchanges. As
a result, the entering into certain transactions by any such member may be subject to various regulatory
restrictions. Intra-group transactions may also be subject to applicable listing requirements, such as the
issuance of press notices and public announcements, the obtaining of independent shareholders’ approval
at general meetings and/or disclosure in annual reports and accounts. Members with funding needs may
therefore not be able to obtain financial support from the Group in a timely manner, or at all.

In addition, in the event that the shares of one or more subsidiaries of the Issuer become listed on a stock
exchange, the Issuer’s shareholding or voting interests in such subsidiaries may be diluted. There can be
no assurance that any such dilution in shareholding or voting interests will not have a material adverse
effect on the Group’s business, financial condition and results of operations.
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Historical consolidated financial information of the Group may not be indicative of its current or
future results of operations.

The historical financial information of the Group included in this Offering Circular is not indicative of its
future financial results. This financial information is not intended to represent or predict the results of
operations of any future periods. The Group’s future results of operations may change materially if its
future growth does not follow the historical trends for various reasons, including factors beyond its
control, such as changes in economic environment, PRC environmental rules and regulations and the
domestic and international competitive landscape of the industries in which the Group operates its
business.

The Group’s accounts are in accordance with PRC GAAP which may be different from IFRS. The
Group’s auditors are certified public accountants registered in the PRC. The Group’s Audited Financial
Statements and Group’s 2021 First Quarter Financial Statements were prepared in accordance with PRC
GAAP. Although PRC GAAP is substantively in line with IFRS, PRC GAAP is, to a certain extent,
different from IFRS. See “Summary of Certain Differences Between PRC GAAP and IFRS”. There is no
guarantee that PRC GAAP will fully converge with IFRS or that there will be no additional differences
between the two accounting standards in the future. Potential investors should consult their own
professional advisors for an understanding of any differences that may exist between PRC GAAP and
IFRS, and how those differences might affect the financial information included in this Offering Circular.

RISKS RELATING TO THE PRC

China has experienced a slowdown in its economic development and the future performance of China’s
economy is uncertain.

A substantial part of the Group’s assets are located in the PRC and a substantial part of its revenue is
sourced from the PRC. Accordingly, the Group’s results of operations, financial position and prospects
are subject, to a significant degree, to economic, political and legal developments and changes in the
PRC.

The economy of the PRC experienced rapid growth in the past 30 years. There has been a slowdown in the
growth of the PRC’s GDP since the second half of 2013 and this has raised market concerns that the
historic rapid growth of the economy of the PRC may not be sustainable. According to the National
Statistics Bureau of China, the annual growth rate of China’s GDP in 2015 slowed down to 6.9 per cent.
on a year-on-year basis compared to 7.3 per cent. in 2014, and it further decreased to 6.7 per cent. for
2016, which was the slowest annual GDP growth rate recorded in 26 years. For the years ended 31
December 2017, 2018 and 2019, China’s GDP growth rate was 6.9 per cent., 6.6 per cent. and 6.6 per
cent. In May 2017, Moody’s changed China’s long-term sovereign credit rating and foreign currency
issuer ratings to Al from Aa3. In September 2017, S&P Global Ratings also downgraded China’s long
term sovereign credit rating to A+ from AA-, citing increasing economic and financial risks from a
prolonged period of strong credit growth. Further indication of the slowdown in the growth of China’s
economy is evidenced by press reports of a recent increase in bond defaults by PRC corporate issuers.

The future performance of China’s economy is not only affected by the economic and monetary policies
of the PRC government, but it is also exposed to material changes in global economic and political
environments as well as the performance of certain major developed economies in the world, such as the
United States and the European Union. There is substantial uncertainty relating to the implementation of
the United Kingdom’s exit or its impact on the economic conditions of other part of the world, such as
China’s, including but not limited to further decreases in global stock exchange indices, increased foreign
exchange volatility (in particular a further weakening of the pound sterling and euro against other leading
currencies) and a possible economic recession involving more countries and areas. Therefore, there exists
continued uncertainty for the overall prospects for the global and the PRC economies this year and
beyond.
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Changes in the economic, political and social conditions in the PRC and government policies adopted
by the PRC government may affect the Group’s business and prospects.

China’s economy differs from the economies of most developed countries in many respects, including
with respect to government involvement, level of development, economic growth rate, control of foreign
exchange and allocation of resources. China’s economy has been transitioning from a planned economy
to a more market-oriented economy. In recent years, the PRC government has implemented a series of
measures emphasising market forces for economic reform, the reduction of state ownership of productive
assets and the establishment of sound corporate governance in business enterprises.

However, a large portion of productive assets in China remain owned by the PRC government. The PRC
government continues to play a significant role in regulating industrial development, the allocation of
resources, production, pricing and management, and there can be no assurance that the PRC government
will continue to pursue the economic reforms or that any such reforms will not have an adverse effect on
the Group’s business.

The Group’s operations and financial results may also be affected by changes in political, economic and
social conditions or the relevant policies of the PRC government, such as changes in laws and regulations
(or the interpretation thereof). In addition, infrastructure construction demand in China depends heavily
on economic growth. If the China’s economic growth slows down or if China experiences an economic
recession, the growth of development in China’s economic and technology development zones and
infrastructure construction demand may also slow down, and the Group’s business prospects may be
materially and adversely affected. The Group’s operations and financial results, as well as its ability to
satisfy its obligations under the Bonds, could also be materially and adversely affected by changes to or
introduction of measures to control changes in the rate or method of taxation and the imposition of
additional restrictions on currency conversion.

Uncertainty with respect to China’s legal system may affect the Group.

As substantially all of the Group’s businesses are conducted, and substantially all of its assets are located,
in the PRC, the Group’s operations are governed principally by laws and regulations of the PRC. The
PRC’s legal system is based on written statutes while prior court decisions, in certain circumstances, may
be cited as reference but have limited precedential value. Since 1979, the PRC government has
promulgated laws and regulations in relation to economic matters such as foreign investment, corporate
organisation and governance, commerce, taxation, foreign exchange and trade, with a view to enhancing
the protections afforded to market participants in the PRC. However, the PRC has not developed a fully
integrated legal system and recently enacted laws and regulations may not sufficiently cover all aspects of
economic activities in the PRC. In particular, because these laws and regulations are relatively new, and
because of the limited volume of published decisions and their nonbinding nature, the interpretation and
enforcement of these laws and regulations involve uncertainties. In addition, PRC’s legal system is based,
in part, on government policies and internal rules (some of which are not published on a timely basis or at
all) that may have a retroactive effect. As a result, the Group may not be aware of its violation of these
policies and rules until sometime after the violation. Furthermore, the administration of PRC laws and
regulations may be subject to a certain degree of discretion by the executive authorities. This has resulted
in the outcome of dispute resolutions not being as consistent or predictable compared to more developed
jurisdictions. In addition, any litigation in the PRC may be protracted and result in substantial costs and
diversion of resources and management’s attention and it may be difficult to obtain a swift and equitable
enforcement of laws in the PRC, or the enforcement of judgments by a court of another jurisdiction.
These uncertainties relating to the interpretation and implementation of PRC’s laws and regulations may
adversely affect the legal protections and remedies that are available to the Group in its operations and to
the holders of the Bonds.
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Investors may experience difficulties in effecting service of legal process and enforcing judgments
against the Group and its management.

The Issuer and its subsidiaries are incorporated under the laws of the PRC. A majority of the Group assets
are located in the PRC. In addition, all of the Group’s directors, supervisors and senior management
reside within the PRC and the assets of the Group’s directors and officers are located within the PRC. As
a result, it may not be possible for investors to effect service of process outside the PRC upon all of the
Group’s directors, supervisors and senior management, including for matters arising under applicable
securities law. A judgment of a court of another jurisdiction may be reciprocally recognised or enforced
if the jurisdiction has a treaty with the PRC or if judgments of the courts in the PRC have been recognised
before in that jurisdiction, subject to the satisfaction of other requirements. However, the PRC does not
have treaties or arrangements providing for the reciprocal recognition and enforcement of judgments of
courts with most other jurisdictions, including Japan, the United States and the United Kingdom. On 14
July 2006, Hong Kong and the PRC entered into the Arrangement on Reciprocal Recognition and
Enforcement of Judgment in Civil and Commercial Matters by the Courts of the Mainland and of the
Hong Kong Special Administrative Region Pursuant to Choice of Court Agreements Between Parties
Concerned (P /7 A1 b B2 75 45 7 3l A7 BB L6 325 B8 AR B 30 T RS0 A o = N Th v/ e 119 B8P o S A ey %2
PE), pursuant to which a party with a final court judgment rendered by a Hong Kong court requiring
payment of money in a civil and commercial case according to a ‘‘choice of court’ agreement in writing
may apply for recognition and enforcement of the judgment in the PRC. Similarly, a party with a final
court judgment rendered by a PRC court requiring payment of money in a civil and commercial case
pursuant to a “‘choice of court’ agreement in writing may apply for recognition and enforcement of such
judgment in Hong Kong. A ““‘choice of court’ agreement in writing is defined as any agreement in writing
entered into between parties after the effective date of the Arrangement in which a Hong Kong court or a
PRC court is expressly designated as the court having sole jurisdiction for the dispute. Therefore, it is not
possible to enforce a judgment rendered by a Hong Kong court in the PRC if the parties in dispute do not
enter into a ‘‘choice of court” agreement in writing. Therefore, it may be difficult or impossible for
investors to recognise and enforce any judgments obtained from foreign courts against the Group, or the
Group’s directors, supervisors or senior management in the PRC. On 18 January 2019, Hong Kong and
the PRC entered into the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil
and Commercial Matters between the Courts of the Mainland and of the Hong Kong Special
Administrative Region (B /Ay b B 1 45 Fll 47 B 05 e AR B0 R0 T FBUAT IR 7 0 SRR IR 9 22 ) (the
“2019 Arrangement”), which seeks to establish a bilateral legal mechanism with greater clarity and
certainty for recognition and enforcement of judgments in a wider range of civil and commercial matters
between the courts of Hong Kong and the PRC. The 2019 Arrangement will be implemented by local
legislation in Hong Kong and will take effect after both Hong Kong and the PRC have completed the
necessary procedures to enable implementation and shall apply to judgments made by the courts of Hong
Kong and the PRC on or after the date of the commencement of the 2019 Arrangement. Upon
commencement of the 2019 Arrangement, the Choice of Court Arrangement shall be terminated, except
for “choice of court” agreements in writing made between parties before the commencement of the 2019
Arrangement, in which case the Choice of Court Arrangement shall continue to apply. However, the
recognition and enforcement of judgments rendered by a Hong Kong court in the PRC are subject to the
provisions, limits, procedures and other terms and requirements of the 2019 Arrangement. There can be
no assurance that investors can successfully effect service of process against the Guarantor or the
Guarantor’s directors or members of its senior management in the PRC and/or to seek recognition and
enforcement for judgments rendered by a Hong Kong court in the PRC.

Government control of currency conversion may adversely affect the value of investors’ investments.

A substantial portion of the Group’s operating income is denominated in Renminbi, which is also the
reporting currency. Renminbi is not a freely convertible currency. A portion of the Group’s cash may be
required to be converted into other currencies in order to meet the Group’s foreign currency needs,
including cash payments on interests and principal, if any, on the Bonds. However, the PRC government
may restrict future access to foreign currencies for current account transactions at its discretion. If this
were to occur, the Issuer might not be able to pay interests and principal to the holders of the Bonds or any
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other foreign currency denominated debt, if any. On the other hand, foreign exchange transactions under
capital account in the PRC continue to be not freely convertible and require the approval of SAFE. These
limitations may affect the Issuer’s ability to obtain foreign currencies through equity financing, or to
obtain foreign currencies for capital expenditures.

There can be no assurance of the accuracy or comparability of facts and statistics contained in this
Offering Circular with respect to the PRC, its economy or the relevant industry.

Facts and other statistics in this Offering Circular relating to the PRC, its economy or the relevant
industry in which the Issuer operates have been directly or indirectly derived from official government
publications and certain other public industry sources and although the Issuer believes such facts and
statistics are accurate and reliable, the Issuer cannot guarantee the quality or the reliability of such source
materials. They have not been prepared or independently verified by the Issuer, the Group, the Joint Lead
Managers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account Bank or the Agents or
any of the Group’s or their respective affiliates, directors, employees, agents, representatives, officers or
advisers or any person who controls the Issuer, the Group, or any of them, and, therefore, the Issuer, the
Group, the Joint Lead Managers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account
Bank and the Agents and each of their respective affiliates, directors, employees, agents, representatives,
officers and advisers and any person who controls any of them makes no representation as to the
completeness, accuracy or fairness of such facts or other statistics, which may not be consistent with
other information compiled within or outside the PRC. Due to possibly flawed or ineffective collection
methods or discrepancies between published information and market practice and other problems, the
statistics herein may be incomplete, inaccurate or unfair or may not be comparable to statistics produced
for other economies or the same or similar industries in other countries and should not be unduly relied
upon. Furthermore, there is no assurance that they are stated or compiled on the same basis or with the
same degree of accuracy as may be the case elsewhere. In all cases, investors should give consideration as
to how much weight or importance they should attach to or place on such facts or other statistics.

RISKS RELATING TO THE BONDS AND THE STANDBY LETTER OF CREDIT

Any failure to complete the relevant filings under the NDRC Circular and the relevant registration
with SAFE within the prescribed time frame following the completion of the issue of the Bonds may
have adverse consequences for the Issuer and/or the investors of the Bonds.

The NDRC issued the NDRC Circular on 14 September 2015, which came into effect on the same day.
According to the NDRC Circular, domestic enterprises and their overseas controlled entities shall
procure the registration of any debt securities issued outside the PRC with the NDRC prior to the issue of
the securities and notify the particulars of the relevant issues within 10 working days after the completion
of the issue of the securities. The NDRC Circular is silent on the legal consequences of non-compliance
with the pre-issue registration requirement. The Issuer has obtained the NDRC pre-issuance registration
certificate on 27 May 2021. Similarly, there is no clarity on the legal consequences of non-compliance
with the post-issue notification requirement under the NDRC Circular. In the worst case scenario, such
non-compliance with the post-issue notification requirement under the NDRC circular may result in it
being unlawful for the Issuer to perform or comply with any of its obligations under the Bonds and the
Bonds might be subject to enforcement as provided in Condition 10 (Events of Default) of the Terms and
Conditions. Potential investors of the Bonds are advised to exercise due caution when making their
investment decisions. The Issuer has undertaken file or cause to be filed with the NDRC the requisite
information and documents in accordance with the NDRC within 10 Registration Business Days after the
Issue Date and comply with all applicable PRC laws, rules and regulations in connection with the Bonds
(including, but not limited to, any rules issued by the NDRC from time to time).
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In accordance with the Administrative Measures for Foreign Debt Registration (JM& & 50 & B H#%) (the
“Foreign Debt Registration Measures™) and its operating guidelines issued by the SAFE on 28 April
2013, which came into effect on 13 May 2013, the Issuer shall complete foreign debt registration in
respect of the issue of the Bonds with the local branches of SAFE in accordance with the relevant laws
and regulations. Before such registration of the Bonds is completed, it is uncertain whether the Bonds are
enforceable under the PRC laws and it may be difficult for Bondholders to recover amounts due from the
Issuer, and the Issuer may not be able to remit the proceeds of the offering into the PRC or remit money
out of the PRC in order to meet its payment obligations under the Bonds. Pursuant to article 27(5) of the
Foreign Debt Registration Measures, a failure to comply with registration requirements may result in a
warning and fine as set forth under article 48 of the Foreign Exchange Administrative Regulations (¥
) promulgated by the State Council in 2008. However, pursuant to article 40 of the Foreign Debt
Administration Provisional Rules (JM&EE H ¥ 47##15) promulgated by MOF, the NDRC and SAFE, a
failure by a domestic entity to register a foreign debt contract will render the contract not legally binding
and unenforceable. Under the Terms and Conditions, the Issuer has undertaken (i) within five
Registration Business Days after the Issue Date, file or cause to be filed with SAFE the Bonds pursuant to
the Foreign Debt Registration Measures and (ii) to use its best endeavours to complete the Foreign Debt
Registration with SAFE within 120 calendar days after the Issue Date. If the Issuer is unable to complete
the registration with the local branches of SAFE, the Issuer may have difficulty in remitting funds
offshore to service payments in respect of the Bonds and investors may encounter difficulties in enforcing
judgments obtained in the Hong Kong courts with respect to the Bonds and the Trust Deed in the PRC. In
such circumstances, the value and secondary market price of the Bonds may also be materially and
adversely affected.

According to Notice of People’s Bank of China on Matters Concerning Macro-prudential Management on
All-round Cross-border Financing (Yin Fa [2017] No. 9) (PN B SR AT BRI A 1 A% I 4 T s 2 B R R
B A B S E A, the Issuer shall file the information of relating to the Bonds in the capital project
information system with the SAFE. The Issuer, after filing with SAFE, may carry out relevant capital
settlement for the Issuer according to the withdrawal and repayment arrangement, report the relevant
clearing information to the relevant systems of the PBOC and SAFE, and update the information on the
transaction in relation to the Bonds (including offshore creditors, maturity, amount, interest rate and net
assets). If the audited net assets, the foreign creditors involved in the financing contract, the term of the
loan, the amount and interest rates have changed, the Issuer shall file the changes in a timely manner. If
the Issuer fails to report or update the cross-border financing information in time, the PBOC and SAFE
may circulate the criticism on the Issuer after verification, order a rectification, and impose sanctions
according to the Law on People’s Bank of China ([ A\ K #171%) and Foreign Exchange Administrative
Regulations (&M FE & HA ).

The PRC government has no obligations under the Bonds.

The PRC government is not an obligor and shall under no circumstances have any obligation arising out
of or in connection with the Bonds in lieu of the Issuer. Any ownership or control by the PRC government
does not necessarily correlate to, or provide any assurance as to, the Issuer’s financial condition. The
PRC government as the ultimate shareholder of the Issuer only has limited liability in the form of its
equity contribution in the Issuer. As such, the PRC government does not have any payment obligations
under the Bonds or the Trust Deed if the Issuer fails to meet its respective obligations. In addition, the
controlling relationship between the Issuer and its sole shareholder, Huaibei SASAC, which is under the
administration of Huaibei government, does not necessarily correlate to, or provide any assurance as to
the Group’s financial condition. The repayment obligations under the Bonds remain the sole obligations
of the Issuer.

The Issuer has limited sources of funding in order to meet its debt obligations.
The Issuer operates its business mainly through itself and its subsidiaries. Accordingly, the Issuer has
limited sources of funding available to it to service its debts and its ability to meet the obligations under

its debt obligations. These mainly include dividends and repayments on intercompany loans received
from its subsidiaries, as well as divestments of investment assets and obtaining external financing.
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With respect to dividends and repayments of intercompany loans from its subsidiaries, if a subsidiary of
the Issuer incurs any debt, such debt may impair its subsidiaries from distributing dividends or making
other distributions to it ultimately. In addition, PRC laws require that dividends can only be paid out of
the net income calculated according to PRC GAAP and financial regulations in the PRC. In addition, the
PRC laws require the companies incorporated in the PRC to set aside part of their net income as statutory
reserves. These statutory reserves are not available for distribution as cash dividends. Such restrictions
may have an adverse effect on the Issuer’s ability to service its debts and its ability to meet its debt
obligations as the Issuer relys heavily on dividends and repayments from its subsidiaries.

The insolvency laws of the PRC and other local insolvency laws may differ from those of another
jurisdiction with which the holders of the Bonds are familiar.

As the Issuer and its subsidiaries are incorporated under the laws of the PRC, any insolvency proceeding
relating to the Group would likely involve insolvency laws of the PRC, as applicable, the procedural and
substantive provisions of which may differ from comparable provisions of the local insolvency laws of
jurisdictions with which the holders of the Bonds are familiar.

Investors in the Bonds may be subject to foreign exchange risks.

The Bonds are denominated and payable in U.S. dollars. An investor who measures investment returns by
reference to a currency other than U.S. dollars would be subject to foreign exchange risks by virtue of an
investment in the Bonds, due to, among other things, economic, political and other factors over which the
Group has any control. Depreciation of the U.S. dollars against such currency could cause a decrease in
the effective yield of the Bonds below their stated coupon rates and could result in a loss when the return
on the Bonds is translated into such currency. In addition, there may be tax consequences for investors as
a result of any foreign currency gains resulting from any investment in the Bonds.

International financial markets and world economic conditions may adversely affect the market
price of the Bonds.

The market price of the Bonds may be adversely affected by declines in the international financial
markets and world economic conditions. The market for Bonds is, to varying degrees, influenced by
economic and market conditions in other markets, especially those in Asia. Although economic
conditions are different in each country, investors’ reactions to developments in one country can affect
the securities markets and the securities of issuers in other countries, including the PRC. Since the
subprime mortgage crisis in 2008, the international financial markets have experienced significant
volatility. If similar developments occur in the international financial markets in the future, the market
price of the Bonds could be adversely affected.

A trading market for the Bonds may not develop.

The Bonds are a new issue of securities for which there is currently no trading market. There can be no
assurance as to the liquidity of the Bonds or that an active trading market will develop. If such a market
were to develop, the Bonds could trade at prices that may be higher or lower than the initial issue price
depending on many factors, including prevailing interest rates, the Group’s operations and the market for
similar securities. The Joint Lead Mangers are not obligated to make a market in the Bonds, and if it does
so it may discontinue such market-making activity at any time without notice. Further, the Bonds may be
allocated to a limited number of investors, in which case liquidity may be limited. In addition, the Bonds
are being offered pursuant to exemptions from registration under the Securities Act and, as a result, the
holders of the Bonds will only be able to resell the Bonds in transactions that have been registered under
the Securities Act or in transactions not subject to or exempt from registration under the Securities Act. It
is the obligation of investors to ensure that offers and sales of the Bonds within relevant countries comply
with applicable securities laws. Please see “Subscription and Sale.” The Issuer cannot predict whether an
active trading market for the Bonds will develop or be sustained.
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The liquidity and price of the Bonds following the issue may be volatile.

The price and trading volume of the Bonds may be highly volatile. Factors such as variations in each of
the Group’s revenue, earnings and cash flows and proposals of new investments, strategic alliances and/or
acquisitions, interest rates and fluctuations in prices for comparable companies or any adverse change in
the credit rating, revenues, earnings or results of operations could cause the price of the Bonds to change.
Any such developments may result in large and sudden changes in the volume and price at which the
Bonds will trade. There can be no assurance that these developments will not occur in the future.

Modifications and waivers may be made in respect of the Terms and Conditions of the Bonds, the
Standby Letter of Credit, the Agency Agreement and the Trust Deed by the Trustee or less than all
of the holders of the Bonds.

The Terms and Conditions of the Bonds provide that the Trustee may (but shall not be obliged to), without
the consent of Bondholders, agree to any modification (except as mentioned in the Trust Deed) of the
Trust Deed, the Agency Agreement, the Standby Letter of Credit and/or the Terms and Conditions of the
Bonds which in the opinion of the Trustee will not be materially prejudicial to the interests of
Bondholders and to any modification of the provisions of the Trust Deed, the Agency Agreement, the
Standby Letter of Credit and/or the Terms and Conditions of the Bonds which in the opinion of the
Trustee is of a formal, minor or technical nature or is made to correct a manifest error or to comply with
any mandatory provision of law.

In addition, the Trustee may (but shall not be obliged to), without the consent of the Bondholders,
authorise or waive any proposed breach or actual breach of, or any failure to comply with, any of the
provisions of the Bonds, the Trust Deed, the Agency Agreement, the Standby Letter of Credit and/or the
Terms and Conditions of the Bonds (other than a proposed breach, or a breach relating to the subject of
certain reserved matters) if, in the opinion of the Trustee, the interests of the Bondholders will not be
materially prejudiced thereby.

Unless the Trustee agrees otherwise, any such authorisation, waiver or modification shall be binding on
the Bondholders and shall be notified to the Bondholders as soon as practicable thereafter.

The Trustee may request the Bondholders to provide an indemnity and/or security and/or
pre-funding to its satisfaction.

In certain circumstances (including without limitation the giving of notice to the Issuer pursuant to
Condition 10 (Events of Default) of the Conditions and the taking of steps and/or actions and/or the
instituting of proceedings against the Issuer and/or the LC Bank pursuant to Condition 14 (Enforcement)
of the Terms and Conditions), the Trustee may (at its sole discretion) request Bondholders to provide an
indemnity and/or security and/or pre-funding to its satisfaction before it takes actions and/or steps and/or
institutes proceedings on behalf of Bondholders. The Trustee shall not be obliged to take any such actions
and/or steps and/or institute such proceedings if not indemnified and/or secured and/or pre-funded to its
satisfaction. Negotiating and agreeing to an indemnity and/or security and/or pre-funding can be a
lengthy process and may impact on when such actions and/or steps can be taken and/or such proceedings
can be instituted. The Trustee may not be able to take actions, and/or steps and/or institute proceedings
notwithstanding the provision of an indemnity and or security and or pre-funding to it, in breach of the
terms of the Trust Deed (as defined in the Conditions) and in such circumstances or where there is
uncertainty or dispute as to the applicable laws or regulations, to the extent permitted by the agreements
and the applicable law, it will be for the Bondholders to take such actions and/or steps and/or institute
such proceedings directly.
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The LC Bank’s ability to perform its obligations under the Standby Letter of Credit is subject to the
financial condition of the Huishang Bank Corporation Limited (the ‘“Huishang Bank”).

The LC Bank is not a separate and independent legal person but has the capacity to carry on its activities
within its scope of authorisation given by the Huishang Bank, and if the LC Bank are not sufficient to
meet its obligations under the Standby Letter of Credit, the Huishang Bank would have an obligation to
satisfy the balance of the obligations under the Standby Letter of Credit. Therefore, the ability of the LC
Bank to make payments under the Standby Letter of Credit will depend on the financial condition of the
Huishang Bank, which could be materially and adversely affected by a number of factors, including, but
not limited to, the following:

Impaired loans and advances: the Huishang Bank’s financial condition will be affected by its impaired
loans. If the Huishang Bank is unable to control effectively and reduce the level of impaired loans and
advances in its current loan portfolio and in new loans the Huishang Bank extends in the future, or
Huishang Bank’s allowance for impairment losses on loans and advances is insufficient to cover actual
loan losses, the Huishang Bank’s financial condition could be materially and adversely affected.

Collateral and guarantees: A certain portion of the Huishang Bank’s loans is secured by collateral and
backed by guarantees. If the Huishang Bank is unable to realise the collateral or guarantees securing its
loans to cover the outstanding principal and interest balance of such loans due to various factors, the
Huishang Bank’s financial condition could be materially and adversely affected.

Loans to real estate sector and government financing platforms: the Huishang Bank’s loans and advances
to the real estate sector primarily comprise loans issued to real estate companies and individual housing
loans. The real estate market may be affected by many factors, including, without limitation, cyclical
economic volatility and economic downturns, such as the recent COVID-19 pandemic. In addition, the
PRC government has in recent years imposed macroeconomic control measures that are aimed at
preventing the real estate market from over-heating. Such factors may adversely affect the growth and
quality of its loans to the real estate industry and, consequently, the Huishang Bank’s financial condition
and results of operations. Loans to government financing platforms are a part of the loan portfolio of the
Huishang Bank. The government revenues are primarily derived from taxes and land premiums.
Therefore, economic cycles and fluctuations in the real estate market may also adversely affect the
quality of such loans.

In addition, as neither the Huishang Bank nor the LC Bank has waived sovereign immunity for the
purpose of the Standby Letter of Credit, it is possible that such immunity is asserted at the time of
enforcement of the Standby Letter of Credit.

Gains on the transfer of the Bonds may be subject to income tax and VAT under PRC tax laws.

Under the Enterprise Income Tax Law of the PRC (the “EIT Law’’) as last amended on 29 December
2018 and its implementation rules, any gains realised on the transfer of the Bonds by holders who are
deemed under the EIT Law as non-resident enterprises may be subject to PRC enterprise income tax if
such gains are regarded as income derived from sources within the PRC. Under the EIT Law, a
“non-resident enterprise’”” means an enterprise established under the laws of a jurisdiction other than the
PRC and whose actual administrative organisation is not in the PRC, which has established offices or
premises in the PRC, or which has not established any offices or premises in the PRC but has obtained
income derived from sources within the PRC. There remains uncertainty as to whether the gains realised
on the transfer of the Bonds by non-resident enterprise Bondholders would be treated as income derived
from sources within the PRC and be subject to PRC enterprise income tax. In addition, under the
Individual Income Tax Law of the PRC (the “IIT Law’’) as last amended on 31 August 2018, and its
implementation rules, any individual who has no domicile and does not live within the territory of the
PRC or who has no domicile but has lived within the territory of China for less than 183 days in aggregate
within a tax year shall pay individual income tax for any income obtained within the PRC. There is
uncertainty as to whether gains realised on the transfer of the Bonds by individual holders who are not
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PRC citizens or residents will be subject to PRC individual income tax. If such gains are subject to PRC
income tax, the 10 per cent. enterprise income tax rate and 20 per cent. individual income tax rate will
apply respectively unless there is an applicable tax treaty or arrangement that reduces or exempts such
income tax. The taxable income will be the balance of the total income obtained from the transfer of the
Bonds minus all costs and expenses that are permitted under PRC tax laws to be deducted from the
income. According to the Arrangement between the Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
Respect to Taxes on Income (A A7 i 457 Al 47 T [ews (B8 A 36 T 15 2k 6 ®  A80BE AR )7 L A T Bl 1) 22 Bk )
(the ““Arrangement’’) which was promulgated on 21 August 2006, Bondholders who are Hong Kong
residents, including both enterprise holders and individual holders, will be exempted from PRC income
tax on capital gains derived from a sale or exchange of the Bonds if such capital gains are not connected
with an office or establishment that the Bondholders have in the PRC and all the other relevant conditions
are satisfied. On 23 March 2016, the MOF and the State Administration of Taxation issued the Circular of
Full Implementation of Replacing Business Tax with Value-Added Tax Reform (B i 4 i i B 2 2Bl ol
3 (A B 5l B 19 %8 1) (Caishui [2016] No. 36) (““Circular 36°’), which introduced a new value-added tax
(““VAT”’) from 1 May 2016. Under Circular 36, VAT is applicable where the entities or individuals
provide financial services such as providing loans within the PRC. The Issuer will be obliged to withhold
VAT of 6 per cent. and certain surcharges on payments of interest and certain other amounts on the Bonds
paid by the Issuer to Bondholders that are non-resident enterprises or individuals. VAT is unlikely to be
applicable to any transfer of Bonds between entities or individuals located outside the PRC and therefore
unlikely to be applicable to gains realised upon such transfers of Bonds, but there is uncertainty as to the
applicability of VAT if either the seller or buyer of Bonds is located inside the PRC. Circular 36 together
with other laws and regulations pertaining to VAT are relatively new, and the interpretation and
enforcement of such laws and regulations involve uncertainties.

If a Bondholder, being a non-resident enterprise or non-resident individual, is required to pay any income
tax or VAT on gains on the transfer of the Bonds, the value of the relevant Bondholder’s investment in the
Bonds may be materially and adversely affected.

The Bonds may not be a suitable investment for all investors.

Each potential investor in any Bond must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

° have sufficient knowledge and experience to make a meaningful evaluation of the relevant Bonds,
the merits and risks of investing in the relevant Bonds and the information contained in this
Offering Circular;

° have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the relevant Bonds and the impact such investment
will have on its overall investment portfolio;

° have sufficient financial resources and liquidity to bear all of the risks of an investment in the
relevant Bonds;

° understand thoroughly the terms of the relevant Bonds and be familiar with the behaviour of any
relevant indices and financial markets; and

° be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for

economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.
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A potential investor should not invest in Bonds which are complex financial instruments unless it has the
expertise (either alone or with the help of a financial adviser) to evaluate how the Bonds will perform
under changing conditions, the resulting effects on the value of such Bonds and the impact this
investment will have on the potential investor’s overall investment portfolio.

Additionally, the investment activities of certain investors are subject to legal investment laws and
regulations, or review or regulation by certain authorities. Each potential investor should consult its legal
advisers to determine whether and to what extent (a) Bonds are legal investments for it; (b) Bonds can be
used as collateral for various types of borrowing; and (c) other restrictions apply to its purchase of any
Bonds. Financial institutions should consult their legal advisers or the appropriate regulators to
determine the appropriate treatment of Bonds under any applicable risk-based capital or similar rules.

The Bonds will initially be represented by a Global Certificate and holders of a beneficial interest in
a Global Certificate must rely on the procedures of the relevant Clearing System.

The Bonds will initially be represented by a Global Certificate. Such Global Certificate will be deposited
with a common depositary for Euroclear and Clearstream. Except in the circumstances described in the
Global Certificate, investors will not be entitled to receive definitive bonds. The relevant clearing system
will maintain records of the beneficial interests in the Global Certificate. While the Bonds are represented
by the Global Certificate, investors will be able to trade their beneficial interests only through the
clearing systems.

While the Bonds are represented by the Global Certificate, the Issuer will discharge its payment
obligations under the Bonds by making payments to the common depositary for Euroclear and
Clearstream for distribution to their account holders. A holder of a beneficial interest in the Global
Certificate must rely on the procedures of the relevant clearing system to receive payments under the
Bonds. The Issuer has no responsibility or liability for the records relating to, or payments made in
respect of, beneficial interests in the Global Certificate.

Holders of beneficial interests in the Global Certificate will not have a direct right to vote in respect of the
Bonds. Instead, such holders will be permitted to act only to the extent that they are enabled by the
relevant clearing system to appoint appropriate proxies.

Bondholders should be aware that a definitive Certificate which has a principal amount that is not
an integral multiple of the minimum specified denomination may be illiquid and difficult to trade.

In relation to any Bond which has a principal amount consisting of a minimum specified denomination
plus a higher integral multiple of another smaller amount, it is possible that the Bonds may be traded in
amounts in excess of the minimum specified denomination that are not integral multiples of such
minimum specified denomination. In such a case a Bondholder who, as a result of trading such amounts,
holds a principal amount of less than the minimum specified denomination will not receive a definitive
certificate in respect of such holding (should definitive Bonds be printed) and would need to purchase a
principal amount of Bonds such that it holds an amount equal to one or more specified denominations. If
definitive Bonds are issued, holders should be aware that a definitive certificate which has a principal
amount that is not an integral multiple of the minimum specified denomination may be illiquid and
difficult to trade.
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The Bonds are unsecured obligations.

The Bonds are unsecured obligations of the Issuer. The repayment of the Bonds may be adversely affected
if:

° the Issuer enters into bankruptcy, liquidation, reorganisation or other winding-up proceedings;

° there is a default in payment under its future secured indebtedness or other unsecured
indebtedness; or

° there is an acceleration of any of its indebtedness.
If any of these events were to occur, its assets may not be sufficient to pay amounts due on the Bonds.
The Bonds may be redeemed by the Issuer prior to maturity.

The Issuer may redeem the Bonds at its option, in whole but not in part, at a redemption price equal to 100
per cent. of their principal amount, together with any interest accrued to (but not including) the date fixed
for redemption if, subject to certain conditions, as a result of a change in tax law, the Issuer has or will
become obliged to pay Additional Tax Amounts (as defined in Condition 9 (Taxation) of the Conditions),
as further described in Condition 7(b) (Redemption for Taxation Reasons) of the Conditions.

If the Issuer redeems the Bonds prior to their maturity date, investors may not receive the same economic
benefits they would have received had they held the Bonds to maturity, and they may not be able to
reinvest the proceeds they receive in a redemption in similar securities. In addition, the Issuer’s ability to
redeem the Bonds may reduce the market price of the Bonds.

The Issuer may not be able to meet its outstanding obligations under the Bonds.

The Issuer may (and at maturity, will) be required to redeem all of the Bonds. If such an event were to
occur, the Issuer may not have sufficient cash on hand and may not be able to arrange financing to redeem
the Bonds in time, or on acceptable terms, or at all. The ability to redeem the Bonds in such event may
also be limited by the terms of other debt instruments. Failure to repay, repurchase or redeem tendered
Bonds by or on behalf of the Issuer may constitute an event of default under the Bonds, which may also
constitute a default under the terms of its other indebtedness.

The Issuer may issue additional Bonds in the future.

The Issuer may, from time to time, and without prior consultation with the Bondholders create and issue
further bonds (see “Terms and Conditions of the Bonds — Further Issues”) or otherwise raise additional
capital through such means and in such manner as the Issuer may consider necessary. There can be no
assurance that such future issuance or capital raising activity will not adversely affect the market price of
the Bonds.

Changes in market interest rates may adversely affect the value of the Bonds.
The Bonds will carry fixed interest rates. Consequently, investment in the Bonds involves the risk that
subsequent changes in market interest rates may adversely affect the value of the Bonds. If Bondholders

sell the Bonds they hold before the maturity of such Bonds, they may receive an offer less than their
investment.
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The SBLC expires within certain days after the Maturity Date.

The SBLC will expire within certain days after the Maturity Date. In the event that the Trustee does not
enforce the SBLC by this expiration date, Bondholders will not be able to benefit from the credit
protection provided by the LC Bank.

Decisions that may be made on behalf of all holders of the Bonds may be adverse to the interests of
individual holders of the Bonds.

The Conditions contain provisions for calling meetings of holders of the Bonds to consider matters
affecting their interests generally. These provisions permit defined majorities to bind all holders of the
Bonds including holders who did not attend and vote at the meeting and holders who voted in a manner
contrary to the majority. Furthermore, there is a risk that the decision of the majority of holders of the
Bonds may be adverse to the interests of individual Bondholders.

—47 —



TERMS AND CONDITIONS OF THE BONDS

The following, other than the words in italics, is the text of the terms and conditions of the Bonds which
will appear on the reverse of each of the definitive certificates evidencing the Bonds:

The issue of the U.S.$300,000,000 in aggregate principal amount of 2.75 per cent. credit enhanced bonds
due 2024 (the “Bonds”, which term shall include, unless the context requires otherwise, any further
bonds issued in accordance with Condition 16 and consolidated and forming a single series therewith)
was authorised by a resolution of the board of directors of Huaibei City Construction Investment Holding
Group Company Limited (#Eb T @2 #5#2 JIK 5 [ A PR A A]) (the “Issuer”) passed on 4 February 2021. The
Bonds are constituted by a trust deed (as amended, supplemented and/or replaced from time to time, the
“Trust Deed”) dated 30 September 2021 (the “Issue Date”) between the Issuer and Citicorp International
Limited (fEEEFEABR/AF]) (the “Trustee”, which expression shall include all persons for the time
being the trustee or trustees under the Trust Deed) as trustee for itself and the holders of the Bonds. These
terms and conditions (these “Conditions”) include summaries of, and are subject to, the detailed
provisions of the Trust Deed, which includes the form of the Bonds. The Bonds are the subject of an
agency agreement (as amended, supplemented and/or replaced from time to time, the “Agency
Agreement”) dated 30 September 2021 between the Issuer, the Trustee, Citibank, N.A., London Branch
as registrar (the “Registrar”, which expression includes any successor registrar appointed from time to
time with respect to the Bonds), as transfer agent (the “Transfer Agent”, which expression includes any
successor or additional transfer agents appointed from time to time with respect to the Bonds) and as
principal paying agent (the “Principal Paying Agent” which expression includes any successor principal
paying agent appointed from time to time with respect to the Bonds, and together with the transfer agents
with respect to the Bonds, the “Paying Agents”, which expression includes any additional or successor
paying agents appointed from time to time with respect to the Bonds), and any other agents named
therein, Citibank, N.A., Hong Kong Branch as the account bank (the “Pre-funding Account Bank”,
which expression shall include any successor) with which the Pre-funding Account (as defined below) is
held and Citibank, N.A., Hong Kong Branch as the account bank (the “LC Proceeds Account Bank”,
which expression shall include any successor) with which the LC Proceeds Account (as defined below) is
held. References herein to “Paying Agents” includes the Principal Paying Agent and “Agents” means the
Principal Paying Agent, the Registrar, the Transfer Agent and any other agent or agents appointed from
time to time with respect to the Bonds. The Bonds will have the benefit of an irrevocable standby letter of
credit (the “Standby Letter of Credit”) dated 30 September 2021 issued by Huishang Bank Corporation
Limited (the “LC Bank”) in favour of the Trustee on behalf of itself and the holders of the Bonds. The
Bondholders are entitled to the benefit of, are bound by, and are deemed to have notice of, all the
provisions of the Trust Deed and the Standby Letter of Credit and those provisions of the Agency
Agreement applicable to them. For as long as any Bond is outstanding, copies of the Trust Deed, the
Agency Agreement and the Standby Letter of Credit are available for inspection by Bondholders upon
prior written request and satisfactory proof of holding to the Trustee at all reasonable times during normal
business hours (being between 9:00 a.m. (Hong Kong time) to 3:00 p.m. (Hong Kong time) from Monday
to Friday (other than public holidays)) at the principal office of the Trustee (being at the Issue Date at
20th Floor, Citi Tower, One Bay East, 83 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong) following
prior written request and proof of holding satisfactory to the Trustee.

All capitalised terms that are not defined in these Conditions will have the meanings given to them in the
Trust Deed.

1. Form, Specified Denomination and Title

The Bonds are issued in the specified denomination of U.S.$200,000 and integral multiples of
U.S.$1,000 in excess thereof (the “Specified Denomination”).

The Bonds are represented by registered certificates (the “Certificates”) and, save as provided in
Condition 2(a), each Certificate shall represent the entire holding of Bonds by the same holder.
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Title to the Bonds shall pass by transfer and registration in the register that the Issuer shall procure
to be kept by the Registrar in accordance with the provisions of the Agency Agreement (the
“Register”). Except as ordered by a court of competent jurisdiction or as required by law, the
holder (as defined below) of any Bond shall be deemed to be and shall be treated as its absolute
owner for all purposes whether or not it is overdue and regardless of any notice of ownership, trust
or an interest in it, any writing on the Certificate representing it or the theft or loss of such
Certificate and no person shall be liable for so treating the holder.

Upon issue, the Bonds will be represented by a global certificate (the “Global Certificate”)
registered in the name of a nominee of, and deposited with, a common depositary for Euroclear
Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream”). These Conditions are
modified by certain provisions contained in the Global Certificate. See “Summary of Provisions
Relating to the Bonds in Global Form”.

Except in the limited circumstances described in the Global Certificate, owners of interests in
Bonds represented by the Global Certificate will not be entitled to receive definitive Certificates in
respect of their individual holdings of Bonds. The Bonds are not issuable in bearer form.

In these Conditions, “Bondholder” or “holder” in relation to a Bond means the person in whose
name a Bond is registered.

Transfers of Bonds

(a)  Transfer: A holding of Bonds may, subject to Condition 2(d), be transferred in whole or in
part upon the surrender (at the specified office of the Registrar or any Transfer Agent) of the
Certificate(s) representing such Bonds to be transferred, together with the form of transfer
endorsed on such Certificate(s) (or another form of transfer substantially in the same form
and containing the same representations and certifications (if any), unless otherwise agreed
by the Issuer), duly completed and executed and any other evidence as the Registrar or such
Transfer Agent may reasonably require. In the case of a transfer of part only of a holding of
Bonds represented by one Certificate, a new Certificate shall be issued to the transferee in
respect of the part transferred (which shall be in a Specified Denomination) and a further
new Certificate in respect of the balance of the holding not transferred shall be issued to the
transferor (which shall be in a Specified Denomination). In the case of a transfer of Bonds to
a person who is already a holder of Bonds, a new Certificate representing the enlarged
holding shall only be issued against surrender of the Certificate representing the existing
holding. All transfers of Bonds and entries on the Register will be made in accordance with
the detailed regulations concerning transfers and registration of Bonds, the initial form of
which is scheduled to the Agency Agreement. No transfer of title to a Bond will be valid
unless and until entered on the Register. The regulations may be changed by the Issuer, with
the prior written approval of the Registrar and the Trustee, or by the Registrar with the prior
written approval of the Trustee. A copy of the current regulations will be mailed (free of
charge to the Bondholders and at the Issuer’s expense) by the Registrar to any Bondholder
following prior written request and proof of holding satisfactory to the Registrar.

Transfers of interests in the Bonds evidenced by the Global Certificate will be effected in
accordance with the rules of the relevant clearing systems.

(b)  Delivery of New Certificates: Each new Certificate to be issued pursuant to Condition 2(a)
or Condition 2(b) shall be available for delivery within seven business days of receipt by the
Registrar or, as the case may be, any Transfer Agent, of a duly completed form of transfer
and surrender of the existing Certificate(s). Delivery of the new Certificate(s) shall be made
at the specified office of the Transfer Agent or of the Registrar (as the case may be) to whom
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(c)

(d)

delivery of such form of transfer and surrender of Certificate shall have been made or, at the
option of the holder making such delivery or surrender as aforesaid and as specified in the
relevant form of transfer or otherwise in writing, be mailed by uninsured post at the risk of
the holder entitled to the new Certificate to such address as may be so specified, unless such
holder requests otherwise and pays in advance to the relevant Transfer Agent or the
Registrar (as the case may be) the costs of such other method of delivery and/or such
insurance as it may specify. In this Condition 2(b), “business day” means a day, other than
a Saturday or Sunday or public holiday, on which banks are open for business in the place of
the specified office of the relevant Transfer Agent or the Registrar (as the case may be).

Except in the limited circumstances described in the Global Certificate, owners of interests
in the Bonds will not be entitled to receive physical delivery of Certificates.

Formalities Free of Charge: Certificates, on transfer or exercise of an option, shall be
issued and registered without charge by or on behalf of the Issuer, the Registrar or any
Transfer Agent, but upon (i) payment by the relevant holder of any taxes, duties or other
governmental charges that may be imposed in relation to it (or the giving of such indemnity
and/or security and/or pre-funding as the Registrar or the relevant Transfer Agent may
require), (ii) the Registrar being satisfied in its absolute discretion with the documents of
title or identity of the person making the application and (iii) the Registrar or the relevant
Transfer Agent being satisfied that the regulations concerning transfer of Bonds have been
complied with.

Closed Periods: No Bondholder may require the transfer of a Bond to be registered (i)
during the period of 15 days ending on (and including) the due date for any payment of
principal in respect of that Bond or redemption of that Bond; (ii) during the period of seven
days ending on (and including) any Record Date (as defined in Condition 8(a)(ii)); (iii) after
a Tax Redemption Notice (as defined in Condition 7(b)) has been delivered by the Issuer
pursuant to Condition 7(b) and (iv) after a Put Exercise Notice (as defined in Condition 7(c))
in respect of such Bond has been deposited by such Bondholder pursuant to Condition 7(c).

Status

The Bonds constitute direct, unsubordinated, unconditional and unsecured obligations of the
Issuer and shall at all times rank pari passu and without any preference among themselves. The
payment obligations of the Issuer under the Bonds shall, save for such exceptions as may be
provided by applicable law and regulations, at all times rank at least equally with all its other
present and future unsecured and unsubordinated obligations.

Standby Letter of Credit and Pre-funding

(@)

Standby Letter of Credit: The Bonds will have the benefit of the Standby Letter of Credit
issued in favour of the Trustee, on behalf of itself and the holders of the Bonds, by the LC
Bank. The Standby Letter of Credit shall be drawable by the Trustee as beneficiary under the
Standby Letter of Credit on behalf of itself and the holders of the Bonds upon the
presentation of a demand by authenticated SWIFT (or by such method of communication
otherwise permitted under the Standby Letter of Credit) sent by or on behalf of the Trustee
to the LC Bank in accordance with the Standby Letter of Credit (the “Demand”) (provided
that in the event that the SWIFT system is not available for any reason, the Trustee may
instead present a copy of the demand to the LC Bank via facsimile transmission in
accordance with the Standby Letter of Credit) stating that (i) the Issuer has failed to comply
with Condition 4(b) in relation to pre-funding the amount that is required to be pre-funded
under these Conditions and/or failed to provide the Required Confirmations (as defined
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(b)

below) in accordance with Condition 4(b), or (ii) an Event of Default (as defined in
Condition 10) has occurred and the Trustee has given notice to the Issuer that the Bonds are
immediately due and payable in accordance with Condition 10.

Only one drawing is permitted under the Standby Letter of Credit.

Such drawing on the Standby Letter of Credit will be payable in U.S. dollars to or to the
order of the Trustee at the time and to the account specified in the Demand presented to the
LC Bank. Payment received by the Trustee in respect of the Demand will be deposited into
the LC Proceeds Account.

The payment made under the Standby Letter of Credit in respect of any amount payable
under these Conditions or in connection with the Bonds, the Trust Deed and/or the Agency
Agreement shall, to the extent of the drawing paid to or to the order of the Trustee, satisfy
the obligations of the Issuer in respect of such amount payable under these Conditions or in
connection with the Bonds, the Trust Deed and/or the Agency Agreement.

The LC Bank’s aggregate liability under the Standby Letter of Credit shall be expressed and
payable in U.S. dollars and shall not in any circumstances exceed U.S.$305,125,000 (the
“Maximum Limit”). The Standby Letter of Credit takes effect from the Issue Date and shall
remain valid and in full force until 6:00 p.m. (Hong Kong time) on 30 October 2024.

Pre-funding: In order to provide for the payment of any amount in respect of the Bonds
(other than the amounts payable under Condition 7(d)) (the “Relevant Amount”) as the
same shall become due, the Issuer shall, in accordance with the Agency Agreement, by no
later than the Business Day falling nine Business Days (the “Pre-funding Date”) prior to
the due date for such payment under these Conditions:

(1) unconditionally pay or procure to be paid the Relevant Amount into the Pre-funding
Account; and

(i)  deliver to the Trustee and the Principal Paying Agent by facsimile (x) a Payment and
Solvency Certificate signed by any Authorised Signatory of the Issuer, and (y) a copy
of the irrevocable payment instruction from the Issuer to the Pre-funding Account
Bank requesting the Pre-funding Account Bank to pay the Relevant Amount which
was paid into the Pre-funding Account on the Pre-funding Date in full to the Principal
Paying Agent by no later than 10:00 a.m. (Hong Kong time) on the Business Day
immediately preceding the due date for such payment (together, the “Required
Confirmations™).

The Pre-funding Account Bank shall notify the Trustee by 10:00 a.m. (Hong Kong time) on
the Business Day immediately following the Pre-funding Date upon the failure by the Issuer
to pay the Relevant Amount into the Pre-funding Account in accordance with these
Conditions. If the Relevant Amount has not been paid into the Pre-funding Account in full
and the Pre-funding Account Bank has notified the Trustee of such failure (and the Trustee
may rely conclusively on any such confirmation), or the Trustee does not receive the
Required Confirmations, in each case by 10:00 a.m. (Hong Kong time) on the Business Day
immediately following the Pre-funding Date (a “Pre-funding Failure”), the Trustee shall

(A) as soon as reasonably practicable notify the LC Bank and the LC Proceeds Account
Bank by facsimile or by SWIFT of the occurrence of the Pre-funding Failure; and

(B) by no later than 6:00 p.m. (Hong Kong time) on the Business Day following the
Pre-funding Date, (x) give notice (the “Pre-funding Failure Notice”) to the
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Bondholders of (I) the Pre-funding Failure and (II) the redemption of the Bonds in
accordance with Condition 7(d) to occur as a result of the Pre-funding Failure; and (y)
issue a Demand to the LC Bank for the principal amount in respect of all the Bonds
then outstanding, together with interest accrued to, but excluding, the Mandatory
Redemption Date (as defined in Condition 7(d)) and all fees, costs, expenses,
indemnity payments and all other amounts payable by the Issuer under or in
connection with the Bonds, the Trust Deed, the Standby Letter of Credit and/or the
Agency Agreement and/or any other transaction document relating to the Bonds,
provided that, subject to and in accordance with the terms of the Standby Letter of
Credit, the Trustee need not physically present the Demand to the LC Bank and shall
be entitled to submit the Demand by authenticated SWIFT to the LC Bank, or in the
event that the SWIFT system is not available for any reason, via facsimile
transmission (followed by the original of that Demand) as contemplated in the
Standby Letter of Credit.

Following receipt by the LC Bank of such Demand on or before 6:00 p.m. (Hong Kong time)
on a Business Day falling on or after the Issue Date and on or before the Expiry Date, the LC
Bank shall on or before 10:00 a.m. (Hong Kong time) on the fifth Business Day immediately
following such Business Day (or, if such Demand is received after 6:00 p.m. (Hong Kong
time) on a Business Day, the sixth Business Day immediately following such Business Day),
pay to or to the order of the Trustee the amount in U.S. dollars specified in the Demand to
the LC Proceeds Account.

For the purposes of these Conditions:
“Authorised Signatory” has the meaning given to it in the Trust Deed;

“Business Day” means a day (other than a Saturday or a Sunday or a public holiday) on
which commercial banks and foreign exchange markets are open for business in Hong Kong,
Beijing and New York City;

“LC Proceeds Account” means a non-interest bearing U.S. dollar account established in the
name of the Trustee with the LC Proceeds Account Bank;

“Payment and Solvency Certificate” means a certificate in substantially the form set forth
in the Agency Agreement stating the Relevant Amount in respect of the relevant due date in
respect of the Bonds and confirming that (i) payment for the Relevant Amount has been
made by the Issuer to the Pre-funding Account in accordance with Condition 4(b) and (ii)
the Issuer is solvent; and

“Pre-funding Account” means a non-interest bearing U.S. dollar account established in the
name of the Issuer with the Pre-funding Account Bank and designated for the purposes
specified above.

5. Covenants

(a)

Undertakings relating to Foreign Debt Registration:

The Issuer undertakes that it will (i) within five Registration Business Days after the Issue
Date, register or cause to be registered with SAFE the Bonds pursuant to the Administrative
Measures for Foreign Debt Registration ((AME % 504 BEH#IA ) ) and its operating guidelines
issued by SAFE, effective as of 13 May 2013 and the Circular of the People’s Bank of China
on Implementing Macro Prudential Management of Full-covered Cross-border Financing
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CPEARSBITEREOREEMEZBFHEMABMERTNMEM)) (the “Cross
Border Financing Circular”) (the “Foreign Debt Registration”), (ii) use all reasonable
endeavours to complete the Foreign Debt Registration and obtain a registration record from
SAFE on or before the Registration Deadline, and (iii) comply with all applicable PRC laws
and regulations in relation to the Bonds, including but not limited to, if applicable, the Cross
Border Financing Circular and any implementing measures promulgated thereunder from
time to time.

Notification to NDRC

The Issuer undertakes that it will (i) within 10 Registration Business Days after the Issue
Date file or cause to be filed with the NDRC the requisite information and documents in
accordance with the Circular on Promoting the Reform of the Administrative System on the
Issuance by Enterprises of Foreign Debt Filings and Registrations (5] 2 %5 J&& o §: 2% B i 4
YA SEEE AT AME M 25RO A B A R 4 N (B OO (201512044 5%)) issued by the
NDRC on 14 September 2015 which came into effect on the same day (the “NDRC
Post-issue Filing”) and (ii) comply with all applicable PRC laws, rules and regulations in
connection with the Bonds (including, but not limited to, any rules issued by the NDRC
from time to time).

Notification of Completion of the Foreign Debt Registration and the NDRC Post-Issue
Filing

The Issuer shall before the Registration Deadline and within 10 Registration Business Days
after the later of the submission of the NDRC Post-issue Filing and receipt of the
registration form or filing evidence from SAFE (or any other document evidencing the
completion of the Foreign Debt Registration), provide the Trustee with (i) a certificate in
English substantially in the form scheduled to the Trust Deed signed by an Authorised
Signatory of the Issuer confirming the completion of the NDRC Post-issue Filing and the
Foreign Debt Registration and (ii) copies of the relevant documents evidencing the NDRC
Post-Issue Filing (if any) and the Foreign Debt Registration, each certified in English by an
Authorised Signatory as a true and complete copy of the original (the items specified in (i)
and (ii) together of this Condition 5(c) together, the “Registration Documents™).

In addition, the Issuer shall, within 10 Registration Business Days after the Registration
Documents are delivered to the Trustee, give notice to the Bondholders in the form
scheduled to the Trust Deed (in accordance with Condition 17 (Notices)) confirming the
completion of the NDRC Post-issue Filing and the Foreign Debt Registration.

The Trustee shall have no obligation or duty to monitor or ensure the Foreign Debt
Registration is completed and/or, if applicable, any filing is made pursuant to the Cross
Border Financing Circular as required by Condition 5(a) or the NDRC Post-issue Filing is
made as required by Condition 5(b) or to assist with any of the NDRC Post-issue Filing, any
filing pursuant to the Cross Border Financing Circular (if applicable) or the Foreign Debt
Registration or to verify the accuracy, validity and/or genuineness of any Registration
Documents or to give notice to the Bondholders confirming the completion of the NDRC
Post-issue Filing and the Foreign Debt Registration, and shall not be liable to Bondholders
or any other person for not doing so.

Provision of Financial Information: So long as any Bond remains outstanding (as defined
in the Trust Deed), the Issuer shall furnish the Trustee with:
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(1) a Compliance Certificate of the Issuer (on which the Trustee may conclusively rely as
to such compliance and shall not be liable to any Bondholder or any other person for
such reliance) and a copy of the relevant Audited Financial Reports within 150 days
of the end of each Relevant Period prepared in accordance with the Accounting
Standards for Business Enterprises in China (audited by a nationally recognised firm
of independent accountants) of the Issuer and its Subsidiaries (if any) and if such
statements shall be in the Chinese language, together with an English translation of
the same translated by (A) a nationally recognised firm of independent accountants or
(B) a professional translation service provider and checked by a nationally recognised
firm of independent accountants, together with a certificate in English signed by an
Authorised Signatory of the Issuer certifying that such translation is complete and
accurate;

(ii)) a copy of the Unaudited Financial Reports within 120 days of the end of each
Relevant Period prepared on a basis consistent with the Audited Financial Reports of
the Issuer and its Subsidiaries (if any) and if such statements shall be in the Chinese
language, together with an English translation of the same and translated by (A) a
nationally recognised firm of independent accountants or (B) a professional
translation service provider and checked by a nationally recognised firm of
independent accountants, together with a certificate in English signed by an
Authorised Signatory of the Issuer certifying that such translation is complete and
accurate; and

(ii1) a Compliance Certificate (on which the Trustee may rely conclusively on as to such
compliance and shall not be liable to any Bondholder or any other person for such
reliance) of the Issuer within 14 days of any written request by the Trustee;

provided that, if at any time the capital stock of the Issuer is listed for trading on a
recognised stock exchange, the Issuer may furnish to the Trustee, as soon as they are
available but in any event not more than 10 Business Days (as defined in Condition 8(f))
after any financial reports of the Issuer are filed with the stock exchange on which the
Issuer’s capital stock is at such time listed for trading, copies, each certified as a true and
complete copy of the original by an Authorised Signatory of the Issuer, of any financial
report filed with such exchange in lieu of the reports identified in Conditions 5(c)(i) and
5(c)(ii) above, and if such financial or other reports shall be in the Chinese language,
together with an English translation of the same and translated by (I) a nationally recognised
firm of independent accountants or (II) a professional translation service provider and
checked by a nationally recognised firm of independent accountants, together with a
certificate in English signed by an Authorised Signatory of the Issuer certifying that such
translation is complete and accurate.

Definitions: In these Conditions:

“Audited Financial Reports” means, for a Relevant Period, the annual audited
consolidated balance sheet, income statement, statement of cash flows and statement of
changes in owners’ equity of the Issuer together with any statements, reports (including any
directors’ and auditors’ reports) and notes attached to or intended to be read with any of
them;

“Compliance Certificate” means a certificate of the Issuer in English in substantially the
form scheduled to the Trust Deed signed by an Authorised Signatory of the Issuer that,
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having made all reasonable enquiries, to the best of the knowledge, information and belief
of the Issuer as at a date (the “Certification Date”) not more than five days before the date
of the certificate:

(1) no Event of Default (as defined in Condition 10) or Potential Event of Default (as
defined in the Trust Deed) had occurred since the Certification Date of the last such
certificate or (if none) the date of the Trust Deed or, if such an event had occurred,
giving details of it; and

(i1)  the Issuer has complied with all its obligations under the Trust Deed and the Bonds or,
if any non-compliance had occurred, giving details of it;

“NDRC” means the National Development and Reform Commission of the PRC or its local
counterparts;

“PRC” means the People’s Republic of China, which shall for the purposes of these
Conditions only, exclude the Hong Kong Special Administrative Region of the People’s
Republic of China, Macau Special Administrative Region of the People’s Republic of China
and Taiwan;

“Registration Business Day” means a day, other than a Saturday, Sunday or public holiday,
on which commercial banks are generally open for business in Beijing;

“Registration Deadline” means the day falling 120 calendar days after the Issue Date;

“Relevant Period” means (i) in relation to the Audited Financial Reports, each period of
twelve months ending on the last day of the Issuer’s financial year (being 31 December of
that financial year); and (ii) in relation to the Unaudited Financial Reports, each period of
six months ending on the last day of the Issuer’s first half financial year (being 30 June of
that financial year);

“SAFE” means the State Administration of Foreign Exchange of the PRC or its local branch;
and

“Unaudited Financial Reports” means, for a Relevant Period, the semi-annual unaudited
consolidated balance sheet, income statement, statement of cash flows and statement of
changes in owners’ equity of the Issuer together with any statements, reports (including any
directors’ and auditors’ review reports, if any) and any notes attached to or intended to be
read with any of them, if any.

Interest

The Bonds bear interest on their outstanding principal amount from and including the Issue Date at
the rate of 2.75 per cent. per annum, payable semi-annually in arrear in equal instalments of
U.S.$13.75 per Calculation Amount (as defined below) on 30 March and 30 September in each year
(each an “Interest Payment Date”) commencing on 30 March 2022.

Each Bond will cease to bear interest from the due date for redemption unless, upon surrender of
the Certificate representing such Bond, payment of principal is improperly withheld or refused. In
such event, it shall continue to bear interest at such rate (both before and after judgment) until
whichever is the earlier of (a) the day on which all sums due in respect of such Bond up to that day
are received by or on behalf of the relevant Bondholder, and (b) the day falling seven days after the
Trustee or the Principal Paying Agent has notified Bondholders of receipt of all sums due in respect
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of all the Bonds up to that seventh day (except to the extent that there is failure in the subsequent
payment to the relevant holders under these Conditions).

If interest is required to be calculated for a period of less than a complete Interest Period (as
defined below), the relevant day-count fraction will be determined on the basis of a 360-day year
consisting of 12 months of 30 days each and, in the case of an incomplete month, the number of
days elapsed. In these Conditions, the period beginning on and including the Issue Date and ending
on but excluding the first Interest Payment Date and each successive period beginning on and
including an Interest Payment Date and ending on but excluding the next succeeding Interest
Payment Date is called an “Interest Period”.

Interest in respect of any Bond shall be calculated per U.S.$1,000 in principal amount of the Bonds
(the “Calculation Amount”). The amount of interest payable per Calculation Amount for any
period shall, save as provided above in relation to equal instalments, be equal to the product of the
rate of interest specified above, the Calculation Amount and the day-count fraction for the relevant
period, rounding the resulting figure to the nearest cent (half a cent being rounded upwards).

Redemption and Purchase

(a)  Final Redemption: Unless previously redeemed, or purchased and cancelled, the Bonds
will be redeemed at their principal amount on 30 September 2024 (the “Maturity Date”).
The Bonds may not be redeemed at the option of the Issuer other than in accordance with
this Condition 7.

(b) Redemption for Taxation Reasons: The Bonds may be redeemed at the option of the Issuer
in whole, but not in part, at any time, on giving not less than 30 nor more than 60 days’
notice (a “Tax Redemption Notice”) to the Bondholders in accordance with Condition 17
(which notice shall be irrevocable) and in writing to the Trustee and the Principal Paying
Agent, at their principal amount (together with interest accrued up to, but excluding, the
date fixed for redemption), if the Issuer satisfies the Trustee immediately prior to the giving
of such notice that (i) the Issuer has or will become obliged to pay Additional Tax Amounts
as provided or referred to in Condition 9 as a result of any change in, or amendment to, the
laws or regulations of the PRC or any political subdivision or any authority thereof or
therein having power to tax, or any change in the application or official interpretation of
such laws or regulations (including but not limited to any decision by a court of competent
jurisdiction), which change or amendment becomes effective on or after 23 September 2021,
and (ii) such obligation cannot be avoided by the Issuer taking reasonable measures
available to it, provided that no Tax Redemption Notice shall be given earlier than 90 days
prior to the earliest date on which the Issuer would be obliged to pay such Additional Tax
Amounts were a payment in respect of the Bonds then due.

Prior to the giving of any Tax Redemption Notice pursuant to this Condition 7(b), the Issuer
shall deliver to the Trustee (A) a certificate in English signed by any Authorised Signatory
of the Issuer stating that the obligation referred to in (i) above of this Condition 7(b) cannot
be avoided by the Issuer taking reasonable measures available to it and (B) an opinion, in
form and substance satisfactory to the Trustee, of independent tax or legal advisers of
recognised standing to the effect that the Issuer has or will become obliged to pay such
Additional Tax Amounts as a result of such change or amendments. The Trustee shall be
entitled (but shall not be obliged) to accept and rely upon such certificate and opinion as
sufficient evidence of the satisfaction of the conditions precedent set out in (i) and (ii) above
of this Condition 7(b), in which event they shall be conclusive and binding on the
Bondholders. The Trustee shall be protected and shall have no liability to any Bondholder or
any other person for so accepting and relying on such certificate or opinion. Neither the
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Trustee nor any of the Agents shall be responsible for monitoring or taking any steps to
ascertain whether any of the circumstances mentioned in this Condition 7(b) has occurred or
for calculating or verifying the calculations of any amount payable under any notice of
redemption under this Condition 7(b) and none of them shall be liable to the Bondholders or
the Issuer or any other person for not doing so.

Redemption for Relevant Events: Following the occurrence of a Relevant Event, the
holder of any Bond will have the right (the “Relevant Event Put Right”), at such holder’s
option, to require the Issuer to redeem all, but not some only, of such holder’s Bonds on the
Put Settlement Date (as defined below in this Condition 7(c)) at 100 per cent. of their
principal amount, together in each case with interest accrued up to but excluding the Put
Settlement Date. To exercise such right, the holder of the relevant Bond must deposit at the
specified office of any Paying Agent a duly completed and signed notice of redemption, in
the form for the time being current, obtainable from the specified office of any Paying Agent
(a “Put Exercise Notice”), together with the Certificate evidencing the Bonds to be
redeemed, by not later than 30 days following a Relevant Event or, if later, 30 days
following the date upon which notice thereof is given to Bondholders by the Issuer in
accordance with Condition 17.

The “Put Settlement Date” shall be the fourteenth day (in the case of a redemption for a
Change of Control) or the fifth day (in the case of a redemption for a No Registration Event)
or, if such day is not a Business Day (as defined in Condition 8(f)), the next following
Business Day, after the expiry of such period of 30 days as referred to above.

A Put Exercise Notice, once delivered, shall be irrevocable and the Issuer shall redeem the
Bonds that are the subject of the Put Exercise Notices delivered as aforesaid on the Put
Settlement Date.

Not later than 14 days (in the case of a Change of Control) or five days (in the case of a No
Registration Event) following the day on which the Issuer becomes aware of a Relevant
Event, the Issuer shall procure that notice regarding such Relevant Event shall be delivered
to the Trustee and the Principal Paying Agent in writing and to the Bondholders (in
accordance with Condition 17) stating:

(1) the Put Settlement Date;

(i1)  the date of the Relevant Event;

(iii) the date by which the Put Exercise Notice must be given;

(iv)  the redemption amount;

(v)  the names and addresses of all Paying Agents;

(vi) the procedures that Bondholders must follow and the requirements that Bondholders
must satisfy in order to exercise the Relevant Event Put Right; and

(vii) that a Put Exercise Notice, once validly given, may not be withdrawn.
Neither the Agents nor the Trustee shall be required to monitor or to take any steps to
ascertain whether a Relevant Event or any event which could lead to a Relevant Event has

occurred or may occur and each of them shall be entitled to assume that no such event has
occurred until it has received written notice to the contrary from the Issuer and none of them
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shall have any obligation or duty to verify the accuracy, validity and/or genuineness of any
documents in relation to or connection with the Registration Conditions and none of them
shall be liable to Bondholders, the Issuer or any other person for not doing so.

Mandatory Redemption upon Pre-funding Failure: The Bonds shall be redeemed at their
principal amount on the Interest Payment Date immediately falling after the date the
Pre-funding Failure Notice is given to the Bondholders in accordance with Condition 4(b)
(the “Mandatory Redemption Date”), together with interest accrued up to, but excluding,
the Mandatory Redemption Date.

If the holder of any Bond shall have exercised its right to require the Issuer to redeem its
Bond under Condition 7(c) and a Pre-funding Failure Notice is given to the Bondholders in
accordance with Condition 4(b) as a result of the Pre-funding Failure relating to the amount
payable pursuant to such redemption, such holder’s Bonds shall be redeemed in whole, but
not in part, at their principal amount in accordance with this Condition 7(d) on the Put
Settlement Date, together with interest accrued up to, but excluding, such Put Settlement
Date, provided that if such Pre-funding Failure occurs and a Pre-funding Failure Notice has
been given or is given to the Bondholders in respect of a scheduled payment of principal or
interest payable under Condition 6 or Condition 7(a), the Put Settlement Date shall be the
Mandatory Redemption Date.

Purchase: The Issuer and its Subsidiaries may at any time purchase Bonds in the open
market or otherwise at any price. The Bonds so purchased, while held by or on behalf of the
Issuer or any such Subsidiary, shall not entitle the holder to vote at any meetings of the
Bondholders and shall not be deemed to be outstanding for certain purposes, including
without limitation for the purposes of calculating quorums at meetings of the Bondholders
and for the purposes of Conditions 10, 13(a) and 14.

Cancellation: All Certificates representing Bonds purchased by or on behalf of any of the
Issuer and its Subsidiaries shall be surrendered for cancellation to the Registrar and, upon
surrender thereof, all such Bonds and Certificates shall be cancelled forthwith. Any
Certificates so surrendered for cancellation may not be reissued or resold and the
obligations of the Issuer in respect of any such Bonds shall be discharged.

Definitions: For the purposes of these Conditions:
a “Change of Control” occurs when:

(1) Huaibei SASAC or any other government organ of the Huaibei Municipal
Government, the Anhui Provincial Government and PRC Government Persons
collectively cease to directly or indirectly hold or own 100 per cent. of the issued
share capital of the Issuer; or

(i)  the Issuer consolidates with or merges into or sells or transfers all or substantially all
of the Issuer’s assets to any other person or person(s), except where such person(s) (in
the case of asset sale or transfer) or the surviving entity (in the case of consolidation
or merger) is/are directly or indirectly 100 per cent. held or owned by Huaibei
SASAC or any other government organ of the Huaibei Municipal Government, the
Anhui Provincial Government or PRC Government Persons;

“Control” means (i) the ownership, acquisition or control of 50 per cent. of the voting rights

of the issued share capital or issued shares of a person or (ii) the right to appoint and/or
remove all or the majority of the members of a person’s board of directors or other
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governing body, in each case whether obtained directly or indirectly, and whether obtained
by ownership of share capital, shares, the possession of voting rights, contract or otherwise;
the term “Controlled” has meanings correlative to the foregoing;

“Anhui Provincial Government” means the People’s Government of Anhui Province;

“Huaibei Municipal Government” means the People’s Government of Huaibei
Municipality;

“Huaibei SASAC” means the State-owned Assets Supervision and Administration
Commission of the People’s Government of Huaibei City, Anhui Province of the PRC or its
successor;

a “No Registration Event” occurs when the Registration Conditions are not complied with
on or before the Registration Deadline;

a “person” includes any individual, company, corporation, firm, partnership, joint venture,
undertaking, association, organisation, trust, state or agency of state (in each case whether
or not being a separate legal entity);

“PRC Government Persons” means any person directly or indirectly Controlled by the
Huaibei SASAC or any other government organ of the Huaibei Municipal Government, the
Anhui Provincial Government or the central government of the PRC;

“Registration Conditions” means the receipt by the Trustee of the Registration Documents
referred to in Condition 5(c);

a “Relevant Event” means a Change of Control or a No Registration Event;

“Subsidiary” means, with respect to any person, any corporation, association or other
business entity (i) of which more than 50 per cent. of the voting power of the outstanding
Voting Stock is owned, directly or indirectly, by such person and one or more other
Subsidiaries of such person; or (ii) any corporation, association and other business entity
which at any time has its accounts consolidated with those of that person or which, under the
laws, regulations or generally accepted accounting principles of the jurisdiction of
incorporation of such person from time to time, should have its accounts consolidated with
those of that person; and

“Voting Stock” means, with respect to any person, capital stock of any class or kind
ordinarily having the power to vote for the election of directors, managers or other voting
members of the governing body of such person.

8. Payments

(@)

Method of Payment:

(1) Payments of principal and premium (if any) shall be made (subject to surrender of the
relevant Certificates at the specified office of any Transfer Agent or of the Registrar if
no further payment falls to be made in respect of the Bonds represented by such
Certificates) in the manner provided in Condition 8(a)(ii) below.

(ii)  Interest on each Bond shall be paid to the person shown on the Register at the close of
business on the Business Day falling five Business Days before the due date for
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payment thereof (the “Record Date”). Payments of interest on each Bond shall be
made in U.S. dollars by transfer to the registered account of the holder of such Bond.
In this Condition 8, the “registered account” of a Bondholder means the U.S. dollar
account maintained by or on behalf of it with a bank, details of which appear on the
Register at the close of business on the Record Date.

(iii)  If the amount of principal being paid upon surrender of the relevant Certificate is less
than the outstanding principal amount of such Certificate, the Registrar will annotate
the Register with the amount of principal so paid and will (if so requested in writing
by the Issuer or a Bondholder) issue a new Certificate with a principal amount equal
to the remaining unpaid outstanding principal amount. If the amount of premium (if
any) or interest being paid is less than the amount then due, the Registrar will
annotate the Register with the amount of premium (if any) or interest so paid.

So long as the Global Certificate is held on behalf of Euroclear and Clearstream or any
other clearing system, each payment in respect of the Global Certificate will be made to the
person shown as the holder in the Register at the close of business of the relevant clearing
system on the Clearing System Business Day before the due date for such payments, where
“Clearing System Business Day” means a weekday (Monday to Friday, inclusive) except 25
December and 1 January.

Payments Subject to Laws: Payments will be subject in all cases to (i) any fiscal or other
laws and regulations applicable thereto in the place of payment, but without prejudice to the
provisions of Condition 9 and (ii) any withholding or deduction required pursuant to an
agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986, as
amended (the “Code”) or otherwise imposed pursuant to Sections 1471 through 1474 of the
Code, any regulations or agreements thereunder, any official interpretations thereof, or
(without prejudice to the provisions of Condition 9) any law implementing an
intergovernmental approach thereto.

Payment Initiation: Payment instructions (for value on the due date, or if that is not a
Business Day, for value on the first following day which is a Business Day) will be initiated
or, in the case of payments of principal and premium (if any) where the relevant Certificate
has not been surrendered at the specified office of any Transfer Agent or of the Registrar, on
a day on which the Principal Paying Agent is open for business and on which the relevant
Certificate is surrendered.

Appointment of Agents: The Principal Paying Agent, the Registrar, and the Transfer Agent
initially appointed by the Issuer and their respective specified offices are listed below. The
Agents, subject to the provisions of the Agency Agreement, act solely as agents of the Issuer
and do not assume any obligation or relationship of agency or trust for or with any
Bondholder. The Issuer reserves the right at any time with the prior written approval of the
Trustee to vary or terminate the appointment of the Principal Paying Agent, the Registrar or
the Transfer Agent and to appoint additional or other Agents, provided that the Issuer shall at
all times maintain (i) a Principal Paying Agent, (ii) a Registrar, and (iii) a Transfer Agent, in
each case as approved in writing by the Trustee.

Notice of any such termination or appointment or any change of any specified office of an
Agent shall promptly be given by the Issuer to the Bondholders in accordance with
Condition 17.

Delay in Payment: Bondholders will not be entitled to any interest or other payment for any
delay after the due date in receiving the amount due on a Bond if the due date is not a
Business Day, or if the Bondholder is late in surrendering or cannot surrender its Certificate
(if required to do so).
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(f) Non-Business Days: If any date for payment in respect of any Bond is not a Business Day,
the holder shall not be entitled to payment until the next following Business Day nor to any
interest or other sum in respect of such postponed payment. In this Condition 8, “Business
Day” means a day (other than a Saturday or Sunday or public holiday) on which commercial
banks and foreign exchange markets are open for business in the place in which the specified
office of the Registrar, the Transfer Agent or the Principal Paying Agent is located and on
which foreign exchange transactions may be carried on in U.S. dollars in New York City.

Taxation

All payments of principal, premium (if any) and interest by or on behalf of the Issuer in respect of
the Bonds shall be made free and clear of, and without set-off or counterclaim and without
withholding or deduction for or on account of, any present or future taxes, duties, assessments or
governmental charges of whatever nature imposed, levied, collected, withheld or assessed by the
PRC or any political subdivision or authority therein or thereof having power to tax, unless such
withholding or deduction is required by law.

Where such withholding or deduction is made by the Issuer for or on account of any taxes, duties,
assessments or governmental charges of whatever nature imposed, levied, collected, withheld or
assessed by or within the PRC at a rate up to and including the aggregate rate applicable on 23
September 2021 (the “Applicable Rate”), the Issuer will increase the amounts paid by it to the
extent required, so that the net amount received by Bondholders equals the amounts which would
otherwise have been receivable by them had no such withholding or deduction been required.

If the Issuer is required to make a deduction or withholding for or on account of any taxes, duties,
assessments or governmental charges of whatever nature imposed, levied, collected, withheld or
assessed by or within the PRC in excess of the Applicable Rate, the Issuer shall pay such additional
amounts (“Additional Tax Amounts”) as will result in receipt by the Bondholders of such
amounts as would have been received by them had no such withholding or deduction been required,
except that no Additional Tax Amounts shall be payable in respect of any Bond:

(a) Other connection: held by or on behalf of a holder who is liable to such taxes, duties,
assessments or governmental charges in respect of such Bond by reason of his having some
connection with the PRC other than the mere holding of the Bond; or

(b)  Surrender more than 30 days after the Relevant Date: in respect of which the Certificate
representing it is presented for payment more than 30 days after the Relevant Date except to
the extent that the holder of it would have been entitled to such Additional Tax Amounts on
surrendering the Certificate representing such Bond for payment on the last day of such
period of 30 days; or

(c)  Tax Declaration: to a holder (or to a third party on behalf of a holder) who would not be
liable for or subject to such withholding or deduction by making a declaration of identity,
non-residence or other similar claim for exemption to the relevant tax authority if, after
having been requested to make such declaration or claim, such holder fails to do so within
any applicable period prescribed by such relevant tax authority.

References in these Conditions to principal and interest shall be deemed also to refer to any
Additional Tax Amounts which may be payable under this Condition 9 or any undertaking or

covenant given in addition thereto or in substitution therefor pursuant to the Trust Deed.

Neither the Agents nor the Trustee shall in any event be responsible for paying any tax, duty,
charges, assessments, withholding or other payment referred to in this Condition 9 or otherwise in
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connection with the Bonds or for determining whether such amounts are payable or the amount
thereof, nor shall they be responsible or liable for any failure by the Issuer, any Bondholder or any
third party to pay such tax, duty, charges, withholding or other payment in any jurisdiction or be
responsible to provide any notice or information in relation to the Bonds, and nor would they
permit, enable or facilitate the payment of any principal, premium (if any), interest or other amount
under or in respect of the Bonds without deduction or withholding for or on account of any tax,
duty, charge, assessment, withholding or other payment imposed by or in any jurisdiction.

“Relevant Date” in respect of any Bond means the date on which payment in respect of it first
becomes due or (if any amount of the money payable is improperly withheld or refused) the date on
which payment in full of the amount outstanding is made or (if earlier) the date seven days after
that on which notice is duly given to the Bondholders that, upon further surrender of the Certificate
representing such Bond being made in accordance with these Conditions, such payment will be
made, provided that payment is in fact made upon such surrender.

Events of Default

If any of the following events (each an “Event of Default”) occurs, the Trustee at its discretion
may, and if so requested in writing by holders of at least 25 per cent. in aggregate principal amount
of the Bonds then outstanding or if so directed by an Extraordinary Resolution, shall (provided in
any such case that the Trustee shall have been indemnified and/or secured and/or pre-funded to its
satisfaction), give notice to the Issuer that the Bonds are, and they shall immediately become, due
and payable at their principal amount together (if applicable) with accrued but unpaid interest:

(a) With Respect to the Issuer:

(1) Non-Payment: there has been a failure to pay (A) the principal of or any premium (if
any) of the Bonds when due or (B) interest on any of the Bonds when due and such
failure continues for a period of 14 days; or

(ii))  Breach of Other Obligations: the Issuer does not perform or comply with any one or
more of its other obligations under the Bonds or the Trust Deed (other than where
such default gives rise to a right of redemption pursuant to Condition 7(c)) and such
default (A) is, in the opinion of the Trustee, incapable of remedy or (B) being a
default which is, in the opinion of the Trustee, capable of remedy, remains
unremedied for 60 days after notice of such default shall have been given to the Issuer
by the Trustee; provided that if there has been a breach by the Issuer of its obligations
to pre-fund any amount in respect of the Bonds in accordance with Condition 4(b) and
such amount has subsequently been paid by the LC Bank following a drawing under
the Standby Letter of Credit to or to the order of the Trustee and paid to holders of the
Bonds, then such breach will not constitute an Event of Default under this Condition
10(a)(ii); or

(iii) Cross-Acceleration: (A) any other present or future indebtedness of the Issuer or any
of its Subsidiaries for or in respect of moneys borrowed or raised becomes (or
becomes capable of being declared) due and payable prior to its stated maturity by
reason of any actual or potential default, event of default or the like (howsoever
described), or (B) any such indebtedness is not paid when due or, as the case may be,
within any originally applicable grace period, or (C) the Issuer or any of its
Subsidiaries fails to pay when due any amount payable by it under any present or
future guarantee for, or indemnity in respect of, any moneys borrowed or raised
provided that the aggregate amount of the relevant indebtedness, guarantees and
indemnities in respect of which one or more of the events mentioned above in this
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(iv)

v)

(vi)

(vii)

(viii)

(ix)

Condition 10(a)(iii) have occurred equals or exceeds U.S.$50,000,000 or its
equivalent (on the basis of the middle spot rate for the relevant currency against the
U.S. dollar as quoted by any leading bank on the day on which this Condition
10(a)(iii) operates); or

Enforcement Proceedings: a distress, attachment, execution or other legal process is
levied, enforced or sued out on or against any material part of the property, assets or
revenues of the Issuer or any of its Principal Subsidiaries and is not discharged or
stayed within 60 days; or

Security Enforced: any mortgage, charge, pledge, lien or other encumbrance,
present or future, created or assumed by the Issuer or any of its Principal Subsidiaries
in respect of all or a material part of its assets becomes enforceable and any step is
taken to enforce it (including the taking of possession or the appointment of a
receiver, manager or other similar person) and is not discharged or stayed within 60
days; or

Insolvency: the Issuer or any of its Principal Subsidiaries is (or is, or could be,
deemed by law or a court of competent jurisdiction to be) insolvent or bankrupt or
unable to pay its debts as and when such debts fall due, stops, suspends or threatens to
stop or suspend payment of all or a material part of its debts, proposes or makes a
general assignment or an arrangement or composition with or for the benefit of the
relevant creditors in respect of any of such debts or a moratorium is agreed or
declared in respect of or affecting all or any material part of the debts of the Issuer or
any of its Principal Subsidiaries; or

Winding-up: an order of a court of competent jurisdiction is made or an effective
resolution is passed for the winding-up or dissolution of the Issuer or any of its
Principal Subsidiaries, or the Issuer or any of its Principal Subsidiaries ceases or
threatens to cease to carry on all or substantially all of its business or operations,
except for, in each case above, (i) the purpose of and followed by a voluntary solvent
winding up or voluntary dissolution, reconstruction, amalgamation, reorganisation,
merger or consolidation on terms approved by an Extraordinary Resolution of the
Bondholders, or (ii) in the case of a Principal Subsidiary, whereby a material part of
the undertaking and assets of such Principal Subsidiary are transferred to or
otherwise vested in the Issuer and/or another of its Subsidiaries, or (iii) a disposal of
or by a Principal Subsidiary on an arm’s-length basis where the assets (whether in
cash or otherwise) from such disposal shall be transferred to or otherwise vested in
the Issuer and/or any of its Subsidiaries; or

Nationalisation: any step is taken by any person with a view to the seizure,
compulsory acquisition, expropriation or nationalisation of all or a material part of
the undertaking, assets and revenues of the Issuer or any of its Principal Subsidiaries;
or

Authorisation and Consents: any action, condition or thing (including the obtaining
or effecting of any necessary consent, approval, authorisation, exemption, filing,
licence, order, recording or registration) at any time required to be taken, fulfilled or
done in order (A) to enable the Issuer lawfully to enter into, exercise its rights and
perform and comply with its obligations under the Bonds and the Trust Deed, (B) to
ensure that those obligations are legally binding and enforceable and (C) to make the
Bonds and the Trust Deed admissible in evidence in the courts of Hong Kong and the
PRC is not taken, fulfilled or done; or
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(x)  Illegality: it is or will become unlawful for the Issuer to perform or comply with any
one or more of its obligations under any of the Bonds and/or the Trust Deed; or

(xi) Standby Letter of Credit: the Standby Letter of Credit is not (or is claimed by the
LC Bank not to be) enforceable, valid or in full force and effect; or

(xii) Analogous Events: any event occurs which under the laws of any relevant
jurisdiction has an analogous effect to any of the events referred to in any of
Condition 10(a)(iv) to Condition 10(a)(xi) (both inclusive).

In this Condition 10(a), “Principal Subsidiary” means any Subsidiary of the Issuer:

(A) whose total revenue (consolidated in the case of a Subsidiary which has subsidiaries),
as shown by its latest audited income statement is at least 10 per cent. of the
consolidated total revenue as shown by the latest audited consolidated income
statement of the Issuer and its consolidated Subsidiaries; or

(B) whose gross profit (consolidated in the case of a Subsidiary which itself has
subsidiaries), as shown by its latest audited income statement, is at least 10 per cent.
of the consolidated gross profit as shown by the latest audited consolidated income
statement of the Issuer and its consolidated Subsidiaries, including, for the avoidance
of doubt, the Issuer and its consolidated Subsidiaries’ share of profits of Subsidiaries
not consolidated and of associated entities and after adjustments for minority
interests; or

(C) whose gross assets (consolidated in the case of a Subsidiary which itself has
subsidiaries), as shown by its latest audited statement of financial position, are at
least 10 per cent, of the consolidated gross assets of the Issuer and its Subsidiaries as
shown by the latest audited consolidated statement of financial position of the Issuer
and its Subsidiaries, including the investment of the Issuer and its consolidated
Subsidiaries in each Subsidiary whose accounts are not consolidated with the
consolidated audited accounts of the Issuer and of associated companies and after
adjustment for minority interests; or

(D) to which is transferred the whole or substantially the whole of the assets of a
Subsidiary which immediately prior to such transfer was a Principal Subsidiary,
provided that (x) the Principal Subsidiary which so transfers its assets shall forthwith
upon such transfer cease to be a Principal Subsidiary and the Subsidiary to which the
assets are so transferred shall become a Principal Subsidiary, and (y) on or after the
date on which the first audited accounts (consolidated, if appropriate) of the Issuer
prepared as of a date later than such transfer are issued, whether such transferor
Subsidiary or such transferee Subsidiary is or is not a Principal Subsidiary shall be
determined on the basis of such accounts by virtue of the provisions of paragraphs
(A), (B) or (C) above of this definition;

provided that, in relation to paragraphs (A), (B) and (C) above of this definition:

D in the case of a corporation or other business entity becoming a Subsidiary after the
end of the financial period to which the latest consolidated audited accounts of the
Issuer relate, the reference to the then latest consolidated audited accounts of the
Issuer and its Subsidiaries for the purposes of the calculation above shall, until
consolidated audited accounts of the Issuer for the financial period in which the
relevant corporation or other business entity becomes a Subsidiary are published be
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(b)

(ID)

(111

(Iv)

deemed to be a reference to the then latest consolidated audited accounts of the Issuer
and its Subsidiaries adjusted to consolidate the latest audited accounts (consolidated
in the case of a Subsidiary which itself has subsidiaries) of such Subsidiary in such
accounts;

if at any relevant time in relation to the Issuer or any Subsidiary which itself has
subsidiaries no consolidated accounts are prepared and audited, revenue, gross profit
or gross assets of the Issuer and/or any such Subsidiary shall be determined on the
basis of pro forma consolidated accounts prepared for this purpose by the Issuer;

if at any relevant time in relation to any Subsidiary, no accounts are audited, its
revenue, gross profit or gross assets (consolidated, if appropriate) shall be determined
on the basis of pro forma accounts (consolidated, if appropriate) of the relevant
Subsidiary prepared for this purpose by the Issuer for the purposes of preparing a
certificate thereon to the Bondholders; and

if the accounts of any subsidiary (not being a Subsidiary referred to in proviso (i)
above of this definition) are not consolidated with those of the Issuer, then the
determination of whether or not such subsidiary is a Principal Subsidiary shall be
based on a pro forma consolidation of its accounts (consolidated, if appropriate) with
the consolidated accounts (determined on the basis of the foregoing) of the Issuer.

A certificate signed by any Authorised Signatory of the Issuer confirming that a Subsidiary
is or is not, or was or was not, a Principal Subsidiary shall, in the absence of manifest error,
be conclusive and binding on the Bondholders.

With respect to the LC Bank:

(1)

Cross-Acceleration:

(A) any Public External Indebtedness of the LC Bank or any of its Subsidiaries is
not paid when due or, as the case may be, within any originally applicable
grace period;

(B) any such Public External Indebtedness becomes due and payable prior to its
stated maturity otherwise than at the option of the LC Bank or (as the case may
be) the relevant Subsidiary or (provided that no event of default, howsoever
described, has occurred) any person entitled to such Public External
Indebtedness; or

(C) the LC Bank or any of its Subsidiaries fails to pay when due any amount
payable by it under any guarantee or indemnity of any Public External
Indebtedness,

provided that the amount of Public External Indebtedness referred to in Conditions
10(b)(i)(A) or 10(b)(i)(B) and/or the amount payable under any guarantee or indemnity
referred to in Condition 10(b)(i)(C), individually or in the aggregate, exceeds
U.S.$50,000,000 (or its equivalent in any other currency or currencies); or

(it)

(iii)

Security Enforced: a secured party takes possession, or a receiver, manager or other
similar officer is appointed, of any part of the undertaking, assets and revenues of the
LC Bank or any of its Material Subsidiaries; or

Insolvency: the LC Bank or any of its Material Subsidiaries is insolvent or bankrupt
or unable to pay its debts, stops or suspends payment of all or a material part of its
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(iv)

v)

(vi)

debts, proposes or makes any agreement for the deferral, rescheduling or other
readjustment of any part of its debts, proposes or makes a general assignment or an
arrangement or composition with or for the benefit of the relevant creditors in respect
of any of such debts or a moratorium is agreed or declared in respect of or affecting all
or any part of the debts of the LC Bank; or

Winding-up: an order is made or an effective resolution is passed for the winding up
or dissolution of the LC Bank or any of its Material Subsidiaries; or

Illegality: it is or will become unlawful for the LC Bank to perform or comply with
any one or more of its obligations under the Standby Letter of Credit; or

Analogous Events: any event occurs which under the laws of the relevant jurisdiction
has an analogous effect to any of the events referred to in any of Conditions 10(b)(ii)
to 10(b)(v) (both inclusive).

In this Condition 10(b):

“Public External Indebtedness” means any indebtedness of the LC Bank or any Material
Subsidiary of the LC Bank, or any guarantee or indemnity by the LC Bank of indebtedness,
for money borrowed which (i) is in the form of or represented by any bond, note, debenture,
debenture stock, loan stock, certificate or other instrument which is, or is capable of being,
listed, quoted or traded on any stock exchange or in any securities market (including,
without limitation, any over-the-counter market) outside the PRC (without regard, however,
to whether or not such instruments are sold through public offerings or private placement)
and (ii) has an original maturity in excess of 365 days; and

“Material Subsidiary” means a Subsidiary of the LC Bank:

(A)

(A) whose gross revenue (consolidated in the case of a Subsidiary which itself has
consolidated Subsidiaries), whose gross assets (consolidated in the case of a
Subsidiary which itself has consolidated Subsidiaries, and including the investment
of the LC Bank and its consolidated Subsidiaries in each Subsidiary whose accounts
are not consolidated with the consolidated audited accounts of the LC Bank and of
associated companies and after adjustment for minority interests) or whose net profit
(consolidated in the case of a Subsidiary which itself has consolidated Subsidiaries,
and including, for the avoidance of doubt, the LC Bank and its consolidated
Subsidiaries’ share of profits of Subsidiaries not consolidated and of associated
entities and after adjustments for minority interests) represent not less than 5 per
cent. of the consolidated gross revenue, the consolidated gross assets, or, as the case
may be, the consolidated net profit of the LC Bank and its Subsidiaries taken as a
whole, all as calculated respectively by reference to the latest audited or reviewed
financial statements (consolidated or, as the case may be, unconsolidated) of the
Subsidiary and the then latest audited or reviewed consolidated financial statements
of the LC Bank, provided that:

(D in the case of a Subsidiary acquired after the end of the financial period to
which the then latest audited or reviewed consolidated financial statements of
the LC Bank relate for the purpose of applying each of the foregoing tests, the
reference to the LC Bank’s latest audited or reviewed consolidated financial
statements shall be deemed to be a reference to such audited or reviewed
financial statements as if such Subsidiary had been shown therein by reference
to its then latest relevant audited or reviewed financial statements, adjusted as
deemed appropriate by the auditor for the time being, after consultation with
the LC Bank;
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12.

13.

(IT) if at any relevant time in relation to the LC Bank or any Subsidiary no financial
statements are prepared and audited, its gross revenue, gross assets and net
profit (consolidated, if applicable) shall be determined on the basis of pro
forma consolidated financial statements (consolidated, if applicable) prepared
for this purpose; and

(IIT) if the financial statements of any Subsidiary (not being a Subsidiary referred to
in proviso (I) above) are not consolidated with those of the LC Bank, then the
determination of whether or not such Subsidiary is a Material Subsidiary shall
be based on a pro forma consolidation of its financial statements (consolidated,
if appropriate) with the consolidated financial statements (determined on the
basis of the foregoing) of the LC Bank; or

(B) to which is transferred all or substantially all of the business, undertaking and assets
of another Subsidiary which immediately prior to such transfer is a Material
Subsidiary, whereupon (i) in the case of a transfer by a Material Subsidiary, the
transferor Material Subsidiary shall immediately cease to be a Material Subsidiary
and (ii) the transferee Subsidiary shall immediately become a Material Subsidiary,
provided that on or after the date on which the relevant financial statements for the
financial period current at the date of such transfer are published, whether such
transferor Subsidiary or such transferee Subsidiary is or is not a Material Subsidiary
shall be determined pursuant to the provisions of paragraph (A) of this definition
above.

A certificate signed by an authorised signatory of the LC Bank that a Subsidiary is or is not
or was or was not at any particular time or during any particular period a Material Subsidiary
shall, in the absence of manifest error, be conclusive and binding on the Issuer, the Trustee
and the Bondholders.

Prescription

Claims against the Issuer for payment in respect of the Bonds shall be prescribed and become void
unless made within 10 years (in the case of principal or premium) or five years (in the case of
interest) from the appropriate Relevant Date in respect of them.

Replacement of Certificates

If any Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced, subject to
applicable laws, regulations or other relevant regulatory authority regulations, at the specified
office of the Registrar or any Transfer Agent, in each case on payment by the claimant of the fees
and costs incurred in connection therewith and on such terms as to evidence, security, indemnity
and otherwise as the Issuer, the Registrar or the relevant Transfer Agent may require. Mutilated or
defaced Certificates must be surrendered before replacements will be issued.

Meetings of Bondholders, Modification and Waiver

(a)  Meetings of Bondholders: The Trust Deed contains provisions for convening meetings of the
Bondholders to consider matters affecting their interests, including without limitation the
sanctioning by Extraordinary Resolution of a modification of any of these Conditions or any
provisions of the Trust Deed, the Agency Agreement or the Standby Letter of Credit. Such a
meeting may be convened by the Issuer or the Trustee, and shall be convened by the Trustee
if so requested in writing by Bondholders holding not less than 10 per cent. in aggregate
principal amount of the Bonds for the time being outstanding and subject to it being
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(b)

(©

indemnified and/or secured and/or pre-funded to its satisfaction against any costs and
expenses. The quorum for any meeting convened to consider an Extraordinary Resolution
will be two or more persons holding or representing a more than 50 per cent. in aggregate
principal amount of the Bonds for the time being outstanding, or at any adjourned meeting
two or more persons holding or representing whatever the principal amount of the Bonds
held or represented, unless the business of such meeting includes consideration of certain
proposals, inter alia, (i) to modify the maturity date of the Bonds or the dates on which
interest is payable in respect of the Bonds, (ii) to reduce or cancel the principal amount of,
any premium payable in respect of, or interest on, the Bonds, (iii) to change the currency of
payment of the Bonds, (iv) to modify the provisions concerning the quorum required at any
meeting of Bondholders or the majority required to pass an Extraordinary Resolution, or (v)
to modify or release the Standby Letter of Credit (other than an amendment or supplement
to, or a replacement of, the Standby Letter of Credit in connection with a further issue of
bonds pursuant to Condition 16 or modification pursuant to Condition 13(b)), in which case
the necessary quorum will be two or more persons holding or representing not less than 66.6
per cent., or at any adjourned meeting not less than 25 per cent., in aggregate principal
amount of the Bonds for the time being outstanding. Any Extraordinary Resolution duly
passed shall be binding on Bondholders (whether or not they were present at the meeting at
which such resolution was passed).

The Trust Deed provides that a resolution (A) in writing signed by or on behalf of the
holders of not less than 75 per cent. in aggregate principal amount of the Bonds for the time
being outstanding or (B) passed by Electronic Consent (as defined in the Trust Deed) shall
for all purposes be as valid and effective as an Extraordinary Resolution passed at a meeting
of Bondholders duly convened and held. Such a resolution in writing may be contained in
one document or several documents in the same form, each signed by one or more
Bondholders.

Modification of the Conditions, Trust Deed, Agency Agreement and Standby Letter of
Credit: The Trustee may (but shall not be obliged to) agree, without the consent of the
Bondholders, to (i) any modification of any of these Conditions or any of the provisions of
the Trust Deed, the Agency Agreement or the Standby Letter of Credit that is, in its opinion,
of a formal, minor or technical nature or is made to correct a manifest error or to comply
with any mandatory provision of law, (ii) any other modification (except as mentioned in the
Trust Deed), and any waiver or authorisation of any breach or proposed breach, of any of
these Conditions or any of the provisions of the Trust Deed, the Agency Agreement or the
Standby Letter of Credit that is, in the opinion of the Trustee, not materially prejudicial to
the interests of the Bondholders, and (iii) any amendment or supplement to, or a replacement
of, the Standby Letter of Credit in connection with a future issue of securities pursuant to
Condition 16 to reflect the new aggregate principal amount of the Bonds following such
issue. Any such modification, authorisation or waiver shall be binding on the Bondholders
and, unless the Trustee otherwise agrees, each such modification, authorisation or waiver
shall be notified by the Issuer to the Bondholders in accordance with Condition 17 as soon as
practicable.

Entitlement of the Trustee: In connection with the performance and exercise of its functions,
rights, powers and/or discretions (including but not limited to those referred to in this
Condition 13), the Trustee shall have regard to the interests of the Bondholders as a class
and shall not have regard to interests of, or be responsible for the the consequences of such
exercise for individual Bondholders and the Trustee shall not be entitled to require on behalf
of any Bondholder, nor shall any Bondholder be entitled to claim, from the Trustee any
indemnification or payment in respect of any tax consequence of any such exercise upon
individual Bondholders.

— 68 —



14.

15.

Enforcement

At any time after the Bonds become due and payable, the Trustee may, at its discretion and without
further notice, take any such steps and/or actions and/or institute such proceedings against the
Issuer and/or the LC Bank as it may think fit to enforce the terms of the Trust Deed and/or the
Agency Agreement and/or the Bonds and, where appropriate, to draw down on and enforce the
Standby Letter of Credit, but it need not take any such steps and/or actions and/or institute any
such proceedings unless (a) it shall have been so directed by an Extraordinary Resolution or so
requested in writing by Bondholders holding at least 25 per cent. in aggregate principal amount of
the Bonds outstanding, and (b) other than in the case of the making of a drawing under the Standby
Letter of Credit, it shall have been indemnified and/or secured and/or pre-funded to its satisfaction.
No Bondholder may proceed directly against the Issuer or the LC Bank unless the Trustee, having
become bound so to proceed, fails to do so within a reasonable time and such failure is continuing.

Indemnification of the Trustee

Under the Trust Deed, the Trustee is entitled to be indemnified, secured and/or pre-funded to its
satisfaction and to be relieved from responsibility in certain circumstances and to be paid its fees,
costs, expenses, indemnity payments, and other amounts in priority to the claims of the
Bondholders. In addition, the Trustee is entitled to enter into business transactions with the Issuer,
the LC Bank and/or any entity related (directly or indirectly) to the Issuer and/or the LC Bank
without accounting for any profit.

The Trustee and each Agent may accept and shall be entitled to rely conclusively without liability
to Bondholders, the Issuer, the LC Bank or any other person on any report, confirmation,
information or certificate from or any opinion or advice of any lawyers, accountants, auditors,
valuers, auctioneers, surveyors, brokers, financial advisers, financial institution or any other
expert, whether or not obtained by or addressed to it and whether their liability in relation thereto
is limited (by its terms or by any engagement letter relating thereto entered into by the Trustee or
any other person or in any other manner) by reference to a monetary cap, methodology or
otherwise. The Trustee may accept and shall be entitled to rely conclusively on any such report,
confirmation, information, certificate, opinion or advice and, in such event, such report,
confirmation, information, certificate, opinion or advice shall be binding on the Issuer, the LC
Bank and the Bondholders. Neither the Trustee nor any Agents shall be responsible or liable to the
Issuer, the LC Bank, the Bondholders or any other person for any loss occasioned by acting on or
refraining from acting on such report, information, confirmation, certificate, opinion or advice.

None of the Trustee or any of the Agents shall be responsible or liable for the performance by the
Issuer, the LC Bank and/or any other person appointed by the Issuer and/or the LC Bank in relation
to the Bonds of the duties and obligations on their part expressed in respect of the same and, unless
it has written notice from the Issuer and/or the LC Bank to the contrary, the Trustee and each Agent
shall be entitled to assume that the same are being duly performed.

None of the Trustee or the Agents shall have any obligation to monitor, or to take steps to ascertain,
compliance with the provisions of the Trust Deed, the Agency Agreement, the Standby Letter of
Credit or these Conditions, or ascertain whether an Event of Default, a Potential Event of Default,
a Pre-funding Failure, a Change of Control or a Relevant Event has occurred, and they shall not be
liable to the Bondholders or any other person for not doing so.

Whenever the Trustee is required or entitled by the terms of the Trust Deed, the Agency Agreement,
the Standby Letter of Credit or these Conditions to exercise any discretion or power, take or refrain
from any action, make any decision or give any direction or certification, the Trustee is entitled,
prior to its exercising any such discretion or power, taking or refraining from any such action,
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making any such decision, or giving any such direction or certification, to seek directions from the
Bondholders by way of an Extraordinary Resolution or clarification of any directions, and the
Trustee shall be entitled to rely conclusively on any such directions or clarification and is not be
responsible for any loss or liability incurred by the Issuer, the LC Bank, the Bondholders or any
other person as a result of any delay in it exercising such discretion or power, taking or refraining
from such action, making such decision, or giving such direction or certification where the Trustee
is seeking such directions or clarifications from Bondholders or in the event that no such directions
or clarifications are received by the Trustee.

None of the Trustee or any Agent shall be liable to any Bondholder, the Issuer, the LC Bank or any
other person for any action taken by the Trustee or such Agent in accordance with the instructions,
direction or request of the Bondholders. The Trustee shall be entitled to rely conclusively on any
direction, request or resolution of Bondholders given by Bondholders holding the requisite
principal amount of Bonds outstanding or passed at a meeting of Bondholders convened and held
in accordance with the Trust Deed.

Each Bondholder shall be solely responsible for making and continuing to make its own
independent appraisal and investigation into the financial condition, creditworthiness, condition,
affairs, status and nature of the Issuer and the LC Bank, and the Trustee shall not at any time have
any responsibility for the same and each Bondholder shall not rely on the Trustee in respect
thereof.

Further Issues

The Issuer may from time to time without the consent of the Bondholders create and issue further
bonds having the same terms and conditions as the Bonds in all respects (or in all respects except
for the issue date, the first payment of interest on them and the timing for complying with the
Registration Conditions and making of the Foreign Debt Registration and the NDRC Post-issue
Filing) and so that such further issue shall be consolidated and form a single series with the
outstanding Bonds. References in these Conditions to the Bonds include (unless the context
requires otherwise) any further bonds issued pursuant to this Condition 16. However, such further
bonds may only be issued if a further or supplemental or replacement standby letter of credit is
issued by the LC Bank (or an amendment is made to the Standby Letter of Credit) on terms that are
substantially similar to the Standby Letter of Credit (including that the stated amount of such
further or supplemental standby letter of credit represents an increase at least equal to the principal
of and one interest payment due on such further bonds and any fees, costs, expenses, indemnity
payments and all other amounts in connection with such issue (subject to a cap (if any) as agreed
between the Issuer and the Trustee)); and such supplemental documents are executed and further
opinions are obtained as the Trustee may require, as further set out in the Trust Deed. Any such
further bonds shall be constituted by a deed supplemental to the Trust Deed. References to the
Standby Letter of Credit shall thereafter include such further, supplemental, replacement or
amended standby letter of credit.

Notices

Notices to the holders of Bonds shall be mailed to them by uninsured mail at their respective
addresses in the Register and deemed to have been given on the fourth weekday (being a day other
than a Saturday or a Sunday or a public holiday) after the date of mailing. The Issuer shall also
ensure that notices are duly published in a manner that complies with the rules and regulations of
any stock exchange or other relevant authority on which the Bonds are for the time being listed.
Any such notice shall be deemed to have been given on the date of such publication or, if published
more than once, on the first date on which publication is made.
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So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on
behalf of Euroclear or Clearstream or the Alternative Clearing System (as defined in the form of
the Global Certificate), notices to the Bondholders shall be validly given by the delivery of the
relevant notice to Euroclear or Clearstream or the Alternative Clearing System, for communication
by it to entitled accountholders in substitution for notification as required by the Conditions and
shall be deemed to have been given at the time of delivery to the relevant clearing system(s).

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Bonds under the Contracts
(Rights of Third Parties) Act 1999 but this shall not affect any right or remedy which exists or is
available apart from such Act and is without prejudice to the rights of the Bondholders as set out in
Condition 14.

Governing Law and Jurisdiction

(a)  Governing Law: The Bonds, the Trust Deed, the Agency Agreement, the Standby Letter of
Credit and any non-contractual obligations arising out of or in connection with them, are all
governed by, and shall be construed in accordance with, English law.

(b)  Jurisdiction: The courts of Hong Kong are to have exclusive jurisdiction to settle any
disputes that may arise out of or in connection with the Bonds, the Agency Agreement, the
Standby Letter of Credit or the Trust Deed and accordingly any legal action or proceedings
arising out of or in connection with any Bonds, the Agency Agreement, the Standby Letter of
Credit or the Trust Deed (“Proceedings”) may be brought in such courts. The Issuer has
irrevocably submitted to the jurisdiction of such courts.

(c)  Agents for Service of Process: The Issuer has irrevocably appointed in the Trust Deed
Cogency Global (HK) Limited at its principal place of business (being at the Issue Date at
Unit B, 1/F, Lippo Leighton Tower, 103 Leighton Road, Causeway Bay, Hong Kong) at its
authorised agent to receive service of process in any Proceedings in Hong Kong based on
any of the Bonds or the Trust Deed or the Agency Agreement. If for any reason the Issuer
ceases to have such an agent in Hong Kong, it will promptly appoint a substitute process
agent and shall notify the Trustee of such replacement within 30 days of such cessation.
Nothing herein shall affect the right to serve process in any other manner permitted by law.

(d)  Waiver of Immunity: The Issuer has waived any right to claim sovereign or other immunity
from jurisdiction or execution and any similar defence, and has irrevocably consented to the
giving of any relief or issue of any process, including, without limitation, the making,
enforcement or execution against any property whatsoever (irrespective of its use or
intended use) or any order or judgment made or given in connection with any Proceedings.
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USE OF PROCEEDS
The Issuer estimates that the proceeds from the offering of the Bonds will be U.S.$300,000,000, before

deducting commissions and other estimated expenses payable in connection with the offering of the
Bonds. The Issuer intends to use the net proceeds for repayment of existing indebtedness.
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CAPITALISATION AND INDEBTEDNESS

The following table sets forth the consolidated total indebtedness and total capitalisation of the Group as

at 31 March 2021 on an actual basis and on an adjusted basis to give effect to the issue of the Bonds before

deducting the underwriting fees and commissions and other estimated expenses payable in connection

with this offering:

Current indebtedness:

Short-term borrowings . ...............
Notes payable . .....................
Non-current liabilities due within a year . . . .
Total current indebtedness . ... ..........

Non-current indebtedness:

Long-term borrowings . ...............
Bonds payable . . ...... ... ... .. ... ...
Long-term payable (interest-bearing part) . . .
Other non-current liabilities . ...........
Bonds to be issued® .. ... ... ... .. ...

Total non-current indebtedness . .........
Total indebtedness® .. ................
Total owner’s equity . . . ... .............

Total capitalisation® .. ... ... ... ... .. ...

Notes:

Actual As adjusted
(RMB) (U.S.$) (RMB) (U.S.$)
(in millions)

4,357.2 665.0 4,357.2 665.0
288.0 44.0 288.0 44.0
8,713.7 1,330.0 8,713.7 1,330.0
13,359.0 2,039.0 13,359.0 2,039.0
24,946.3 3,807.5 24,946.3 3,807.5
21,330.9 3,255.7 21,330.9 3,255.7
6,771.3 1,033.5 6,771.3 1,033.5
4,499.2 686.7 4,499.2 686.7
- - 1,965.5 300.0
57,547.7 8,783.5 59,513.2 9,083.5
70,906.7 10,822.5 72,872.2 11,122.5
59,412.9 9,068.1 59,412.9 9,068.1
130,319.6 19,890.7 132,285.1 20,190.7

(1) For convenience only, all translations from Renminbi into U.S. dollars are made at the rate of RMB6.5518 to U.S.$1.00,
based on the noon buying rate as set forth in the H. 10 statistical release of the Federal Reserve Bank of New York on 31

March 2021.

(2) This amount represents the aggregate principal amount of the Bonds to be issued, before deducting commissions and other

estimated expenses payable in connection with the offering of the Bonds.

3) Total indebtedness equals the sum of total current indebtedness and total non-current indebtedness.

4) Total capitalisation represents the sum of total indebtedness and total owners’ equity.

Since 31 March 2021, the Group continued utilising external financing in the ordinary course of business

to finance its operation. The Group may, from time to time, enter into bank loans and other financing

arrangement and issue debt securities in the capital market in the ordinary course of business to finance

its operations and to refinance existing debt.

Except as disclosed above, there has been no material adverse change in the Group’s consolidated

capitalisation and indebtedness since 31 March 2021.
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DESCRIPTION OF THE HUISHANG BANK

The information included in this Offering Circular regarding Huishang Bank Corporation Limited (the
“Huishang Bank”) is for information purposes only and is based on, or derived or extracted from,
among other sources, publicly available information. Other than specifically stated in this Offering
Circular, any information available from public sources that is referenced in this Offering Circular but is
not separately included in this Offering Circular shall not be deemed to be incorporated by reference to
this Offering Circular. The Issuer and the Group have taken reasonable care in the compilation and
reproduction of the information. However, none of the Issuer, the Group, the Joint Lead Managers, the
Trustee or the Agents or any of their respective affiliates, directors, employees, agents, representatives,
officers or advisers or any person who controls any of them has independently verified such information.
No representation or warranty, express or implied, is made or given by the Issuer, the Group, the Joint
Lead Managers, the Trustee or the Agents or any of their respective affiliates, directors, employees,
agents, representatives, officers or advisers or any person who controls any of them as to the accuracy,
completeness or sufficiency of such information. Accordingly, such information should not be unduly
relied upon.

The Bonds have the benefit of the Standby Letter of Credit which will be issued by Huishang Bank
Corporation Limited as the LC Bank.

OVERVIEW

The Huishang Bank is the first regional joint stock commercial bank in the PRC established through the
merger and reorganisation of city commercial banks and urban credit cooperatives with the approval of
the former CBRC. Its headquarters is located in Hefei City, Anhui Province, the PRC. The Huishang Bank
was incorporated on 4 April 1997, and changed its name to Huishang Bank Corporation Limited on 30
November 2005. On 28 December 2005, The Huishang Bank officially merged with the five city
commercial banks of Wuhu City, Ma’anshan City, Anqing City, Huaibei City and Bengbu City and the
seven urban credit cooperatives of Lu’an City, Huainan City, Tongling City, Fuyang Technology, Fuyang
Xinying, Fuyang Yinhe and Fuyang Jinda in Anhui Province. The Huishang Bank officially opened for
business on 1 January 2006.

On 12 November 2013, H shares of the The Huishang Bank were listed on the main board of the Hong
Kong Stock Exchange (stock code: 3698.HK). The Huishang Bank holds a financial institution license
numbered BO162H234010001 from the former CBRC Anhui Office and the unified social credit code
numbered 913400001489746613 from the Anhui Provincial Market Supervisory Authority. The
registered address of the Huishang Bank is Block A, Tianhui Building, 79 Anqing Road, Hefei, Anhui
Province, the PRC. As at the end of 2020, the registered capital of the Huishang Bank was
RMB12,154,801,211. The Huishang Bank successfully issued the U.S.$888,000,000 Overseas Preference
Shares in November 2016 and such shares were listed on the Hong Kong Stock Exchange (stock code:
4608.HK).

BUSINESS ACTIVITIES

The Huishang Bank’s principal business scope in the PRC covers the taking of deposits from corporate
and retail customers, the granting of loans using the deposits received, and the conducting of capital
business, which encompasses money market business, investment and trading business and transactions
on behalf of customers. As of 31 December 2020, the Huishang Bank had 10,688 on-the-job employees.
Apart from its headquarter, the Huishang Bank has 21 branches, 481 front offices (including five business
department branches and 476 sub-branches) and 654 self-service areas (points). The Huishang Bank also
has four subsidiaries, namely Huishang Bank Financial Leasing Co., Ltd., Huishang Bank Wealth
Management Co., Ltd., Wuwei Huiyin Rural Bank Co., Ltd. and Jinzhai Huiyin Rural Bank Co., Ltd. and
owns equity interest in Chery Huiyin Motor Finance Service Co., Ltd. and Mengshang Bank Co., Ltd.
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The Huishang Bank adheres to the market positioning of “serving the local economy, serving small and
medium-sized enterprises (“SME(s)”), and serving the general public”’. While its business continued to
develop rapidly, the LC Bank has gradually enhanced its comprehensive strength and steadily improved
its operational management standards, and its scale, quality and efficiency have been synergistically
coordinated. The Huishang Bank established the good social image of “Local Bank”, “People’s Bank”
and “SME Bank”. The Huishang Bank has become a regional commercial bank that is more well-known
and has considerable influence in Anhui Province and even in the banking industry across China. With
full recognition and widespread praise from all walks of life, the Huishang Bank was one of the top 200
banks in the “Top 1000 World Banks” named by “The Banker”, a British magazine, ranking 126th with 16
places up from its last year’s ranking. The Huishang Bank ranked 138th in the “Top 500 World Bank
Brands”, 55 places up from its last year’s ranking. In the “Top 2000 World Enterprises” released by
Forbes, the Huishang Bank ranked 22nd among the domestic banks in China and 7th among the domestic
urban commercial banks in China.

FINANCIAL INFORMATION

Copies of the Huishang Bank’s published audited consolidated financial statements and interim
consolidated financial statements, as well as its public filings, can be downloaded free of charge from the
websites of the Huishang Bank and the Hong Kong Stock Exchange at http://www.hsbank.com.cn and
www.hkexnews.hk, respectively. The financial statements and the public filings of the Huishang Bank are
not included in and do not form part of this Offering Circular. The information contained on the websites
of the Huishang Bank and the Hong Kong Stock Exchange is subject to change from time to time and does
not form part of this Offering Circular. No representation or warranty, express or implied, is made or
given by the Issuer, the Group, the Joint Lead Managers, the Trustee or the Agents or any of their
respective affiliates, directors, employees, agents, representatives, officers or advisers or any person who
controls any of them and none of the Issuer, the Group, the Joint Lead Managers, the Trustee or the
Agents or any of their respective affiliates, directors, employees, agents, representatives, officers or
advisers or any person who controls any of them takes any responsibility for any information contained in
the latest audited consolidated financial statements of the Huishang Bank or on websites of the Huishang
Bank and the Hong Kong Stock Exchange.
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DESCRIPTION OF THE GROUP
OVERVIEW

Huaibei City Construction Investment Holding Group Company Limited (iffb 7 &4 #2145 5 A R
/NH]) is the investment and financing platform for urban development under the State-owned Assets
Supervision and Administration Commission of Huaibei City (“Huaibei SASAC”). Since its
establishment in April 2008, the Group engages in a wide range of business activities, which primarily
consist of property leasing, commodities trading, regional water supply construction and water treatment
services, land demolition and restoration services, construction contracting services, financial services
and public transportation services in Huaibei City.

As at 31 March 2021, the Group had a registered capital of RMBS,229.0 million. For the years ended 31
December 2019 and 2020 and the three months ended 31 March 2020 and 2021, the Group reported total
operating income of approximately RMB12,012.0 million, RMB12,789.8 million, RMB2,082.0 million
and RMB3,242.8 million, respectively, and net profits of approximately RMB1,654.4 million,
RMB1,798.9 million, RMB9.1 million and RMB110.7 million of the respective periods.

Property Leasing Business Segment

The Group has leased some of the state-owned properties of the Huaibei City under its management. 10
per cent. of the leasing income is recognised as the Group’s maintenance fund of such assets and a further
10 per cent. of the leasing income is recognised as the Group’s management income. After paying the
relevant enterprise income tax, the remaining of the leasing income is transferred to the municipal
government.

For the three months ended 31 March 2021, the operating income generated from the property leasing
business segment amounted to approximately RMB27.6 million, representing approximately 0.9 per cent.
of the Group’s total operating income.

Commodities Trading Business Segment

Huaibei City Construction Investment Trading Company Limited (MEJLTH @R EHE A RAF), a
wholly-owned subsidiary of the Issuer, enjoys competitive advantages of resources and funding capital
through the Group’s platform. The commodities trading business includes import, export and domestic
trading of commodities, such as non-ferrous metal and coal, with third-party enterprises and associated
companies in China.

In addition, with the guidance and support of the Group’s management and the efforts of the Huaibei City
Construction Investment Trading Company Limited, the local small-to-medium enterprises (“SMEs”)
were supported by conducting research and development on the business operation model of such
enterprises.

For the three months ended 31 March 2021, the operating income generated from the commodities trading

business segment amounted to approximately RMB2,649.0 million, representing approximately 81.7 per
cent. of the Group’s total operating income.
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Regional Water Supply Construction and Water Treatment Services Business Segment

The Group is engaged in regional water supply construction and water treatment services. Huaibei
Runsheng Municipal Engineering Co., Ltd. (¥t {# 4 i Bt T2 A R 5 4E /A F) (previously known as
Huaibei Water Supply Industry Development Company Limited (LTI /K F R AR ETAF])), a
subsidiary of the Issuer, is the leading entity in providing installation, maintenance and water quality
testing services to the water supply and drainage pipes in the urban district of Huaibei City. Huaibei
Water Drainage Company Limited (LT PE7/K A BR 3 AE 22 ), a wholly-owned subsidiary of the Issuer,
plays an important role in providing water drainage and water treatment services in Huaibei City. Its
business primarily includes treatment of waste water, testing of water quality and volume, survey map
drawings and construction of inter-connected lines, maintenance, dredging and repair of the drainage
pipes, pumping stations, sewage treatment facilities and septic tanks.

For the three months ended 31 March 2021, the operating income generated from the regional water
supply construction and water treatment services business segment amounted to approximately RMB80.3
million, representing approximately 2.5 per cent. of the Group’s total operating income.

Construction Contracting Services Business Segment

The Group plays an important role in infrastructure construction in Huaibei City. The Group conducts its
construction contracting services business through, among others, the Issuer and its subsidiaries, Huaibei
City Construction Investment Company Limited (-t i & 5% % & A R LA 7l), Huaibei City Dongyu
Construction Investment Group Co., Ltd. (Vb7 3 5 5% 4% & 45 B A PR /A 7)), Huaibei Phoenix Hill
Industrial Group Co., Ltd. (-t JEUR 1L B 2 4 B 4 FR /A7), Huaibei Shengda Holdings Group Co., Ltd.
(HE L IR ¥ L 42 [ A FR /A 7)) and Huaibei Huaihai Construction Engineering Environmental Protection
Building Materials Co., Ltd (VEJLifEE TIRIRE M A R 7). The Group entered into construction
contracting services contracts and project construction and repurchase agreements with the relevant
competent authorities of the Huaibei City municipal government. Depending on the annual investment
project plan, the Group commences construction on roads, bridges, public facilities and other
infrastructure in Huaibei City. Upon completion of the projects, the Huaibei City municipal government
repurchases such projects and pays the Group by instalment. Since 2019, the Group also enters into
construction and engineering agreements with relevant authorities of the local government, as well as
other entities to engage in infrastructure construction, renovation of shanty towns and other construction
and engineering projects. The Group is responsible for construction of the projects, recognises revenue in
accordance with the actual construction progress and generally settles with the relevant parties annually
in accordance with the specifications under the construction and engineering agreements entered into
with relevant parties.

Since establishment, the Group and Huaibei City Construction Investment Company Limited have
undertaken numerous construction, reconstruction and restoration contracting projects on roads,
including Suding Road, Huaihai East Road, Dongzhuang Road East Section and the connecting junction
to Huaibei of the Hexu Expressway, and infrastructure and facilities such as school campuses, railway
stations, people’s hospitals and other municipal infrastructure.

For the three months ended 31 March 2021, the operating income generated from the construction

contracting services business segment amounted to approximately RMB368.7 million, representing
approximately 11.4 per cent. of the Group’s total operating income.
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Financial Services Business Segment

Huaibei Tongchuang Finance Guarantee Group Company Limited (¥ 1t 7 [F] Gl fl & 4 08 42 B 47 BR A 7)),
a subsidiary of the Group, engages in providing SMEs with financial services, including but not limited
to, credit guarantee, counter-guarantee to land use rights mortgage, counter-guarantee to machineries and
equipment mortgage, and counter-guarantee to accounts receivables pledge. It also provides loans based
on the pledges of specific items or property rights, and collects custodian fees and interests on the loans
as its revenue.

For the three months ended 31 March 2021, the operating income generated from the financial services
business segment amounted to approximately RMB4.0 million, representing approximately 0.1 per cent.
of the Group’s total operating income.

Other Principal Business Segment

The Group expands its business further by operating public transportation, pawnshops and providing
other services. For the three months ended 31 March 2021, the operating income generated from the
Group’s other principal business segment amounted to approximately RMB96.4 million, representing
approximately 3.0 per cent. of the Group’s total operating income.

HISTORY AND DEVELOPMENT

The Issuer is a state-owned enterprise wholly-owned and controlled by Huaibei SASAC. It was
established as the investment and financing platform for urban development in Huaibei City.

The Issuer was established in April 2008 with an initial registered capital of RMB60.0 million under the
name Huaibei City Construction Holding Company Limited (LT 2548 A FR/ 7). The Issuer’s
name was subsequently changed to Huaibei City Construction Investment Holding Group Company
Limited (b7 @ 408 5 845 BR /A &))in May 2008. The Huaibei SASAC has subsequently injected
new capital into the Issuer. As at 31 March 2021, the Issuer’s registered capital was RMB§,229.0 million.
The following table sets out a number of the key events occurred in the historic development of the
Group.

2008 ... The Issuer was established in April 2008 with an initial registered capital of
RMB60.0 million.

The name of the Issuer was changed to Huaibei City Construction Investment
Holding Group Company Limited in May 2008.

Huaibei SASAC injected new capital amounting to RMB1,000.0 million in
September 2008. The new registered capital amounted to RMB1,060.0 million.

2015 ... Huaibei SASAC injected new capital amounting to RMB300.0 million in July
2015. The new registered capital amounted to RMB1,360.0 million.

The Group diversified its investment in various industries, including energy,
production, processing and sales, with a view to strengthen the Company’s

business portfolio.

2017 oo Huaibei SASAC injected new capital amounting to RMB100.0 million in
February 2017. The new registered capital amounted to RMB1,460.0 million.

Huaibei SASAC further injected new capital amounting to RMB369.0 million
in March 2017. The new registered capital amounted to RMB1,829.0 million.
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2019 ..ol Huaibei SASAC approved to transfer the retained earnings amounting RMB3,
000.0 million into the registered capital of the Issuer in March 2019. The new
registered capital amounted to RMB4,829.0 million.

Huaibei SASAC approved to transfer the retained earnings amounting
RMB3,400.0 million into registered capital of the Issuer in May 2019. The new
registered capital amounted to RMBS§,229.0 million.

2021 . The Issuer was assigned a corporate rating of AA+ by Dagong International
Credit Rating Co., Ltd. (K2 B B & A5 5L A BRA 7).

HUAIBEI CITY

YELILOW
SEA

Jiujiang

Huaibei City is a prefecture-level city in northern Anhui Province, China. It is located at the junction of
Jiangsu, Henan and Anhui Provinces. Huaibei City was selected as the fifth national civilised city in
China in November 2017. According to Huaibei City master plan (2016-2035) (-1t 7 3ok 7 42 8 5 #1
(2016-20354F) »), Huaibei City has been included in the pilot project as the third batch of “double
repair” and the provincial ecological networking planning pilot city. It is one of the cities exporting
resources and products including coal and textile in China. In 2020, the GDP of Huaibei City reached
approximately RMB111.9 billion, with the investment in fixed assets increased by 9.3 per cent. compared
to the investment in 2019, and the industrial added value above designated size increased by 3.5 per cent.
compared to the amount in 2019.

RELATIONSHIP WITH THE HUAIBEI CITY MUNICIPAL GOVERNMENT, THE SOLE
EQUITY HOLDER OF THE ISSUER

The Issuer is beneficially wholly-owned by the Huaibei City municipal government with Huaibei SASAC
as its sole registered shareholder. As an important investment and financing platform for urban
development in Huaibei City, the Group has extensive relationships with the Huaibei City municipal
government and other entities directly or indirectly controlled by it. The Group is engaged by the Huaibei
City municipal government and other local government entities and agencies to undertake projects such
as demolition and restoration of land parcels and construction on roads, bridges, public facilities and
other infrastructures in Huaibei City. The Group has also received various asset and capital injections,
subsidies and other grants and tax incentives from the Huaibei City municipal government and other
entities and enterprises controlled by it. As the sole registered shareholder of the Issuer, Huaibei SASAC
also appoints the Issuer’s board of directors and management team and supervises the performance of the
Group and the Issuer’s board of directors and management team in such capacity through various means.
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Notwithstanding the Issuer’s extensive relationships with the Huaibei City municipal government and
other entities controlled by it, the many social and community functions performed by the Group and the
financial support received by it, the Issuer is not part of the government. It is operationally and
financially separated from the Huaibei City municipal government. Its functions and departments are
separate from those of the government and do not share any premises with the Huaibei City municipal
government. Even though the board of directors of the Issuer are appointed by the Huaibei SASAC, they
are not government officers and do not have any employment outside of the Group. The Issuer has a
budget and financial reporting system and assets and liabilities separate from those of the Huaibei City
municipal government. The Huaibei City municipal government as the ultimate equity holder of the
Issuer only has limited liability to the Issuer in the form of its equity contribution in the Issuer.

Furthermore, the Joint Opinion, consistent with Circular 43 and Circular 50, bans local governments from
engaging in “disguised” borrowing by using state-owned enterprises to issue corporate debt on their
behalf. See also “Risk Factors — Risks Relating to the Group and its Business — PRC regulations on the
administration of local government debt may have a material adverse effect on the Group’s financing and
business models.” This position has been reinforced by the Opinion on Preventing and Resolving the
Risks of Implicit Local Government Debt (Zhong Fa [2018] No. 27) (Fp 3 o R S e R A )y A i
BT % P AR 5 T B 1 755 B (R 88201812798 ) ) (“Circular 27”) jointly issued by the Central Committee
of the Communist Party of China and the State Council, and the Guidelines for Banking and Insurance
Institutions to Further Prevent and Defuse the Risks of Implicit Local Government Debt (Yin Bao Jian Fa
[2021] No.15) (HRAT PRt Ml — 5 Ml b 77 AT % 1 (05 LR 9 A 9t T o i T L (SRR B
[2021]15%%) ) (“Circular 15”). According to Circular 27 and Circular 15, implicit local government debt
refers to the debt being directly or indirectly repaid by local governments with fiscal funds other than
statutory debt budgets, or debt illegally guaranteed by local governments. The Bonds do not constitute
implicit local government debt of Huaibei City municipal government or any other PRC governmental
entity. Neither the Huaibei City municipal government nor any other PRC governmental entity has any
payment or other obligations under the Bonds or the Trust Deed and they will not provide a guarantee of
any kind for the Bonds. The Bondholders do not have any recourse against the Huaibei City municipal
government or any other PRC governmental entity in respect of any obligation arising out of or in
connection with the Bonds or the Trust Deed. The Bonds are solely to be repaid by the Issuer and the
obligations of the Issuer under the Bonds or the Trust Deed shall solely be fulfilled by the Issuer as an
independent legal person. This position has been reinforced by Circular 23 and Circular 706. Both
Circulars do not, however, prohibit the PRC government from providing support (in various forms
including capital injection and subsidies, but excluding injecting any kinds of public assets and land
reserves as the Group’s assets) to the Group in its ordinary course of business in compliance with the PRC
laws and regulations. The detailed description of the relationships between the Issuer and Huaibei City
municipal government in this Offering Circular does not imply in any way any explicit or implicit credit
support of the Huaibei City municipal government in respect of the Bonds, the repayment of which
remains the sole responsibility of the Issuer.

See also the risk factors section headed “Risk Factors — Risks Relating to the Group and its Business —
The Group relies on government support and a reduction or discontinuance of government support could
materially and adversely affect the financial condition and results of operations of the Group” and “Risk
Factors — Risks Relating to the Group and its Business — The Group may not make decisions, take action
or invest or operate in businesses or projects that are always in the Group’s best interests or that aim to
maximise the Group’s profits as the Huaibei City municipal government can exert significant influence on
the Group”.
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CORPORATE STRUCTURE

The chart below illustrates the simplified corporate structure of the Group. The chart also indicates the respective equity interest holdings of each of the

entities as at 31 March 2021:

| 100.00%

Huaibei Shanda Holding Group Co. Ltd
(&SRB E T RUE)

| 100.00%

Jinan Municipal Public Assets
Management and Operation Co., Ltd.
(EREH KK E T EIT)

| 100.00%

Huaibei Dongyu Construction
Investment Co., Ltd.
(ER R R REHRETEYE)

| 52.45%

Huaibei City municipal government

(ML T A R EUR)

Huaibei SASAC
(Pl T N BB 0 A B P A P By

100.00%

(the “I'ssuer” or the “Company”)

Huaibei City Construction Investment Holding Group Company
Limited (b 7 P2 e 4R A BRA |)

Huaibei Industrial Investment Operation
Company Limited
(EREHRREIeELIT)

| 100.00%

Anhui Linhuan Industrial Park Circular
Economic Development Company

(NS H IR E S I M R BT B )

| 45.25%®

Huaibei Tongchuang Finance Guarantee
Group Company Limited
(EREFEELEXKE CEUT)

| 100.00%

Huaibei Transportation Investment
Company Limited
(EREKBRICEUT)

100.00%

Huaibei Central Lake Zone Construction
Investment Development Co., Ltd.
(ERE LB URRTERIEEYT)

| 71.43%

Huaibei City Construction Investment
Company Limited
(EREERRLICEIRENT)

100.00%

Huaibei Water Drainage Company Limited
(EREEREEURE)

| 95.76%

Huaibei Public Development and Asset
Operation Company Limited
(ERENEHK e EYE)

100.00%

Huaibei City Finance Holding
Company Limited
(EREHENHKEREUW)
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BUSINESS STRENGTHS

The Group believes that its competitive strengths outlined below distinguish it from its competitors and
are important to its success and future development:

The investment and financing platform for urban development under the Huaibei SASAC, with strong
support from the Huaibei City municipal government

The Group is the investment and financing platform for urban development under the Huaibei SASAC
and is wholly-owned directly by the Huaibei SASAC. Since its establishment in April 2008, the Group
plays an important role in implementing the municipal government’s urban planning and infrastructure
construction, as well as providing other services such as regional water supply construction and water
treatment services in Huaibei City. The strong support from the PRC government and the Huaibei City
municipal government has been key for the Group to successfully carry out the development of capital
intensive and large-scale projects. The Group has leveraged on different governmental support to grow its
business and financial strength.

In April 2011, Huaibei City issued the document “Several Opinions of the Huaibei Municipal People’s
Government Regarding the Deepening of the Investment and Financing System Reform (Trial)” (Huai
Zheng [2011] No.25) (CHEATT A RBUR B B AL 32 RilE 88 ) ol n 4 3 5 (BT ) GEB 2011125
%)) that Huaibei City will maximise the government funding and land resources, integrate high quality
assets and equity into the Group so as to enhance its profitability. In addition, the Group received policy
support from the Huaibei City municipal government in terms of land transfer. Through land auction and
bidding at the Huaibei City land development centre, as permitted under the Huai Zheng [2011] No.25,
the Group conducts its transfer of land and is entitled to the full land transfer income after tax from the
sale of such land parcel as its income.

Affluent supply of land resources

In light of the rapid economic development of the Huaibei City, the Group continues to increase its land
resources to develop business in the Huaibei City. As the value attached to land for construction is
directly linked to the level of economic development, the pace of urbanisation and the size of the City in
which the land is located, the Group has benefited from, and the Group believes that it will continue to
benefit from the continued growth and expansion of the Huaibei City’s economy. As at 31 March 2021,
the Group had a land reserve of over 2,588.24 mu (L) for real estate development, most of which is high
quality land located in the urban areas of Huaibei City.

The Group believes that it will continue to leverage its advantage on affluent land reserve and continue to
expand the scale of operations and enhance the Group’s profitability in the future.

Strong financing and business operation capabilities

As the investment and financing platform of the municipal government in Huaibei City, the Group has
accumulated wealth experience in operation, established a good reputation and built a strong and long
term relationship with a number of banks, allowing the Group to have strong financing capabilities and
smooth financing channels. The Group has co-operated with a number of policy banks, such as China
Agricultural Development Bank and China Development Bank, as well as commercial banks and
financial institutions, such as Industrial and Commercial Bank of China. As at 31 March 2021 the Group
had in place comprehensive credit facilities amounted to approximately RMB68.8 billion, of which
RMB25.2 billion remained unutilised.
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Since establishment, the Group has continuously improved its corporate governance structure and
strengthened its business operation capabilities. The Group and its subsidiaries, namely Huaibei City
Construction Investment Company Limited (ML &% & A B #FAL A7) and Huaibei City Public
Service Asset Operating Co., Ltd. (JEILTT A 35368 A # 8 A A 7)), have accumulated experience
through long-term co-operation in investment, construction, operation and management areas,
establishing cost effective and efficient with quality assuring management procedures which can
implement into the daily business operations.

At present, the Group has a solid foundation in a diversified business portfolio, covering property leasing,
commodities trading, regional water supply construction and water treatment services, construction
contracting services, financial services and public transportation services in Huaibei City. The Group
believes that it is in a robust liquidity position with access to different funding sources. The Group’s
ability to access diversified sources of funding and its strong financing capability have enabled itself to
fulfil the capital requirement for its business development and capitalise on various business
opportunities.

Dedicated senior management with extensive experience in corporate management

The Group’s senior management team and key operating personnel have on average over 20 years of
experience in the businesses the Group conducts, with strong experience in project management,
construction, operations, finance and accounting in various industries. Furthermore, the Group’s senior
management is highly experienced in collaborating with various levels of the PRC government,
particularly the Huaibei City municipal government, in various projects which are of strategic value to
the Group. A number of directors, supervisors and senior management have previously served as senior
officials within various state-owned enterprises and government departments of the PRC. Their
understanding of the regulatory framework and government policies allows the Group to play a
significant role in the development of the business. See “Directors, Supervisors and Senior Management
of the Group” for further information.

BUSINESS STRATEGIES

The Group’s objective is to strengthen its position in various industries in which the Group operates and
further expand its business operations in Huaibei City. The Group intends to implement the following
strategies to achieve this objective:

Continue to support national development strategies and serve regional development

The Group intends to conscientiously adhere to the overall business objectives to “operate the business
markets with the support of the government, strengthen the main business segment with a diversified
business portfolio operation, and integrate the sources of resources in the city operation (K FEBURT ~ T
B e s e 3 - Z2oukE s BAEW - BB, The Group will operate with financing as its
main business function, supported with ancillary business segments including the financial services and
urban construction work.

In light of the core business themes of the Group “through the local market, to create a management
platform, and build a capital market (UGB AT ~ MEEH V2 - MEEAT )", the Group
intends to implement the decisions and strategies made by the government of China and the local
governments of Anhui Province and Huaibei City, enhance the economic and social development of
Huaibei City, which then develop the city as “the main body of state-owned capital, the main body of
major urban construction projects, the main financing entity for city infrastructure construction and the
main operating entity of the urban public infrastructure (Bl &AM &% 388 - EARIEHB M E®E
B~ T BB A Y e I T Y #E 4 3 #8)”. The Group will implement the strategies,
namely, PPP project-driven strategy (PPPI H 27 B ¥ #% ), financial integration development strategy (4
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Rl — i 4% S BB ), reform and innovation strategy (EX %81 %1 (B ), talent-strength strategy (A A58 £
M) and cultural enterprise strategy (SCLBLAREI%) in six major sectors, including, the urban
construction development, land consolidation, public services, financial services, transportation
operations and equity investments, and become the leading company in the industry and a first-class
service provider in the urban infrastructure construction, financial and public services in the province.

Further improve the synergies among the Group’s different business segments

The Group intends to further improve the synergies between its various business segments. The Group
focuses on developing a comprehensive project and operation management system and enhancing the
operational integration between the Group’s different business segments. The Group intends to improve
its overall management efficiency and enhance the support from its core business segments to its other
ancillary business segments, including the fiscal support and market information sharing. The Group will
also enhance the communication among its sales and marketing teams that are in charge of different
business segments to ensure that its operations are kept abreast with the latest market trends and capture
business opportunities.

Adhere to prudent financial management with a stringent risk control

The Group believes that a prudent financial management system reduces operational and financial risks
and helps to achieve long-term sustainable growth. The Group will continue to implement and enhance its
prudent financial management system with well-defined policies and procedures. Under the price
fluctuations mechanism, the Group will continue to conduct strict review on the business partners’
relevant qualifications, conduct credit management and tracking on large scale business transaction and
improve the business risk guarantee measures. Under the interest rate management mechanism, the Group
intends to closely monitor the fluctuation in foreign exchange market and implement necessary policies
to manage financing costs, and the Group will continue to focus on broadening the Group’s financing
channels to further enhance its financing efficiency. The Group strives to prudently manage its financials
while fulfilling investment and development needs to drive its profitability.

RECENT DEVELOPMENT
Interim Results as at and for the Six Months Ended 30 June 2021

As at 30 June 2021, as compared to the financial information as at 31 March 2021, the Group’s long-term
receivables decreased significantly, and the Group’s contractual liabilities and non-current liabilities due
within a year increased significantly.

For the six months ended 30 June 2021, as compared to the same period in the preceding year, the Group
experienced a significant decrease in net cash flow from investment activities, primarily due to the
increase of cash outflow from cash paid for investment and cash paid for acquisition of property, plant
and equipment, intangible assets and other long-term assets. For the six months ended 30 June 2021, as
compared to the same period in the preceding year, the Group experienced a significant decrease in net
cash flow from financing activities, primarily due to the increase of cash outflow from cash repayments
for debts. As a result of the foregoing, for the six months ended 30 June 2021, the Group experienced a net
decrease in cash and cash equivalents, representing a significant decrease of net change in cash and cash
equivalents comparing to the same period in the preceding year.

Potential investors should note, in particular, that the Group’s financial information as at and for the six
months ended 30 June 2021 is derived from the Issuer’s management accounts and has not been audited or
reviewed by independent auditors. As such, the Group’s financial information as at and for the six months
ended 30 June 2021 has not been set out in detail in this Offering Circular and does not form part of this
Offering Circular and potential investors should not rely on such financial information in their evaluation
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of the financial condition of the Group and in making their investment decisions. The aforementioned
financial information as at and for the six months ended 30 June 2021 is not necessarily indicative of the
results that may be expected for the year ended 31 December 2021 or any period thereafter. Consequently,
potential investors must exercise caution when using such data to evaluate the Group’s financial
condition and results of operations.

None of the Joint Lead Managers, the Trustee, the Pre-funding Account Bank, the LC Proceeds Account
Bank or the Agents, or any person who controls any of them, or any director, officer, employee, agent,
representative, adviser or affiliate of any such person, makes any representation or warranty, express or
implied, regarding the accuracy of the Group’s financial information as at and for the six months ended
30 June 2021 or the sufficiency of such financial information for an assessment of the Group’s financial
condition and results of operation.

DESCRIPTION OF THE GROUP’S BUSINESS

The Issuer is a state-owned enterprise incorporated in April 2008. The Group is the investment and
financing platform for urban development under the Huaibei SASAC. Huaibei City municipal
government is the sole shareholder of the Issuer, and exercises its control by appointing most of the senior
management of the Group.

The Group undertakes various major investment projects in the Huaibei City.

Since its establishment, the Group engages in a wide range of business activities, which primarily consist
of property leasing, commodities trading, regional water supply construction and water treatment
services, construction contracting services, financial services and public transportation services in
Huaibei City.

The following table sets forth a breakdown of the Group’s operating income by business segment and as
percentage of the Group’s income for the periods indicated:

For the year ended 31 December For the three months ended 31 March
2019 2020 2020 2021
Amount (in Amount (in Amount (in Amount (in
RMB RMB RMB RMB
millions) % of total millions) % of total millions) % of total millions) % of total
Property leasing .. .......... 124.9 1.0 133.6 1.0 14.1 0.7 27.6 0.9
Commodities trading . . . .. ..... 6,157.9 51.3 8,953.6 70.0 1,846.9 88.7 2,649.0 81.7
Regional water supply construction
and water treatment services . . . . 199.8 1.7 155.1 1.2 45.6 2.2 80.3 2.5
Construction contracting services . . 4,798.7 40.0 2,844.0 22.2 83.4 4.0 368.7 11.4
Financial services . .......... 234 0.2 17.0 0.1 3.1 0.1 4.0 0.1
Other principal business . . . .. ... 315.3 2.6 320.0 2.5 49.9 2.4 96.4 3.0
Others . ................. 392.0 3.3 366.4 2.9 38.9 1.9 16.8 0.5
Total . .................. 12,012.0 100.0 12,789.8 100.0 2,082.0 100.0 3,242.8 100.0

Property Leasing Business Segment

The Group has leased some of the state-owned properties of the Huaibei City under its management. 10
per cent. of the leasing income is recognised as the Group’s maintenance fund of such assets and a further
10 per cent. of the leasing income is recognised as the Group’s management income. After paying the
relevant enterprise income tax, the remaining of the leasing income is transferred to the municipal
government.
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As at 31 March 2021, there were 330 properties managed by the Group with a total leasable area of
approximately 107.0 thousand sq.m. Property types include shops, office buildings and hotels. The
targeted tenants are primarily industrial and commercial households. Although the geographic position of
Huaibei City is superior with high potential growth capabilities in the future, the income of the Group’s
business is subject to the trend of the real estate and property market. See the section headed “Risk
Factors — Risks Relating to the Group and its Business — The main business income stream of the Group
changes over time, which may fluctuate further due to the macroeconomics and regulatory policies, and
hence affect the future earnings of the Group”.

During the years ended 31 December 2019 and 2020 and the three months ended 31 March 2020 and
2021, the operating income generated from the property leasing business segment amounted to
approximately RMB124.9 million, RMB133.6 million, RMB14.1 million and RMB27.6 million,
representing approximately 1.0 per cent, 1.0 per cent, 0.7 per cent and 0.9 per cent. of the Group’s total
operating income of the respective periods.

Commodities Trading Business Segment

Huaibei City Construction Investment Trading Company Limited (MEJLTH @R E A RAF), a
wholly-owned subsidiary of the Issuer, enjoys competitive advantages of resources and funding capital
through the Group’s platform. The Group began commodities trading business in 2016, which includes
export and domestic trading of commodities, such as non-ferrous metal and coal, with third-party
enterprises and associated companies in China.

In addition, with the guidance and support of the Group’s management and the efforts of the Huaibei City
Construction Investment Trading Company Limited, the local SMEs were supported by conducting

research and development on the business operation model of such enterprises.

The following table sets forth the income breakdown of the commodities trading business and as
percentage of the Group’s income for the periods indicated:

For the year ended 31 December

2019 2020
Amount (in Amount (in
RMB millions) % of total RMB millions) % of total
Electrolytic copper . ................... 427.4 6.9 - -
Petroleum products .. .................. 1.0 0.0 - -
Paperpulp ... ... ... ... 246.2 4.0 - -
Stone .. ... 351.9 5.7 397.8 4.4
Coaland Coke ....................... 1,977.9 32.1 3,484.7 38.9
Copper rod and aluminium rod . ........... - - - -
Steel ... ... 1,593.8 25.9 3,236.8 36.2
Nylon products .. ...... .. ... .. ...... 1,275.1 20.7 1,512.0 16.9
Concrete . ............ ... ... .. ... 186.1 3.0 191.7 2.1
Others .. ... 98.6 1.6 130.6 1.5
Total . ....... ... ... ... ... ... ... 6,157.9 100.0 8,953.6 100.0

Trading model

The commodities trading business primarily involves international as well as domestic trading.
International trading business

The international trading business mainly adopts agency export trade model. The Group is primarily

involved in the processes, including but not limited to, obtaining price quotes, products ordering,
payment procedures, stocking, packaging, settlement, custom clearance, shipping and bill of lading.
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The Group obtains the price quotes of the relevant products for the customer’s consideration. Upon the
customer’s confirmation on the price, the Group enters into a sales and purchase contract with the
customer, agreeing on contract terms, including, product name, model series, quantity, price, packaging,
product origin, delivery period, payment terms, settlement method, compensation, arbitration and other
relevant terms. The relevant matters relating to the transportation insurance, such as air transportation
insurance and marine insurance, are agreed at the time of signing the sales and purchase contract. Terms
including free on board (“FOB”), cost, insurance and freight (“CIF”) are also agreed upon signing the
contract. The customers typically settle their payment in the form of letter of credit or telegraphic transfer
remittance.

Domestic trading business

The domestic trading business mainly adopts sales ordering model. At present, the Group is optimising its
domestic trading business, striving to change from the traditional business model to a large-scale modern
business.

Internal control

The Group adheres to its business strategy on steady business operation and has implemented internal
control on various risks, in particular, the risks relating to price fluctuation. The implemented control
measures include, but not limited to, (i) strict review of the relevant qualifications of business partners,
(i1) conduct credit management and tracking on large scale business transactions, and (iii) improve the
business risk guarantee measures, such as obtaining guaranteed funds and insurance to minimise the
risks, co-operating with certain service providers to undertake risks, and opting for settlement modes that
have lower risks. There is a strict risk prevention and control system on business partners which conducts
large business transactions with the Group. Such system monitors risks comprehensively from multiple
dimensions of the business chain. Through the process of selecting and screening customers, reviewing
contracts, selecting the appropriate trading model and cargo security management, risks can be
reasonably minimised.

The Group selects suppliers based on their quality and operation capabilities. The reputation and
technical level of the supplier, as well as their familiarity to the products, are also taken into account
during the selection process. Once the co-operation is agreed, the Group enters into a sales and purchase
contract with the supplier. The strategic operation department, the investment management department
and the business department of the Group participate in the contract negotiation process, while the legal
compliance department reviews the contract and approval process, which is then submitted to the
management for approval.

Similar to the selection of suppliers, the Group selects the sales customers based on criteria such as their
quality, operation capability and reputation, with internal approval processes, before entering into a sales
and purchase contract.

Settlement methods

The Group generally settles the payment to the supplier by letter of credit, with a term of approximately
90 days. A credit term of approximately 180 days is provided to the customers of the Group for imported
sales. For domestic trading business, the Group primarily accepts current exchange and domestic
certificate, and to a lesser extent by cash, for settlement, with a term of approximately 90 days. For export
trading, the main settlement methods between the Group and the customers are collection and telegraphic
transfer remittance, with a term of approximately 90 days.
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During the years ended 31 December 2019 and 2020 and the three months ended 31 March 2020 and
2021, the operating income generated from the commodities trading business segment amounted to
approximately RMB6,157.9 million, RMBS§,953.6 million, RMB1,846.9 million and RMB2,649.0
million, representing approximately 51.3 per cent., 70.0 per cent., 88.7 per cent. and 81.7 per cent. of the
Group’s total operating income of the respective periods.

Regional Water Supply Construction and Water Treatment Services Business Segment

The Group is engaged in regional water supply construction and water treatment services. Huaibei Runsheng
Municipal Engineering Co., Ltd. (JfEJL 7 {# A= 7 Bt TF2 A PR &AL/ 7)) (previously known as Huaibei Water
Supply Industry Development Company Limited (JEJt T fitK H ¥ AR FAEA 1)), a wholly-owned
subsidiary of the Issuer, is the leading entity in providing installation, maintenance and water quality testing
services to the water supply and drainage pipes in the urban district of Huaibei City. Huaibei Water Drainage
Company Limited (b PE/K 5 BRZA #]), a wholly-owned subsidiary of the Issuer, plays an important role
in providing water drainage and water treatment services in Huaibei City. Its business primarily includes
treatment of waste water, testing of water quality and volume, survey map drawings and construction of
inter-connected lines, maintenance, dredging and repair of the drainage pipes, pumping stations, sewage
treatment facilities and septic tanks.

The settlement for the water supply construction and water treatment services business is payment after
usage, with a monthly manual reading on the metres.

During the years ended 31 December 2019 and 2020 and the three months ended 31 March 2020 and
2021, construction and water treatment services business segment amounted to approximately RMB199.8
million, RMB155.1 million, RMB45.6 million and RMB80.3 million, representing approximately 1.7 per
cent., 1.2 per cent, 2.2 per cent. and 2.5 per cent. of the Group’s total operating income of the respective
periods.

Construction Contracting Services Business Segment

The Group plays an important role in infrastructure construction in Huaibei City. The Group conducts its
construction contracting services business through, among others, itself and its subsidiaries, Huaibei City
Construction Investment Company Limited (LT @& A R E LA ), Huaibei City Dongyu
Investment Group Co., Ltd. (b i 8 5 a2 5% 4% & 5 @ 4 FR A7), Huaibei Phoenix Hill Industrial Group
Co., Ltd. (JfEJL R L B 2E 45 4 FR /A 7)), Huaibei Shengda Holdings Group Co., Ltd. (b8 K ¥ 4
B A B/ F) and Huaibei Huaihai Construction Engineering Environmental Protection Building
Materials Co., Ltd (VLI 2 T IR E A A FR /A 7). Since establishment, the Group and Huaibei City
Construction Investment Company Limited have undertaken numerous construction, reconstruction and
restoration contracting projects on roads, including Suding Road, Huaihai East Road, Dongzhuang Road
East Section and the connecting junction to Huaibei of the Hexu Expressway, and infrastructure and
facilities such as school campuses, railway stations, people’s hospitals and other municipal
infrastructure.

The Group enters into construction contracting services contracts and project construction and
repurchase agreements with the relevant competent authorities of the Huaibei City municipal
government. The key terms may vary in one project from another, depending on the negotiation and
definitive arrangements agreed upon with the Huaibei City municipal government. Depending on the
annual investment project plan, the Group commences construction on roads, bridges, public facilities
and other infrastructure in Huaibei City. The source of fund for the construction projects is either
selfraised fund or bank loans. The Key Construction Management Project Bureau of Huaibei City (HEJt
T B TR B J5)) is responsible for reviewing the investment plan, contracts, project progress,
project settlement and related bidding process, and preparing project progress reports and statics reports.
Upon completion of the projects, the Huaibei City municipal government repurchases such projects at a
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pre-agreed rate, typically from 10 to 12 per cent., in which such buyback period generally shall not
exceed three years. The buyback period for the Huaibei City Penghu District Reconstruction Project shall
be around 20 to 25 years as a result of a large capital investment value with long term loans.

Since 2019, the Group also enters into construction and engineering agreements with relevant authorities
of the local government to engage in infrastructure construction and renovation of shanty towns through
Huaibei City Dongyu Construction Investment Group Co., Ltd. (YL T 52 i 5% & 4 H A FRA |,
Huaibei Phoenix Hill Industrial Group Co., Ltd. (Wt BUR 1L B 2545 M 45 BR /A7) and Huaibei Shengda
Holdings Group Co., Ltd. (3t B 4L A /2 F]). The Group is responsible for the construction
of projects, recognises income in accordance with the actual construction progress and generally settles
with the relevant government entities annually. The source of funding for the construction projects is
generally bank loans. In addition, the Group enters into construction and engineering agreements with
non-governmental entities through Huaibei Huaihai Construction Engineering Environmental Protection
Building Materials Co., Ltd (JEJtfE & TIRIAEM AR H]). The Group is responsible for the
construction of projects, recognises income in accordance with the actual construction progress and
generally settles with the relevant entities periodically. The source of funding for the construction
projects is generally selfraised fund. A small percentage of the total contract value is usually retained by
the customers as quality assurance, and will be paid to the Group by instalments upon the completion,
inspection and acceptance of the projects in accordance with the specifications under the construction
and engineering agreements entered into between the Group and the relevant parties.

As at 31 March 2021, the Group had six key construction contracting projects under construction with a
total investment amount of RMB1,876.3 million.

The following table sets forth particulars of the aforementioned key construction contracting projects
under construction by the Group as at 31 March 2020:

Actual
Total Invested Construction Total Income
Projects Investment” Amount® Period Recognised®
(in RMB (in RMB (in RMB
millions) millions) (in years) millions)
1. Huajiashan Residential Quarter (5 1L/ . . 350.0 - 2 -
2. Renzhuang Relocation Housing Project 429.0 382.3 5 89.0
AEIEZEFEEE) .o o
3. Huaikuang Relocation Housing Project 397.7 354.4 5 82.5
GEMZEREH) ..o oL
4. Fangan Phase III (Zhouzhuang) Placement 117.2 104.4 5 24.3
Housing Project (J7 % =1 (JA#f) % &% H
H) o
5. Food Exposition Park Project (£ 15 & TH H ) 550.0 115.0 5 71.6
6. West Extension of Fengguan Road in the Park 324 28.9 5 13.3
(B BGERPEETAR) ..o
Notes:
(1) Represents the estimated total cost to be incurred for the projects. The actual cost incurred upon completion may differ from
the estimation.
(2) Represents the actual invested amount being made, which is based on the Group’s internal record.
(3) Represents the total income recognised from the projects as at 31 December 2020, which is based on the Group’s internal

record.

During the years ended 31 December 2019 and 2020 and the three months ended 31 March 2020 and
2021, the operating income generated from the construction contracting services business segment
amounted to approximately RMB4,798.7 million, RMB2,844.0 million, RMB83.4 million and
RMB368.7 million, representing approximately 40.0 per cent., 22.2 per cent., 4.0 per cent. and 11.4 per
cent. of the Group’s total operating income of the respective periods.
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Financial Services Business Segment

Huaibei Tongchuang Finance Guarantee Group Company Limited (It 7 [5] 81 fl & 4% £/ 42 B A BRA 7)),
a subsidiary of the Group, engages in providing SMEs with financial services, including but not limited
to, credit guarantee, counter-guarantee to land use rights mortgage, counter-guarantee to machineries and
equipment mortgage, and counter-guarantee to accounts receivables pledge. The guarantee fee, which is
typically at 1 per cent., provided for bank loans from local industrial SMEs in Huaibei City was
recognised as income. It also provides loans based on the pledges of specific items or property rights, and
collects custodian fees and interests on the loans as its income.

During the years ended 31 December 2019 and 2020 and the three months ended 31 March 2020 and
2021, the operating income generated from the financial services business segment amounted to
approximately RMB23.4 million, RMB17.0 million RMB3.1 million and RMB4.0 million, representing
approximately 0.2 per cent, 0.1 per cent 0.1 per cent. and 0.1 per cent. of the Group’s total operating
income of the respective periods.

Other Principal Business Segment

The Group expands its business further by operating public transportation, pawnshops, and providing
other services. During the years ended 31 December 2019 and 2020 and the three months ended 31 March
2021, the operating income generated from other principal business segment amounted to approximately
RMB315.3 million, RMB320.0 million, RMB49.9 million and RMB96.4 million, representing
approximately 2.6 per cent., 2.5 per cent., 2.4 per cent. and 3.0 per cent. of the Group’s total operating
income of the respective periods.

Public Transportation

The Group operates public transportation services through Anhui Huaibei Automobile Transportation
Company Limited (&% #& A6 TT /< H 4 #i A R B AE 2 A]), a subsidiary of its wholly-owned subsidiary
Huaibei Transportation Investment Company Limited (¥t 2% & A FR/A F]). Anhui Huaibei
Automobile Transportation Company Limited is one of the largest transportation company in terms of
business operation scale in Huaibei City, which has the qualifications in repair and maintenance,
providing drivers training, as well as operating passenger transportation. The Group is mainly engaged in
the passenger transport in four public stations, namely, Huaibei Passenger Transport Centre Station (fEdt
Tl % % 1.0 ¥)), Municipal Social Passenger Transport Station (7741 % # ), Suixi County Bus
Station (MEZSRIE YY) and South Bus Station (Qingxianggiao Bus Station) (VR ELRG vl (EAHAG IRELYY) ).
As at 31 March 2021, the Group had over 590 operating vehicles and operates over 140 bus lines.

Pawnshops

The Group operates pawnshops through Huaibei Tongchuang Pawn Company Limited (it 113 [7] 81| #5
A BRZF]). The Group generates operating income from its pawnshops by providing loans based on the
pledge of specific items or property rights, reselling retail items and offering certain ancillary services,
such as consignment sales. The Group makes a loan to an individual who mortgages personal properties
or property rights as collateral, such as real estate, vehicles, precious calligraphy, paintings and jewellery,
watches and other valuable collections. The Group charges an agree-upon proportion of the loan as an
initial fee, and within a certain contractual period of time, the individual may redeem the item for the
amount of the loan plus agreed-upon amount of interest. If the individual defaults on their loan, the
pledged collateral property will be forfeited to the pawnshop, and the pawnshop may dispose the
collateral through auctions, retails or other ways.
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EMPLOYEES
As at 31 March 2021, the Group had approximately 1,983 employees.

In accordance with the applicable regulations of local governments of the regions in which the Group has
business operations, the Group makes contribution to the pension contribution plan, medical insurance,
unemployment insurance and personal injury insurance. The amount of contributions is based on the
specified percentages of employees’ aggregate salaries as required by relevant PRC authorities. The
Group also makes contributions to an employee housing fund according to the applicable PRC
regulations. The Group enters into an employment contract with each of its employees in accordance with
the applicable PRC laws. Such contracts include provisions on wages, vacation, employee benefits,
training programs, health and safety, confidential obligations and grounds for termination.

COMPETITION

The Group operates in highly fragmented and competitive markets, with intense competition for capital,
labour, facilities and supporting infrastructure, as well as opportunities for acquisitions and new
business. Certain of the Group’s competitors in their respective businesses may have longer operating
track records, stronger government and customer relationships and stronger parent support, and have
access to greater financial, technical, infrastructure, marketing and other capabilities or other resources
and/or name recognition than the Group. To maintain and enhance its competitiveness, the Group aims to
further strengthen and develop long-term, stable and co-operative business relationships, capitalise upon
its extensive local knowledge and strategic investment opportunities, focus on improving its operational
efficiencies, enhance its marketing techniques, further lower its business costs and, ultimately, become a
competitive diversified enterprise with a leading presence in its core business.

ENVIRONMENT

The operations of the Group are subject to various national and local PRC environmental laws and
regulations, including those relating to air pollution, noise, hazardous materials and waste discharge. As
at the date of this Offering Circular, the Group believes that it is in compliance in all material respects
with all applicable national or local environmental laws and regulations in the PRC, and has obtained or
is in the process of obtaining all material permits, approvals and certifications required under the PRC
law in relation to its facilities.

INSURANCE

The Group is required to obtain contractors’ all-risk and third-party liability insurance for most of the
projects it undertakes. Such policies generally extend for the entire contract period, including the
maintenance period following completion of the project. In addition, with regard to its infrastructure
construction business, the Group generally purchases insurance for its fixed assets and key equipment.
The Group also purchases pension insurance, unemployment insurance and medical insurance for its
employees according to the relevant PRC laws and regulations. The Group maintains insurance coverage
in amounts that it believes are commensurate with its risk of loss and industry practice.

Consistent with what the Group believes to be customary practice in the PRC, it does not carry any
business interruption insurance, key-man insurance or insurance covering potential environmental
damages claims. Such insurances are not mandatory under the laws and regulations of the PRC, and such
insurances are either unavailable in the PRC or requires substantial cost.
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GOVERNMENTAL REGULATIONS AND LICENSES

The operations are subject to a variety of laws and regulations promulgated by the governments in which
the Group operates. See the section headed “PRC Laws and Regulation”.

The Group believes that it is in compliance in all material respects with the applicable governmental
regulations, rules and executive orders in each jurisdiction in which the Group operates. The Group is not
aware of any governmental proceedings or investigations to which it might become a party and which
may have a material adverse effect on its properties and operations.

The Group maintains regular dialogue with local governments and regulatory authorities through its
management teams or representatives, ensuring compliance with the requirements and conditions for
obtaining and maintaining the aforementioned licenses, concessions, permits, or certificates.

LEGAL PROCEEDINGS

The Group is from time to time involved in disputes and legal proceedings arising in the ordinary course
of its business. See the section headed “Risk Factors — Risks Relating to the Group and its Business — The

Group may be subject to legal, litigation, arbitration and regulatory proceedings”.

As at the date of this Offering Circular, to the best of the Group’s knowledge, except as disclosed in this
Offering Circular, there are no current litigation or arbitration proceedings against the Group or any of its
directors and senior management that could have a material adverse effect on its business, financial
condition and results of operations.
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PRC LAWS AND REGULATION

This section summarises the principal PRC laws and regulations which are relevant to the Group’s
business and operations and the overseas financing. As this is a summary, it does not contain a detailed
analysis of the PRC laws and regulations which are relevant to the Group’s business and operations or
the overseas financing.

MAIN REGULATORY AUTHORITIES AND CONTENTS OF SUPERVISION

China’s building and construction industry implements a regulatory system with the combination of
comprehensive supervision and professional supervision. Government supervision over the building and
construction industry mainly includes three aspects: the management of the competency and qualification
of market players, the management of the entire process of the construction projects, and the management
of the economic and technical standards of construction projects. The main regulatory authorities
include:

° Ministry of Housing and Urban-Rural Development of the PRC (the “MOHURD”) (formerly
Ministry of Construction of the PRC, the “MOC”) and the competent local departments of
MOHURD at various levels are responsible for the comprehensive supervision over the
construction industry as well as real estate development qualifications. Such management mainly
includes: management of the competency and qualification of market players, approval and
verification of the qualifications of various construction enterprises for access to the market,
examination and approval of occupational qualifications of individuals in the construction
industry, supervision over and management of construction projects, and establishment of
industrial standards.

° Ministry of Transport of the PRC (the “MOT”) and the competent local departments of MOT at
various levels are responsible for the construction projects of ports, airports and highways
nationwide.

° National Railway Administration of the People’s Republic of China (formerly Ministry of
Railways, the “MOR”) and the competent local departments of MOR at various levels are
responsible for the railway construction projects nationwide.

° NDRC and the local development and reform commissions at various levels are responsible for the
investment planning, examination and approval of city infrastructure construction projects.

° Ministry of Ecology and Environment of the PRC (former State Environmental Protection
Administration, the “SEPA”) and the competent local departments of environmental protection at
various levels are responsible for the environmental protection management of construction
projects.

Regulation on Fiscal Debts of Local Governments

In accordance with Guidance on Further Strengthening Adjustment of the Credit Structure to Promote the
Fast and Smooth Development of the National Economy (4B A R4ER1T ~ PEIMITEEEEMHEZ A S
IR 7 A — 20 0 98 A5 R A A ) R R A ) TR AP R LS e 1 45 2B 52 J1) issued jointly by the PBOC and
the China Banking Regulatory Commission (the “CBRC”) in March 2009, local governments are
encouraged to establish financing platforms to issue financing instruments such as enterprise bonds and
medium term notes. In order to strengthen the management of financing platforms and effectively prevent
fiscal financial risks, Circular 19 and Circular 2881 were separately promulgated in June 2010 and
November 2010, respectively. In accordance with Circular 19, all levels of local governments shall clear
up the debts of their respective financing platform. In accordance with Circular 2881, the indebtedness of
local governments will impact their financing platform’s issuance of enterprise bonds.
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On 21 September 2014, Circular 43 was promulgated by the State Council. Circular 43 aims to regulate
the financing system of local governments and presents three channels. In accordance with Circular 43,
financing platforms shall no longer serve the fiscal financing functions or incur new government debts.
Public interest projects may be funded by the PRC government through issuing government bonds since
the New Budget Law empowers local governments to issue government bonds and carry out public
interest projects with the capital generated, such as city infrastructure construction which may be
operated independently by social investors or jointly by the PRC government and social investors through
the establishment of special purpose companies. Social investors or such special purpose companies shall
invest in accordance with market-oriented principles and may be funded by, among other market-oriented
approaches, bank loans, enterprise bonds, project revenue bonds and asset-backed securitisation. Social
investors or the special purpose companies shall bear the obligation to pay off such debts and the PRC
government shall not be liable for any of the social investors’ or special purpose companies’ debts.
Circular 43 also sets forth the general principles of dealing with existing debts of financing platforms.
Based on the auditing results of such debts run by the local governments, the existing debts that should be
repaid by the local governments shall be identified, reported to the State Council for approval, and then
included in the budget plan of local governments.

In addition to Circular 43, Circular 50 reaffirmed that local government debts shall only be incurred
through the issuance of local government bonds within the quota approved by the State Council, and the
local governments and their departments are not permitted to use any other means for debt financing. The
local governments and their departments are prohibited from requesting or ordering enterprises to issue
debts for or on behalf of the local governments.

On 11 May 2015, the Opinion on the Proper Solution of the Follow-up Financing Issues for Projects
under Construction of Financing Platform of Local Governments was issued jointly by the MOF, the
PBOC and the CBRC (FfBUHR A R SRAT 8 B & Bl 74 2 35 M DR 4t 75 BUR Rl -F- 528 w8 1 TH H AR Sl &
i & L) (“Circular 40”) was promulgated by the General Office of the State Council of the PRC. In
accordance with Circular 40, local governments at all levels and banking financial institutions shall
properly deal with follow-up financing issues for projects under construction of financing platform
companies. Projects under construction refer to projects that have started construction upon the
completion of examination, approval or filing procedures in accordance with the relevant regulations by
competent investment authorities before the date on which Circular 43 was promulgated.

The key tasks of local governments and banking financial institutions are as follows:

° Support stock financing needs for projects under construction. Local governments at all levels and
banking financial institutions shall ensure the orderly development of projects under construction.
For the loans to the projects under construction of financing platform companies, if the loan
contracts with legal effect had been signed before 31 December 2014 and the loans had been
granted but the contracts have not yet expired, banking financial institutions shall, under the
premise of fully controlling risks and implementing credit conditions, continue to grant loans as
agreed in the contracts, and shall not call in loans in advance, delay or suspend the granting of
loans.

° Regulate increment financing for projects under construction. Local governments at all levels shall
pay close attention to the incremental financing needs which are expected to be given for the
projects under construction of the financing platform companies, and shall, under the premise of
compliance with laws and regulations and standard administration, make overall arrangements for
various kinds of capital such as fiscal capital and social capital and ensure the continuation and
completion of projects under construction. For the projects under construction of financing
platform companies for which the loan amount in the contracts that have been signed fails to meet
the construction needs, if it is suitable for them to adopt a government and social capital
cooperation mode, they shall prioritise the adaptation of such a mode to make up the construction
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needs. If they are in compliance with the relevant state provisions without any other funding
sources for construction, but the PRC government and social capital cooperation mode is not
suitable temporarily, the increment financing needs shall be incorporated into government budget
management and solved through issuing government bonds by local governments as required by
law and the relevant regulations.

° Administer in an effective and proper manner follow-up financing for projects under construction.
Banking financial institutions shall carefully check the destinations of the loans, and focus on
supporting the projects under construction of financing platform companies such as farmland
water conservancy facilities, affordable housing projects and urban railway systems.

° Improve supporting measures. Under the premise of ensuring fiscal expenditure needs, in the
regions where there are corresponding amounts of government bonds issuance and where the
treasury balances exceed the treasury payment for one and a half months, the local financial
departments are allowed to, within the limit of the amount of government bonds issuance, make
more effort to effectively use the fiscal funds in the previous years and use the surplus amount of
the treasury for capital flow before government bond issuance, so as to address the time difference
between the financing for projects under construction and government bonds issuance.

On 26 April 2017, the MOF, the NDRC, the Ministry of Justice, the People’s Bank of China, the CBRC
and the China Securities Regulatory Commission jointly issued the Circular on Further Regulating the
Debt Financing Behaviours of Local Government (Eﬁﬁ/{\?ﬁ?—ﬁ%ﬁiﬁiﬂﬁﬂﬂ? BLERETT B 4 4 1)
(“Circular 50”). According to Circular 50, (i) local governments should not inject public assets and land
reserves into their financing vehicles, and should not undertake to use the expected income from transfer
of land reserves as sources of debt servicing for their financing vehicles; (ii) when providing financing to
enterprises such as financing vehicles, the financial institutions shall not request or accept any form of
guarantee of such financing from the local governments and their departments by way of letter of
guarantee, letter of undertaking, letter of comfort or otherwise; (iii) a financing vehicle shall make a
written representation to the relevant creditor that it does not perform any financing function on behalf of
local governments, and any debts incurred by it after 1 January 2015 shall not be regarded as local
government debts pursuant to applicable laws. As at the date of this Offering Circular, the Issuer believes
that its business activities are in compliance with the requirements under Circular 50. The Issuer also
represents that the issuance of the Bonds should not be regarded as the performance of any financing
function on behalf of any local government, and that the Bonds will not be treated as local government
debts under applicable laws and regulations.

On 28 March 2018, the MOF issued the Circular 23. According to Circular 23, (i) state-owned financial
enterprises are prohibited from increasing loans of local government financing platform companies in
violation of regulations including the new Budget Law of the PRC which took effect on 1 January 2015,
Circular 43 and other requirements, except for purchase of local government debts; (ii) while providing
financing for state-owned enterprises, financing platforms of local government or public-private
partnership projects of local construction, state-owned financial enterprises shall, under the “penetration
principle”, ensure that the source of financing entities’ capital funds is in compliance with applicable
laws and regulations, and that the financing projects satisfy the requirements for the proportion of capital
funds; (iii) state-owned financial enterprises are obliged to evaluate the financial capabilities of entities
raising funds and sources of repayments when they provide agency services to local state-owned
enterprises, such as financing platforms of local governments for domestic and overseas bonds issuance.
Where the source of repayments made by the entities raising funds involve fiscal funds, state-owned
financial enterprises shall conduct due diligence, and carefully verify whether the arrangement to offer
fiscal funds is in compliance with applicable laws and regulations; and (iv) such documents including the
offering circulars shall not disclose information that can implicitly or explicitly indicate the
government’s endorsement, such as local financial revenues and expenditures and government debt
information, or conduct misleading publicity that implies an association with the government’s credit.
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On 11 May 2018, the NDRC and the MOF jointly issued the Circular 706. According to Circular 706, any
enterprise that intends to incur medium and long-term foreign debt is prohibited from using such debt to
fund public schools, public hospitals, public cultural facilities, parks, public squares, office buildings of
government departments and public institutions, municipal roads, non-toll roads, non-operating water
conservancy facilities, pipe network facilities, other public assets and the land use rights of reserve land.
Circular 706 also reaffirms that the offering circulars of bonds issuances shall not disclose information
that can implicitly or explicitly indicate the government’s endorsement of capital raising or conduct
misleading publicity that implies an association with the government’s credit. In addition, the liability of
the local government as the shareholder shall be limited to its agreed obligation to contribute to the
registered capital of such enterprises, and the relevant foreign debts should be solely repaid by such
enterprises as independent legal persons.

On 2 February 2016, the MOF, Ministry of Land and Resources, China Banking Regulatory Commission
and the People’s Bank of China promulgated the Notice on Regulating Land Banking and Fund
Management Related Issues (Chongqing [2016] No. 4) ([ i A5 0 1 Hbfaf th A1 & <5 7 350 5 4 B [ R 1) 2
H(BF%5[2016]4%%) ) (“Circular 4”), which requires developers such as the Group to carry out primary
land development in accordance with project buyback agreements to be entered between members of the
Group and the relevant government authority. Pursuant to Circular 4, the land resources, finance and
administrative bureaus of local governments shall be required to publish project information in respect of
primary land development projects, including project plans, details of contractors or suppliers,
performance evaluation standards, final results and achievements. Primary land developers or the
designated contractors or suppliers are not permitted to completely sub-contract the development works
to be carried out by them to third parties, and remuneration payable to primary land developers such as
the Group may not be linked to the auction price. Without prejudice to the previous land use rights
acquired, the Group is only permitted to carry out primary land development on an agency basis in which
case the Group conducts its primary land development business as only an agent without obtaining land
use rights of the underlying project. As at 31 December 2017, all the land on which the Group conducted
primary land development was allocated to the Group before 2015.

The above-mentioned regulations may adversely affect the Group’s access to financing by imposing
requirements not only on the Group but also on lenders. These regulations and any more stringent policies
that the PRC Government may issue in the future could have a material impact on the Group’s business
model, business, financial condition, results of operations and prospects.

On 28 March 2018, the MOF announced the Notice on Regulating Financial Enterprises’ Investment and
Financing Activities of Local Government and State-owned Enterprise ([ 7% k5 0 4 fl 4> % 35 1 77 BUR A1
B A A SERRVE AT 2 A B8 KD, On 11 May 2018, the NDRC and the MOF promulgated the
Circular of the National Development and Reform Commission and the Ministry of Finance on
Improvement of Market Regulatory Regime and Strict Prevention of Foreign Debt Risks and Local
Government Indebtedness Risks ([ 5 %5 & pig 23 FoF O B A 52 35 T 35 40 RO il g A% o)y o &Ml e A
o7 (&S JEL R 9 4 F). In accordance with the two circulars, the offering circular for any local
state-owned enterprise’s bond issuance should not include any explicit or implied suggestion of
government credit support, such as inclusion of the revenue and expenditure of the local government or
its debt levels, and should not market the bond by reference to the local government’s credit, and shall
clearly state in the offering circular that the local government only bears limited liability to the extent of
its amount of contribution in such state-owned enterprise, and that the debt should be repaid by the local
state-owned enterprise itself.
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Regulation on the Issuance of Foreign Bonds

Pursuant to the NDRC Circular, which was promulgated by the NDRC and became effective on 14
September 2015, where domestic enterprises and overseas enterprises controlled by them or their
overseas branches issue foreign debts, which are debt instruments of no less than one year tenor that are
denominated in domestic currency or foreign currency with the capital repaid and interest paid as agreed,
including bonds issued overseas and long and medium-term international commercial loans, the
enterprises shall apply to the NDRC for dealing with the formalities of record-filing and registration
before issuance. The NDRC shall decide whether to accept such application within five working days
upon the receipt of the application and provide the Record-filing and Registration Certification of
Issuance of Foreign Debts by Enterprises within seven working days after acceptance. The enterprises
shall submit the issuance information to the NDRC within 10 working days after the end of each issuance.

Regulation on the Foreign Exchange Administration

According to the Administrative Measures for Foreign Debt Registration (YM& & 50 E FLHFE), effective
as at 13 May 2013 and amended on 4 May 2015, and its operating guidelines, issuers of foreign debt are
required to register with the SAFE. Issuers other than banks and financial departments of the PRC
government shall go through registration or record-filing procedures with the local branch of the SAFE
within 15 business days of entering into a foreign debt agreement. If the receipt and payment of funds
related to the foreign debt of such issuer is not handled through a domestic bank, the issuer shall, in the
event of any change in the amount of money withdrawn, principal and interest payable or outstanding
debt, go through the relevant record-filing procedures with the local branch of the SAFE.

Regulation on PRC Currency Controls
Current Account Items

Under PRC foreign exchange control regulations, current account items refer to any transaction for
international receipts and payments involving goods, services, earnings and other frequent transfers.
Prior to July 2009, all current account items were required to be settled in foreign currencies with limited
exceptions. Following progressive reforms, Renminbi settlement of imports and exports of goods and of
services and other current account items became permissible nationwide in 2012, except that the key
enterprises on a supervision list determined by the PBOC and five other relevant authorities in the PRC
would be subject to enhanced scrutiny when banks process current account cross-border repatriations.

On 5 July 2013, the PBOC promulgated the Circular on Policies related to Simplifying and Improving
Cross-border Renminbi Business Procedures (B i fb 555 A B ¥ 2L i A2 A 58 35 A B BOR 19 48 %)
(the “2013 PBOC Circular”) which simplified the procedures for cross-border Renminbi trade
settlement under current account items. On 1 November 2014, the PBOC introduced a cash pooling
arrangement for qualified multinational enterprise group companies, under which a multinational
enterprise group can process cross-border Renminbi payments and receipts for current account items on
a collective basis for eligible member companies in the group. On 5 September 2015, the PBOC
promulgated the Circular on Further Facilitating the Cross-Border Bi-directional Renminbi Cash Pooling
Business by Multinational Enterprise Groups ([ A #E— 25 {5 F1] 5 [20] 1> 35 48 8] B Jee 1% [ 2 ) N R &
Y SETS BYFE SN (the “2015 PBOC Circular”), which, inter alia, has lowered the eligibility requirements
for multinational enterprise groups and increased the cap for net cash inflow. The 2015 PBOC Circular
also provides that enterprises within a pilot free trade zone in the PRC, such as the China (Shanghai) Pilot
Free Trade Zone (“Shanghai FTZ”) may establish an additional cash pool in the local scheme in such
pilot free trade zone, but each onshore company within the group may only elect to participate in one cash
pool.

The regulations referred to above are subject to interpretation and application by the relevant PRC

authorities. Local authorities may adopt different practices in applying these regulations and impose
conditions for settlement of current account items.
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Capital Account Items

Under PRC foreign exchange control regulations, capital account items include cross-border transfers of
capital, direct investments, securities investments, derivative products and loans. Capital account
payments are generally subject to the approval of, and/or registration or filing with, the relevant PRC
authorities. Until recently, settlement of capital account items, for example, the capital contribution of
foreign investors to foreign-invested enterprises in the PRC, were generally required to be made in
foreign currencies. Under progressive reforms by the PBOC, the MOFCOM and the SAFE, foreign
investors are now permitted to make capital contribution, share transfer, profit allocation and liquidation
and certain other transactions in Renminbi for their foreign direct investment within the PRC.
Cross-border Renminbi payment infrastructure and trading facilities are being improved. Approval,
registration and filing requirements for capital account payments in Renminbi are being removed
gradually. The Circular on Reforming the Administrative Approach of the Foreign Exchange Capital
Settlement for Foreign Invested Enterprises (B A EitiE 41 i 450 8 A 36 51 I ¥ A 45 48 REE 78 39 7 =% 2 0 )
became effective on 1 June 2015 (the “2015 SAFE Circular”). In addition to the option to settle foreign
current capital through payment-based foreign exchange settlement (3 f%% M), the 2015 SAFE
Circular allows foreign-invested enterprises to settle up to 100 per cent. (subject to future adjustment at
discretion of SAFE) of the foreign currency capital (which has been processed through the SAFE’s equity
interest confirmation procedure for capital contribution in cash or registered by a bank on the SAFE’s
system for account-crediting for such capital contribution) into Renminbi according to their actual
operational needs on a voluntary basis. In principle, the Renminbi proceeds through the aforementioned
voluntary settlement shall be deposited into designated bank account called capital account item —
account for foreign currency settlement pending payment (& AJH H-%5MERF ZATMRF) (the “Account
for Foreign Currency Settlement Pending Payment”) as opened by such foreign-invested enterprise,
and accordingly all future payments shall be processed from such Account for Foreign Currency
Settlement Pending Payment. A negative list with respect to the usage of the foreign currency capital and
the Renminbi proceeds settled therefrom is set forth under the 2015 SAFE Circular. In particular, a
foreign-invested enterprise with investment as its main business (including the foreign-invested
investment company (Y% & M4 %), foreign-invested venture capital enterprise (7M1 & Bl ZE &
1>2) or foreign-invested equity investment enterprise (7% & B HESX & 4> 2) ) is permitted to use the
Renminbi proceeds settled from its foreign currency capital (whether directly settled, or from the
Renminbi deposit in its Account for Foreign Currency Settlement Pending Payment as previously settled
through voluntary settlement) to make equity contribution to its invested enterprises directly, without
further filings with SAFE. PRC entities are also permitted to borrow Renminbi-denominated loans from
foreign lenders (which are referred to as “foreign debt”) and lend Renminbi-denominated loans to
foreign borrowers (which are referred to as “outbound loans”), as long as such PRC entities have the
necessary quota, approval or registration. PRC entities may also denominate security or guarantee
arrangements in Renminbi and make payments thereunder to parties in the PRC as well as other
jurisdictions (which is referred to as “cross-border security”).

On 9 June 2016, the SAFE promulgated the Notice on Reforming and Standardising the Administrative
Provisions on Capital Account Foreign Exchange Settlement ([ 7 2t 5 0 A5 5 & A< JH H &5 e 3 BUR 19
#, the “SAFE Circular 16”) which took effect on the same day. According to the SAFE Circular 16,
enterprises registered in PRC could settle the external debts in foreign currencies to Renminbi at their
own discretion. The SAFE Circular 16 sets a uniform standard for discretionary settlement of foreign
currencies under capital accounts (including but not limited to foreign currency capital, foreign debts and
repatriated funds raised through overseas listing), which is applicable to all enterprises registered in
PRC. It reiterated that the Renminbi funds obtained from the settlement of foreign currencies shall not be
used directly or indirectly for purposes beyond the company’s scope of business, and shall not be used for
domestic securities investment or investments and wealth management products other than
principal-protected products issued by banks, unless otherwise expressly prescribed. Furthermore, such
Renminbi funds shall not be used for disbursing loans to non-affiliated enterprises, unless the scope of
business expressly provides so; and shall not be used to construct or purchase real estate not for self-use
(except for real estate enterprises).
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Under current rules promulgated by SAFE, foreign debts borrowed, outbound loans extended, and the
cross-border security provided by a PRC onshore entity (including a financial institution) in Renminbi
shall, in principle, be regulated under the current PRC foreign debt, outbound loan and cross-border
security regimes applicable to foreign currencies. However, there remains potential inconsistencies
between the provisions of the SAFE rules and the provisions of the 2013 PBOC Circular. It is not clear
how regulators will deal with such inconsistencies in practice.

According to the 2015 PBOC Circular, qualified multinational enterprise groups can extend
Renminbi-denominated loans to, or borrow Renminbi-denominated loans from, eligible offshore member
entities within the same group by leveraging the cash pooling arrangements. The Renminbi funds will be
placed in a special deposit account and may not be used to invest in stocks, financial derivatives, or
non-self-use real estate assets, or purchase wealth management products or extend loans to enterprises
outside the group.

Enterprises within the Shanghai FTZ may establish another cash pool under the Shanghai FTZ rules to
extend inter-company loans, although Renminbi funds obtained from financing activities may not be
pooled under this arrangement. Enterprises within the Shanghai FTZ can borrow Renminbi from offshore
lenders under a pilot account-based settlement scheme within the prescribed macro prudential
management limit. In addition, non-financial enterprises in the Shanghai FTZ are allowed to settle the
foreign debt denominated in foreign currency with Renminbi on a voluntary basis, provided that the
Renminbi proceeds settled therefrom should not be used (whether directly or indirectly) beyond their
business scope or in violation of relevant laws and regulations in the PRC.

Recent reforms introduced were aimed at controlling the remittance of Renminbi for payment of
transactions categorised as capital account items. There is no assurance that the PRC government will
continue to gradually liberalise the control over Renminbi payments of capital account item transactions
in the future. The relevant regulations are relatively new and will be subject to interpretation and
application by the relevant PRC authorities. Further, if any new PRC regulations are promulgated in the
future which have the effect of permitting or restricting (as the case may be) the remittance of Renminbi
for payment of transactions categorised as capital account items, then such remittances will need to be
made subject to the specific requirements or restrictions set out in such rules.

Regulations on Land and the Development of Real Estate Projects
Land Grants

In April 1988, the National People’s Congress of the PRC (the “NPC”) passed an amendment to the
Constitution of the PRC. The amendment allowed the transfer of land use rights for value to prepare for
reforms of the legal regime governing the use of land and transfer of land use rights. In December 1988,
the Standing Committee of the NPC (the “SCNPC”) amended the Land Administration Law of the PRC
(P N RILFNE] £ i H1%) to permit the transfer of land use rights for value.

Under the Provisional Regulations of the People’s Republic of China on Grant and Transfer of the Land
Use Rights of State-owned Urban Land (3 A R[5 38 85 B0 A+ b (s ) RRE b g 0 o G 07 4740 491
(the “Provisional Regulations on Grant and Transfer”) implemented by the State Council on 19 May
1990 and amended on 1 November 2002 and 4 July 2010 respectively, a system of assignment and transfer
of the right to use state-owned land was adopted. A land user shall pay land premium to the government
as consideration for the grant of the right to use a land site within a certain term, and the land user may
transfer, lease out, mortgage or otherwise commercially exploit the land use rights within the term of use.
Under the Provisional Regulations on Grant and Transfer and the Law of the PRC on the Administration
of Urban Real Estate (4% A B30 A B0 3k 717 5 Hh 72 45 B 1%), the land administration authority under the
local government of the relevant city or county shall enter into an assignment contract with the land user
to provide for the grant of land use rights. The land user shall pay the land premium as provided by the
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assignment contract. After full payment of the land premium, the land user shall register with the land
administration authority and obtain a land use rights certificate which evidences the acquisition of land
use rights. The Regulations on Administration of Development of Urban Real Estate (3 i1 5 Hh 7 B %% 58
=5 M B) provide that the land use rights for a land parcel intended for real estate development shall
be obtained through grant except for land use rights which may be obtained through appropriation
pursuant to PRC laws or the stipulations of the State Council.

Under the Regulations regarding the Grant of State-Owned Land Use Rights by Way of Public Bidding,
Auction and Listing Procedure (34115 it 78 B A + M (8 I HE R 7€ ) issued by the Ministry of Land
and Resources (the “MLR”) on 9 May 2002 and implemented on 1 July 2002 (the “2002 Regulations”)
and revised on 28 September 2007 with the name Regulations regarding the Grant of State-Owned
Construction Land Use Rights by Way of Public Bidding, Auction and Listing Procedure (1152401 & fp i
oF R A R ) ML RERR ZE) (the “2007 Regulations”) effective on 1 November 2007, land for
industry (except land for mining), commercial use, tourism, entertainment and commercial residential
properties, and land for which there are two or more intended users must be granted by way of the public
bidding, auction and listing procedure. A number of measures in the 2007 Regulations ensure such grants
of land use rights for commercial purposes are conducted openly and fairly. For instance, the local land
bureau must take into account various social, economic and planning considerations when deciding on
the use of a certain piece of land, and its decision regarding land use designation is subject to the approval
of the city or county government. The grantee shall apply for land registration and obtain the land use
rights certificate upon full payment of the land premium for the land according to the land grant contract.
In the event that the land premium for the land is not paid in full, the grantee will not receive the land use
rights certificate. In addition, the announcement of public bidding, auction and listing procedure must be
made 20 days prior to the date on which such competitive process begins. Further, the 2007 Regulations
stipulate that for listings on a land exchange, the time period for accepting bids must be no less than ten
days. Following the 2002 Regulations, the MLR and the Ministry of Supervision issued the Notice on
Continuing the Review of the Implementation of the Grant of Land Use Rights for Commercial Uses By
Soliciting Public Bidding, Auction and Listing Procedure on a Land Exchange (P i’ % 48 BH & 588 P +
AP R AR S DS BE SR TR AT) on 31 March 2004, which requires all local land
administration authorities to strictly enforce the 2002 Regulations. In addition, the MLR and the Ministry
of Supervision required that beginning from 31 August 2004, no land use rights for commercial uses
granted by way of agreement shall be dealt with due to reasons stemming from historical legal legacy
issues. In the Urgent Notice of the General Office of the State Council on Intense Regulation and
Rectification of the Land Market and Strict Administration of Land (%5 [5g B/ 55 B s B8 A B 8 - M 7
B it PR A i % A P 2 248 A, issued by the General Office of the State Council on 29 April
2004, the approval process for the change of use from agricultural land to non-agricultural land for
development was suspended for a period of approximately six months so that the PRC government could
rectify irregularities in land development in China. On 11 May 2011, the MLR implemented the Opinions
on Upholding and Improving the System for the Transfer of Land by Public Bidding, Auction and Listing
Procedure (B4 & I &5 BH 7> BE 45 A1 58 35 T Hb AR R0 B BB I 9 ), which provides, among
other things (i) how to correctly implement the land transfer policy through the public bidding, auction
and listing procedure; (ii) an explanation of improvements in the transparency of the public bidding,
auction and listing procedure for housing land; (iii) an explanation of adjustments and improvements to
the land transfer policy through the public bidding, auction and listing procedure; (iv) promotion of
online operation of the transfer of land use rights; and (v) improvement in contracts for land transfers
through the public bidding, auction and listing procedure.

In the case of tenders, the local land bureau granting the land use rights should examine the qualifications
of the intended bidders and encourage those who are qualified to participate in the bidding process by
sending out invitations to tender. Bidders are asked to submit sealed bids together with the payment of a
security deposit. When land use rights are granted through tenders, a tender evaluation committee
consisting of an odd number of members of at least five people (including a representative of the grantor
and relevant expert) shall be formed by the land bureau which is responsible for initiating the tenders and

- 100 -



deciding on the successful bidder. The successful bidder will then sign the land grant contract with the
land bureau and pay the balance of the land premium before obtaining a land use rights certificate.

Where land use rights are granted by way of the public bidding, auction and listing procedure, a public
bidding, auction and listing procedure will be held by the relevant local land bureau. The land use rights
are granted to the highest bidder. The successful bidder will then be asked to sign the land grant contract
with the local land bureau and pay the relevant land premium within a prescribed period.

Where land use rights are granted through a listing administered by the local government, a public notice
will be issued by the local land bureau to specify, among other things, the location, area, purpose of use
of the land and the period for receiving bids. The land use rights are granted to the bidder with the highest
bid who satisfies the terms and conditions stipulated by the local land bureau. The successful bidder will
enter into a land grant contract with the local land bureau and pay the relevant land premium within a
prescribed period.

On 6 June 2003, the MLR promulgated the Regulations on the Grant of State-owned Land Use Rights by
Agreement (17 5% 1 78 B A + Hb (i I #ERLE ), which was implemented on 1 August 2013. According to
this regulation, if there is only one entity interested in using the land, the land use rights (excluding
profit-oriented land for commercial use, tourism, entertainment and commercial residential properties)
may be assigned by way of agreement. If two or more entities are interested in the land use rights to be
assigned, such land use rights shall be granted by means of public bidding, auction and listing.

The Measures on the Administration of Reserved Land (iiﬁ%%%ﬂ?ﬁ%), implemented by the MOF,
the PBOC and the MLR and CBRC on 3 January 2018, define “reserved land”and stipulate the
administrative, regulatory and implementing procedures involved with the management, planning,
allocation, use, development, capital expenditure and supply of reserved land. The measures clarify that
land must be reserved in accordance with the relevant land programs or plans, and that in determining
land reserves priority must be given to land included in state inventories which is unused, unoccupied or
under-utilised.

On 18 November 2009, the MOF, the MLR, the PBOC, the National Audit Office and the Ministry of
Supervision issued the Notice on Further Strengthening the Land Transfer Revenue and Expenditure
Management (B 7% 4 — 25 il o -l i 38 S R 48 ) jointly, which stipulates:

° The city or county land resource department must specify the land transfer price, rent and the total
sum of the allocated land price, payment time and payment mode in the state-owned land transfer
contract, lease contract and letter of decision on appropriation. If the land use conditions have been
changed upon approval according to law, the city or county land resource management department
must specify the additional price of the land that shall be paid in the land transfer and lease
contracts and the payer shall pay the sum of money as stipulated by the contract. If a unit or
individual fails to pay up the land price as required, the city or county land resource management
department must neither approve nor issue the state-owned land use certificate nor issue a partial
certificate according to the proportion of the land price paid.

° In principle, the term for paying the full land transfer price by instalments agreed between the city
or county land resource management department and land transferee pursuant to law shall not
exceed one year. The proportion of first payment shall not be less than 50.0 per cent. of the total
land transfer price.

On | May 2012, the MLR implemented the Notice on Further Strengthening and Improving the
Pre-examination of Land for Construction Projects (B i #E— A5 il 9 1 g 2 5 08 5 ) M s TARE A28
1) which reinforces the importance of pre-examination administration of land for commercial and
industrial purposes. Taking advantage of the public bidding, auction and listing procedure to avoid the
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pre-examination of the utility of land, entering into a land use right grant contract in advance or issuing
a land use right certificate in substitute for a pre-examination opinion is strictly prohibited. Without
passing a pre-examination, no application may be made for a project permit or construction land permit.
On-line filing for records and tracking supervision shall also be strengthened.

Planning of Construction Projects

On 1 January 2008, the SCNPC implemented the PRC City and Countryside Planning Law (* 3 A\ R4t
L IR AR K #7%) which was amended on 24 April 2015 and 23 April 2019, pursuant to which a
construction planning permit must be obtained from the relevant urban and rural planning government
authorities for building any structure, fixture, road, pipeline or other engineering project within an urban
or rural planning area. After obtaining the construction works planning permit, a construction project
developer shall apply for a construction work commencement permit from the construction authority
under the local people’s government at the county level or a higher construction authority in accordance
with the Measures for the Administration of Construction Permit for Construction Projects (& 5€ T.F£Jifi
LHFATE FEHEE) promulgated by MOHURD on 25 June 2014, implemented on 25 October 2014 and
recently amended on 30 March 2021. The Measures were recently amended on 30 March 2021. According
to the Notice Regarding Strengthening and Regulating the Administration of Newly-commenced Projects
(B 5 I8 0 i B8] 7% o 5 R B 4 B T JE H A8 BEW 4 K1) issued by the General Office of the State
Council on 17 November 2007, before commencement of construction, all kinds of projects shall fulfil
certain conditions, including, among others, compliance with national industrial policies, development
plans, land supply policy and market access standards, completion of all approval and filing procedures,
compliance with zoning plans in terms of site and planning, completion of proper land use procedures and
obtaining proper environmental valuation approvals and construction work commencement permits or
construction start-up reports.

In accordance with the Regulations on Administration of Development of Urban Real Estate (3% 117 /5 Hli
B % 48 & 4 F R ) and the Regulation on the Quality Management of Construction Projects (i3 T2
H & ) implemented by the State Council on 30 January 2000 and amended on 7 October 2017
and 23 April 2019, the Measures for Reporting Details Regarding Acceptance Examination Upon
Completion of Buildings and City Infrastructure (/5 /& f5 Fl Ty BUHEE B sk it T A% %2 T g io i 52 4 1
#EiE) implemented by MOHURD on 4 April 2000 and amended on 19 October 2009 and the Rules for the
Confirmation of the Completion of Housing Construction and City Infrastructure Projects (75 J& & & il Tli
BCRE B 3% s T2 9% TER Y81 7E ) implemented by MOHURD and implemented on 2 December 2013, after
the completion of construction of a project, the construction project must undergo inspection and receive
the relevant approvals from local authorities which include approvals from planning bureau, fire safety
authorities and environmental protection authorities.

Lease of Buildings

The Administration Measures for Administration of Commodity Housing Tenancy (7 i 5 J2 1 & 45 ¥ #f
%) was issued on 1 December 2010 and came into effect on 1 February 2011. The parties to a real estate
lease shall go through the lease registration formalities with the competent construction (real estate)
departments of the cities directly under the central government, or the cities and counties where the
housing is located, within 30 days after the lease contract is signed. There will be a fine below RMB 1,000
on individuals who fail to make corrections within the specified time limit, and a fine between RMB 1,000
and RMB10,000 on units which fail to make corrections within the specified time limit.
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Real Estate Registration

According to the Interim Regulations on Real Estate Registration (/~&j 7 & 5t B 174 f4]) issued by the
State Council on 24 November 2014, enforced on 1 March 2015 and amended on 24 March 2019, PRC
will apply a uniform registration system over real estate. Under this system, ownership of buildings and
land use right shall be registered in accordance with the provisions of the interim regulations. If
registration is applied by reasons of transfer or settlement of mortgage, the application shall be made
jointly by both parties. However, the first registration application for the real estate without registration
record shall be filed by either party involved. Any interested party may apply to inquire about or copy the
real estate registration materials in accordance with the law and the registration. The competent
authorities shall not refuse to provide the information which has been registered. Furthermore, the
Interim Regulation confirmed that various real estate ownership certificates issued prior to the
implementation of the interim regulation shall remain valid.

The MLR implemented the Implementing Rules of the Interim Regulations on Real Estate Registration (
ANE)E BT AT R B E A ) (the “Rules”) on 1 January 2016, which was amended on 24 July 2019.
The Rules stipulate that after the acceptance of an application for real estate registration, the real estate
registration authority shall perform a site inspection. The owners and interested parties may inquire and
obtain the relevant real estate registration information. The Rules also clarify that real estate registration
information shall be managed by the relevant real estate registration authorities, which shall establish a
real estate registration information management system and an information safety and confidentiality
system. No individual or entity shall disclose such real estate registration information.

Bidding and Tendering Management

Bidding and tendering for various construction projects have been provided for in the Bidding and
Tendering Law of the People’s Republic of China (H'#E A K3 ANEFHE 4 1%E %) promulgated by the
SCNPC on 30 August 1999 which became effective on 1 January 2000 and was amended on 27 December
2017, Regulation on the Implementation of the Bidding and Tendering Law of the People’s Republic of
China (3 A R RN B0 48 R F AR 12 B Ma 04 19]) promulgated by State Council on 20 December 2011
which became effective on 1 February 2012 and was amended on 1 March 2017, 19 March 2018 and 3
February 2019 and which amendment became effective on the same date, Measures for the Construction
Bidding and Tendering of Construction Projects ("LF2 & & JH H jits TR HAEHFE) jointly promulgated
by NDRC, MOC, MOR, MOT, Ministry of Information Industry of the People’s Republic of China,
Ministry of Water Resources of the People’s Republic of China, and Civil Aviation Administration of
China promulgated on 8 March 2003 which became effective on 1 May 2003 and was amended on 11
March 2013 and which amendment became effective on 1 May 2013, Administrative Measures for the
Bidding and Tendering of Design of Construction Projects (i 5% LT ¥ A8 FE B A& L) issued by
MOC on 18 October 2000 and became effective on the same date, Provisions on the Tendering Scope and
Scale Standards of Construction Projects ("2 & I H 47 5% i [ A BUAB AT HE K % ) issued by NDRC on
1 May 2000 and became effective on the same date. However, it became no longer effective on 8 August
2018. The Administrative Measures for the Bidding and Tendering of Housing Construction and City
Infrastructure Work (5 JZ 8 S 7 B B a8 bt TR il T 43 A A% 45 B HF %) was issued by MOC on 1
June 2001, amended on 28 September 2018 and became effective on the same date.

In accordance with the Bidding and Tendering Law of the People’s Republic of China, certain types of
projects shall go through bidding processes during phases, including project survey, design, construction,
supervision and procurement of the essential equipment and materials relating to the project
construction. Such projects include projects related to social public interests and public security,
including large infrastructure and utilities, projects invested by using state-owned fund or financed by the
PRC government in whole or in part and projects using loans or funding aid from international
organisations or foreign governments.
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The process of bidding and tendering consists of five stages including bid invitation, tendering, bid
opening, bid evaluation and bid award. The principles of openness, fairness and equal competition shall
be followed in the bidding and tendering for construction project contracting and the contractor shall be
chosen after evaluation. After the contractor is determined, the tenderee shall issue the notification to the
successful bidder. The notification is legally binding on both the tenderee and the bid winner.

In accordance with the Bidding and Tendering Law of the People’s Republic of China and Measures for
the Construction Bidding and Tendering of Construction Projects, if any project that should undergo
bidding as required by law fails to go through the bidding process or the bidding process is otherwise
evaded, the relevant administrative supervision department shall order rectification within a specified
period, and may impose a fine of 0.5 per cent. up to 1.0 per cent. of the contract amount of the project. For
projects using the state-owned funds in whole or in part, the project approval authority may suspend the
implementation of the project or suspend the fund appropriation, and impose punishment on the person
directly in charge of the entity or other person directly liable. Further, in accordance with the provisions
of the Interpretations of the Supreme People’s Court on Issues of Law Application during the Trial of
Construction Contracts for Building Projects (f i A Bk B BH 1 25 B1  w L2 i L& 7] 44 %0 58 1448 )
A B R FE) issued by the Supreme People’s Court on 25 October 2004 and which became effective
on 1 January 2005, with its recent amendment made on 29 December 2020 and became effective on 1
January 2021, if any project that is required to undergo a bidding process fails to go through the bidding
process or the bid award is invalid, the construction contract for building projects shall become invalid.

Quality Management

Laws and regulations on project quality mainly include Construction Law of the People’s Republic of
China (%E£7%) which became effective on 1 March 1998 and amended on 22 April 2011 which
amendment became effective on 1 July 2011, modified on 23 April 2019, Regulation on Quality
Management of Construction Projects (s LFE & H K H]) issued by the State Council on 30
January 2000, became effective on the same date, and was amended on 7 October 2017 and 23 April 2019,
Administrative Measures for Quality Management of Construction Project Survey (% L2 %8 &%
FEHFL) amended by MOC on 22 November 2007 and 1 April 2021 and became effective on the same
date, Administrative Measures for Completion Acceptance Record of Building Construction and City
Infrastructure Projects (7 J&= 8 5 A 7 BUHL Bl i i T A% 0% B Uit 52 45 B2 ) issued by MOHURD on
19 October 2009 and became effective on the same date, Measures for Quality Warranty of Building
Construction Projects (/5 & #5 L A (REHEE) issued by MOC on 30 June 2000 and became
effective on the same date, Measures for Completion Acceptance of Port Works (#5 1 T.F2% T 55X
##i%) promulgated by MOT on 12 April 2005 which became effective on 1 June 2005 and amended on 5
September 2014 and 19 April 2016, and subsequently was replaced by the Regulations on the
Administration of Port Engineering Construction promulgated by MOT on 15 January 2018 and was
amended on 28 November 2018. Measures for Completion (Delivery) Acceptance of Highway Works (/%
THE% (58) TEEWUIFD) promulgated by MOT on 31 March 2004 and its implementation rules (7} T#%
B (38) T Bg s v B e 41 HI) which was promulgated on 1 May 2010 and Measures for the Management
of Construction Project Quality Deposits (Za% T.F2 b B 1 5 4 & FLHFIL) issued by the MOHURD and
the MOF on 20 June 2017 and became effective on 1 July 2017.

According to the Regulation on Quality Management of Construction Projects, all the building,
surveying, designing, construction and supervision units shall be responsible for the quality of
construction projects. The competent administrative department of construction at or above county level
is the competent authority for quality supervision and management of construction projects.
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Environmental Protection Management

Major laws and regulations on environmental protection during the project construction process include
the Environmental Protection Law of the People’s Republic of China (P3N B LA B BR 5 R )
amended by SCNPC on 24 April 2014 which became effective on 1 January 2015, Law on Environmental
Impact Assessment of the People’s Republic of China ("3 A F& 3L [ Be 5% 52 2857 M55 ) promulgated
by SCNPC on 28 October 2002 which became effective on 1 September 2003 and last amended on 29
December 2018, Administrative Regulations on Environmental Protection of Construction Projects (%
TH B B 55 (R G 5 P69 issued by State Council on 29 November 1998 and became effective on the same
date and amended on 16 July 2017 and became effective on 1 October 2017, and Administrative Measures
for Environmental Protection Acceptance of Construction Projects upon Completion (£ &% 1H H % TIR1%
P 7 B U PR B ) promulgated by SEPA on 27 December 2001 which became effective on 1 February
2002 and amended on 22 December 2010 which amendment became effective on the same date and
became invalid on 4 January 2021.

In accordance with the provisions of the Administrative Regulations on Environmental Protection of
Construction Projects and Administrative Measures for Environmental Protection Acceptance of
Construction Projects upon Completion, the PRC government implements the system of environmental
impact assessment with respect to construction projects. After the completion of a construction project,
the competent administrative department of environmental protection will undergo an environmental
protection acceptance process and assess whether the construction project has met the requirements for
environmental protection.

Environmental Protection

The Environmental Protection Law (B#5{R## %), promulgated on 26 December 1989 by the Standing
Committee of the National People’s Congress, which became effective on 26 December 1989, as amended
on 24 April 2014, establishes the legal framework for environmental protection in the PRC. The Ministry
of Ecology and Environment of the State Council (the “MEE”) supervises environmental protection work
in the PRC and establishes national standards for the discharge of pollutants. Each of the local
environmental protection bureaus is responsible for the environmental protection work within their
respective jurisdictions.

Air Pollution

The Air Pollution Prevention Law (K515 %4Fiifi%), promulgated on 29 April 2000 by the Standing
Committee of the National People’s Congress, which became effective on 1 September 2000 and was
recently amended on 26 October 2018 and became effective on the same date, establishes the legal
framework for air pollution prevention in the PRC. The MEE formulates national air quality standards.
Each of the local environmental protection bureaus is authorised to regulate air pollution within each of
their respective jurisdictions by formulating specific local standards and may impose penalties for
violation.

Water Pollution

The Water Pollution Prevention Law (7K{544Bjjif %), promulgated on 11 May 1984 by the Standing
Committee of the National People’s Congress, which became effective on 1 November 1984, and last
amended on 27 June 2017, establishes the legal framework for water pollution prevention in the PRC. The
MEE formulates national waste discharge standards. Enterprises that discharge waste into water shall pay
a treatment fee. Each of the local environmental protection bureaus is authorised to regulate water
pollution within each of its respective jurisdictions by formulating more specific local standards, and
may impose penalties for violation, including suspending operations.
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Noise Pollution

The Noise Pollution Prevention Law (H7 3 A R0 B 45 2 i 75 L Bl i3 %), promulgated by the
Standing Committee of the National People’s Congress on 29 October 1996, which became effective on 1
March 1997, and was last amended on 29 December 2018, establishes the framework for noise pollution
prevention in the PRC. Under the Noise Pollution Prevention Law, any person undertaking a construction,
decoration or expansion project which might cause environmental noise pollution, shall prepare and
submit an environmental impact report to the environmental protection authority for approval. Facilities
for prevention and control of environmental noise pollution shall be designed and approved by the
environmental protection authority prior to the commencement of the project, and be built and put into
use simultaneously with the project works. Facilities for prevention and control of environmental noise
pollution may not be dismantled or suspended without the approval of the environmental protection
authority.

Construction Projects

The Environmental Impact Appraisal Law (358 5% 25 f&1%), promulgated by the Standing Committee of
the National People’s Congress on 28 October 2002, which became effective on 1 September 2003 and
was last amended on 29 December 2018, Administrative Regulations on Environmental Protection of
Construction Projects (£ i H B 45 (% 7 & HL 5 19]), promulgated by the State Council on 29 November
1998, which became effective on 29 November 1998 and was amended on 16 July 2017.

Regulations on Labour
Employment Contracts

The Labour Contract Law (9 &) & [Ali%), promulgated by the Standing Committee of the National
People’s Congress on 29 June 2007, which became effective on 1 January 2008 and was amended on 28
December 2012 and became effective on 1 July 2013, governs the relationship between employers and
employees and provides for specific provisions in relation to the terms and conditions of an employee
contract. The Labour Contract Law stipulates that employee contracts shall be in writing and signed. It
imposes more stringent requirements on employers in relation to entering into fixed-term employment
contracts, hiring of temporary employees and dismissal of employees. Pursuant to the Labour Contract
Law, employment contracts lawfully concluded prior to the implementation of the Labour Contract Law
and continuing as at the date of its implementation shall continue to be performed. Where an employment
relationship was established prior to the implementation of the Labour Contract Law but no written
employment contract was concluded, a contract shall be concluded within one month after its
implementation.
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Employee Funds

Under applicable PRC laws, regulations and rules, including the Social Insurance Law (f1 & fRF5%),
promulgated by the Standing Committee of the National People’s Congress on 28 October 2010, which
became effective on 1 July 2011, and was amended on 29 December 2018 and became effective on the
same date. The Interim Regulations on the Collection and Payment of Social Insurance Premiums (£
PR Be 2 A S50 176 41), promulgated by the State Council on 22 January 1999, which became effective on
22 January 1999 and was last amended on 24 March 2019, and Administrative Regulations on the
Housing Provident Fund (fiJ5 A% & % ), promulgated by the State Council on 3 April 1999,
which became effective on 3 April 1999 and as amended on 24 March 2002 and 24 March 2019,
employers are required to contribute, on behalf of their employees, to a number of social security funds,
including funds for basic pension insurance, unemployment insurance, basic medical insurance,
occupational injury insurance, maternity leave insurance and to housing provident funds. These payments
are made to local administrative authorities and any employer who fails to contribute may be fined and
ordered to pay the outstanding amount within a stipulated time period.

Regulations on Work Safety

According to the Work Safety Law of the People’s Republic of China (%2 E L) effective from 1
November 2002 and last amended on 10 June 2021 and became effective on 1 September 2021, if
anything relating to work safety shall be subject to examination and approval according to the provisions
of the relevant laws and regulations (including approval, verification, permission, registration,
certification, granting licences, and etc.), the departments responsible for work safety supervision and
administration must carry out the examination and approval by strictly following the relevant laws and
regulations as well as the conditions and procedures for safe production as required by national or
industrial standards. In the event that the administrative department in charge of examination and
approval discovers or receives reports that any entity has unlawfully engaged in relevant activities
without obtaining approval or without passing the examinations for acceptance, it shall revoke the
unlawful act without delay and handle the case according to the law.

Administrative Regulations on the Safety of Hazardous Chemicals (f&Bgfb £ 5 % 2% #%]), which
was promulgated on 26 January 2002 and last amended on 7 December 2013, firstly provides that the
State implements the licensing system for the operation of hazardous chemicals (including storage
management, hereinafter the same), and without being licensed, any units and individuals shall not deal
in hazardous chemicals. Secondly, it provides that the enterprises dealing in hyper-toxic chemicals or
hazardous chemicals to make explosives shall file applications to the production safety supervision and
administration departments of the local people’s governments at municipality (with districts) level and
the enterprises dealing in other hazardous chemicals shall file applications to the production safety
supervision and administration departments of the local people’s governments at county level (if the
enterprise has storage facilities, it shall file applications to the production safety supervision and
administration department of the local people’s government at municipality (with districts) level).
Thirdly, the authorities mentioned above shall examine such documents pursuant to laws, conduct on-site
verification on the business premises and storage facilities of the applicants, and make the decision of
approval or refusal (if the application is approved, the licences for dealing in hazardous chemicals shall
be issued). At last, the applicants shall not deal in hazardous chemicals until they hold the licenses for
dealing in hazardous chemicals to handle registration at AICs.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
EXECUTIVE DIRECTORS

The Board of Directors of the Issuer (the “Board”) currently consists of five Directors. The table below
shows certain information in respect of the Directors:

Name Age Position
GUIJun (BIfR) ... ... 53 Chairman of the Board

XUTun (BRE) oo 56 Director and General Manager

CHEN Wei (BRFE) ... ... .. . .. 51 Director

ZHANG Lizhe (GIRSZHE) ... . 52 Director and Deputy General Manager
ZHOU Kaiyu (JABHF) ... ... ... . ... ... ... 59 Director

Mr. GU Jun (B85 4), aged 53, is the Chairman of the Board and the General Manager of the Issuer.
Mr. Gu is a member of the Communist Party of China. Mr. Gu previously served as a staff member of
Huaibei Municipal Taxation Bureau, the deputy section chief of the First Administration Section of the
First Branch of Huaibei Municipal Office of the State Administration of Taxation (“SAT”), staff member
of the Turnover Tax Section of Huaibei Municipal Office of SAT, the section chief of the First Inspection
Section of the Tax Audit Department of Huaibei Municipal Office of SAT, the deputy director and the
director of the First Branch of Huaibei Municipal Office of SAT, the director of Huaibei Economic and
Technological Development Zone Office of SAT, the director of Huaibei Economic Development Zone
Office of SAT, and member of the Party Leadership Group and the chief economist of Huaibei Municipal
Office of SAT in Anhui Province.

Mr. XU Jun (fR& % 4), aged 56, is the General Manager of the Issuer. Mr. Xu is a member of the
Communist Party of China. He previously served as the member of the Party Leadership Group and the
deputy director of Huaibei Municipal Finance Bureau (from September 2007 to July 2010, he studied at
the Party School of the Provincial Party Committee as a postgraduate student major in public
management), the member of the Party Leadership Group and the deputy director of Huaibei Municipal
Audit Bureau (from March 2013 to April 2014, he attended the county leaders classes at the Party School
of the Municipal Party Committee).

Mr. CHEN Wei (BR{Z 5t 4), aged 51, is the Deputy General Manager of the Issuer. Mr. Chen is a member
of the Communist Party of China. Mr. Chen previously served as the chief accountant, deputy section
chief and section chief of Huaibei Municipal Gas Company, the director of the Xiangshan Business
Office of Huaibei Municipal Gas Company, the section chief of the Finance (Audit) Section of the Urban
and Rural Construction Committee of Huaibei City, and the deputy director of the Municipal
Administration Bureau for Key Project Construction.

Mr. ZHANG Lizhe GR3 & £ 4), aged 52, is the Deputy General Manager of the Issuer. Mr. Zhang is a
member of the Communist Party of China. Mr. Zhang previously served as a staff member and the
assistant political commissar of the Security Section, the assistant political commissar of Preexamination
Section of the Public Security Division of Wanbei Mining Bureau, the assistant economist, the economist
and the deputy section chief of the General Section of the Salary Division of Wanbei Mining Bureau, the
deputy director of the Employment Introduction Center (section chief rank) and the deputy general
manager of the Salary Department of Wanbei Coal and Electricity Group, and the deputy general manager
of the Human Resources Department and the director of Planning and Recruitment Office of Hengyuan
Coal and Electricity Company.

Mr. ZHOU Kaiyu (/5 B8 FERE), aged 59, is the chairman of the labour union and Head of the Investment
and Financing Department of the Issuer. Mr. Zhou is a member of the Communist Party of China. Mr.
Zhou previously served as the special officer, deputy director and director of the Taxation Bureau of Suixi
County of Huaibei City, the deputy director and director of the Management Committee of Economic
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Development Zone of Suixi County, the director of the Economic and Technical Cooperation Office of the
People’s Government of Suixi County, the section chief of the Political Secretary Section of the
Cooperation Office of Huaibei Economic and Technical Development Zone, and the director of the
General Department of Huaibei Construction and Investment Co., Ltd.

SUPERVISORS

The supervising council of the Issuer (the “Supervising Council”) currently consists of five members.
The table below shows certain information in respect of the Supervising Council:

Name Age Position
ZHAO Mingling GEEE) .. ... ... .. ... ....... 52 Chairlady of Supervising Council
KONG Weiwei (FLfEfE) ... .. . .. .. .. . ... 37 Supervisor

ZHANG Quan GRME) ... ... ... ... . ... ... 39 Supervisor

CHEN Hua (BE#E) ... ... ... ... . ... ........ 41 Employee Supervisor

ZHU Zhenli CRITHL) ... .. . 59 Employee Supervisor

Ms. ZHAO Mingling (B3 & 22 £), aged 52, is the chairlady of the Supervising Council. Ms. Zhao is a
member of the Communist Party of China. Ms. Zhao is the deputy head of the Discipline Inspection,
Supervision and Audit Department of the Issuer. She previously served as a statistician of Huaibei First
Knitting Factory, a deputy director of Huaibei City Trust and Investment Corporation, the manager of
Branch Office of Huaibei City Trust and Investment Corporation, the chief financial officer of Anhui
Guohua Investment Group Co., Ltd., the chief financial director of China Netcom Group Co., Ltd.
Huaibei Branch Company, a staff in Financial Planning Department of China United Network
Communications Group Co., Ltd. Huaibei Branch Company (in charge of office supplies and tendering
and bidding work), a staff of Huaibei Transportation Investment Co., Ltd., and the general director of
Finance Department of Huaibei Tongchuang Financing Guarantee Co., Ltd.

Ms. KONG Weiwei (FLf21 Z L), aged 37, is the supervisor of the Supervising Council. Ms. Kong is a
member of the Communist Party of China. Ms. Kong is an employee in the Discipline Inspection,
Supervision and Audit Department of the Issuer. She previously served as an organisational cadre and
director of Woman’s Trade Union of Wanbei Coal and Electricity Group Corporation Wugou Coal Mine,
and a staff member of the Human Resource Department of the Issuer.

Mr. ZHANG Quan (GRFEE4), aged 39, is the supervisor of the Supervising Council. Mr. Zhang is a
member of the Communist Party of China. Mr. Zhang is an employee in the Discipline Inspection,
Supervision and Audit Department of the Issuer. He previously severed as a payroll account of operation
and management department of Huaibei Mining (Group) Co., Ltd. Yuandianerjing Coal Mine, and
discipline inspector of Audit department of Haozhou Coal Mining (Group) Co., Ltd. Yuandianerjing Coal
Mine (formerly known Huaibei Mining Group Co., Ltd. Yuandianerjing Coal Mine).

Ms. CHEN Hua (PRE 2 L), aged 41, is the employee supervisor of the Supervising Council. Ms. Chen
is currently also an employee in the Fund Management Department of the Issuer. She previously served as
an employee of Hengyuan Coal and Electricity Company of Wanbei Coal and Electricity Group and an
employee of Huaibei Energy Investment Co., Ltd.

Mr. ZHU Zhenli (KRB % 4), aged 59, is the employee supervisor of the Supervising Council. Mr. Zhu
is a member of the Communist Party of China. Mr. Zhu is the Head of the Legal and Audit Department of
the Issuer. He previously served as staff member, deputy section chief and section chief of Huaibei
Municipal Finance Bureau, and the deputy general manager of Huaibei State-owned Assets Operation
Company.

-109 -



SENIOR MANAGERS

The senior management team of the Issuer currently consists of five members. The table below shows
certain information in respect of the senior management team:

Name Age Position
XUTun (BRE) .« oo 56 General Manager

ZHANG Lizhe (GIRSZHE) .. ... 52 Deputy General Manager

LIN Xiaohai (WKBEW) .. .. ... ... ... ... ...... 53 Deputy General Manager

GAO Jun (i) ... 49 Chief Accountant

Mr. XU Jun (R & %&£ &), please refer to the section above under the “— Executive Directors”.
Mr. ZHANG Lizhe (R 3 £ %), please refer to the section above under the “~ Executive Directors”.

Mr. LIN Xiaohai (FREEMESE4), aged 53, is the Deputy General Manager of the Issuer. Mr. Lin is a
member of the Communist Party of China. Mr. Lin previously served as a staff member of the Audit
Bureau of Xiangshan Distinct of Huaibei City, a staff member of the Commission for Discipline
Inspection of the Communist Party of China of Xiangshan Distinct of Huaibei City and the Commission
of the Supervision of Xiangshan Distinct of Huaibei City, the chairman of the Office of the Supervision of
the Commission for Discipline Inspection of the Communist Party of China of Xiangshan Distinct of
Huaibei City and the Commission of the Supervision of Xiangshan Distinct of Huaibei City, a member of
the Standing Commission for Discipline Inspection of the Communist Party of China of Xiangshan
Distinct of Huaibei City, the section-chief-rank organisational cadre of the District Committee, a director
of General Office of Xiangshan Distinct of Huaibei City, a director of the Foreign and Overseas Chinese
Affairs Office of Xiangshan Distinct of Huaibei City, a director of the Municipal Finance Bureau of
Xiangshan Distinct of Huaibei City, the deputy district mayor of Xiangshan Distinct of Huaibei City, a
member of the Standing Committee of County Committee of Suixi County of Huaibei City, and the
secretary of the Judicial and Law Enforcement Committee of County Committee of Suixi County of
Huaibei City.

Mr. GAO Jun (§E % 4), aged 49, is the Chief Accountant of the Issuer. Mr. Gao is a member of the
Communist Party of China. He previously served as the accountant of the Finance Section in the Cement
Plant of Huaibei Mining Group, the accountant of the Finance Section in the Exploration Team of Huaibei
Mining Group, and the deputy section chief and section chief of the Finance and Labour Section of the
Medical and Health Management Department of Huaibei Mining Group.

-110 -



EXCHANGE RATE INFORMATION

The People’s Bank of China (the “PBOC”), the central bank of the PRC, sets and publishes daily a base
exchange rate with reference primarily to the supply and demand of Renminbi against a basket of
currencies in the market during the prior day. The PBOC also takes into account other factors, such as the
general conditions existing in the international foreign exchange markets. On 21 July 2005, the PRC
government introduced a managed floating exchange rate system to allow the value of the Renminbi to
fluctuate within a regulated band based on market supply and demand and by reference to a basket of
currencies. On the same day, the value of the Renminbi appreciated by 2 per cent. against the U.S. dollar.
The PRC government has since made and in the future may make further adjustments to the exchange rate
system. On 18 May 2007, the PBOC enlarged, effective on 21 May 2007, the floating band for the trading
prices in the inter-bank spot exchange market of Renminbi against the U.S. dollar from 0.3 per cent. to
0.5 per cent. around the central parity rate. This allows the Renminbi to fluctuate against the U.S. dollar
by up to 0.5 per cent. above or below the central parity rate published by the PBOC. The floating band
was further widened to 1.0 per cent. on 16 April 2012. These changes in currency policy resulted in the
Renminbi appreciating against the U.S. dollar by approximately 26.9 per cent. from 21 July 2005 to 31
December 2013. On 14 March 2014, the PBOC further widened the floating band against the U.S. dollar
to 2.0 per cent. On 11 August 2015, the PBOC announced to improve the central parity quotations of
Renminbi against the U.S. dollar by authorising market-makers to provide central parity quotations to the
China Foreign Exchange Trading Centre daily before the opening of the interbank foreign exchange
market with reference to the interbank foreign exchange market closing rate of the previous day, the
supply and demand for foreign exchange as well as changes in major international currency exchange
rates. Following the announcement by the PBOC on 11 August 2015, Renminbi depreciated significantly
against the U.S. dollar. On 11 December 2015, CFETS, a sub-institutional organisation of the PBOC,
published the CFETS Renminbi exchange rate index for the first time which weighs the Renminbi based
on 13 currencies, to guide the market in order to measure the Renminbi exchange rate from a new
perspective. In January and February 2016, Renminbi experienced further fluctuations in value against
the U.S. dollar. The PRC government may adopt further reforms of its exchange rate system, including
making the Renminbi freely convertible in the future. The International Monetary Fund announced on 30
September 2016 that, effective on 1 October 2016, the Renminbi was added to its Special Drawing Rights
currency basket. The PRC government has since made and in the future may make future adjustments to
the exchange rate system.

The following table sets forth the noon buying rates for U.S. dollars in New York City for cable transfers
payable in Renminbi as certified by the Federal Reserve Bank of New York for customs purposes for and

as at the periods indicated as set forth in the H.10 statistical release of the Federal Reserve Board.

Noon Buying Rate

Period Period End Average™ High Low
(Renminbi per U.S.$1.00)
2016 .. 6.4480 6.6549 6.9580 6.9430
2017 o 6.4773 6.7564 6.9575 6.5063
2018 6.2649 6.6090 6.9737 6.8755
2019 6.6822 6.9014 7.1786 6.9618
2020 .. 6.5250 6.9042 7.1681 6.5208
2021 .
February . ........ ... ... ... . ...... 6.4730 6.4600 6.4869 6.4344
March . ... .. ... ... 6.5518 6.5109 6.5716 6.4648
April ... 6.4749 6.5186 6.5649 6.4710
May .. ... 6.3674 6.4321 6.4749 6.3674
June .. ... 6.4566 6.4250 6.4811 6.3796
July « oo 6.4609 6.4763 6.5104 6.4562
August . ... 6.4604 6.4768 6.5012 6.4604
September (up to and including 10 September) . 6.4440 6.4562 6.4662 6.4440
Note:
(1) Averages are calculated by averaging the rates on the last business day of each month during the relevant year. Monthly

averages are calculated by averaging the daily rates during the relevant monthly period.
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TAXATION

The following summary of certain tax consequences of the purchase, ownership and disposition of the
Bonds is based upon applicable laws, regulations, rulings and decisions in effect as at the date of this
Offering Circular, all of which are subject to change (possibly with retroactive effect). This discussion
does not purport to be a comprehensive description of all the tax considerations that may be relevant to
a decision to purchase, own or dispose of the Bonds and does not purport to deal with consequences
applicable to all categories of investors, some of which may be subject to special rules. Neither these
statements nor any other statements in this Offering Circular are to be regarded as advice on the tax
position of any Bondholder or any persons acquiring, selling or otherwise dealing in the Bonds or on any
tax implications arising from the acquisition, sale or other dealings in respect of the Bonds. Persons
considering the purchase of the Bonds should consult their own tax advisors concerning the possible tax
consequences of buying, holding or selling any Bonds under the laws of their country of citizenship,
residence or domicile.

Hong Kong
Withholding Tax

No withholding tax is payable in Hong Kong in respect of payments of principal or interest on the Bonds
or in respect of any capital gains arising from the sale of the Bonds.

Profits Tax

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in Hong
Kong in respect of profits arising in or derived from Hong Kong from such trade, profession or business
(excluding profits arising from the sale of capital assets).

Interest on the Bonds may be deemed to be profits arising in or derived from Hong Kong from a trade,
profession or business carried on in Hong Kong in the following circumstances:

(1) interest on the Bonds is derived from Hong Kong and is received by or accrues to a corporation
carrying on a trade, profession or business in Hong Kong;

(i1)  interest on the Bonds is derived from Hong Kong and is received by or accrues to a person, other
than a corporation, carrying on a trade, profession or business in Hong Kong and is in respect of the
funds of that trade, profession or business;

(iii) interest on the Bonds is received by or accrues to a financial institution (as defined in the Inland
Revenue Ordinance (Cap. 112) of Hong Kong (the “IR0”)) and arises through or from the carrying
on by the financial institution of its business in Hong Kong; or

(iv) interest on the Bonds is received by or accrues to a corporation, other than a financial institution,
and arises through or from the carrying on in Hong Kong by the corporation of its intra-group
financing business (within the meaning of section 16(3) of the IRO).

Sums received by or accrued to a financial institution by way of gains or profits arising through or from
the carrying on by the financial institution of its business in Hong Kong from the sale, disposal and
redemption of Bonds will be subject to Hong Kong profits tax. Sums received by or accrued to a
corporation, other than a financial institution, by way of gains or profits arising through or from the
carrying on in Hong Kong by the corporation of its intra-group financing business (within the meaning of
section 16(3) of the IRO) from the sale, disposal or other redemption of Bonds will be subject to Hong
Kong profits tax.
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Sums derived from the sale, disposal or redemption of Bonds will be subject to Hong Kong profits tax
where received by or accrued to a person, other than a financial institution, who carries on a trade,
profession or business in Hong Kong and the sum has a Hong Kong source unless otherwise exempted.
The source of such sums will generally be determined by having regard to the manner in which the Bonds
are acquired and disposed of.

In certain circumstances, Hong Kong profits tax exemptions (such as concessionary tax rates) may be
available. Investors are advised to consult their own tax advisors to ascertain the applicability of any
exemptions to their individual position.

Stamp Duty
No Hong Kong stamp duty will be chargeable upon the issue or transfer of a Bond.

PRC

The following summary accurately describes the principal PRC tax consequences of ownership of the
Bonds by beneficial owners who, or which, are not residents of mainland China for PRC tax purposes.
These beneficial owners are referred to as non-PRC Bondholders in this “Taxation — PRC” section. In
considering whether to invest in the Bonds, investors should consult their individual tax advisors with
regard to the application of PRC tax laws to their particular situations as well as any tax consequences
arising under the laws of any other tax jurisdiction. Reference is made to PRC taxes from the taxable year
beginning on or after 1 January 2008.

EIT and IIT

Pursuant to the EIT Law, the IIT Law and the implementation regulations in relation to both the EIT Law
and the IIT Law, PRC income tax at a rate of 10 per cent. or 20 per cent. is normally applicable to
PRC-source income derived by non-resident enterprises or individuals, respectively, subject to
adjustment by applicable treaty. As the Issuer is a PRC resident enterprise for tax purposes, interest paid
to non-resident Bondholders may be regarded as PRC-sourced, and therefore be subject to PRC income
tax at a rate of 10 per cent. for non-resident enterprise Bondholders and at a rate of 20 per cent. for
non-resident individual Bondholders (or a lower treaty rate, if any).

Such income tax shall be withheld by the Issuer that is acting as the obligatory withholder and such PRC
enterprise shall withhold the tax amount from each payment or payment due. To the extent that the PRC
has entered into arrangements relating to the avoidance of double taxation with any jurisdiction, such as
Hong Kong, that allow a lower rate of withholding tax, such lower rate may apply to qualified non-PRC
resident enterprise Bondholders.

Under the EIT Law and its implementation rules, any gains realised on the transfer of the Bonds by
holders who are deemed under the EIT Law as non-resident enterprises may be subject to PRC enterprise
income tax if such gains are regarded as income derived from sources within the PRC. Under the EIT
Law, a “non-resident enterprise” means an enterprise established under the laws of a jurisdiction other
than the PRC and whose actual administrative organisation is not in the PRC, which has established
offices or premises in the PRC, or which has not established any offices or premises in the PRC but has
obtained income derived from sources within the PRC. There remains uncertainty as to whether the gains
realised on the transfer of the Bonds by enterprise holders would be treated as incomes derived from
sources within the PRC and be subject to PRC enterprise income tax. In addition, under the IIT Law, any
individual who has no domicile and does not live within the territory of the PRC or who has no domicile
but has lived within the territory of China for less than 183 days cumulatively within a tax year shall pay
individual income tax for any income obtained within the PRC. There is uncertainty as to whether gains
realised on the transfer of the Bonds by individual holders who are not PRC citizens or residents will be
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subject to PRC individual income tax. If such gains are subject to PRC income tax, the 10 per cent.
enterprise income tax rate and 20 per cent. individual income tax rate will apply respectively unless there
is an applicable tax treaty or arrangement that reduces or exempts such income tax. The taxable income
will be the balance of the total income obtained from the transfer of the Bonds minus all costs and
expenses that are permitted under PRC tax laws to be deducted from the income. According to the
Arrangement, Bondholders who are Hong Kong residents, including both enterprise holders and
individual holders, will be exempted from PRC income tax on capital gains derived from a sale or
exchange of the Bonds if such capital gains are not connected with an office or establishment that the
Bondholders have in the PRC and all the other relevant conditions are satisfied.

VAT

On 23 March 2016, the MOF and the State Administration of Taxation (the “SAT”) issued the Circular of
Full Implementation of Business Tax to VAT Reform ([ 4 [f 4k B & SE B O (BB 5l JBh Y 48 %0,
Caishui [2016] No. 36, “Circular 36”), which confirms that business tax will be completely replaced by
VAT from 1 May 2016. Since then, the income derived from the provision of financial services which
attracted business tax will be entirely replaced by and be subject to VAT.

The Issuer will be obliged to withhold VAT of 6 per cent. and certain surcharges on payments of interest
and certain other amounts on the Bonds paid by the Issuer to Bondholders that are non-resident
enterprises or individuals. VAT is unlikely to be applicable to any transfer of Bonds between entities or
individuals located outside the PRC and therefore unlikely to be applicable to gains realised upon such
transfers of Bonds, but there is uncertainty as to the applicability of VAT if either the seller or buyer of
Bonds is located inside the PRC.

However, Circular 36 and laws and regulations pertaining to VAT are relatively new, the interpretation
and enforcement of such laws and regulations involve uncertainties, and the above statement may be
subject to further change upon the issuance of further clarification rules and/or different interpretation by
the competent tax authority. There is uncertainty as to the application of Circular 36.

Stamp Duty

No PRC stamp duty will be imposed on non-PRC Bondholders either upon issuance of the Bonds or upon
a subsequent transfer of Bonds to the extent that the register of holders of the Bonds is maintained outside
the PRC and the issuance and the sale of the Bonds is made outside of the PRC.

FATCA

Pursuant to certain provisions of the U.S. Internal Revenue Code of 1986, commonly known as FATCA,
a “foreign financial institution” may be required to withhold on certain payments it makes (“foreign
passthru payments”) to persons that fail to meet certain certification, reporting, or related requirements.
The Issuer may be a foreign financial institution for these purposes. A number of jurisdictions (including
Hong Kong and the PRC) have entered into, or have agreed in substance to, intergovernmental
agreements with the United States to implement FATCA (“IGAs”), which modify the way in which
FATCA applies in their jurisdictions. Certain aspects of the application of the FATCA provisions and
IGAs to instruments such as the Bonds, including whether withholding would ever be required pursuant
to FATCA or an IGA with respect to payments on instruments such as the Bonds, are uncertain and may
be subject to change.
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Even if withholding would be required pursuant to FATCA or an IGA with respect to payments on
instruments such as the Bonds, such withholding would not apply prior to the date that is two years after
the publication of the final regulations defining “foreign passthru payment”. Holders should consult their
own tax advisors regarding how these rules may apply to their investment in the Bonds. In the event any
withholding would be required pursuant to FATCA or an IGA with respect to payments on the Bonds, no
person will be required to pay additional amounts as a result of the withholding.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS IN GLOBAL FORM

The Global Certificate contains provisions which apply to the Bonds in respect of which the Global
Certificate is issued, some of which modify the effect of the Terms and Conditions of the Bonds set out in
this Offering Circular. Terms defined in the Terms and Conditions of the Bonds have the same meaning in
the paragraphs below. The following is a summary of those provisions:

The Bonds will be represented by the Global Certificate in registered form, which will be registered in the
name of a nominee of, and deposited with, a common depositary for Euroclear and Clearstream.

Under the Global Certificate, the Issuer, for value received, promises to pay such principal and interest on
the Bonds to the holder of the Bonds on such date or dates as the same may become payable in accordance
with the Terms and Conditions of the Bonds, save that the calculation is made in respect of the total
aggregate amount of the Bonds represented by the Global Certificate. So long as the Bonds are
represented by a Global Certificate and the relevant Global Certificate is held on behalf of a clearing
system, the Issuer has promised, inter alia, to pay interest in respect of such Bonds from the Issue Date in
arrear at the rates, on the dates for payment, and in accordance with the method of calculation provided
for in the Terms and Conditions, save that the calculation is made in respect of the total aggregate amount
of the Bonds represented by such Global Certificate.

Owners of interests in the Bonds in respect of which the Global Certificate is issued will be entitled to
have title to the Bonds registered in their names and to receive individual definitive Certificates if either
Euroclear or Clearstream or any other clearing system (an “Alternative Clearing System”) is closed for
business for a continuous period of 14 days (other than by reason of holidays, statutory or otherwise) or
announces an intention permanently to cease business or does in fact do so. In such circumstances, the
Issuer will cause sufficient individual definitive Certificates to be executed and delivered to the Registrar
for completion, authentication and despatch to the relevant holders of the Bonds. A person with an
interest in the Bonds in respect of which the Global Certificate is issued must provide the Registrar not
less than 30 days’ notice at its specified office of such holder’s intention to effect such exchange and a
written order containing instructions and such other information as the Issuer and the Registrar may
require to complete, execute and deliver such individual definitive Certificates.

Payment

So long as the Bonds are represented by the Global Certificate, each payment in respect of the Global
Certificate will be made to, or to the order of, the person whose name is entered on the Register at the
close of business on the Clearing System Business Day immediately prior to the due date for such
payments, where “Clearing System Business Day” means a weekday (Monday to Friday, inclusive)
except 25 December and 1 January.

Trustee’s Powers

In considering the interests of the Bondholders whilst the Global Certificate is registered in the name of
a nominee for a clearing system, the Trustee may, to the extent it considers it appropriate to do so in the
circumstances, but without being obliged to do so, (a) have regard to any information as may have been
made available to it by or on behalf of the relevant clearing system or its operator as to the identity of its
accountholders (either individually or by way of category) with entitlements in respect of the Bonds and
(b) may consider such interests on the basis that such account holders were the holder of the Bonds in
respect of which such Global Certificate is issued.
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Notices

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on behalf
of Euroclear or Clearstream or any Alternative Clearing System, notices to holders of the Bonds shall be
given by delivery of the relevant notice to Euroclear or Clearstream or such Alternative Clearing System,
for communication by it to accountholders entitled to an interest in the Bonds in substitution for
notification as required by the Conditions and shall be deemed to have been given at the time of delivery
to the relevant clearing system(s).

The Global Certificate shall not become valid for any purpose until authenticated by or on behalf of the
Registrar.

Bondholder’s Redemption

The Bondholder’s redemption option in Condition 7(c) may be exercised by the holder of the Global
Certificate giving notice to the Principal Paying Agent of the principal amount of Bonds in respect of
which the option is exercised within the time limits specified in the Conditions.

Transfers

Transfers of beneficial interests in the Bonds represented by the Global Certificate will be effected
through the records of Euroclear and Clearstream (or any Alternative Clearing System) and their
respective participants in accordance with the rules and procedures of Euroclear and Clearstream (or any
Alternative Clearing System) and their respective direct and indirect participants.

Cancellation

Cancellation of any Bond by the Issuer following its redemption or purchase by the Issuer and its
respective subsidiaries will be effected by reduction in the principal amount of the Bonds in the register
of the Bondholders.

Meetings

For the purposes of any meeting of Bondholders, the holder of the Bonds represented by the Global
Certificate shall (unless the Global Certificate represents only one Bond) be treated as two persons for the

purposes of any quorum requirements of a meeting of Bondholders and as being entitled to one vote in
respect of each U.S.$1,000 in principal amount of the Bonds.
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SUMMARY OF CERTAIN DIFFERENCES BETWEEN PRC GAAP AND IFRS

The Group’s consolidated financial statements included in this Offering Circular were prepared and
presented in accordance with PRC GAAP. PRC GAAP are substantially in line with IFRS, except for
certain modifications, between PRC GAAP and IFRS. The following is a general summary of certain
differences between PRC GAAP and IFRS on recognition and presentation as applicable to the Group.
The Issuer is responsible for preparing the summary below. Since the summary is not meant to be
exhaustive, there is no assurance regarding the completeness of the financial information and related
footnote disclosure between PRC GAAP and IFRS and no attempt has been made to quantify such
differences. Had any such quantification or reconciliation been undertaken by the Issuer, other
potentially significant accounting and disclosure differences may have required that are not identified
below. Additionally, no attempt has been made to identify possible future differences between PRC GAAP
and IFRS as a result of prescribed changes in accounting standards. Regulatory bodies that promulgate
PRC GAAP and IFRS have significant ongoing projects that could affect future comparisons or events
that may occur in the future. Accordingly, no assurance is provided that the following summary of
differences between PRC GAAP and IFRS is complete.

In making an investment decision, each investor must rely upon its own examination of the Group, the
terms of the offering and other disclosure contained herein. Each investor should consult its own
professional advisers for an understanding the differences between PRC GAAP and IFRS and/or between
PRC GAAP and other generally accepted accounting principles, and how those differences might affect
the financial information contained herein.

Accounting Year
Under the PRC GAAP, the accounting year shall run from 1 January to 31 December.

IFRS requires financial statements to be presented at least annually. However, it does not specify the start
or end of the financial reporting period and permits an entity to change its reporting date.

Government Grant

Under PRC GAAP, an assets-related government grant is only required to be recognised as deferred
income, and evenly amortised to profit or loss over the useful life of the related asset. However, under
IFRS, such assets-related government grants are allowed to be presented in the statement of financial
position either by setting up the grant as deferred income or by deducting the grant in arriving at the
carrying amount of the asset.

Under PRC GAAP, the relocation compensation for public interests is required to be recognised as
special payables. The income from compensation attributable to losses of fixed assets and intangible
assets, related expenses, losses from production suspension incurred during the relocation and
reconstruction period and purchases of assets after the relocation are transferred from special payables to
deferred income and accounted for in accordance with the government grants standard. The surplus
reached after deducting the amount transferred to deferred income shall be recognised in capital reserve.

Under IFRS, if an entity relocates for reasons of public interests, the compensation received shall be
recognised in profit or loss.
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Reversal of an Impairment Loss

Under PRC GAAP, once an impairment loss is recognised for a long-term asset (including fixed assets,
intangible assets and goodwill, etc.) it shall not be reversed in any subsequent period.

Under IFRS, an impairment loss recognised in prior periods for an asset other than goodwill could be
reversed if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised.

Classification of Expenses in the Income Statement/Statement of Comprehensive Income

Under the PRC GAAP, expenses must be classified based on their function in the income statement.
Under IFRS, enterprises may classify expenses either based on the nature of the expenses or their
function in the statement of comprehensive income, depending on which format is considered reliable
and more relevant.

Related Party Disclosures

Under PRC GAAP, government-related entities are not treated as related parties.

Under IFRS, government-related entities are still treated as related parties.

Fixed Assets and Intangible Assets

Under PRC GAAP, only the cost model is allowed.

Under IFRS, an entity can choose either the cost model or the revaluation model as its accounting policy.
Available-for-sale Financial Assets

Under PRC GAAP, an enterprise shall measure available-for-sale financial assets at their fair values. If
the available-for-sale financial assets do not have a quoted market price in an active market, and their fair

value cannot be reliably measured, cost model shall be applied.

Under IFRS, available-for-sale financial assets are measured at fair value.
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SUBSCRIPTION AND SALE

The Issuer has entered into a subscription agreement with the Joint Lead Managers dated 23 September
2021 (the “Subscription Agreement”), pursuant to which and subject to certain conditions contained
therein, the Issuer has agreed to sell to the Joint Lead Managers, and the Joint Lead Managers have agreed
to, severally but not jointly, subscribe and pay for, or to procure subscribers to subscribe and pay for, the
aggregate principal amount of the Bonds indicated in the following table.

Principal amount
of the Bonds to be

subscribed
U.S.$
TFI Securities and Futures Limited . . ... ... .. ... . . . . e 270,000,000
China Zheshang Bank Co., Ltd. (Hong Kong Branch). . . .. ... ... ... ... . ... .. . ... .. ... 6,000,000
Industrial Bank Co., Ltd. Hong Kong Branch . ... ... ... .. . . . . . . . . . . 6,000,000
CMB International Capital Limited . . ... ... .. 6,000,000
SPDB International Capital Limited. . . . . . ... .. e 6,000,000
Golden Rich Securities Limited. . . . . . . . . e 6,000,000

Total . .. 300,000,000

The Subscription Agreement provides that the Joint Lead Managers and their respective affiliates, and
their respective directors, officers and employees will be indemnified against certain liabilities in
connection with the offer and sale of the Bonds. The Subscription Agreement provides that the
obligations of the Joint Lead Managers are subject to certain conditions precedent, and entitles the Joint
Lead Managers to terminate it in certain circumstances prior to payment being made to the Issuer.

In connection with the issue of the Bonds, any of the Joint Lead Managers appointed and acting in its
capacity as a Stabilisation Manager or any person acting on behalf of the Stabilisation Manager may, to
the extent permitted by applicable laws and directives, over-allot the Bonds or effect transactions with a
view to supporting the market price of the Bonds at a level higher than that which might otherwise
prevail, but in so doing, the Stabilisation Manager or any person acting on behalf of the Stabilisation
Manager shall act as principal and not as the Issuer’s agent. However, there is no assurance that the
Stabilisation Manager or any person acting on behalf of the Stabilisation Manager will undertake
stabilisation action. Any stabilisation action may begin on or after the date on which adequate public
disclosure of the terms of the Bonds is made and, if begun, may be ended at any time, but must end after
a limited period. Any loss or profit sustained as a consequence of any such over-allotment or stabilisation
shall be for the account of the Stabilisation Manager.

The Joint Lead Managers and certain of their respective subsidiaries or affiliates may perform certain
investment banking and advisory services for, and enter into certain commercial banking transactions
with the Issuer from time to time, for which they may receive customary fees and expenses. The Joint
Lead Managers and their respective subsidiaries or affiliates may, from time to time, engage in
transactions with and perform services for the Issuer in the ordinary course of business.

In connection with the offering of the Bonds, the Joint Lead Managers and/or their respective affiliate(s)
may act as an investor for its own account and may take up Bonds in the offering and in that capacity may
retain, purchase or sell for its own account such securities and any securities of the Issuer and may offer
or sell such securities or other investments otherwise than in connection with the offering of the Bonds.
Accordingly, references herein to the Bonds being “offered” should be read as including any offering of
the Bonds to the Joint Lead Managers and/or their respective affiliates acting in such capacity. Such
persons do not intend to disclose the extent of any such investment or transactions otherwise than in
accordance with any applicable legal or regulatory requirements. The Joint Lead Managers or their
respective affiliates may purchase the Bonds for its own account or for the accounts of their customers
and enter into transactions, including credit derivative, such as asset swaps, repackaging and credit
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default swaps relating to the Bonds and/or other securities of the Issuer at the same time as the offer and
sale of the Bonds or in secondary market transactions. Such transactions would be carried out as bilateral
trades with selected counterparties and separately from any existing sale or resale of the Bonds to which
this Offering Circular relates (notwithstanding that such selected counterparties may also be purchasers
of the Bonds). Should any of the foregoing transactions occur the trading price and liquidity of the Bonds
may be impacted.

Furthermore, it is possible that a significant proportion of the Bonds may be initially allocated to, and
subsequently held by, a limited number of investors. If this is the case, the trading price and liquidity of
trading in the Bonds may be constrained. The Issuer and the Joint Lead Managers are under no obligation
to disclose the extent of the distribution of the Bonds amongst individual investors, otherwise than in
accordance with any applicable legal or regulatory requirements.

In the ordinary course of their various business activities, the Joint Lead Managers and their respective
affiliates make or hold a broad array of investments and actively trade debt and equity securities (or
related derivative securities) and financial instruments (including bank loans) for their own account and
for the accounts of their customers, and may at any time hold long and short positions in such securities
and instruments. Such investment and securities activities may involve securities and instruments of the
Issuer, including the Bonds and could adversely affect the trading price and liquidity of the Bonds. The
Joint Lead Managers and their affiliates may make investment recommendations and/or publish or
express independent research views (positive or negative) in respect of the Bonds or the Issuer’s other
financial instruments, and may recommend to their clients that they acquire long and/or short positions in
the Bonds or the Issuer’s other financial instruments.

General

The distribution of this Offering Circular or any offering material and the offering, sale or delivery of the
Bonds is restricted by law in certain jurisdictions. Therefore, persons who may come into possession of
this Offering Circular or any offering material are advised to consult their own legal advisers as to what
restrictions may be applicable to them and to observe such restrictions. This Offering Circular may not be
used for the purpose of an offer or invitation in any circumstances in which such offer or invitation is not
authorised.

No action has been or will be taken in any jurisdiction by the Issuer or the Joint Lead Managers that
would permit a public offering, or any other offering under circumstances not permitted by applicable
law, of the Bonds, or possession or distribution of this Offering Circular, any amendment or supplement
thereto issued in connection with the proposed resale of the Bonds or any other offering or publicity
material relating to the Bonds, in any country or jurisdiction where action for that purpose is required.
Accordingly, the Bonds may not be offered or sold, directly or indirectly, and neither this Offering
Circular nor any other offering material or advertisements in connection with the Bonds may be
distributed or published, by the Issuer or the Joint Lead Managers, in or from any country or jurisdiction,
except in circumstances which will result in compliance with all applicable rules and regulations of any
such country or jurisdiction and will not impose any obligations on the Issuer or the Joint Lead Managers.
If a jurisdiction requires that an offering of Bonds be made by a licensed broker or dealer and the Joint
Lead Managers or any affiliate of the Joint Lead Managers is a licensed broker or dealer in that
jurisdiction, such offering shall be deemed to be made by the Joint Lead Managers or such affiliate on
behalf of the Issuer in such jurisdiction.
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United States

The Bonds have not been and will not be registered under the Securities Act and, subject to certain
exceptions, may not be offered or sold within the United States.

The Bonds are being offered and sold outside the United States in reliance on Regulation S.

In addition, until 40 days after the commencement of the offering of the Bonds, an offer or sale of Bonds
within the United States by any dealer (whether or not participating in the offering) may violate the
registration requirements of the Securities Act.

United Kingdom

Prohibition of sales to UK Retail Investors: The Joint Lead Managers have represented and agreed that
it have not offered, sold or otherwise made available and will not offer, sell or otherwise make available
any Bonds which are the subject of the offering contemplated by this Offering Circular in relation thereto
to any retail investor in the United Kingdom. For the purposes of this provision:

(a)  the expression retail investor means a person who is one (or more) of the following:

(1) aretail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms
part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (EUWA); or

(ii))  a customer within the meaning of the provisions of the Financial Services and Markets Act
2000 (the “FSMA”) and any rules or regulations made under the FSMA to implement
Directive (EU) 2016/97, where that customer would not qualify as a professional client, as
defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of
domestic law by virtue of the EUWA; or

(iii) not a qualified investor as defined in Article 2 of Regulation (EU) 2017/1129 as it forms part
of domestic law by virtue of the EUWA; and

(b)  the expression an offer includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Bonds to be offered so as to enable an investor to
decide to purchase or subscribe for the Bonds.

Other regulatory restrictions: The Joint Lead Managers represent, warrant and agree that:

(a)  in relation to any Bonds which have a maturity of less than one year, (i) it is a person whose
ordinary activities involve it in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of its business and (ii) it has not offered or sold and will not
offer or sell any Bonds other than to persons whose ordinary activities involve them in acquiring,
holding, managing or disposing of investments (as principal or as agent) for the purposes of their
businesses or who it is reasonable to expect will acquire, hold, manage or dispose of investments
(as principal or agent) for the purposes of their businesses where the issue of the Bonds would
otherwise constitute a contravention of Section 19 of the FSMA by the Issuer;

(b) it has only communicated or caused to be communicated and will only communicate or cause to be
communicated any invitation or inducement to engage in investment activity (within the meaning
of section 21 of the FSMA received by it in connection with the issue or sale of the Bonds in
circumstances in which section 21(1) of the FSMA does not apply to Issuer; and

(c) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Bonds in, from or otherwise involving the United Kingdom.
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Hong Kong
Each of the Joint Lead Managers has represented, warranted and undertaken that

(1) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any
Bonds other than (a) to “professional investors™ as defined in the Securities and Futures Ordinance
(Cap. 571) of Hong Kong (the “SFO”) and any rules made under the SFO; or (b) in other
circumstances which do not result in the document being a “prospectus” as defined in the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong (the
“C(WUMP)O”) or which do not constitute an offer to the public within the meaning of the
C(WUMP)O; and

(i1) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation or document relating to the Bonds, which is directed at, or the contents of which are
likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to the Bonds which are or are intended to be
disposed of only to persons outside Hong Kong or only to “professional investors” as defined in the
SFO and any rules made under the SFO.

The People’s Republic of China

Each of the Joint Lead Managers has represented, warranted and undertaken that the Bonds are not being
offered or sold and may not be offered or sold, directly or indirectly, in the PRC (for such purposes, not
including Hong Kong and the Macau Special Administrative Region or Taiwan), except as permitted by
applicable laws of the PRC.

Singapore

Each of the Joint Lead Managers has acknowledged that this Offering Circular has not been and will not
be registered as a prospectus with the Monetary Authority of Singapore. Accordingly, each of the Joint
Lead Managers has represented, warranted and undertaken that it has not offered or sold any Bonds or
caused the Bonds to be made the subject of an invitation for subscription or purchase and will not offer or
sell any Bonds or cause the Bonds to be made the subject of an invitation for subscription or purchase,
and has not circulated or distributed, nor will it circulate or distribute, this Offering Circular or any other
document or material in connection with the offer or sale, or invitation for subscription or purchase, of
the Bonds, whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor
(as defined in Section 4A of the Securities and Futures Act (Chapter 289) of Singapore, as modified or
amended from time to time (the “SFA”)) pursuant to Section 274 of the SFA, (ii) to a relevant person (as
defined in Section 275(2) of the SFA) pursuant to Section 275(1) of the SFA, or any person pursuant to
Section 275(1A) of the SFA, and in accordance with the conditions specified in Section 275 of the SFA,
or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of
the SFA.

Where the Bonds are subscribed or purchased under Section 275 of the SFA by a relevant person which is:
(a)  acorporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole
business of which is to hold investments and the entire share capital of which is owned by one or

more individuals, each of whom is an accredited investor; or

(b)  atrust (where the trustee is not an accredited investor) whose sole purpose is to hold investments
and each beneficiary of the trust is an individual who is an accredited investor,
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securities or securities-based derivatives contracts (each term as defined in Section 2(1) of the SFA) of
that corporation or the beneficiaries’ rights and interests (howsoever described) in that trust shall not be
transferred within six months after that corporation or that trust has acquired the Bonds pursuant to an
offer made under Section 275 of the SFA except:

(1) to an institutional investor or to a relevant person, or to any person arising from an offer referred to
in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(ii))  where no consideration is or will be given for the transfer;
(iii) where the transfer is by operation of law;
(iv) as specified in Section 276(7) of the SFA; or

(v)  as specified in Regulation 37A of the Securities and Futures (Offers of Investments) (Securities
and Securities-based Derivatives Contracts) Regulations 2018.

Singapore SFA Product Classification: In connection with Section 309B of the SFA and the Securities and
Futures (Capital Markets Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”), the
Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the
SFA), that the Bonds are ‘prescribed capital markets products’ (as defined in the CMP Regulations 2018)
and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of
Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

Japan

The Bonds have not been and will not be registered under the Financial Instruments and Exchange Act of
Japan (Act No. 25 of 1948, as amended, the “Financial Instruments and Exchange Act”). Accordingly,
each of the Joint Lead Managers has represented, warranted and undertaken that it has not, directly or
indirectly, offered or sold and will not, directly or indirectly, offer or sell any Bonds in Japan or to, or for
the benefit of, any resident of Japan (which term as used herein means any person resident in Japan,
including any corporation or other entity organised under the laws of Japan) or to others for re-offering or
re-sale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan except pursuant to
an exemption from the registration requirements of, and otherwise in compliance with, the Financial
Instruments and Exchange Act and other relevant laws and regulations of Japan.
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GENERAL INFORMATION

Clearing System: The Bonds have been accepted for clearance through Euroclear and Clearstream
under Common Code 236882713, the ISIN XS2368827130 and the Legal Entity Identifier is
3003007RNMOKIJ30VBI36.

Authorisations: The Issuer has obtained all necessary consents, approvals and authorisations in
connection with the issue and performance of its obligations under the Bonds, the Trust Deed and
the Agency Agreement. The issue of the Bonds was authorised by a resolution of the Issuer’s board
of directors dated 4 February 2021 and a resolution of the Issuer’s shareholders dated 24 February
2021.

No Material and Adverse Change: Save as disclosed in this Offering Circular, there has been no
material adverse change, or any development or event involving a prospective change, in the
condition (financial or other), prospects, results of the Group’s operations or general affairs since
31 March 2021.

Litigation: The Group is not involved in any litigation or arbitration proceedings which could have
a material and adverse effect on their businesses, results of operations and financial condition nor
is the Group aware that any such proceedings are pending or threatened.

Available Documents: Copies of the audited consolidated financial statements of the Group as at
and for the year ended 31 December 2019 and 2020, the unaudited but reviewed consolidated
financial statements of the Group as at and for the three months ended 31 March 2021 and the
articles of association of the Issuer will be available for inspection upon prior written request and
satisfactory proof of holding from the Issue Date at the principal office of the Issuer’s office in the
PRC at No. 18 Suixi North Road, Xiangshan District, Huaibei City, Anhui, PRC. Copies of the
Trust Deed, the Agency Agreement and the Standby Letter of Credit will be available for
inspection from the Issue Date following prior written request and proof of holding satisfactory to
the Trustee at the principal office of the Trustee (being at the date of this Offering Circular at 20th
Floor, Citi Tower, One Bay East, 83 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong and at the
specified office of the Principal Paying Agent at all reasonable times during normal business hours
(being between 9:00 a.m. to 3:00 p.m. (Hong Kong time) from Monday to Friday (other than public
holidays)), so long as any of the Bonds is outstanding.

Financial Statements: The audited consolidated financial statements of the Group as at and for
the year ended 31 December 2019 and 2020, which are included elsewhere in this Offering Circular
have been audited by Reanda. The unaudited but reviewed consolidated financial statements of the
Group as at and for the three months ended 31 March 2021, which are included elsewhere in this
Offering Circular, have been reviewed by Reanda. Reanda is a member of the Chinese Institute of
Certified Public Accountants.

Listing of Bonds: Application will be made to the HKSE for the listing of, and permission to deal

in the Bonds by way of debt issue to Professional Investors only and such permission is expected to
become effective on or about 4 October 2021.
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Review Report

Reanda Special [2021] No.2207

To the shareholders of Huaibei City Construction Investment Holding Group
Company Limited:

We have reviewed the accompanying financial statements of Huaibei City Construction
investment Holding Group Company Limited {"the Company"), which comprise the Company’s
censolidated balance sheet and parent company’s balance sheet as at 31 March 2021, the
Company’s consolidated income statement and parent company’s income statement, the
Company’s consolidated statement of cash flows and parent company's statement of cash flows
and changes in owners' equity for the three months ended 31 March 2021, and notes to such
financial statements. The management of the Company is responsible for the preparation of
these financial statements, and our responsibility is to issue a review repori on these financial
statements based on our review work,

We conducted our review in accordance with Chinese Certified Public Accountants Review
Standards No. 2101 - Financial Statements Review. Those Standards require that we plan and
perform the review to obtain limited assurance about whether the financial statements are free
from material misstatement. The review was mainly limited to inquire the retevant employees of
the Company and perform thé analytical procedures for financial data which provided less
assurance than auditing. Since we did not conduct an audit, we shall not issue an audit opinion.

In accordance with our review, we have nof noticed any events to make us believe that the
accompanying financial statements did not present fairfy, in alf material respects, the Company's
consolidated financial position and parent company's financial position as at 31 March 2021, and
the Company’s consolidated financial performance and cash flows and parent company's
financial performance and cash flows for the three months ended 31 March 2021, in conformity
with Accounting Standard for Business Enterprises {(generally accepted accounting principles in

the People's Republic of Chinay.

Chinase CPA;

1ACER1E40011

China-Beijing 19 August 021
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A x\ Wi » 31 Mar, 2021
Preparbd By fiuaibei Gity Cafistiicfion Investment Holding Group Company Limited Unit: RMB Yuan
! ERSE | Note 31 Mar, 2024 31 Dac, 2020
ICurrégt asstes: s TN i - -
Mondtary funds . eni VIR 1 0,801,152,300.35 11,438,105,928 48
Finsncial gsets héid pjradiy vill. 2 2,637,283.840.97 1,046,094.707.17
Financial asse.h ue through profit and logs
Derivative financial assets
Noles receivable VIl 3 4,578,000.00 14,648,000.00
Accounis receivable Wil 4 7,795,765,985.54 7.506.021,997.00
Accounts receivable financing
Prepayments viil. 5 3,137.808,285.39 3.152,711,796.72
Other receivables VIil.& 11,840,358,577.09 11,773,840,560.48
Incheding: interest receivable 30,567,173.35 26,664,180.25
Dividend receivable
inventory VI 7 20,397.696,058.38 18,795,723,861.49
Confract asset
Assets hald for selling
Noncurrant asaets due within a yaar Vil 8 1,064,559,310.82 1,003,006,760.23
Other current asssts Vil 8 9,456,366,104.96 §,373,566,933.65
Total Gurrent assets 66,025,678,573.50 65,101,810,5635.22
Nonctrrent assets: -_— —
Invastments in debt
Financial assets avallable for sale Vill. 10 2,217,563,384.75
Other investments in dabt
Held-to-maturity Investments
Long-term raceivables VIl 14 1,997,273, 47911 832,341,0680.68
Long-term equity investments VHI, 12 3,291,857,724.50 3,271,808,724.80
investments in other equily instruments
Other noncurrent financial assets VI, 13 2,203,741,784.75
{nvesiment property Vil 14 18,564,940,638.53 16,048,250,500.00
Fixed assets Vil 15 8,701,801,834.80 3.753,47’8,01427_’
Works in progress Vil 16 16,768 460,630.50 15,298,873, 78477
Right to use assefs
Intangibla assets Vill. 17 12,788,013462.59 12,109,850,685.71 )
Development expenditure
Goodwill 316,024,678.80 316,024,678.80
Long-term unamaortizad expenses Vi, 18 181,026,666.17 172,013,785.67
Defarred income tax assets VIl 19 36,021,367.17 35.543,541.67
Other noncurrent assets Vi, 20 14,011,071 .354.55 13,397,326,284.05
Total noncurrent assets 76,880,933,529.17 72,456,073,425.17
Total assets 142,908,612,102.67 137,557,683,080.39
2

— F-4 -




nsolidated Financial Position Statement{(Continued)

inancial s

31 Mar, 2021
Construction investment Holding Group Company Limited Unit; RME Yuan
& L Note 31 Ma, 2021 31 Dec, 2020
[Curgent finbiltlos & -3 - -
Short-temt Borrowingd Vil 21 4,357,240,000.00 4,073,740,374.59
Bdfrowirg from the Sartral bank
 Bomowed fede v, 5
- Finarezakadsdts hbid e liabiiities -
" G5 far valus thiough profit and
YeiteatnePifiancial liabilities

Notes paysble i, 22 286,038 468,80 382,3595,400.13

Accounts payable Vill. 23 704,631,118.57 487,914,853.89

Agvance receipts VI, 24 1,510,332,214.22

Coniractuel lisbiiles vill. 25 1.700,118,973.64

Employee compensation payable Vil 26 28,121,251.54 28,560,650.05

Taxes payable wviil. 27 2,122,083,905.68 2,154,703,078.42

Cther payables Wil 28 5192942 422 31 4,552,128,000.02
Inckading: interast payatie 765,777,137.18 75,487,879.91

Dividend payable 5,271,633.56 22,331, 470.22

Feas and commiasions paysble

Rainswance accounts payabls

Liabilities hald for salé

Noncustent liabifities due Within a year VL 28 8,713, 715177.72 12,735,024, 799.00

Cther current liabiiities - VI 30 184,380,237.70 176,551,174.91

Total current liabilities 23,297,201 ,641.96 26,053,251,541.93
Moncurremt Habilities: -— —_

Long-tarm bBorowings Vil 34 24,040,260 006.31 22,452 660,852,409

Bonds payable Wil 32 21,350,840,013.47 47,851,550, 457.26

Lease liebility

Long-term payables Vil 33 7,386,112 330.78 5,257,708,513.65

Long-term employes compensallons

Estimated liakvlities

Defarred incoma Vill, 34 4,000,000.00 5,000,000.00

Daferred incoma tax iablilies Wvill. 19 2,028,018,942.81 2,026,508,009.63

Other noncurcent liabilities WViii. 35 4,408,150,000.00 4,062,043,862.00

Total noncurrent liabiiities 60,108,204,002.35 §2,368,851.405.83
Tolal liabilitles 83403573 644 31 78,441,903,037.76
Oumer's squity: - —_—

Pald -In capital I 38 8,228,000,000.00 8,229,000,000,00
National capitat $,229,000,000.00 8,229,000,000.00
State-ownad lagai person's capital
Collective capital
Frivate capital
Forelgn capital

Less: returtved investrment

Met paid In capital 8,228,000,000.00 8,229,000,000.00

Other aquity instruments Will, 57 1,188,160,000.00 1,198,160,000.00
Including: pesfermrad sharas

Pespetusl bonds. 1,188,160,000.00 1,168,180,000.00

Capitat resenrve Wil 35 40,144,047 862.73 38,082,853,662.73

Less: treasury shares

Other comprehansive income Wil 39 1,188,561,085.65 1,168,561,085.63

Special reserve WiI. 40 13,821,808.32 1372048253

Burplus resetve VI 41 1,401,793,444.32 1,101,783,444.32

General risk allowance

Undistriouted profits WL 42 3,115,357,460.81 3,027 911, 421.8%

Total cwnership interest attrfbutable to parent 54,071,741,881 83 $4,702,000,127.12

company

Minority sharehoklar's equity 4,441,196,078.53 4,413,980,795.51

58,412,934,550.36 58,116,980,922.63
142,906,512,102 .67 $37 557,883,960,

B Staks



Consolidated Incomse Statement
i o Wy Jan to Mar, 2021
by, . Gty Cormtruction Investment Holding lmm o

Limided

Unit: RMB Yuan

Jantary to March, 2024

}I.@[Mopenﬁng;ji.i‘eb%c

3,242,822 60433

to 2020
2,081,876,901.46

| el Operoai:g

Vill. 43

3,242 522 504.33

2,081,875,501.46

1ll,«Tow ppswﬁng_goau

3,258,022, 35604

2.078.905.579.02

uding: "?- e

VIl 43

3,079,564.561.37

1,028,912.482.03

Vil 44

14,243, 231.12

20,423,795.38

7,000,679.70

14,168,105,39

74,641,209.86

50,320,085.688

Vil 45

$1,372,588.10

§5.061.002.50

79,552,352.20

£8,504,344.23

26,512.644.51

20,732.511.61

Add: othar Income

Vit 48

120,164.689.19

22.204,259.80

Invesiment income doss to be denated by'-")

VHI. 47

7,327,454 .02

-3.634.850.88

Inchicing: income on investmer in affiiates and joint
ventores

Oerecognifion ncome of financlal sssels measured at
amortized cost

#20,714.30

-4,188,833.65

Exchange gains {ioss 1o be dencted by'-")

Net axpokure hedge income {iogs to be denvted by'"}

Income from change in fair value {foss to be denoted by’-")

Crodtt impairmant loge (loss to be danotad by'-")

Asset imparment lass (1085 to be denotsd by-"}

VII. 48

298,315.12

-201,248.8¢

Intome from asset disposal (loss o be danoted by-"}

|m. Qperating profies (lossas to b denctad by =

114,600,603.72

21.430,773.48

Add: non-busiess incoma

Vill. 48

1,500,180.07

1,445,082.08

Including: Govemmant subsidlas

Wil 51

Less: nen-business expendliure

Vilk, 5t

1,754,504.08

1,750,745.89

V. Total profita (totaf losses to be denoted by™.")

114,436,089.71

21,125,000.68

Lags: income tax expense

Vil 51

3,753,454.51

12,007,183.72

[V. Nat profits [net loxsas 1o bo danoted by"™")

110,682 585.20

9,117.8345.96

(1) Class¥cation by atirbwtion of gwnesship

Ned profils attributable 1o shareholders of parent company

B7,448,058.92

15,807,150.12

Minority iIntersst Income or loge

23,236,536.28

-6,575.304.18

(2} Classification by operalions! continuty

Nt profits from cortinuous aperations

110,892,585.20

9,117,845.06

Nel profits from discontimied operations

VI, After-tax nat amount of other compmhonslve Income

Aftar-tax nel t of othar compreh
attributable 1o the owner of parent company

{1y Other comprahonsive incorma that can 1ol be reciaseind
to profit and loss

1.Changs in defined benefit pian fe-measured

2.0ther comgrehensive mmematmmlbewm

10 proft and loss under equity

3.Changes In the fabr value of other ecuily ingtrorment

‘mmm

4.Changes in faic value of the enferprise’s own credi sk

5.0thars

(2¥0ther comprehansive Incoma hat wik be raciassied 10
[Em_m and loss

1.Qiher comprehenaive income that can ba irnsfemed to
profit and inss under egquity Arethod

2.Changes In the fair value of alher debt investments

3.Profit and loss from change n fair vatue of financial
aseets avatiable for éale

£ Amount of finantial ascels reclassified and inckided in
piher comprahensive Ncoms

5 Profk and less on reclassification of heid-lo-malurity
mvesiments as fnancial acsels avatieble for salka

8.Cther debt investiment credit Impairment reserves

7.The affective portion of profit and lass on cash flow

B.Foreign-cumency stalement transiation diforence

8.Cthers

j Aftar- tsxmio&urcommmhwmcmm

bl

Wi, Total comprehensive income

110,662.595.20

9,117,845.08

Comprehensive income akiribitable to owner of parent

87.446,055 .92

15,687,150.12

Total comprehensive Income aitribuiable ko minority
sharsholdars

23,226,536.28

5,579.308.1¢

wi. Earnings per share

Bagic

]

Diluted g% per 5

Th
The notes 1o T al
Conmpan
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Consolidated Cash Flow Statement
Jan to Mar, 2021

Préparad by: ‘Huvalpst ’t}:i BConstruction investment Holding Group Company Limited

Unit: RMB Yuan
i LA Oy Note | January to March, 2029 § January to March, 2020
I. Cash flow/ from'“ope"ll‘rrg gctmtles — -
| Cash received fru'g:grmds ﬁalas and gervice provision 5,167 962,428.69 1,716,134,666.01
v, Recewed tgx,repqte‘;\ .
%Wﬁm o operating activities 1,205,608,549.25 1,487,912,853.19
h inflow from operating activitiss 6,463,570,877.84 3,204,047 519.20
Cash paid for goads purchase and service raceiving 6,089,843,534.43 1,753,342,209.80
Cash paid to and for employees 67,062,538.43 56,465,864.87
Taxes and surtaxes paid 55,036,105.54 48.577,007.74
Paid other cash related to operating activiies - 1,149,017,877.07 2,259,013,480.08
Subtotal of cash outflow from operating activities 7,340,960,055.47 4.117,398,742.58
Nef cash fiow from operating activities -877,389,077.53 -913,351,223.38
II. Cash flow from Investment activities - -_
Cash raceived for investment recovery 2,013,255.00 30,000,000.00
Cash received from investment incomes 15,069,165.05 78,803,476.28
l“.:mm;“mw 10112085
Received nat cash from disposal of subsidisries and other
business units
Other cash racaivad relatad to invesiment activities - _
Subtotal of cash inflow from Investment activities 18,083,540.80 108,803,947.08
o e ey, ot s sssmseaonan|  iamaroatesd
Cash paid for invesiment 404 505,709.24 5490,710,965.95
Net increase in pledged loans
Net cash recaived from subsidiaries and other business units
Qlher cash paid related to investment activities -
Subtotal cash outflow for investment activities 4,944 ,487,840.45 2,048,781,180.45
Net cash flow from investment activities ~4,926,404,399.65 «1.930.977.233.37
Jll. Cash flow from financing activities: —_ -
Cash received from investment
Indluding: Cash received by subsidiaries from
investment of minority shareheldars
Cash from borrowings 10,806,031,211.85 7,660,800,008.56
Other cagh raceived related to financing activities -
Subtotal cash inflow from financing activities 10,806,631,211.89 7.660,800,008 568
Cash repayments for debts 7.579,875415.30 1,498,977 327.66
l asf;a‘:r;tp&fg r:;:;ribulion of dividends and profits and 101,280,475.84 300,289,132.04
Paid other cash related to financing activities -
Subtotal cash outfiow for financing activities 7,681 ,155,890.94 1,799,266,459.90
Net cash flow from financing activitiee 3,125,775,320.95 5,861,533,548.66
iw. l:;i:;:nce of exchange rate change on cash and cash 33,609.22 -50,547.08
V. New increase In cash and cash equivalents -2,877,084,548.91 3,008,154,544.83
Add: Opening batance of cash and cash equivalents 9,688,048,172.10 5722313,751.79
7.020,063,625.19 8730463.296.62

VL. Closing balance of cash and cash equivalents
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Consclidated Statement of Changes in {lwners’ Equity
Jan to dar, 2021

Dris: RME Tusn

Jugsry te Nurch, 291

Ownce’ u oquity stezibeiable to parest coapsay

Dthur sapity iwstrtemests

Treferesce
atocks

Farpetual bonde

Caplital reasrve

Lava:
tresaury
ahars

her
comprobsasive
ircome

tpociel rewerve

Surpids reasrve

Undistribozed
profita

Subrotal

Bloar Ity
sharabelder’ s
aqainy

Total omer's
molir

o i
1. Balawcs at }'Q-’:@d"n;livw,!p 0

1,182, 360,000.00

3.962,850,592.73

1,160,961,085.85

13,720,457 53

" 1,001, 840432

e nia1ee

84,702,000,127.12

4,413 580,795 51

£5,115.980.922.63

Add: Changan Ii:"qbeemi:p;ﬁl ;;gi}e!u

L

Larreation af M%"r&u *

i hers

II. Bslemcw at the begimning of this yoar

8,228.000,000.00

1,1958,160,000.00

34,062 483 882 73

1,180.581 085 65

13,720,482.52

1,401, 783,444 22

3,627 91142188

£4,702,000,427.12

4,413,900,795.81

59,115900,922.83

ol & or & in
Jpemod (docrwuny to be dvaoteq by®=")

182,00.970.00

0. 32878

87,446,050,

269,11,564.7

27 216,081.02

29094763573

(1) Teta)] cosprebhinsive inoomes

a7.448,058.02

B7,440,058.97

23,206,536.28

¥10,682,59520

(2) Capital inwested wpd rodeced by

152,004,170.00

162,094,70.00

3.920,000.00

850141 10.90

1. Ordinary sharer investsd by opvmers

9,920,000.00

262000000

2 Cepital invested by gthor pguity
2

3. Amownt of share-based paymsal
clarged to lotrrest

1. hers

152,004, 170.00

182,054.470.00

V2084, ST0.00

(3} Speclul reserve

012579

0132570

59.544.74

280,570 53

1. Carremy accruals

524,864.07

27,0218

TA2AZS

2. Lanmewt wiilizstion

A5

-188, 29745

51,9937

{4) Profit distribation

1. Deerwtionary of anrpliss ressrve

Incleding: stetntory sorples reserve

Fras surploc reservn

Roustye Fud

Enterprise erpoanian fusd

Capltal redemption

£ Discretioury of gpaneral risk
FPRET YR

3. Distributicon to cener

4. Dlbwrs

(8} Intermn] sarry—forsand of ownsrship
intorant

k. Capttal reserve sransieres Lo
papital

2 Gurplta rocerve transferred to
capjal

3. Surplwa reerve for lcar recevery

4. Chasges in definwd bewafit plams
iato yotafsed carvinge

G Oiher comprebessive inooke caryied

|feruwnrd to petsined amrnlugs

6 Othera R

rv. unu.gu.maméi jod

1,188, 160,000.00

40,144,047 M2 T8

13.421,908.52

1,901,793.444.32

3,115,357 48081

AT MEN0

4441106 570,52

Tho acten to the [imsnaiel ata
Company’ s lagal repressmtative:

an intagral part of the fimancial atstessats
Chief ascowntamt:

-

The wotes to the Timmcial atutemats on pages 14
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Coneolidated Statement of Changes in Owners’ Rquity (Continued)

Jan to Mar, 2001
Freparad by, lmajhat City Coamiruction Ik Umik: Mk Tesa
4 700 Paux
H ! Oraar’ s agiity atiribosabls to purest coaplar
Ttew H == - w Total vveer’ 3 cawicr
B 3 ot et ad f-irind) ]
g Fadd ~in sepita) Wrafareac [ Caplial Tamave vresmry | M0 ‘;‘ml“ Epocinl reserva | Swrplus reserva protits biotal 2 velty
: 3 piocks i Af bode shares
1. Balamos at the sad of previoas year 1! _amgm@?m L ‘{:x \1‘ “:l’ 160, 0i00.00 39462:045,396.18. 1,189,337 pl3 33 12,505,952 42 D7 087 85458 1,881 &3 090 R7 5256174236224 4205 SR HTAY 55,661, 224.570.59
3 PSRRIy Fan 1=
Add: Dhomgos ju accoonting pelicy - t- ‘_M: OB S
" i
Carraztion of previces errors “‘\g‘_ & BRI p’
) R T g
L. Daloaco st the barlzati of this 8.229,000,000.00 1,184,160,000.00 0,482 045,396.18 e | s2smesze BOY,087 4496 169100000607 | 52O DOAR228 42005021733 | S0MLISIRSS
111 Iaweste & decrosse I oxrrant 500,609,298 55 722000432 121652071 294,704,500.36 1,306,500.324 52 2440257 78408 114,208.570.10 225485634304
(1) Total ermprelionaive fncomes T 204,004,352 1,720 307 41380 1,727 541702 B5.204,714.00 1302826, 12.00
@) Capital Anvested mnd recdoecd by $00,009.296.5% 500,508,286.55 100,9%1,708.00 o01,756.000.55
1. Ordimary shares invested by omers 160,951,700.60 100,521, 700.00
2. Copital fnvested by othor comivy
L »igers
A Amount of zhere-based paymett
|sbarged o cncrakio tawsress
4. Gibars S0, A8 20885 50080420855 500,509,200 64
) Special reserve 12185271 1218525670 TAAB 88 1,950,088 57
1. Carremt secrmals $,570, T4 0% SHTRTETLS 2T et 10007
% Currewt avilizmtion A, 78325734 Fy v R 1 97854 25 474311180
M) Profic dicvribeiios 200, 704 500,35 =354.004. 08058 80,358 478 32 -T2.522204.71% WL A80,7T4 08
1. Discretionnrry of sorples vomarvs 2. TSN -204.705.800030
Inctuding: siaiuiory sarplun resaive 2604,700.500.35 294105 508.3%
fren sorples resuees
Amparve fund
Exterprice sapansion Fomd
Capital rodsaption
2. Discretionars of gemersl risk
Jroasres
3. Distribitlon Lo ovner -59,350 479,32 S0 258 47002 -T2 50220470 151,590,774 L3
4. Others
46} Tatwrsa) carry-forvard of esnership
L. Capttal cessrva trassfaurw to
2. Surplee vaserva rrassfarred to
jeapitel
3, Sarplus roserve for losc recovery
4. Changes it deflsed bapelit plusa
it finsed
5. Dthar colprshensive Intois sacried ;lrJPM
ramed o ined el
& Oidara 2 ;l,:)m
FT. Balasow ut the sad of M | ¢ i 1.198,950,000.00 0007453000 73 1 1A,720452.53 1,11 72432 ISP AN §4,702.006,127 12 4413,080.T05.51 59,115, 950,022 &3
i Tha notes te the Tlasavial sintebests ou pagediLé to 125 arey 1 pare of the finencind
Tha motns to thi finaueilsl states part of the T1 i - “Q L F el
Conpuhy” ¢ 1egal Tepramatonive: {hiaf arosEaTawt] - !umh&undmwum H z %\
- r




31 Mar, 2021

Financial Position Statement

J gstruction Investment Holding Group Company Limited Unit: RMB Yuan
" " Note 31 Mar, 2021 31 Dec, 2020
3,488,473,312.59 3,652,712,786.42
FtnShcl@l asgpw;elcl r" rading 1,540,000,000.00 1,540,000,000.00
Financial assefs atfalr valug through profit and loss
Derivative financial assets
Notes receivable
Accounts recaivable Xil. 1 22,815,104.63 22,845,104.63
Accounts receivable financing
Prepayments 1563,077,089.68 153,077,080.68
Other receivables Xi. 2 31,567,341,877.23 29,913,800,144.84
Including; interest receivable
Dividend recsivable
lnventory 370,517,732.69 370,517,732.68
Confract asset
Assets held for selling
Moncurrent assets due within a year
Other current assets 1,568,719,874.19 1,568,719,874.19
Total current assets 39,008,944,981.01 37.121,672,732.45
Noncurrent assets: — —
Investments in debt
Financial assets available for sale 780,762,687.28
Other investments in debt
Held-to-maturity invesiments
Long-term receivables
Long-term equity investments Xil. 3 20,840,580,284.58 20,840,580,284.58
Investments in other equity instruments
Other noncurrent financial assets 769,762,687.28
Investment property 5,408,422,900.00 5,408,422 900.00
Fixed assets 2,216,640,469.75 2,215,724,634.12
Works in progress 9,684,560,534.36 8,913,024 459.78
Intangible assets
Cevelopment expenditure
Goodwilt
Long-term unamortized expanses
Deferred income tax assets 1,945,086.01 1,945,066.91
Other noncurrent assets
Total noncurrent assets 38,621,930,932.88 38,150,470,032.67
Total assets 77,930,875,023.8¢ 75,272,142,765.12
8

- F-10 -




31 Mar, 2021

inancial Position Statement (Continued)

: ction Investinent Holding Group Company Limited Unit; RMB Yuan
H v 4 W Note 31 Mar, 2021 31 Dac, 2020
Gurrent flabilities =, L4y —~ -
4 Shortdemn borroiings 5y 2,618,440,000.00 2,175,000,000.00
“finariciat aesets held for fiabiitk

Fingndial Tiablftkes At faiy vall ugh profit and loss

Derivatiyg’ fiflanciat lia

Notes payable 27,000,000.00 12,000,000.00

Accounts payable 893,575.87 893,575.87

Advance recelpts 1,646,785.00

Contractual liabilties 52,855.00

Employes compensation payable 81,887.10 81,987.10

Taxes payable £86,338,581.60 998,133,746.47

Other payatles 1,776,363,706.20 1,224 ,029,974.08
Including: interest payable

Dividend payable

Liabiliies held for sale

Noncurrent kabiliies due Within a year 5,103,022,929.20 9,090,712,278.09

Other current liabilities

Total curront Habilitles 10,512,241,838.06 13,602,498,348.62
Noncurrent ltablbties: — -

Long-term borrowings 3,217,790,000.00 2,474,871,400.00

Bands payable 21,280,040,013.47 17 801,850,467.26

Lease lability 3,268 661,711.97 2,045627.060.42

Long-term payables

Long-term employee compensations

Estimated liabikities

Defered income 646,484 242 27 646,484 242.27

Deferred income tax liabilities 3,835,650,000.00 3.835,650,000.00

Total noncurrent llabititieos 32,037,516,967.71 26,404,183,180.95
Total liabilities 42 549,757.902.77 39.906.681.508.57
Cwner's aquity: — —

Paid -In capital 8,229,000,000.00 8,229.000,000.00
National capital 8,229,000,000.00 §,220,000,600.00
State-owned kagal person's capital
GCollective capital
Private capital
Forgign capital

Less: refurned investment

Net paid in caphat 8,229,000,000.00 8,229,000,000.00

Other aquily insiruments 1,198,160,000.00 1,198,160,000.00
Inciuding: prefared shares

Perpeiual bonds 1,198,160,000.00 1,198,160,000.00

Capital reserve 21,797,018,655.41 21,797.018,865.41

Less: lreasury shares

Other comprehenslve income

Spedcial reserve

Surplus reserve 1,101,703,444.32 4,101,793 444.32

Undistributed profits 3,055,145,721.29 3,039,438 958 82

35.381,118.021.12 35,365,461,258.85
77,930,875923.89

an Intagral part of the financial

75,272,142,765.12

taImants
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Note

Jan fo Mar, 2021
; Hualbel n Investment Holdi

iﬂ’ \?.1. 'IF' /~ Income Statement
r/{)::)‘l'

Group Company Limited
January to March, 2021

o Unic RMB Yuan

January to March, 2020

1. Tota],oper&tlng Incomea r*mf’

XN 4

29,084,366.13)

126,036,528.42

3 Lass: operafing cost . i‘h

X 4

80,200.80]

76,000.04

20,656.46)

75,381.81

6,434,314.02

10,813,620,

Financial expenses

6,859,567 52

34,664,400.57)

Including: Interest expense

8,188,589.09

17,036,433 84]

Interest income

17,662,281.98

12,654,453.76)

Add: other income

12,058.81

Irvastment income {loss 10 ba denoted by ™*)

including: Income on mvestment in affiliales

Derecognition income of financial assets
measured at anorlized cost

Net axposure hedge incoms (loss to be

Inoomefmmchangekl fair value (loss to be

*de by"-")
Credit impairment loss (loss to ba denctad by"-

W

Asset impaimment loss (1oss to be dencted by
]

income from asset disposal (loss to be
dencted by™-"}

Il. Oparating profits {losses to be denoted by ")

15,701,685.81

80,423,126.59)|

Add: non-business income

9,402.95

51,479.00,

Less: non-business expenditure

54,326.00

55,577.00,

lill. Total profits {total logsas to be denoted by"-"}

15,656,782.57

80,420,025.55{

[ Lass: income (ax axpense

[Iv. Net profits {net losses to be denotad by"-")

15,686,762.57

§0,429,028.50]

1. Net profit from going concern {losses i be
denotad by "'}

15,656,762.57

sn.me.oz&ssl

2. Net profit from discontinued aperations (loages
Jto be denoted by "-7)

V. After-tax nat amount of other comprehensive
Incoma

{9 Dtt@er somprehensive income that can not be

1.Change in defined benefit plan re-measured

2.0ther camprehansiva income that cannot be
transfaired to profit and lose under equity methad

3.Changes in the fair valus of other squity instrument
irvestments

4.Changeas in fair value of the enterprise's own
cradit risk

5.0thers

{2) Other comprahensiva income that will ba
)

1.0Cther comprehensive income that can be

2.Changes in the fair value of other debt

3.Profit and loas from change in fair value of
financial assats available for sale

4, Amount of financial assets reciassified and
included in other comprehensive income

5. Prafd and loss on naclass:ﬁcahon afhsldwm-
41 - = g 2 {5 9 ADIE

a Foretgn-cun‘ency statement translation

9.0thers

VL. Total comprehensive income

15,658,762.57

80,429,028.50]

Vil. Earnings per share

Basic eamings per share

Difubed earningf a
The notes ments on
The notes to the | on pages ;

Company's . et aceon)
~

%

to"

 an integral pait of the

_ gral part of tha financial st
PJ__riiJE charge of the company's accH

san ] gy
i
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Cash Flow Statement
Jan to Mar, 2021
uction investment Holding Group Company Limited

Unit: RMB Yuan

SN
Prepqéd by Hualbel cw;&

Note

January to March, 2021

January to March, 2020

i T Ciiape
I, Cagh flow trom pperatingagtfyilies:

—_—

Cash recéiveq from goods:Satesfand service provision 28,226,481.89 79,026,562.17
Recoived B ebblay, "k
Other casR recefyegiialatéd to operating activities 59,718,831.30 1,293,561,272.17
Subtotal cash Inflow from operating activities 87,945,113.19 1,372,567,834.34
Cash paid for goods purchase and service recelving 41,178,043.15 9,219,320.95
Cash paid to and for employees 4,120,269.89 4,428,167.73
Taxes and surtaxes paid 1,373,572.23 1,478,800.00
Paid other cash related to operating activities 1,286,877.721.03 2,382,680,064.89
Subtotal of cash outflow from operating activitles 1,302 ,549,608.30 2,397.804,352.57
Net cash flow from operating activities -1,214,604,483.11 -1,025,216,518.23
H. Cash flow from Investment activitles — -
Cash received for investment recovery
Cash received from investment incomes
Net cash recoverad from disposal of fixed assets, intangible
assets and other long-term assets.
Received nat cash from disposal of subsidiaries and other
business units
Other cash received related o investment activities
Subtotal of cash inflow from Investment activities
ﬁggﬂgs‘:{:ﬁgﬁm‘;‘: Ig;;g’::;'sg':;t and equipment 693,740,078.82 422,740,881.89
Cash paid far investment 181,803,100.00
Net cash received from subsidiaries and other business units
Olher cash paid related to investment activities
Subtotal cash cutflow for investment activitles 8083,740,078.82 804,543,981.89
Net cash flow from Investment activities ~-893,740,078.82 -604,543,981.89
lll. Cash flow from financing activitiea: - -
Cash received from investment
Cash from borrowings 8,815,169,811.32 5,655,000,000.00
Other cash recelved related to financing activities
Subtotal cash inflow from financing activities 8,815,169,811.32 §,655,000,000.00
Cash repayments for debts 5,401,041,667 41 883,713,191.19
C;Z:‘p;i?n::;;gibuﬁon of dividends and profits and 24,545,392.15 133,206,083.67
Pald other cash related to financing activities
Subtotal cash outflow for financing activitias 5,425,687 ,050.56 1,017,000,274.86
Net cash flow from financing activities 1,389,582,751.76 4,837,890,725.14
IIV. l.r:gll.l::ce of exchange rate change on cash and cash 22.346.34 2411010
V. New increase in cash and cash equivalents -518,739,473.83 3,008,254,335.12
Add: Opening balance of cash and cash equivalents 3,032,053,786.42 1.008,512,607.65
Vi. Closing balance of cash a d cash equivalonts 2,513,314,312.59 4,104,766,932.77

- F-13 -




AL, Fuib

i City G i

Chenges in Osmers’ Equity

Jen to Max, 2021

Unit: RMB Tuan

Iten

January to March, 2081

Other equity instrusents

Perpotuel bonds

Capital

Othars TeseTve

Lenas
treasury
shatos

Other
compyshensive
incons

Special
THEAYYE

Surplus reasrve

Undietributed
profits

Total cemer’s
qul by

. Galance ¥ the end of previous yesr

1,198,160,000.00

21,797 018 85541

1,101,743,444,32

3,039,488 958.82

35,355 461,258.55

Add: Changes In scoounting policy

Corraction of pravious emars

Qthers

[\ Balanice st the beginniag of this year

1,188,180,000.0¢

2797 01386541

1,101,795, 444 .32

3,035,405,938 62

35,385.461,258.85

[ mcrense oe decrease in curvant pencd [decresse
to b danobed by".")

15,656,762.87

15,656, T62.57

{3) Toral comprehansive incomes

15.656,782.57

15,666,782.57

{2) Capital imvested and reduced by owner

1. Ordinary shares b d by

2. Capital iwvarstad by other equity mstrument

holdbers

a of sh based p Y
ership interest

4, Othars

{3) Special teserve
1. Curent acenmls

charged to

2. Gutrent utiiization
{4) Profit distribution

1. Dk

y of suepl ve

ncluding: stetutory surnplus reserve
feme surplus reserve
Resarve fund
Enterprise expansion fund
Capital redemption
2. Distribution to owner
3. Othars
1) | carvy-forward of hap |
1- Captal mserve transfaras to capltal
2. Surplus reserve transfaired to capital

3. Surphus taserve for lcas recovery

&, Changes in defioed benefit plans into retained
atn

5. Other comprelensive meome carried forward to
] aarmings
6 Others

T e L
1v. Bolance st the end of current perdi

4 ¥y $20,000,000.00 1,188,160,000.00 21,797
. The notea to the Financial statementa on pages 14 ta 12§
to 13 are an integral part of the Finepcisl sintewssts

%, Chief acsountant:

1,101,783 444,32 2,055,145,721.39

35,381,118021.12

| 2 3#

en intafraizpart of the fimencisl stetementz
The notes to the finmansial sts)

Company” s legal repressntetive]

- Parsan in charge of the company’ s scoount:

2%
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f""“‘ﬁ Changes in Owners’ Equity (Continued)
o Jan to Mar, 2021

GINNAL, Boalbed City Construction Imzﬂlllﬂll Graup Mé% Unit: KM Yuan
¥ ‘e‘.! k

(Q’: P . 2020 Year

=

1ten

y Ln; Behor onuity insrrments Lowa: Other Spacial Undistributed | Totsl owmer's
Eapitalfip e o Other (Capital reserve| treasury |comprehensiv Surplus reserve
f Prads, Perpetual bonds | shares . inoeze Teserve profits equity

22,543,504,959.04

o "‘““"‘!u“.

i : B
oG 822900000000 [af 907.087,634.96 |  473,138,474.54 |  33,651.311,248.54

ol
rog

), Balanca nt the aad of pravious year 1,158,160,000.00

Add: Changas in sccounting policy
Caorrection of previous erms
Dthers

1. Batance at the beginning of this year

penod {decreas

1,188,160.000.00 22.943.524.530.04 S07.087,83496 | 47313047454 | 33,661,511,248.54

-1.146,906,083.63 294 705,600.36 | 2,566,350,484.28

2,947,066,000.64

ﬁh o decre " 1,714,150,010.01
[1) Fotal comprebensive incomes

(2} Capital invested and reduced by owner
1. Ordinary shares invested by owners

2. Capital investad by oiher equity Instrument
hokders .
3, A of shavw-based pay charged tn

Tk

4, Chers -1,146,005,083.63
{8) Special reserve

1. Curvent aceruals
2. Cuntent utifization

2,647,056,093 84
-1,146,906,003 62

=1, 148, 806, 085.63

-1,146,006,083.63

(4) Profit distribution

204,705,609.38

-380,705,609.38

-86,000,000.00

1. Discretionary of surplus reserve

204,705,609,

-284.705,600.35

inchuding: sratutory surplus reserve

284,705,609 38

=284, 705,609.36

free surplus reserve
Reserve fund
Enterprise expansion fund
Caplial redamgtion
2. Cistribution Lo ownar
3. Others
{5) Intemnal carry-forward of cumership intarest
1. Captal resarve transieres to capital
2. Surplus reserve transferred to capital
3, Surplut reserve for loss recovary
&, Changes ir dafined baneitt plans lnto retained

ea
E, Other comprstiensive incoma carried forward 1a

retained sarnings .

6. Dhars
IV, Balance sk the end of current

1,188,160,600,00 21,767 01885541

The notes to the financiel statemants on pagve 14 to 125 are ntegral.

o I3 are an imtegral pert of the financial statesents % "Tﬂ
Chief accoumtant: H

1,101,793,444.32 | 3,039,480,950.82 | 35,365,461,25355
the fissnciel statomemta

The pates to the finapcial statd b

Company’ & ltua-l reprosentative:} Parsen in charge of the coupany’ s accoghtiy
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Huaibei City Construction Investment Holding Group
Company Limited

Notes to Financial Statements

As of 31 March 2021
{Except as otherwise specifically indicated, all amounts arg in RMB Yuan)

L Company Profile

1. Company Profile

Huaibei City Consfruction Investment Holding Group Company Limited(hereinafter, “this
company” or "company”} was solely funded and established by the State-owned Assets Supervision
and Administration Commission of Huaibei Municipa! Peaple's Government with the approval by the
"Notice on Establishment of Preparatory Werk Leadership Group for Huaibei Construction Investment
Holding Co., Ltd" issued by the Office of Huaibei Municipal People's Government (Huaizhengbanmi
[ 2008] No. 39} in April 2008. The company's unified social credit code is 91340600674222101E. Its
registered capital is 100,000,000.00 Yuanm and paid-in capital is 100,000,000.00 Yuan.

Legal representative: Gu Jun;

Registered capital: RMB 8,229 million;

Business type: limited liability company (a sole proprietorship of a legal person that is not
invested or controlled by a natural person);

Industry: business service industry;

Business period: 2008-04-24 to no fixed period;

Registered address: No. 56,Binhe Road, New District, Huaibel Economic Development Zone;

The company's scope of business: participation in urban development, public service
construction, transportation operation mana-gement, cultural tourism development, investment,
financing, construction, operation and management of urban infrastructure, basic industries, basic
agriculture, energy, transportation and municipal public utilities; engagement in operation and
management of state-owned assets and capital operation within the scope of authorization, conduct
of project investment management, asset income management, property supervision and
management, asset reorganization and operation; participation in real estate development. {Business
items subject to approval according to law may not be conducted without the approval of competent
authorities),

14
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Huaibei Construction Investment Holding Group Co., Lid
Notes to Financial Statements the three months ended 31 March 2021

2. Corporate history

Cn April 24, 2008, the company obtained the Business License of Business Entity issued by
Huaibei Municipal Administration of Industry and Commerce (registration No: 340600000014672).
The company's registered capital is RMB 60 million Yuan, and was verified by Anhui Shicheng
Certified Public Accountants, LLP, which issued a capital verification report Wanshichengkuaiyan
[ 2008] No. 046.The company's registered address is 62,Huaihai Middie Road,Huaibei City, and its
scope of business is as follows: investment, financing, construction, operation and management of
urban infrastructure, basic industries, basic agriculture, energy, transportation and municipat public
utilities; management and implementation of government-funded investment projects and operation
of governmental assets and resources; participation in jand planning, banking, consolidation and
ripening businesses; management of state-owned assets and capital operation within the scope of
authorization made by the government.

The shareholding structure of the company upon its incorporation is as foows:

' Registered amount :  Registered amount Registered
SN Shareholder name {10,000 yuan) : (10,000 yuan) ' percentage (%)
e e e
Supervision and |
1 | Administration Commission | 6,000.0 6,000.00 100.00
‘of Huaibei  Municipal
Peopie’s Government
""""""" Total o ~6,000.00 6,000.00 100.00

On Devember 16, 2008, the company held a general meeting to adopt the following resolution: to
better conduct business operation activities, 1 billion Yuan in the existing provident fund shall and is
hereby transferred to the registered capital, resulting in the company's registered capital of 1060
million Yuan, with the original shareholder the State-owned Assets Supervision and Administration
Commission of Huaibei Municipal People’s Government to perform the duties of capital contributor.

This capital increase was examined and verified by Anhui Shicheng Certified Public Accountants,
LLP, which issued a acapital verification report “Wanshichengkuaiyan [20081 No0.053". With the
approval of Huaibei Municipal Administration of industry and Commerce, the company’s registered
capifal was increased to 1060 million Yuan.

After this change, the company's shareholding structure is as follows:

Registered amount Registered amount ;|  Registered
SN | Shareholder name (10,000 yuan) (10,000 yuan) | percentage (%)
Sisisowneg T B e AT
Supervision and :
1 Administration Commission 106,000.00 106,000.00 100.00
of Huaibei Municipal
People's Government
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

i Registered amount | Registered amount Registered

Sharehol
SN | Shareholder name (10,000yuan) |  {10,000yuan) | percentage (%)

Total 106,000.00 I 106,000.00 100.00

On November 4, 2015, according to the document issued by the SSAC of Huaibei Municipal
People's Government (Huaiguozichanquan [2015] No.34), the company’s sharehoider the SASAC of
Huaibei Municipal People’s Government increased the registered capital with monetary funds of RMB
300 million Yuan, whereupon the company’s registered capital was 1360 million Yuan, which was
verified by Anhui Shicheng Certified Public Accountants, LEP, which issued a capital verification
report “Wanshichengkuaiyan [2015] No. 019"

After this change, the company's shareholding structure.is as follows:

. 1 » i ]
SN Shareholder name Registered amount Registered amount |  Registered

(10,000 yuan) (10,000 yuan) | percentage (%)
Stiea Aosate ik e S S
Supervision and
1 Administration Commission 136,000.00 | 136,000.00 100.00

of Huaibei Municipal |
People's Government
Total 136,000.00 136,000,

On March 24, 2017, according to the document issued by the SASAC of Huaibei Municipal
People's Government (Huaiguozichanquan [2017] No.5), the company's shareholder the SASAC of
Huaibei Municipal People's Government agreed to make additional investment of 100 million Yuan in
the company, whereupon the company's registered capital was 1460 million Yuan.

According to the document issued by the SASAC of Huaibei Municipal People’s Government
{Huaiguozichanquan [2017] No.9), the company's shareholder the SASAC of Huaibei Municipal
People's Government agreed to make additional investment of 369 milliion Yuan in the company,
wheraupon the company’s registered capital was 1829 million Yuan.

After this change, the company's shareholding structure is as follows:

Registered amount | Registered amount Registered
SN Shareholder name (10,000 yuan) | (10,000 yuan) | percentage (%)

S R any . USB00 yuan,

Supervision and
1 | Administration Commission 182,900.00 182,900.00 100.00

| of  Huaibei  Municipal

| People's Government :

Total " 182,900.00 182,900.00 100.00

On March 24,2019, according 1o the document issued by the SASAC of Huaibei Municipal
People’'s Government (Huaiguozichangquan 120181 No. 6), the company transferred its undistributed
profits of 3000 million Yuan to its registered capital, whereupon the company's registered capital was

43829 mitlion Yuan.
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

After this change, the company's shareholding structure is as foliows:

i Registered amount | Registered amount | Registered
SN | Sheroholdor name (10,000 yuan) | (10,000 yuan) : percentage (%)
P R Aesgle T pereen j
Supervision and
1 i Administration Cemmission ¢ 482,900.00 : 482,900.00 | 100.00
‘of Huaibei  Municipal
| People's Government

On May 27, 2019, according fo the document issued by the SASAC of Huaibei Municipal
People's Government {Huaiguozichanquan [ 2019 1 No.19), the company fransferred its
undistributed profits of 3400 million Yuan to its registered capital, whereupon the company's
registered capital was 8229 million Yuan.

After this change, the company's shareholding structure is as follows:

Registered amount | Registered amount Registered

SN | Shareholder name (10,000 yuan) (10,000 yuan) | percentage (%)

~Stateowrad g T -

' Superyision and
1 Administration Commission 822,900.00 ° $822,900.00 100.00

~of  Huaibei  Municipal i

J People's Government -

Total 822,900.00 822,900.00 100.00

It Basis of preparation of financial statements
The financial statements of the company have been prepared on the assumption of going
concern and based on the actual transaclions and events according to the disclosure provisions of
the "Enterprise Accounting Standards-Basic Standards™ (Promulgated by Order No. 33 of the Ministry
of Finance and Amended by Order No. 76 of the Ministry of Finance) and specific accounting
standards, guidelines for application of enterprise accounting standards, interpretation of enterprise
accounting standards and other related provisions issued by the Ministry of Finance on February 15,

2006 and thereafter (hereinafter collectively, "Enterprise Accounting Standards”).

In. Statement of Compliance with Accounting Standards for Business Enterprises
This financial stalement complies with the requirements of the Accounting Standards for
Business Enterprises, and truly and completely reflecis the company’s financial status as of 31 March
2021, and the three months ended 31 March 2021 operating results and cash flow and other relevant
information.

. Key accounting policies and accounting estimates of the company
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

1. Accounting period
The company’s accounting period is divided into annual and interim periods. Interim accounting
pericds refer io reporting periods shorter than a complete fiscal year. The company's fiscal year

adopts the Gragorian calendar year, that is, from January 1 to December 31 each year.

2. Business cycle
The normal operating cycle refers fo the period from the company's purchase of assets for
processing to the realization of cash or cash equivalents. The company uses 12 months as a

business cycle and uses it as the standard for dividing the liquidity of assets and liabilities.

3. Accounting Standard Currency
RMB is the currency in the main economic environment in which the company and its domestic
subsidiaties operate. The company and domestic subsidiaries use Renminbi as the standard
currency for bookkeeping. The currency used by the company in preparing these financial statements

is RMB.

4. Accounting basis and pricing principles
According to the relevant provisions of the Accounting Standards for Business Enterprises, the
company's accounting is based on the accrual system. Except for certain financial instruments and
investment real estate, the financial statements are based on historical cost. If an asset is impaired,

the corresponding provision for impairment shall be made in accordance with relevant regulations.

5. Business combination

Business combination refers to a transaction or event that combines two or more separaie
enterprises into oneé reporting entity. Business combination consists of business combination under
common control and business combination not under common control.

{1) Business combination under common control

Business combination under common control arises when enterprises participating in business
combination are ultimately controlied by one and the same party or the same multiple parties and
such control is not temporary, For business combination under common control, eth party that
acquires control of other enterprises participating in the combination at the combination date is the
combining party, while other enterprises participating in combination are the combined parties.
Combination date refers to the date when the combining party actually acquires the control of the
combined parties.

The assets and liabilities acquired by the combining party in business combination are all
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 Mavrch 2021

measured at book value of assets and liabilities of the combined parties at the combination date. The
capital reserve (share capital premium) is adjusted by the difference between the book value of net
assets acquired by the combining party and the book value of consideration paid {or the total nominal
value of shares issued); retainad earnings are adjusted if the capital reserve (share capital premium)
is insufficient for offsetting purposes.

Various direct costs incurred by the combining party to conduct business combination are
charged to the current profit and loss as and when incurred.

(2} Business combination not under common control

Business combination not under common control arises when enterprises participating in
combination are not ultimately controlled by one and the same party or the same multiple parties
before and combination. For business combination not under commeon control, the party that acquires
the controf of other enterprises participating in combination at the combination date is the purchasing
party, while other enterprises parlicipating in the combination are the purchased parties. The
purchase date refers to the date when the purchasing party actually acquires the controf of the
purchased parties.

For business combination not under common control, the combination cost comprises the fair
value of assets paid out, liabilities incurred or assumed and the equity securitios issued by the
purchasing party to acquire the control of the purchased parties at the purchase date, with the audit,
legal service, appraisal consulting and other intermediary fees and other management expenses
incurred for business combination charged to the current profit and loss as and when incurred. The
transaction costs of equity securities or debt securities issued by the purchasing party as the
consideration for combination are charged to the initially recognized amount of the equity securities
or debt securities. The contingent consideration involved is charged to the combination costs at its
fair vatue at the purchase date, and the combination goodwill is adjusted accordingly if the contingent
consideration needs to be adjusted due to new or further evidence of circumstances preexisting at
the purchase date that appears within 12 months of the purchase date. The combination costs
incurred at the purchase date and the identifiable net assets acquired in combination are measured
at fair value at the purchase date. The difference of the combination costs farger than the share of fair
value of identifiable net assets of the purchased parties acquired in the combination is recognized as
goodwill, Where the combination costs are less than the share of fair value of identifiable net assets
of the purchased parties acquired in the combination, the fair value of all identifiable assets and
liabilities or contingent liabilities of the purchased parties acquired and the measurement of
combination costs are first reviewed, whereupon the resulting difference is charged to the current
profit and loss if the combination costs remain less than the share of fair value of identifiable net

assets of the purchased parties acquired in the combination after review,
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 3! March 2021

Where the deductible temporary difference of the purchased party acquired by the purchasing
party is not recognized due to incompliance with the conditions for recognition of deferred income tax
assets at the purchase date, in 12 months after the purchase date, if new or further information
acquired indicates that the related circumstances at the purchase date have existed, and the
economic benefits brought by the deductible temporary difference of the purchased party at the
purchase date is expected to be realized, then the related deferred income tax assets are recognized,
while reducing the goodwill, provided that the difference is recognized as the current profit and loss if
the goodwill is insufficient for the offsetting purposes; apart from the aforesaid circumstance, it is
charged to the current profit and loss where recognized as deferred income tax assets related to
business combination.

For a business combination not under common control that is realized step by step through
muitiple transactions, judgment is made as to whether such multiple transactions constitute a
"package deal" according to the judgment criteria of the "package deal” specified in the "Notice of the
Ministry of Finance on Issue of [nterpretation of Enterprise Accounting Standard No. 5" C
Caikuai{ 2012) No. 19) and Article 51 of the "Enterprise Accounting Standard No. 33-Consolidated
Financial Statements”. Where they constitute a "package deal", accounting treatment is made by
reference to the descriptions in the previous paragraphs of this section and this note "Long-term
equity investment”; where they do not constitute a "package deal”, distinction is made between
individual financial statements and consolidated financial statements for related accounting treatment.

in individual financial statements, the sum of the book value of an equity investment held in the
purchased party prior to the purchase date and the additional investment costs af the purchase date
is treated as the initial investment cost of such investment; where the equities held in the purchased
party prior to the purchase date involve other comprehensive income, the other comprehensive
income refated thereto is treated for accounting purpose on the same basis as the purchased party
directly disposes of related assets or liabilities when disposing of such investment (i.e., except for the
corresponding share of the change resulting from re-measurement of the net liabilities or net assets
of the defined benefit plan by the purchased party that are accounted for under the equity method,
the remaining is transferred to the current investment income).

in the consolidated financial statements, the equities held in the purchased party prior to the
purchase date are re-measured at fair value of such equities at the purchase date, with the difference
betwean the fair value and its book value charged to the current investment income; where the
equities held in the purchased party prior to the purchase date involve other comprehensive income,
the other comprehensive income related thereto should be treated for accouniing purpose on the
same basis as the purchased party directly disposes of related assets or liabilities (i.e., except for the

correspeonding share of the change resulting from re-measurement of the net liabilities or net assets
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

of the defined benefit plan by the purchased party that are accounted for under the equity method,the

remaining is transferred to the invesiment income in the period in which the purchase date occurs).

6. Method for preparation of consolidated financial statements

{1) Principles for determination of scope of consolidation

The scope of consolidation of consolidated financial statements is determined based on control.
Control means the company has the power over the investee to enjoy variable return by participating
in the related activities of the investee and has the ability to exert its power over the investee to
influence the amount of its return.

Once the changes in refated facts and circumstances cause the refated elements involved in the
aforesaid definition of control to change, the company will make reassessments.

{2) Method for preparation of consclidated financial statements

The company begins to include a subsidiary in the scope of consolidation as of the date when
the company acquires the actual controf of the net assets and business decision making of the
subsidiary; the company ceases to include the subsidiary in the scope of consolidation as of the date
of loss of the actual control. For subsidiaries disposed of, their business results and cash flow prior to
the disposal date have been appropriated included in the consolidated income statement and
consolidated cash flow statement; the beginning amounts in the consolidated balance sheet are not
adjusted for subsidiaries disposed of in the current period. For subsidiaries added due to business
combination not under common control, their business results and cash flow after the purchase date
have been appropriately included in the consolidated income statement and consolidated cash flow
statement, without adjusting the beginning amounts and comparatives in the consolidated financial
statements. For subsidiaries added due to business combination under common control, their
business results and cash flow from the beginning of the period of combination fo the combination
have been appropriately included in the consolidated income statement and consclidated cash flow
statement, while the comparatives are adjusted in the consoiidated financial statements at the same
time.

When preparing the consolidated financial statements, if the accounting policy or accounting
period adopted by any of its subsidiaries is inconsisteni with that adopted by the company, necessary
adjusiments are made to the financial statements of such subsidiary according to the company's
accounting policy or accounting period. For subsidiaries acquired by business combination not under
the common control, adjustments are made to their financial statements based on the fair value of
identifiable net assets at the purchase date. _

The balances, transactions and unrealized profits of all significant current accounts within the

company are cffset when preparing the consolidated financial statements.
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

The portion of shareholdsr equity and current net profit and foss of subsidiaries that is not owned
by the company is presented separately as minority interest and minority interest income under the
items of shareholder equity and net profits in the consolidated financial statements respectively. The
share of current net profit and loss of subsidiaries that is aftributable to minority interest is presented
as the item "minority interest income” under the item of net profits in the consolidated income
statement. The portion of losses of a subsidiary shared by minority shareholders in excess of the
share of minority shareholders in the beginning shareholder equity of such subsidiary is still offset
against the minority interest.

Where the control over an existing subsidiary is lost due to disposal of part of equity investment
or otherwise, the remaining equities are re-measured at the fair value thereof at the date of loss of
control. The sum of the consideration acquired by disposal of equities and the fair value of remaining
equities minus the share of the net assets. continuously calculated by the existing subsi_diary from
the date of purchase as calculated at the original shareholding ratio is charged to the investment
income during the period in which the control is lost. Other comprehensive income related to the
equity investment in the existing subsidiary are treated for accounting purpose on the same basis as
the purchased party directly disposes of related assets or liabilities at the time of loss of control {i.e.,
except for changes resulting from re-measurement of the net liabilities or net assets of the defined
benefit plan by such existing subsidiary, all items are transferred to the current investment income).
Thereafter, such part of remaining equities is subsequently measured according to the related
provisions of the Enterprise Accounting Standard No. 2-Long-term Equity Invastmentss” or the
Enterprise Accounting Standard No. 22-Recognition and Measurement of Financial Instruments, as
detailed in "Note V. 12 "Long-term Equity Investments" or "“Note IV. 8 "Financial Instruments".

Where the company disposes of its equity investment in a subsidiary step by step through
muiltiple transactions until loss of controf, distinction needs to be made as to whether all transactions
of disposal of equity investment in the subsidiary until loss of confrol constitute a package deal. if the
effect of disposal on terms and conditions and economy of various transactions of equity investment
in the subsidiary meets one or several of the following criteria, it generally indicates that the multiple
transactions should be accounted for as a package deal: ()These transactions are entered into
simultaneously or taking into account the mutual effect; (2)These transactions can only achieve a
complete commercial result if made together; (3)The ocourrence of a particular fransaction depends
upon occurrence of at teast one other transaction; (9)A particular transaction is uneconomical if
tooked at individually, but is economical if considered together with other transactions. Where various
transactions do not constitute a package deal, each of the transaction is treated for accounting
purpose according to the applicable principles described in the "Partial disposal of long-term equity

investment in a subsidiary without loss of control' C as detailed in "Note IV.12.{2)(3®)} and the “loss of
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Huaibei Censtruction Investment Hoiding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

control over the existing subsidiary due to disposal of part of equity investment or otherwise" (see the
preceding paragraph) respectively, as the case may be. Where various transactions in which the
equity investment in a subsidiary is disposed of until loss of control constitute a package deal, the
various transactions are accounted for as a single transaction of disposal of subsidiary and loss of
control; howaver, the difference between each disposal price before loss of control and the share of
net assets of such subsidiary corresponding to disposal of investment is recognized as other
comprehensive income in the consolidated financial statements, and transferred to the profit and loss
in the period of loss of control all together at the time of loss of control.

7. Classification of joint venture arrangements and accounting treatment method for

joint oparation

Joint venture arrangement refers to an arrangement in which two or more participating parties
share the control. The joint venture arrangements of the company consist of joint operation and joint
venture according to the rights enjoyed and obligations assumed in the joint venture arrangements.
Joint operation refers to a joint venture ammangement in which the company enjoys the assets related
to such arrangement and assumes the fiabilities related to such arrangement. Joint venture refers to
the joint venture arrangement in which the company only has the right to the net assets of such
arrangement.

The investments of the company in joint venture are accounted for using the equity method and
treated according to the accounting policy described in the "Note IV. 12 (2)° Long-term equity
investments accounted for under the equity method”

As a parly to joint operation, the company recognizes assets separately held and liability
separately assumed by the company and assets held jointly and lizbilities assumed joinily by the
company according to its share; recognizes the income from joint operation due to sale of products
according to the company's share; recognizes the income from joint operation sale of output
according to the company's share; recognizes the expenses incurred separately by the company and
recognizes the expenses incurred by joint operation according to the company’s share.

When the company invests or sells assets to the joint operation {which assets do not constitute
business, the same below) or purchases assets from the joint operation as a party to joint venture,
before sale of such assets to any third party, the company only recognizes the portion of the profit
and loss resulting from such transaction that are attributable to other parties participating in the jeint
operation, Where such assets incur asset impairment loss that meets the provisions of the Enterprise
Accounting Standard No.8-Asset Impairment, in case of investment or sale of assels to the joint
operation by the company, the company recognizes such losses in full; in case of purchase by the
company of assets from the joint operation, the company recognizes such losses according to its

share.
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

B. Criteria for determination of cash and cash equivalents
The cash and cash equivalents of the company consist of the ¢ash on hand, the deposits readily
available for payment and investments held by the company that have a short term (generally due
within 3 months of the purchase date), are highly liquid and easy to convert into @ knowrnt amount of

cash and have minimum risk of value change.

9. Foreign currency business and foreign currency report conversion

{1) Conversion method of foreign currency fransactions

When the company's foreign currency fransactions are initially recognized, they will be converted
into the functional currency amount at the spot exchange rate on the transaction date {usually the
midpoint of the foreign exchange rate announced by the People’s Bank of China, the same below),
but the company's foreign currency conversion Businesses or transactions involving foreign currency
exchange shall be converied into the amount of the functional currency in accordance with the actual
exchange rate adopted.

(2) Conversion method for foreign currency monetary items and foreign currency non-monetary
items

On the balance sheet date, monetary items in foreign currencies are converted at the spot
exchange rate on the balance sheet date, except for: (1)The exchange difference arising from special
foreign currency borrowings related to the acquisition and construction of assets that meet the
conditions for capitalization shall be The principle of capitalization of borrowing costs; &) the
exchange difference of hedging instruments used for effective hedging of net investment in overseas
operations (the difference is included in other comprehensive income and is not recognized as
current profit and lass until the net investment is disposed); and (3) may exchange differences arising
from changes in book balances other than amortized cost of foreign currency monetary items for sale
arg included in other comprehensive income, and are included in current profit and loss.

If the preparation of consolidated financial statements involves overseas operations, if there are
foreign currency menetary items that actually constitute a net investment in overseas operations, the
exchange difference arising from exchange rate changes shall be included in other comprehensive
income; when the overseas operations are disposed of, they shall be transferred to the current profit
and {oss.

Non-monetary items in forelgn currencies measured at historical cost are still measured using
the amount in the bookkeeping standard currency converted at the spot exchange rate on the
transaction date. Non-monetary items in foreign currencies measured at fair value are converted at

the spat exchange rate on the date when the fair value is determined. The difference between the
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Huaibei Construction Invesiment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 3 March 2021

converted bookkeeping currency amount and the original bookkeeping currency amount is treated as
fair value changes (including exchange rate changes), Included in the current profit and loss or
recognized as other comprehensive income.

{3) Conversion method of foreign currency financial statements

If the preparation of consolidated financial statements involves overseas operations, if there are
foreign currency monetary items that constitute a net investment in overseas operations, the
exchange difference arising from exchange rate changes shall be recognized as other
comprehensive income as "foreign currency statement translation difference”; disposal of overseas
operations. At the time, it is included in the current profit and loss of disposal.

The foreign currency financial statements of overseas operations are converted intc RMB
statements according to the following method: the assets and liabilities items in the balance sheet are
converted at the spot exchange rate on the balance sheet date; the owner's equily kems except for
the "undistributed profit” items, ather Projects are converted using the spot exchange rate af the time
of occurrence. The income and expense items in the income statement are converted using the spot
exchange rate on the transaclion date/the current average exchange rate/the current weighted
average exchange rate. The undistributed profit at the beginning of the year is the undisfributed profit
at the end of the previous year after conversion; the undistributed profit at the end of the year is
calculated and displayed according to the converted profit distribution items; the converted asset
items, liabilities items and owners’ equity items are counted together the difference is regarded as the
conversion difference of the foreign currency statement and recognized as other comprehansive
income. When disposing of an overseas operation and losing control, the conversion difference of the
foreign currency statement related to the overseas operation listed under the owner’s equity item in
the balance sheet shall be transferred to the current profit and loss of the disposal of the overseas
operation in full or according to the proportion of the disposal of the overseas operation.

Foreign currency cash flow is converted at the spot exchangé rate on the date of the cash flow.
The impact of exchange rate changes on cash is treated as an adjustment item and presented
separately in the cash flow staternent.

The amount at the beginning of the year and the actual amount of the previous year are listed in
accordance with the amount converted from the financial statements of the previous year.

When disposing of all the owners’ equity of the company's overseas operations or losing control
of the overseas operations due to the disposal of part of the equity investment or other reasons, the
owner's equity items in the balance sheet listed below and related to the overseas operations are
attributable to the conversion difference of the foreign currency statement of the owner's equity of the
parent company shall be all transferred to the current profit and loss for disposal.

When the disposal of part of the equity investment or other reasons leads to a reduction in the
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Huaibei Construction Investment Holding Group Co.. Ltd
Notes to Financial Statements the three months ended 31 March 2021

proportion of overseas operating equity held but does not lose conirol of the overseas operation, the
foreign currency statement franslation difference related to the disposal of the overseas operation will
be atiributed to the minority shareholders' equity and will not be transferred to the current profit and
loss. When disposing of part of the equity of an overseas operation as an associate or joint venture,
the conversion difference of the foreign currency statement related to the overseas operation shall be
transferred to the disposal of the current profit and loss according to the proportion of the disposal of

the overseas operation.

10. Financial instruments

A financial asset or financial liability is recognized when the company becomes a party to a
financial instrument contract.

(1) Classification, recognition and measurement of financial assets

Based on the business mode! of managing financial assets and the contractual cash flow
characteristics of financial assets, the company divides financial assets into: financial assets
measured at amortized cost, financial assets measured at fair value with changes inciuded in other
comprehensive income, and financial assets measured at fair value and whose changes are included
in the current profit and loss,

Financial assets are measurad at fair value at the time of initial recognition. For financial assets
that are measured at fair value and whose changes are included in the current profit and loss, the
relevant transaction costs are directly included in the current profit and ioss; for other types of
financial assets, the relevant transaction costs are included in the initial recognition amount. For
accounts receivable or bills receivable arising from the sale of products or the provision of labor
services that do not contain or consider significant financing components, the amount of the
consideration that the company is expected to be entitled to receive shall be the initial recognition
amount.

(DFinancial assets measured at amortized cost

The company’s businass model for managing financial assets measured at amortized cost is to
collect contractual cash flow as the goal, and the contractual cash flow characteristics of such
financial assets are consistent with the basic lending arrangement, that is, the cash flow generated
on a specific date is only It is the payment of principal and interest based on the outstanding principal
amount. For such financial assets, the company uses the actual interest rate method fo perform
subsequent measurement based on amortized costs, and the gains or josses resulting from
amortization or impairment are included in the current profits and losses.

(@Financial assets that are measured af fair value and whose changes are included in other

comprehensive income
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

The company's business model for managing such financiai assets is to both collect contractual
cash flows and sell as the goal, and the contractual cash flow characteristics of such financial assets
are consistent with the basic lending arrangements. The company measures such financial assets at
fair value and fheir changes are included in other comprahensive income, but impairment losses or
gains, exchange gains and losses, and interest income calculated in accordance with the actual
~ interest rate method are included in current profits and losses.

In addition, the company designates some non-trading equity instrument investments as financial
assets that are measured at fair value and whose changes are included in other comprehensive
income. The company includes the relevant dividend income of such financial assels in the current
profit and loss, and changes in fair value are included in other comprehensive income. When the
financial asset is derecognized, the accumulaled gains or losses previously included in other
comprehensive income will be transferred from other comprehensive income to retained earnings,
and not included in the current profit and loss. |

(@Financial assets that are measured at fair value and whose changes are included in the
current profit and loss

The company classifies financial assets other than financial assets measured at amortized cost
and financial assets measured at fair value with changes included in other comprehensive income as
financial assets measured at fair value with changes included in current profits and losses. . In
addition, at the time of initial recognition, in order to eliminate or significantly reduce accounting
mismatches, the company designates part of the financial assets as financial assets measured at fair
value and whose changes are included in the current profits and losseas. For such financial assets,
the company uses fair value for subsequent measurement, and changes in fair value are included in
the current profit and loss.

(2) Classification, recognition and measurement of financial liabilities

Financial liabilittes are classified into financial liabilities and other financial liabilities that are
measured at fair vatue and whose changes are included in the current profit and loss at the time of
initial recognition. For financial liabilities that are measured at fair vaiue and whose changes are
included in the current profit and loss, the relevant transaction costs are directly included in the
current profit and loss, and the related transaction costs of other financial liabilities are included in the
initial recognitiocn amount.

(DFinancial liabilities that are measured at fair value and whose changes are included in the
current profit and loss

Financial liabilities that are measured at fair value and whose changes are included in the
current profits and losses include transactional financial liabilities (including derivatives that are

fimancial liabilities) and financial liabilities designated as fair value at the initial recognition and whose
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changes are included in the current profits and losses.

Transacticnal financial liabilities (including derivatives that are financial liabilities) are
subsequently measured at fair value. Except for hedge accounting, changes in fair value are included
in the current profit and loss.

it is designated as a financial liability measured at fair value and whose changes are included in
the current profit and loss. The change in the fair value of the liability caused by the company's own
credit risk changes is included in other comprehensive income, and when the liability is terminated, it
is included in other comprehensive income. The accumulated changes in fair value caused by
changes in its own credit risk are transferred to retained eamings. The remaining changes in fair
value are included in the current profit and loss. If the impact of changes in the credit risk of such
financial liabilities in thé above manner wilt cause or enlarge the accounting mismatch in the profit
and loss, the company shall have all the gains or losses of the financial liabilities (including the
impact of changes in the company’s own credit risk). Amount) included in the current profit and loss.

(@)Other financial iabilities

Except for the fransfer of financial assets that do not meet the conditions for termination of
recognition or continue to be involved in the transferred financial assets, other financial liabilities
other than financial liabilities and financial guarantee contracts are classified as financial liabilities
measured at amortized cost, and subsequent measurement is performed at amortized cost. The
gains or losses arising from dereccgnition or amortization shall be included in the current profits and
losses.

(3)Recognition basis and measurement method of financial asset transfer

A financial asset that meets one of the following conditions shall be derecognized: (1)The
contractual right to receive the cash flow of the financial asset is terminated; (Z)The financial asset
has been transferred, and almost all risks and rewards of the ownership of the financial asset have
been transferred to the transferee; (G)The financial asset has been transferred. Although the
company neither transfers nor retains almost all the risks and rewards of the ownership of the
financial asset, it has given up control of the financial asset.

If the enterprise neither transfers nor retains almost all the risks and rewards of the ownership of
financial assets, and does not give up control of the financial assets, the relevant financial assets
shall be recognized according to the degree of continued involvement in the transferred financial
assets, and the relevant liabilities shall be recognized accordingly. The degree of continued
involvement in the transferred financial assets refers to the level of risk faced by the enterprise due to
changes in the value of the financial assets.

If the overall transfer of financial assets meets the conditions for termination of recognition, the

difference between the book value of the transferred financial assets and the consideration received
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due to the transfer and the sum of the accumulated fair value changes originally included in other
comprehensive income shall be included in the current profit and loss.

If the partial transfer of financial assets meets the conditions for termination of recognition, the
book value of the transferred financial assets will be amortized between the derecognized and
unterminated parts according to their relative fair value, and the consideration received as a result of
the transfer shall be amortized to The difference between the sum of the accumulated fair value
changes originally included in other comprehensive income and the amortized book amount of the
derecognized pait is included in the current profit and loss.

The company must determing whether almost all the risks and rewards of the ownership of the
financial assets have been transferred for the financial assets sold by the method of recourse, or the
financial assets it holds for the transfer of endorsement. If almost all the risks and rewards of the
ownership of the financial asset have been transferred (o the transferee, the financial asset shall be
terminated; if almost all the risks and rewards of the ownership of the financial asset have been
retained, the recognition of the financial asset shall not be terminated; neither has been transferred If
almost all the risks and rewards related to the ownership of financial assets are not retained, then
continue to determine whether the company retains control over the assets, and conduct accounting
treatments in accordance with the principles described in the preceding paragraphs.

{4) Derecognition of financial liabilities

if the current obligation of the financial liability (or part of it} has been discharged, the company
shalt terminate the recognition of the financial liability {or this part of the financial liability). The
company {the borrower) and the lender sign an agreement to replace the original financial liability by
assuming a new financial liability, and if the contractual terms of the new financial liability and the
original financial liability are substantially different, the original financial liability shall be terminated
and recognizeed at the same time. New financial liabilities. If the company makes a substantial
modification to the contract terms of the original financial liability {or part of it}, it shall terminate the
recognition of the original financial liability and at the same time recognize a new financial liability in
accordance with the revised terms.

When financial liabilities (or part of them) are derecognized, the company shall include the
difference between its book value and the consideration paid (including non-cash assets transferred
out or liabilities assumed) into the current profit and loss.

(5) Offsetting of financial assets and financiat iabilities

When the company has the statutory right to offset the recognizeed amount of financial assets
and financial liabilities, and the statutory rights are currently enforceable, and the company plans to
settle on a net or at the same time realize the financial assets and pay off the financial liabilities ,

Financial assets and financial liabilities are listed in the balance sheet at the net amount after
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offsetting each other. in addition, financial assets and financial liabilities are listed separately in the
balance sheet and are not offset against each other.

(6) Methods for determining the fair value of financial assets and financial liabilities

Fair value refers to the price that market participants can receive for the sale of an asset or pay
for the transfer of a liability in an orderly transaction that occurs on the measurement date. If there is
an active market for a financial instrument, the company uses the quoted price in the active market to
determine its fair value. The quotation in the active market refers to the price that can be easily
obtained from exchanges, brokers, industry associations, and pricing service agencies on a regular
basis, and represents the price of market transactions that actually occur in fair transactions. if there
is no active market for a financial instrument, the company uses valuation techniques to determing its
fair value. Valuation techniques include reference to the prices used in recent market transactions by
pariies familiar with the situation and voluntary transactions, reference to the current fair value of
other financial instruments that are substantially the same, discounted cash flow method and option
pricing models, etc. At the time of valuation, the company adopts valuation techniques that are
applicable under the current circumstances and have sufficient data and other information to support,
and choose to be consistent with the characteristics of the assets or liabilities considered by market
participants in the transactioné of related assets or liabilities. Input values, and use relevant
observabie input values as priority as possible. When the relevant observable input vatue cannot be
obtained or is not practicable, the non-input value is used.

(7} Equity instruments

An equity instrument refers to a confract that can prove that the company owns the remaining
equity in the company's assets after deducting all liabilities. The company's issuance (including
refinancing), repurchase, sale or cancellation of equity instruments are treated as changes in equity,
and transaction costs related to equity transactions are deducted from equity. The company does not
recognize changes in the fair value of equity instruments.

If the company's equity instruments distribute dividends (including the "interest” generated by the
instruments classified as equity instruments} during the existence period, they shall be treated as

profit distribution.

11. impairment of financial assets

The financial assets for which the company needs to recognize impairment losses are financial
assets measured at amortized cost, investment in debt instruments measured at fair value and
whose changes are included in other comprehensive income, and lease receivables, mainly including
notes receivable and receivables Accounts, other receivables, debt investments, other debt

investments, long-term receivables, etc. In addition, for contract assets and some financial guarantee
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contracts, impairment reserves and credit impairment losses are also recognized in accordance with
the acdounting policies described in this section,

(1)Recognition method of impairment provision

Based on expected credit losses, the company makes provision for impairment of the above
items in accordance with its applicable expected credit loss measurement method (general method or
simplified method) and recognizes credit impairment losses.

Credit loss refers to the difference between all contractual cash flows receivable under the
contract and all cash flows expected to be received by the company discounted at the original actual
inferest rate, that is, the present value of alf cash shortages. Among them, for purchased or sourced
financial assets that have been credit-impaired, the company discounts the financial assets at the
credit-adjusted actual interest rate,

The general method of measuring expected credit losses means that the company assesses on
each balance sheet date whether the credit risk of financial assets has increased significantly since
the initial recognition. If the credit risk has increased significantly since the initial The amount of
expected credit losses during the entire duration measures the loss provision; if the credit risk has not
increased significantly since the initial recognition, the company measures the loss provision at an
amount equivalent to the expected credit loss in the next 42 months. The company considers all
reasonable and supportable information, including forward-looking information, when assessing
expected credit losses. _

For financial instruments with lower credit risk on the balance sheet date, the company assumes
that its credit risk has not increased significantly since initial recognition, and cheoses to measure
loss provision based on expected credit losses in the next 12 months/does not choose simplified
treatment methods , Based on whether its credit risk has increased significantly since its initial
recognition, and the amount of expected credit losses in the next 12 months or the entire duration of
the period is used as the basis to measure the loss reserve.

{2} Judgment criteria for whether the credit risk has increased significantly since the initial
recognition

if the default probability of a certain financial asset within the expected duration determined on
the balance sheet date is significantly higher than the default probability determined during the initial
recognition, it indicates that the credit risk of the financial asset has increased significantly. Except for
special ¢circumstances, the company uses the change in default risk that occurs in the next 12 months
as a reasonable estimate of the change in default risk during the entire duration to determine whether
the credit risk has increased significantly since the initial recognition.

(3) Combination method for evaluating expected credit risk based on combination

The company evaluates individual credit risks of financial assets with significantly different credit
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risks, such as: receivables from related parties; receivables that have disputes with the other party or
are involved in litigation or arbitration; there are obvious signs that the debtor is likely to be unable to
perform repayment obligatory accounts receivable, etc.

In addition to financial assets that assess credit risk individually, the company divides financial
assets into different groups based on common risk characteristics, and assesses credit risk on a
portfolio basis.

(4} Accounting treatment methods for impairment of financial assets

At the end of the period, the company calculates the expected credit loss of various financial
assets. If the expected credit loss is greater than the book amount of the current impairment
provision, the difference is recognized as an impairment loss; if it is less than the book amount of the
current impairment provision, it will be The difference is recognized as an impairment gain. -

{5) Methaods for determining credit losses of various financial asseis

(DNotes receivable

The company measures the loss provision for the bills receivable at the amount equivalent to the
expected credit loss during the entire duration. Based on the credit risk characteristics of notes

receivable, divide them into different combinations:

ltem Basis for determination of combinations
Bank ééceptance draft The acceptor is a bank with less creditrisk
""""""""""""""""""""""""""""""""" According to the credi risk division of the acceptor, it
trade acceptance draft should be the same as the division of the "accounts

' raceivable” combinations

(@)Accounts receivabile and contract assets

For accounts receivable and confract assets that do nof contain significant financing
cormponents, the company measures the loss provision at the amount equivalent to the expected
credit loss during the entire duration,

For receivables, contract assets and lease receivables that contain significant finanging
components, the company always chooses te measure the loss provision at an amount equivalent to
expected credit losses during the lifetime.

In addition fo the accounts receivable and confract assets that are individually assessed for

credit risk, based on their credit risk characteristics, they are divided into different combinations:

Item Basis for determination of combinations

Accounts  receivable  with a single | Accounts with an amount of more than 10 milfion yuan
significant amount and a single provision ; {inclusive) and accounting for more than 10% of the

for bad debts book balance of accounts receivable are recognized as
accounts receivable with a single significant amount.
Special credit portfolio " {Individual identification method

E
The company checks the book value of the receivables on the balance sheet date, and makes
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provision for impairment if the following objective evidence shows that the receivables are impaired:
(1) the debtor has serious financial difficulties; Z) the debtor violates the terms of the contract (Such
as default or overdue in the payrﬁenl of interest or principal); (3)The debtor is likely to go bankrupt or
other financial reorganization; (4)Other objective evidence showing that the receivables are impaired.

(3)Other receivables

Based on whether the credit risk of other receivables has increased significantly since initial
recognition, the company uses an amount equivalent to expected cradit losses in the next 12 months
or the entire duration to measure the impairment loss. Except for other receivables whose credit risk
is assessed individually, based on their credit risk characteristics, they are divided into different

combinations;

Item . Basis for determination of combinations

Accounts receivable with a single Accounts with an amount of more than 10 million yuan
significant amount and a single provision | (inclusive) and accounting for more than 10% of the

for bad debts book balance of accounts receivable are recognized as
accounts receivabie with a single significant amount.
Special credit portfolio Individual identification method

(#Long-term receivables (except for receivables and lease receivabies that include major
financing components)

Based on whether its credit risk has increased significantly since its iniial recognition, the
company uses én amount equivalent to expecied credit losses in the next 12 months or the entire
duration to measure long-term receivable impairment losses. Except for the long-term receivables

whaose credit risk is assessed individually, based on their credit risk characteristics.

12. Receivables financing

As for the notes and accounts receivable that are classified as measured at fair value and whose
changes are included in other comprehensive income, the part with a maturity of one year {including
one year) from the date of acquisition shall be listed as receivable financing; If the initial period is
more than one year, it shall be listed as other debt investment. For related accounting pelicies, please

refer fo Note IV. 10 “Financial Instruments” and Note IV. 11 "Impairment of Financial Assets”.

13. Inventory

(1) Classification of inventory

The inventories of the company are classified into materials in transit, raw materials, revolving
materials, goods in stock, products in progress, goods shipped, outsourced processed materials,
development costs, development products and land to be developed, etc.

(2) Valuation method for inventories acquired and shipped

The inventories of the company are valuated at actual cost when acquired, which cost consists
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of procurement cost, processing cost and other costs. Inventories are valuated on a first-in, first-out
basis when shipped.

Real estate development cost is carried over to the development products at the actual cost after
completion of the development project; development products shipped are accounted for using the
equal sharing of salable area method

(3) Recognition of the net realizable value of inventories and the method of aceruing falling price
reserves.

After full-scale inventory taking at the end of period, the inventory revatuation reserve is accrued
or adjusted by the iower of the cost and net realizable value of inventory.

For finished products, commodities in stock, materials available for sale and other commodities
in stock directly available for sale, their net realizable value is determined by the estimated selling
price of such inventory minus the estimated selling expenses and related taxes in the normal course
of business; for material inventory to be processed, its net realizable value is determined by the
estimated selling price of the finished products produced minus the costs estimated to occur up to the
time of completion, the estimated selling expense and related taxes in the normal course of business;
the net realizable value of inventosies held for performance of sales contract or labor contract is
determined based on the contract price such that if the quantity of inventory held is more than the
quantity ordered in the sales contract, the net realizable value of the excessive portion of inventory is
calculated based on the general selling price.

The inventory revaluation reserve accrues according to individual inventory items at the end of
the period; however, for inventories that are numerous and have low unit prices, the inventory
revaluation reserve accrues by the inventory type; for inventories related to the product series
produced and distributed in the same region and having the same or similar end use or purpose and
difficult to measure separately from other items, the inventory deprecation reserve accrues on a
consolidated basis.

Where the factors affecting the previously written-down inventory value have disappeared, the

written-down amount is restored and reversed to the extent of the previously accrued amount of
inventory revaluation reserve, with the reversed amount charged to the current profit and loss.

(4} Perpetual inventory system is adopted by the company,

(5) Amortization method for low-value consumables and packaging materials

Low value consumables shall be amortized by one-off amortization method when being collecied:;

The packaging is amortized on a one-off basis at the time of being collected.

14. Contract assets and contract liabilities
(1) Contract assets
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The company considers that the customer has not yet paid the contract consideration, but the
company has fuffiled its performance obligations in accordance with the contract, and is not
unconditionally (that is, only depending on the passage of time) right to collect payments from the
customer, which is listed as contract assels in the balance sheet. Contract assets and contract
liabilities under the same contract are listad in net amount, and contract assets and contract liabilities
under different contracts are not offset.

For the determination method and accounting treatment method of expected credit loss of
contract assets, please refer to Note IV. 11, Financial Asset Impairment.

{2) Contract liabilities

Caontract liabilities refer to the company's obligation to transfer goods to customers for
consideration received or receivable from customers. If the customer has paid the contract
consideration or the company has obtained the unconditional right fo receive payment before the

company transfers the goods to the customer, the company shall, at the earfier of the time between

the actual payment by the customer and the payment due Recelvables are listed as contract liabilities.

Contract assets and contract liabilities under the same contract are listed in net amount, and conftract

assets and contract liabilities under different confracts are not offset.

15. Contract cost

The incremental cost incurred by the company in order to obtain the contract is expected to be
recovered, and it shall be recognized as an asset as the cost of obtaining the coniract. However, if
the amortization period of the asset does not excead one year, it shall be included in the current profit
and loss when it occurs.

If the cost incurred for fulfilling the contract does not fall within the scope of the Accounting
Standards for Business Enterprises No. 14-Revenue (Revised in 2017) and meets the following
conditions at the same time, it shall be recognized as an asset as the contract performance cost:
(DThe cost is directly related to a current or expected contract, including direct labor, direct materials,
manufacturing expenses (or similar expenses), clearly borne by the customer, and other costs
incurred only due to the contract; (Z)The cost Increase the company's future resources for fulfilling
the performance obligations; 3)The cost is expected to be recovered.

Assets related to contract costs are amortized on the same basis as the recognition of
commodity revenue related to the asset and included in the current profit and loss.

When the company determines the impairment loss of assets related to the confract cost, it first
determines the impairment loss of other assets related to the contract that are recognizeed in
accordance with other relevant enterprise accounting standards; If the difference between the

remaining consideration expected to be obtained for the commodity related to the asset and the
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estimated cost incurred for the transfer of the related commodity, the excess shall be provided for
impairment and recognized as an asset impairment loss.

If the depreciation factors of the previous period have changed, and the aforementioned
difference is higher than the book value of the asset, the original provision for asset impairment shall
be reversed and included in the current profit and loss, but the book value of the asset after the
reversal shall not exceed Assuming no provision for impairment is made, the book value of the asset

on the date of reversal.

16. Long-term equity investments

The long-term equity investments as referred 1o in this section refer to the long-term equity
investments in which the company has control, common control or significant influence over the
investee. The long-term equity investments whereby the company has no control, common control or
significant influence over the investee are aocouhted for as financial assets that is measured at fair
value and its changes are included in other comprehensive income when it is initially recognized, with
respect to which the accounting policies are detailed in Note V1. 8 “Financial Instruments”.

Common contrel refers to the control shared by the company over a particular arrangement
according fo applicable covenants, provided that the related activities under such arrangement may
not be decided without the unanimous consent of participants sharing the controf. Significant
influence refers to the power of the company to participate in decision making regarding the financial
and business policies of the investee, but not enough to control or jointly control the formulation of
these policies with other parties.

(1)}Determination of investment cost

For a long-term equity investment resulting from business combination under common contro!,
the share of the book value of ownership interest of the combined party in the consclidated financial
statements of the ultimate controlling party at the date of combination is treated as the initial
investment cost of the long-term equity investment. The capital reserve is adjusted by the difference
between the initial investment cost of a Jong-term equity investment and the book value of cash paid,
noncash assets transferred and debts assumed; the retained earnings are adjusted if the capital
reserve is insufficient for offsetting purposes. Where the company takes the issue of equity securities
as the combination consideration, the capital reserve is adiusted at the combination date by the
difference between the initial investment cost of long-term equity investment and the total nominal
value of issued shares, with the share of book value of the ownership interest of the combined party
in the consolidated financial statements of the ultimate controlling party as the initial investment cost
of the long-term equity investment and the total nominal value of issued shares as the share capital;

retained earnings are adjusted if the capital reserve is insufficient for offsetting purposes. Where
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equities of the combined party under common confrol are acquired step by step through multtiple
transactions, finally resulting in business combination under common control, distinction should be
made as to whether it is a "package deal”; where it is a "package deal”, all transactions are treated
for accounting purpose as a single fransaction acquiring the control. In case the transaction is not a
package deal, the share of book value of the ownership interest of the combined party to be acquired
in the consotidated financial statements of the ultimate controlling party is treated as the initial
investment cost of the long-term equily investment at the date of combination and the capital reserve
is adjusted by the difference between the initial investment cost of the fong-term equity investment
and the sum of the book value of the long-term equity investment ieading up to the combination and
the book value of consideration newly paid for further acquisition of shares at the date of
consolidation; # the capital reserve is insufiicient for offsetting puiposes, the retained earnings are
adjusted. Other comprehensive income recognized due to accounting of equity investments held
hefore the combination date using the equity methed or for financial assets available for sale is not
treated for accounting purpose on a temporary basis.

For a long-term equity investment resulting from business combination not under common
control, the combination cost is treated as the initial investment cost of the long-term equity
investment at the purchase date, with the combination cost consisting of the sum of fair values of
assets paid out, liabilities incurred or assumed and equity securities issued by the purchasing party.
Where equities of the purchased party are acquired step by step through muliiple transactions, finally
resulting in business combination not under common control, distinction should be made as to
whether it is a "package deal"; where it is a "package deal”, all fransactions are treated for accounting
purpose as a single transaction acquiring the control. In case the transaction is not a package deal,
the sum of the book value of equity investment originally held in the purchased party plus the
additional investment cost is treated as the initial investment cost of the long-term equity investment
accounted for using the cost method instead. Where the equities originally held are accounted for
using the equity method, the related other comprehensive income is not treated for accounting
purpose on a temporary basis. Where the originally held equity investment is financial assets
available for sale, the difference between its fair value and book value and the accumulated changes
in fair value that are originally charged to other comprehensive income are transferred to the current
profit and loss.

The audit, legal service, appraisal consuiting and other intermediary fees and other related
management expenses incurred by the combining party or the purchasing party for business
combination are charged to the current profit and loss as and when incurred.

Equity investments other than long-term equity investments formed due to business combination

are initially measured at cost, which cost is determined by the cash purchase price actually paid by
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the company, the fair value of equity securities issued by the company, the value set forth in the
investment contract or agreement, the fair value or original book value of asséts swapped out in the
non-monetary asset exchange transaction or the fair value of such long-term equity investment itself,
depending upon the different ways to acquire such long-term equity investment. Costs, texes and
other necessary expenditures directly related to acquisition of the long-term equity investment are
also charged to the investment cost. Where the company becomes able to exert significant influence
or common control over the investee due to additional investments but not enough to constitute
control, the cost of the long-term equity investment is the sum of the fair value of the originally held
equity investment as determined according to the Enterprise Accounting Standard No. 22--
Recognition and Measurement of Financial Instruments and the additional investment cost.

(2)Method for subsequent measurement and profit and loss recognition

A fong-term equity investment in which the company has common control {except that joint
operation is constituted) or significant influence over the investee is accounted for using the equity
methad. In addition,the company's financial statements account for long-term equity investments with
which the company can exert control over the investees.

(DLong-term equity investments accounted for using the cost method

When accounted for using the cost method, the long-term equity investment is valuated at the
initial investment cost, and the cost of long-term equity investment is adjusted by the additionat or
recovered investments. Except for the price actually paid at the time of acquisition of investment or
cash dividends or profits included in the consideration that have already been declared but not yet
distributed, the current income on investment is recognized at the cash dividends or profits declared

and distributed by the investee that the company is entitled to.

(Z)Long-term equity investments accounted for using the equity method

When accounted for using the equity methad, the initial investment cost of a long-{erm equity
investment is not adjusted if the initial investment cost of the long-term equity investment is higher
than the company's share of fair value of identifiable net assets of the investee at the time of
investment; if the initial investment cost of the long-term equity investment is less than the share of
fair value of identifiable net assets of the investee at the time of investment, the resulling difference is
charged to the current profit and loss, while adjusting the cost of the long-term equity investment.

When accounting for under the equity method,the company recognizes the investment income
and other comprehensive income respectively at the share of net profits and losses and other
comprehensive income realized by the investee, while the book value of long-term equity investment
is adjusted at the same time; the share is calculated at the profits or cash dividends declared and

distributed by the investee, and the book value of the long-term equily investment is reduced
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accordingly; for changes in ownership interest of the investee other than net profits and losses, other
comprehensive income and profit distribution, the book value of the long-term equity investment is
adjusted and charged to the capital reserve. When racognizing the share of net profits and lesses of
the investee, the net profits of the investee are adjusted before recognition based on the fair value of
the identifiable assets of the investee at the time of acquisition of investment; If the accounting
policies and accounting period adopted by the investee are inconsistent with those adopted by the
company, the financial statements of the investee are adjusted according to the company's
accounting policies and accounting period, and the investment income and other comprehensive
income are recognized accordingly. For the transactions between the company and its affiliates or
joint ventures, where the assets invested or sold do not constitute business, the porticn of unrealized
profit and loss on internal transaclions that is attributable to the company is calculated at the
percentage that the company is entitled to and then offset, on which basis the investment income or
loss is recegnized. But the unrealized internal transaction losses incurred between the company and
the investee which are impairment loss of the assets being transferred are not offset. Where the
assets invested by the company in its joint ventures or affiliates constitute business and the investee
therefore acquires long-term equity investments but not the control, the fair value of the business
invested is treated as the initial investment cost of the new long-term equity investment, and the
difference between the initial investment cost and the book value of the invested business is charged
to the current profit and loss in full. Where the assets sold by the company to its joint ventures or
affiiates constitute business, the difference between the consideration acquired and the book value
of the business is charged to the current profit and loss in full. Where the assets purchased by the
company from its joint ventures and affiliates constitute business, accounting treatment is made
according to the Enterprise Accounting Standard No. 20—Business Combination and the transaction-
related gains or losses are recognized in full,

When recognizing the net losses incurred by the investee that the company shall share.the
company recognizes such net losses until the book value of long-term equity investment and other
long-term equities that substantially constitute the net investment in the investee are written down to
zero. In addition, if the company has the obligation to be liable for additional losses of the investee,
the estimated liabilities are recognized according to the obligations expected to be borne and then
charged to the current investment loss. Where the investee realizes net profits in the subsequent
periods,the company resumes recognition of the revenue share after the revenue share covers the
unrecognized share of losses.

(®Acquisition of minority interest

When preparing the consolidated financial statements, the capital reserve is adjusted by the

difference between the long-term equity investment newly acquired due to purchase of minority
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interest and the share of net assets continuously calculated by the subsidiary from the purchase date
(or combination date) as calculated at the newly-added shareholding ratio, with the retained earnings
to be adjusted if the capital reserve is sufficient for offsetting purposes

(@)Disposal of long-term equity investments

in the consoiidated financial statements, when the parent company partially disposes of long-
term equity investments in a subsidiary without loss of control, the difference between the disposal
price and the share of net assets of the subsidiary corresponding to the disposal of long-term equity
investment is charged to the shareholder equity; where the parent company partially disposes of
leng-term equity investments in a subsidiary to such extent that the control of the subsidiary is lost,
the treatment is made according to the related accounting policies described in Note 4.5 (2) "Method
for Preparation of Consolidated Financial Statements”.

For disposal of long-term equity investments in other circumstances, the difference between the
book vaiue of the equities disposed of and the price actually acquired is charged to the current profit
and loss.

For long-term equity investments accounted for using the equity method, i the remaining
equities after disposal are stil accounted for using the equily method, the portion of other
comprehensive income originally charged to the shareholder equity is freated for accounting purpose
at the time of disposal and at the corresponding ratio on the same basis as the investee diractly
disposes of related assets or liabiltles. The ownership interest recognized due to changes in
ownership interest of the investee other than net profit and loss, other comprehensive income and
profit distribution is carried over to the current profit and loss on a prorate basis.

For long-term equity investments accounted for using the cost methed, if the remaining equities
after disposal are still accounted for using the cost method, its other comprehensive income
recognized before acquisition of the control of the investee due to accounting under the equity
method or according to the financial instrument recognition and measurement standards is treated for
accounting purpose on the same basis as the investee directly disposes of related assets or liabilities,
and is carried over to the current profit and loss on a prorate basis; the changes in ownership interest
of the investee other than nat profit and loss, other comprehensive income and profit distribution in
the net assets of the investee that are recognized due to accounting under the equity method are
carried over to the current profit and loss on a prorate basis.

Where the company loses control over the investee due to disposal of a portion of equity
investment, when preparing individual financial statements, the remaining equities after disposal are
accounted for using the equity method instead if they are able fo exert common condrol or significant
influence over the investee, and such remaining equities are adjusted as if they have been accounted

for using the equity method since acquisition thereof; if the remaining equities after disposal are
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unable to exert common contrel or significant influence over the investee, they are treated for
accounting purpose according to the applicable provisions of the financial instrument recognition and
measurement standards instead, and the difference between their fair value and book value at the
date of loss of control is charged to the current profit and loss. For other comprehensive income
recognized due to accounting using the equity method or the financial instrument recognition and
measurement standards prior to acquisition of control over the investee by the company, it is treated
for accounting purpose at the time of loss of control over the investee on the same basis as the
investee directly disposes of related assets or liabilities, while the ownership interest changes in the
net assets of the investee other than net profits and losses, other comprehensive income and profit
distribution that are recognized due to accounting using the equity method are carried over to the
current profit and loss at the time of loss of control over the investee. Of them, where the remaining
equities after disposal are accounted for using the equity method, other comprehensive income and
other ownership inferest are carried over on a pro rata basis; where the remaining equities after
disposal are treated for accounting purpose according to the financial instrument recognition and
measurement standards instead, other comprehensive income and other ownership interest are
carried over in entirety.

i the company loses common control or significant influence the investee due to disposal of a
portion of equity investment, the remaining equities after di 7] osal are accounted for according to the
financial instrument recognition and measurement standards instead, and the difference between
their fair value and book value at the date of loss of common control or significant influence is
charged to the current profit and loss. The other comprehensive income recognized on the original
equity investment due to accounting using the equity methed is treated for accounting purpose on the
same basis as the investee directly dispose of the related assets or liabilities when the equity method
ceases to be used for accounting. The ownership interest recognized due to changes in ownership
interest of the investee other than net profits and losses, other comprehensive income and profif
distribution is transferred to the current profit and Joss in full when the equity method ceases to be
used for accounting.

Where the company disposes of its equity investment in a subsidiary step by step through
multiple transactions until loss of control, if the aforesaid transactions constitute a "package deal”, all
transactions are freated for accounting purpose as a single transaction of di ™ osal of equity
investment in subsidiary and loss of control, and the difference between each disposal price and the
book value of long-term equity investment corresponding o the equities disposed off before loss of
control is first recognized as other comprehensive income and then carried over te the current profit

and loss on the loss of control ail together when the control is lost.
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17. Investment proparty

(1) Investment property includes leased land use right, land use right held and ready for transfer
after appreciation and leased buildings. For leased development products with respect to which
laasing for rent is not officially and expressly specified as the purpose of long-term holding, the
company does not recognize them as investment property to be accounted for under the
item"Inventory—development products intended for sale and temporarily leased”; for development
products intended for leasing, their book value is transferred to the investment property for
accounting.

{2} The company initially measures its investment property at ¢ost and subseguently measures it
using the fair value model. the company subsequently measures investment property using the fair
value mode}, with the basis for selection of accounting policies as follows:

(DThere are active real estate trading markets in the place where investment property is located.

@t_he company can obtain market price and other related information about the same or similar
real estate from the real estate trading markets, thus making reasonable estimates of the fair value of
investment property.

The current investment property projects of the company are mainly located in urban area of
Huaibei City and mainly consist of commercial properties in well-established business districts, for
which there are relatively active real estate trading markels from which the company can obtain
market price and other refated information about the same or similar real estate, thereby making
subsequent measurement of investmeni property at fair value operable,

(3) Principles of determination of fair value

the company employs the following different valuation methods for different property market
transactions:

(DWhen the investment property of the company itself has transaction prices, its fair value is
determined based on the concument transaction prices or quotations provided by the commercial
property management office of the company's investment property management department.

(@When the investment property of the company itself has no transaction prices, its fair value is
determined by the valuation conclusions contained in the market survey reports issued by the
commercial property management office of the company's investment property management
department based on market surveys conducted thereby. When neceéssary, the company engages
suitably qualified appraisal agencies to appraise the fair value of the company's investment property
using the income approach and by reference to the open market prices, with the appraised amount
as the fair value of the company's investment property.

(3)When valuating, the company shall obtain market price and other related information about

the same or similar real estate from the government real estate management department, authorities
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or suitably qualified real estate intermediaries in the city where its investment property is located, so
as to make reasonable estimates of the fair value of its investment property.

(@®For investment property without transaction prices, price correction is made by reference to
transaction prices of at least three similar comparable project properties on the market and according
{o the related factors affecting the value of the subject property, on which basis the fair value of the
subject property is ultimately determined. When valuating the comparable projects, the company
shall prepare an adjustment factor standard table and determine the range of adjustment coefficients
based on the types of investment property and in terms of location of business district, ease of
access, commercial prosperity, house condition, equipment and decorations, fransaction time,
transaction mode, floor, geographic location, cultural value and surroundings, etc.

{4) Recognition at the end of period and accounting procedures for the fair value of investment
real estate

(DThe initial recognition of the fair value of investment real estate:

For the first conversion of the company's seif-built, purchased, and self-use real estate to
investment properties, the difference between the fair value less than the book value on the first
conversion date is debited to the fair value change gains and losses, and the difference between the
fair value greater than the book value is credited to other comprehensive income.

(@Subsequent measurement of the fair value of investment real estate after the conversion date:

If the fair value model is adopted for measurement, no depreciation or amortization of investment
real estate will be made. The company estimates its ending fair value on the basis of a single
investment real estate. When the ending fair value of a single investment real estate changes
significantly, the book value of the singie investment real estate is adjusted based on the fair value of
the single investment real estate on the balance sheet date. The difference between the ending fair
value of the single investment real estate and the beginning fair value is calculated. Into the current
profit and loss, while considering the impact of deferred income tax assets or deferred income tax
liabilities.

When the use of investment real estate is changed to self-use, the investment real estate shall
be converted into fixed assets or intangible assets from the date of change. When the purpose of
self-use real estate is changed to earning rent or capital appreciation, the fixed assets or intangible
assets shall be converted into investment real estate from the date of change. When a conversion
oceurs, the book value before the conversion is used as the entry value after the conversion.

When an investment real estate is disposed of or is permanently withdrawn from use and it is
expected that no economic benefits can be obtained from its disposal, the recognition of the
investment real estate shall be terminated. The amount of disposal income from the sale, transfer,

scrapping or destruction of investment real estate after deducting its book value and relevant taxes
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shall be included in the current profit and loss,

18. Fixed assets

{1)Conditions for recognition of fixed assets

The fixed assets of the company refer to the tangible assets held for production of goods,
provision of services, leasing or operation management and with a service life of more than an
accounting year. A fixed asset can be recognized only when the economic benefits related to such
fixed asset are highly likely to flow to the company and its costs can be reliably measured. Fixed
assets are initially measured at cost with the consideration of the impact of expected disposal costs.

(2)Classification, valuation and depraciation method of fixed assets

Fixed assets shall be depreciated during their useful lives starting from the next month when
they reach their intended usable condition. The useful life, estimated net residual value, annual

depreciation rate, and depreciation methods of various fixed assets are as follows:

I~ L . ; Annual
Catego Dapreciation Depreciation Residual depreciation rate
gory method period (year} value rate (%) P %)
0
e
Houses and buildings Straight-line 50.00 3.00 | 1.04
method :
. - Saightling T e
icipal facilities 70.00 00 1.39
Municip method - 3
R Stranting ™ 5 002000 .............. 500 o
y equip method ' ' ) R
Straight-line |
i . .00 .
Transport equipmen method . 5.00 5 : 19.00
Office devices Straight-line 5.00 0-3.00 19.40
method
e T
h 3.00-5.00 ) 67-19.0
Other equipment method 5.00 31.67 0

The estimated net salvage value refers to the amount received by the tormpany from the
disposal of the fixed asset after deducting the estimated disposal expenses, assuming that the asset
is in the expacted state at the end of its expected useful life.

(3¥mpairment test method and impairment preparation accrual method for fixed assets

impairment test method and impairment preparation accrual method for fixed asset shall be
mentioned in Note [V. 19 “Impaimment of non-current and non-financial assets™

(4)Recognition and valuation of the fixed assets under financing lease

Finance lease is a lease that substantially transfers all risks and rewards related to the
ownership of assets, and its ownership may or may not be transferred eventually. The depreciation of
leased assets shall be calculated by the same policy as that of self-owned fixed assels. If the

ownership of the leased assets can be reasonably determined at the expiration of the lease term,
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depreciation shall be calculated within the service life of the leased assets; if the ownership of the
leased assets cannot be reascnably determined at the expiration of the lease term, depreciation shall
be catculated within the shorter period of the lease term and the service life of the leased assets.

{5) Other’s specifications

Subsequent expenditures related o fixed assets, if the economic benefits related to the fixed
assets are likely to flow in and their costs can be reliably measured, they shall be included in the cost
of fixed assets and the book value of the replaced part shall be terminated. Besides, other
subsequent expenditure shall be accounted into the current profit and loss when occurring.

When a fixed asset is in a state of disposal or cannot generate economic benefits through its use
or disposal, the recognition of the fixed asset shall be terminated. The balance for the disposal
income of sales, alienation, scrapping or derogation, should be accounted intoe the current profit and
loss after deducting its book value and interrelated taxes and dues,

the company should double-check at any rate the life length, estimated net residual value and
depreciation method of fixed asset at the end of the fiscal year. If changes occurred, it shall be

treated as change in accounting estimate.

19. Works in progress

the company's works in prograss are accounted for by category of approved project. The costs
are determined according te the actual project expenditures, including but not limited to various
necessary project expenditures incurred during the construction period, the borrowing costs to be
capitalized before the project reaches the intended state of usabhility and other related expenses,

For works in progress, all expenditures incurred before the construction of such asset reaches
the intended state of usability are treated as the recorded value of the fixed asset. Where the fixed
assefs under construction have reached the intended state of usability but the final accounting of
completion has not yet been completed, such fixed assets are fransferred to the fixed assets at the
estimated value as of the date of reaching the intended state of usability based on the project budget,
cost or actual project cost and are depreciated according to the company's fixed asset depreciation
policy. After completion of the final accounting of completion, the original estimated value is adjusted

by the actual costs, but without adjusting the originally accrued depreciation amount.

29. Borrowing costs

Borrowing costs include loan interest, amortization of premium or discount, auxiliary expenses
and exchange difference resulting from foreign-currency borrowings. The borrowing costs incurred
that are directly attributable to the acquisition or production of assets that meet the conditions for

capitalization begin being capitalized when the ¢apital expenditure has been incurred, the borrowirg
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costs have been incurred énd the acquisition or production activities required for the assets to reach
the intended state of availability or be ready for sale have commenced; when the assets acquired or
produced that meet the conditions for capitalization reach the intended usable or marketable state,
the borrowing costs cease to be capitalized. The remaining borrowing costs re recognized as
expenses when incurred.

The interest expense actually incurred by special borrowings in the current period minus the
interast income acquired from depositing of the unused borrowed funds in the bank or the amount of
investment income acquired on temporary investment is capitalized; The capitalized amount of
general borrowings is determined based on the capital expenditure weighted average of the portion
of accumulated asset expenditure in excess of the special borrowing mulfiplied by the capitalization
rate of the general borrowings used. The capitalization rate is calculated based on the weighted
average interest rate of general borrowings.

During the capitalization period, the exchange difference on foreign-curréncy special borrowings
is capitalized in full; the exchange difference on foreign-currency general borrowings is charged to
the current profit and loss.

Assets that meet the conditions for capitalization refer fo fixed assets, investment property,
inventeries and other assets that can reach the intended usable or marketable state only after a
considerably tong period of acquisition or production activities

Where an asset that meets the conditions for capitalization is abnormally interrupted in the
process of acquisition or production and the period of interruption continues for more than 3 months,
the capitalization of borrowing costs is suspended until after the asset acquisition or production

actlivities recommence.

21. Intangible assets

the company's intangible assets include but not limited to tand use right, mining right and others
and are initially measured at cost. the company analyzes and judges the service life of an intangible
asset when acquiring it. Where the service life is limited, an intangible asset is amortized over the
estimated service life as of the time when the intangible asset becomes available, using the
amaortization method that can reflect the way of expected realization of economic benefits related to
such asset; where the way of expected realization cannot be reliably determined, the intangible asset
is amortized using the straight-line method; intangible assets with uncertain service lives are not
amortized.

{1) Recognition and valuation of intangible assets

The term “intangible asset” refers to the identifiable non-monetary assets without physical shape,

possessed or controffed by enterprises.
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The intangible assets are initially measured by its cost. Expenses related to intangible assets, if
the economic benefits related to intangible assets are likely to flow into the enterprise and the cost of
intangible assets can be measured reliably, shall be recorded as cost of intangible assets. The
expenses other than this shall be booked in the profit or loss when they occur.

Land use rights that are purchased by the company aré accounted for as intangible assets,
Buildings, such as plants that are developed and constructed by the company, and relevant land use
rights and buildings, are accounted for as intangible assets and fixed assets, respactively. Payments
for the land and buildings purchased are allocated between the land use rights and the buildings; i
they cannot be reasonably allocated all the land use rights and buildings are accounted for as fixed
assets.

(2} Amoertization of intangible assets

When an intangible asset with a definite useful life is available for use, its original cost less net
residual value and any accumulated impairment losses is amortized over its estimated useful life
using the straight-line method. An intangible asset with an indefinite useful life is not amortized.

For an intangible asset with a definite useful life, the company reviews the useful life and
amortization method at the end of the pericd and makes adjustment when necessary.An additional
review is also carried out for useful life of the intangible assets with indefinite useful life. if there is
evidence showing the foreseeable limit period of economic benefits generated to the enterprise by
the intangible assets, then estimate its useful life and amortize according to the policy of intangible
assets with definite useful life.

{3) The expenditure of research and development

The internal research and development expenditure are divided into research expenditure and
development expenditure. Among them, research refers to the original and planned investigation for
acquiring and understanding new scientific or technical knowledge, such as the activities for the
acquisition of knowledge, the application research, evaluation and final sefection of research results
or other knowledge; the study of substitutes for materials, equipment, products, processes, systems
or services substitutes; new or improved materials, equipment, products, processes, systems, or
preparation, design, evaluation, and final selection of possible alternatives to services, elc.
Development refers fo the commercial production or use, apply findings or other knowledge to a plan
or design, in order o produce something new or substantive improved materials, devices, products,
etc., such as production or use before the prototype and model of the design, construction and test,
have no cemmercial production economies of scale of the trial production facilities design,
construction and operation, etc.Development is the application of research results or other knowledge
to a plan or design to produce a new or substantially improved material, device, product, etc., prior to

commercial production or use, For example, the design, construction and tesfing of prototypes and
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models before production or use, the design, construction and operation of trialproduction facitities
without commercial production economies of scale, elc.

The research expenditures shall be recorded info the profits and losses of the current period
when they are incurred.

Expenditures in the development stage that simultaneously meet the following conditions shall
be recognized as intangible assets. Expenditures in the development stage that fail to meet the
following conditions shall be recorded into the current profit and loss:

(Dit is technically feasible to complete the intangible asset for use or sale;

(@)intention to complete the intangible asset and use or sell it;

(3)The way intangible assets generate economic benefits, including the ability to prove that the
products produced by the intangible assets exist in the market or the intangible assets themselves
exist in the market, and the intangible assets will be used internally, which can prove their usefulness;

(®Availability of adequate technical, financial and other resources to complete the development
and to use or seli the intangible asset; _

(S)Ability to measure reliably the expenditure that is attributable to the intangible asset during its
development. '

The expenses which cannot be distinguished between research and development stage, shall be
recorded into the profit or loss for the current period.

(4} Impairment testing methods and recognition of impairment provision of intangible assets

Impairment and provisions of infangible assats are disclosed on Note IV, 19 “impairment of non-

current and non-financial assets”.

22. Long-term unamortized expenses
The long-term unamortized expenses incurred by the company are valuated at actual cost and
are amortized averagely over the estimated period of benefit. For items of long-term unamortized
expenses that cannot benefit the subsequent accounting periods, their amortized value is charged to

the current profit and loss in full,

23. Impairment of non-current and non-financial assets
Non-financial assefs with non-current nature include fixed assets, consiruction in progress,
intangible assets with definite usefui lives, investment properties measured by cost method and long-
term equity investment on subsidiaries, joint operations. the company assesses whether there are
any indicators of impairment for all non-financial assets at the balance sheet date, and impairment
test is carried out and recoverable value is estimated if such an indicator exits. Goodwill and

intangible assets with indefinite useful lives, as well as intangible assets not ready for use, are tested
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for impairment annually regardless of indicators of impairment.

Impairment of loss is calculated, and provisions taken by the difference if the recoverable value
of the assets is lower than the book value. The recoverable value is the higher of estimated present
value of the future expected cash flows from the asset and net fair value of the asset less disposed
cost. The fair value of asset is determined by the sales agreement price within an acm's length
fransaction. In case there is no sales agreement, but there is active market of assets, the fair value
can be determined by the selling price. If there is neither sales agreement nor active market, the fair
value of the asset can be estimated based on the best information obtained. Disposal expenses
include expenses related to the legislation, taxes, transportation and the direct expense for the asset
to be ready for sale. When calculating the present value of expected future cash flows from an asset,
the management shall estimate the expected future cash flows arising from the continued use and
final disposal of the asset and choose a suitable discount rate to calculate the present value of those
cash flows. Provision for asset impairment is calculated and determined on the individual basis. If the
recoverable of individual asset is hard to estimate, the recoverable amount can be determined by the
asset group where subject asset belongs. Asset group is the smallest set of assets that can have
cash flow in independently.

For goodwill shewn separately in the financial statements, the carrying value of the goocdwilt is
allocated to the asset groups or combinations of asset groups that are expected to benefit from the
synergies of the business combination when the impairment test is conducted. If the test results show
that the recoverable amount of the asset group or the combination of the asset group containing the
apportioned goodwill is lower than its carrying value, the corresponding impairment loss shall be
recognized. The amount of impairment loss is first deducted from the book value apportioned to the
goodwill of the asset group or the combination of asset groups, and then deducted proportionally
from the book value of all assets other than goodwill in the asset group or the combination of asset
groups.

Once the loss from above asset impairment is recognized, the recoverable part cannot be

reserved in the subsequent periods.

24. Employee compensations
the company's employee compensation mainly comprises short-term employee compensation,
post-employment benefits, termination henefits. Wherein:
Short-term compensation mainly comprises salary, bonus, allowance and subsidy, employee
benefits, medical insurance costs, maternity insurance costs, industrial injury insurance costs,

housing fund, trade union outlays, employee education expenditure and non-monetary benefits. the
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company recoghizes short-term employee compensation actually incurred as labilities during the
accounting peried in which the employees provide services to the company and charges it to the
current profit and loss or related asset cost. Of them, the non-monetary benefits are measured at fair
value.

Post-employment benefits mainiy include basic pension insurance, unemployment insurance,
and annuity. The post-employment benefit scheme includes a defined contribution scheme and a
defined benefit scheme. If a defined contribution scheme is adopled, the corresponding deposit
amount shall be included in the relevant asset cost or current profit and loss when incurred. If the
employment relationship with any employee is terminated before the expiration of the employmant
contract or a suggestion concerning compensation is provided fo encourage the employaes to
voluntarily accept the job displacement, the payroll liabilities resulting from termination benefits are
recognized and charged to the current profit and loss, when the companycan not unilaterally revoke
the termination benefits provided due to the employment relationship termination pian or the
saparation suggestion and the company recognizes the costs related fo the reorganization involving
payment of termination benefits, whichever occurs earlier. But if the termination benefits are expected
not to be paid in full 12 months of the end of the annual reporting period, such termination benefits
are freated as other long-term employment compensation.

The empioyee internal retirement plan is treated according to the same principle as the aforesaid
termination benefits. the cempany charges the salary of internally retired employees to be paid and
social insurance costs paid during the period from the date when employees cease to provide
services to the date of normal retirement to the current profit and loss {termination benefits) when the
conditions for recognition of estimated liabilities are met.

Other long-term employee benefits provided by the company fo its employees are treated for
accounting purposes according to the defined contribution plan if they comply with the defined
contribution plan. Otherwise, such benefits are treated for accounting purposes according to the

defined benefit plan.

25. Bonds Payable
The non-convertible corporate bonds issued by the company are treated as liabilities according
to the amount actually received {deducting the relavant transaction costs}); the difference between the
amount actually received from the issuance of the bond and the total face value of the bond is treated
as a premium or discount on the bond. During the existence period, it is amortized at the actual
interest rate when the interest is withdrawn, and treated according to the principle of handling
borrowing costs.

For the convertible corporate bends issued by the company, the liabilities and equity shall be

30

- F-52 -



Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

treated separately at the time of initial recognition. Firstly, the fair value of the liability component is
recognized and taken as the initial recognized amount. Then, the initial recognized amount of the
equity component is determined according to the amount after deducting the initial recognized
amount of the liability component from the overall issue price of the convertible corporate bonds

{deducting the relevant transaction costs).

26. Estimated Liabilities

Only if the obligation pertinent to a contingency shall be recognized as an estimated debt when
the following conditions are satisfied simulanaousty:

1) That obligation is a current obligation of the company. 2) it is likely to cause any economic
benefit to flow out of the company because of performance of the obligation. 3) The amount of the
obligation can be measured in a reliable way.

the company shall measure the estimated debts in accordance with the best estimate of the
necessary expenses for the performance of the current obligation, considering the risks, uncertainties
and time value of money related to contingencies on the balance sheet date,

If all or part of the expenditure required to settle the estimated liabilities is expected to be
compensaied by a third party, the compensation amount shall be separately recognized as an asset
when it is basically certain that it can be received, and the recognized compensation amount shall not

exceed the book value of the estimated liability.

27. Proferenceshares, perpetual bonds and other financial instruments

(1) The distinction between perpetual bonds and preferred stocks

Financial instruments such as perpetual bonds and preferred stocks issued by the company that
meet the following conditions at the same fime are regarded as equity instruments:

(DThe financial instrument does not include contractual obligations to deliver cash or other
financial assets to other parties, or exchange financial assets or financial liabilities with other parties
under potentially unfavorable conditions;

(@i the financial instrument needs to be settled with or available to the enterprise’s own equity
instruments in the future, if the financial instrument is a non-derivative instrument, it does not include
the contractual obligation to deliver a variable amount of its own equity instrument for settlement; The
company can only settle the financial instrument by exchanging a fixed amount of its own equity
instruments for a fixed amount of cash or other financial assets.

Except for financial instruments that can be classified as equity instruments under the above
cenditions, other financial instruments issued by the company should be classified as financial

liabilities.
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if the financial instrument issued by the company is a compound financial instrument, it is
recognized as a liability based on the fair value of the liability component, and the amount actually
received after deducting the fair value of the liability component is recognized as "other equity
instruments”. Transaction costs incurred in the issuance of composite financial instruments are
amortized between the liability component and the equity component according to their respective
proportions fo the total issuance price.

(2) Accounting treatment methods for perpetual bonds and preferred stocks

Perpetual bonds, preferred stocks and other financial instruments classified as financial liabiiities,
their related interest, dividends (or dividends), gains or losses, and gains or losses arising from
redemption or refinancing, except for loans that meet the conditions for capitalization Except for the
expenses (see Note IV. 17 "Borrowing costs”), they are all included in the current profit and loss.

When perpetual bonds and preferred stocks are classified as equity instruments, when they are
issued (including refinancing), repurchased, sold or cancelled, the company treats them as changes
in equity, and related transaction costs are also deducted from equity. The company’s distribution to
equity instrument holders is treated as a profit distribution.

The company does not recognize changes in the fair value of equity instruments.

28, Revenue

When the contract between the company and the customer meets the following conditions at the
same time, revenue is recognized when the customer obtains confrol of the relevant product; the
parties to the contract have approved the contract and promised to perform their respective
obligations; the contract clarifies that the parties to the contract are The rights and obligations related
to labor; the contract has clear payment terms related to the transferred goods; the contract has
commercial substance, that is, the performance of the contract will change the rigk, time distribution
or amount of the company's future cash flow; the company's transfer to custoemers The price for
which the commodity is entitled is likely to be recovered.,

On the starting date of the contract, the company identifies each individual performance
obligation in the contract, and allocates the transaction price to each individual performance
obligation in accordance with the relative proportion of the stand-alone selling price of the goods
promised by each individual performance obligation. When determining the transaction price, the
influence of factors such as variable consideration, major financing components in the contract, non-
cash consideration, and consideration payable to customers are considered.

For each individual performance obligation in the confract, if one of the following conditions is
met, the company will recognize the transaction price allocated to the individual performance

obligation as revenue during the relevant performance period according to the performance progress:
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Obtain and consume the economic benefits brought by the company's performance; customers can
control the products under construction during the company's performance; the products produced
during the company's performance have irreplaceable uses, and the company has The right to collect
payment for the part of the coniract that has been completed so far. The performance progress is
determined by the input method or the output method according to the nature of the transferred
goods. When the performance progress canngt be reasonably determined, the company's costs
incurred are expected to be compensated, and the revenue is recognized based on the amount of
costs incurred until the performance progress can be determined. Reasonably determined so far.

i one of the above conditions is not met, the company will allocate to the transaction price of the
individual performance obligation to recognize revenue at the time when the customer obiains control
of the relevant product. When judging whether the customer has obtained control of the product, the
company considers the following signs: the company has the current right to receive payment for the
product, that is, the customer has the current payment obligation for the product; the company has
trangferred the legal ownership of the product to the customer, that is, The customer already has the
legal ownership of the product; the company has transferred the product to the customer in kind, that
is, the customer has physically taken possession of the product, the company has transferred the
major risks and rewards of the ownership of the product to the customer, that is, the customer has
obtained the ownership of the product The main risks and rewards of the above; the customer has
accepted the product; other signs that the customer has obtained control of the product.

The specific methods of the company's revenue recognition are as follows:

(1) Commodity sales contract

The company's business of selling goods usually only includes the performance obligation of
transferring the goods. When the goods have been sent out and the customer's receipt is received,
the control of the goods is transferred, and the company recognizes the realization of income at that
point in time.

(2)Provide service contract

The service contract between the company and the customer includes the performance
obligation for operation and maintenance. Because the company performs the contract at the same
time, the customer obtains and consumes the economic benefits brought by the company's
performance or the service provided by the company during the performance of the contract is
irreplaceable. The company has the right to accumutate part of the performance income that has
been completed so far during the entire contract period. The company regards it as a performance
obligation performed within a certain period of time, and it is equally shared and recognized during
the period of service provision.

(3)Construction contract
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The construction contract between the company and the customer contains the performance
obligation of XX Construction. Since the customer can control the products under construction during
the performance of the company, the company regards it as the performance obligation performed
within a certain period of time, and the revenue is recognized according to the performance
progress. , Except where the progress of the performance of the contract cannot be reasonably
determined. The company determines the progress of the performance of the service in accordance
with the input method or the output method. The performance progress is determined by the
proportion of the completed contract cost actually incurred for the performance of the contract to the
estimated total cost of the contract or the proportion of the completed coniract work to the estimated
total work of the contract or the measurement progress of the completed contract work. On the
balance sheet date, the company re-estimates the progress of completed or completed labor so that
it can reflect changes in performance.

{#£)Real estate sales contract

The income of the company's real estate development business is recognized when the control
of the property is fransferred to the customer. Based on the terms of the sales contract and the legal
provisions applicable to the confract, the conftrof of the property can be transferred within a certain
period of time or at a certain point in time. Only when the geoods produced by the company during the
performance of the contract have irreplaceable uses, and the company has the right to coliect
payment for the cumulative performance part that has been completed during the entire contract
period, the performance obligation has been completed during the contract period. The progress is
recognized as revenue within a period of time, and the progress of the completed performance
obligations is determined in accordance with the proportion of the contract costs actually incurred to
complete the performance obligations to the estimated total cost of the contract. Otherwise, the
income is recognized when the customer obtains the physical ownership or the legal ownership of the
completed property and the company has obtained the cumrent right of collection and is likely to
recover the consideration. When recognizeing the contract transaction price, if the financing
component is significant, the company will adjust the contractual commitment consideration based on

the finan¢ing component of the contract.

29. Government subsldies
Government subsidies refer {o the monetary and non-monetary assets obtained by the company
from the government free of charge, excluding the capital invested by the government as an investor
and enjoying the corresponding owner's rights and interests. Government subsidies are divided into
government subsidies related to assets and government subsidies related to income. The company

defines the government subsidies obtained for purchase and construction or other forms of long-term
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asseis as government subsidies related {o assets; the remaining government subsidies are defined
as government subsidies related to income. If the government document does not clearly specify the
subsidy object, the subsidy will be divided into income-related government subsidy and asset-related
government subsidy in the following way: The project's budget divides the relative proportions of the
amount of expenditures that form assets and the amount of expenditures that are included in
expenses. The proportion of divisions needs to be reviewed on each balance sheet date and
changed if necessary; {2} Government documents the purpose is onty for general expression, and if
no specific item is specified, it is regarded as a government subsidy related to income. If a
government subsidy is @ monetary asset, it shall be measured at the amount received or receivable.
if a government subsidy is a non-monetary asset, it shall be measured at its fair value; if its fair value
cannot be cbtained reliably, it shall be measured at its nominal amount. Government subsidies
measured at their nominal amounts are directly included in the current profits and losses,

The company usually recognizes and measures government subsidies based on the actually
received amount when they are actually received. However, at the end of the period, there is
conclugive evidence showing that it can meet the relevant conditions stipuiated in the financial
support policy. It is expected that the financial support funds wilt be received, and the amount will be
measured according to the amount receivable. The government subsidies measured in accordance
with the amount receivable shall meet the following conditions at the same time: (1) The amount of

- the subsidy receivable has been recognizeed by a document issued by the competent government
department, or it can be reasonably calculated according to the relevant provisions of the officialfy
released financial capital management measures, and It is estimated that there is no major
uncertainty in the amount; (2) 1t is based on the financial support projects and their financial fund
management methods officially issued by the local financial department and proactively disclosed in
accordance with the "Regulations on Disclosure of Government Information”, and the management
methods It should be inclusive (any enterprise that meets the prescribed conditions can apply), rather
than specifically formulated for specific enterprises; (3) The relevant grant approval document has
clearly promised the payment period, and the payment of the funds is available The corresponding
financial budget is used as a guarantee, so it can be reasenably guaranteed that it can be received
within the prescribed time limit; (4) Other relevant conditions (if any} that should be met based on the
company and the specific circumstances of the subsidy.

Government subsidies related to assets are recognized as deferred income and inciuded in the
current profits and losses in stages within the useful life of the relevant assets in a reasonable and
systematic way. Government subsidies related to income that are used to compensate related costs
or losses in subsequent periods are recognized as deferred income, and are included in the current

profit and loss during the period when the related costs or iosses are recognized; used to
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compensate related costs and expenses that have already occurred or losses, directly included in the
current profit and loss,

At the same time, the government subsidies related to assets and income-related parts are
included, and different parts are accountéd for separately; if it is défficult to distinguish, the whole is
classified as income-related government subsidies.

Government subsidies related to the company's daily activities are included in other income or-
offset related costs according to the nature of the economic business; government subsidies not
related to daily activities are included in non-operating income and expenditure,

When the recognized government subsidy needs to be returned, if there is a relevant deferred
income balance, the book balance of the relevant deferred income shall be offset, and the excess
part shall be included in the current profit and loss; in other cases, it shall be directly included in the

current profit and loss.

30. Deferred income tax assets and deferred income tax liabilities

(1) Current income tax

On the balance sheet date, the current income tax liabilities {(or assets) formed in thé current and
previous periods are measured at the amount of income tax that is expected to be paid (or returned)
calculated in accordance with the provisions of the tax law, The taxable income on which the current
income tax expenses are calculated is calculated after corresponding adjustments to the current
year's pre-tax accounting profits in accordance with the provisions of the relevant tariff laws.

{2} Deferred income tax assets and deferred income tax liabilities

The difference between the book value of certain assets and liabilities and the tax base, and the
difference between the book value and the tax hase of items that are not recognized as assets and
liabilities but whose tax base can be determined in accordance with the tax law For temporary
differences, the balance sheet debt method is used to recognize deferred income tax assets and
deferred income tax fiabilities.

Related to the initial recognition of goodwill, and the taxabie temporary For sexual differences,
the related deferred income tax liabilities will not be recognized. in addition, for taxable temporary
differences related to investments in subsidiaries, associates and joint ventures, if the company can
control the time for the reversai of the temporary differences, and the temporary differences may not
ba reversed in the foreseeable future , The relaled deferred income tax liabilities will not be
recognized. Except for the above exceptions, the company recognizes all other deferred income tax
liabilities arising from taxable temporary differences.

Deductible temporary differences related to the initial recognition of assets or liabilities arising

from transactions that are neither a business combination nor that do not affect accounting profits
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and taxable income (or deductible losses) are not recognized. Deferred tax assets. In addition, for

deductible temporary differences related to investments in subsidiaries, associates and joint ventures,

if the temporary differences are not likely to be reversed in the foreseeable future, or are not likely to
be deductible in the future The taxable income of temporary differences shall not be recognized as
related deferred income tax assets. Except for the above exceptions, the company is likely to obtain
the taxable income that can be used o deduct the deductible temporary differences as the limit, and
recognize other deferred income tax assets that can be deducted from the deductible temporary
differences.

For the deductible iosses and tax deductions that can be carried forward for subsequent years,
the deferred income tax assetfs are recognizeed to the limit of the future taxable income that is likely
to be used to deduct the deductible losses and tax deductions. .

On the balance sheet date, deferred income tax assets and deferred income tax liabilities are
measured at the applicable tax rate during the pericd when the relevant assets are expected to be
recovered or the refevant liabilities are expected to be recovered in accordance with the provisions of
the tax law.

On the balance sheet date, review the book value of deferred income tax assets, If it is probable
that sufficient taxable income cannot be obtained in the future to offset the benefits of deferred
income tax assets, the book value of deferred income tax assets shall be written down. . When it is
possible to obtain sufficient taxable income, the reduced amount shall be reversed.

{3) income tax expenses

Income tax expenses include current income tax and deferred income tax.

Except that the current income tax and deferred income tax related to transactions and evenis
recognized as other comprehensive income or directly included in shareholders' equity are included
in other comprehensive income or shareholders’ equity, and the book value of goodwill adjusted by
deferred income tax arising from business combinations, the rest Current income tax and deferred
income tax expenses or income are included in the current profit and loss.

{4) Offset of income tax

When it has the statutory right to net setilement and intends to net settlement or obtain assets
and pay off liabilities at the same time, the company's cuirent income tax assets and current income
tax liabilities are presented at the net amount after offsetting.

When it has the statutory right to settle current income tax assets and current income tax
liabilities on a net basis, and the deferred income tax assets and deferred income tax liabilities are
related to the income tax levied by the same tax administration department on the same taxpayer or
refated to different taxpavers, However, in the period during which important deferred income tax

assets and liabilities are reversed in the future, when the taxpayer involved intends to settle the
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current income tax assets and liabilities on a net basis or obtain assets and seftle lighilities at the
same time, the company's deferred income tax Assefs and deferred income tax liabilities are

presented at the net amount after offsetting.

31. Lease

A finance lease is a lease that transfers in substance all the risks and rewards incident to
ownership of an asset. Titte may or may not eventually be transferred. A finance lease is 2 lease
other than an operation lease.

Leasing business that meets one or more of the following criteria is usually a finance lease: (DAt
the expiration of the lease term, the ownership of the leased asset is transferred to the lessee. (2)The
lessee has the option to purchase the leased asset. The purchase price is expected to be much lower
than the fair value of the leased asset when the option is exercised. Therefore, it can be reasonably
determined that the lessee will exercise this option at the start of the lease. (3)Even if the ownership
of the asset is not transferred, the lease term occupies most of the useful life of the leased asset.
(4)The present value of the minimum lease payment of the lessee on the lease start date is almost
equivalent to the fair value of the leased asset on the lease start date; the current value of the
lessor's minimum lease payment on the lease start date is almost equivalent to the fair value of the
leased asset on the lease start date value. (5)The leased assets are of special nature, and unless
major renovations are made, only the lessee can use them.

{1)the company as Lessee under operating Lease

Lease payments under an operating lease are recognized by a lessee on a straightdine basis
over the lease term, and either included in the cost of the related asset or charged to profit or loss for
the current period. Initial direct expenses are booked into current profit and loss. The contingent rents
shall be recorded in the profit or loss of the period in which they arise.

(2)the company as lessor under operating Lease

Lease income from operating leases shall be recognized by the lessor in profit or ioss on a
straight-line basis over the lease term. Initial direct cost of significance in amount shall be capitalized
when incurred, are recorded into the current profit and loss in installments throughout the lease term
on the same basis as the recognized rental income. Other smaller initial direct expenses shall be
recorded into current profit and loss when incurred. Contingent rents are credited to profit or loss in
the period in which they arise.

{3)the company as Lessee under financing Lease

For an asset that is held under a finance lease, at the lease commencement, the leased asset is
recorded at the lower of its fair value at the lease commencement and the present value of the

minimum lease payments, and the minimum lease payment is recorded as the carrying amount of the
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long-term payabies; the difference between the recorded amount of the leased asset and the
recorded amount of the payable is accounted for as unrecognized finance charge. Initial direct costs
incurred by the lessee during the process of negotiating and securing the lease agreement shall be
added to the amount recognized for the leased asset. The net amount of minimum lease payment
deducted by the unrecognized finance shall be separated into long-term liabilities and long-term
liability within one year for presentation.

Unrecognized finance charge shall be computed by the effective interest method during the
lease term. Contingent rent shall be booked into profit or loss when actually incurred.

{d)ithe company as Lessor of a financing lease

For an asset that is leased out under a finance lease, the aggregate of the minimum lease
receipts at the inception of the lease and the initial direct costs is recorded as a finance lease
receivable, and unguaranteed residual value is recorded at the same time; the difference between
the aggregate of the minimum lease receipt, inifial direct costs, and unguaranteed residual value, and
the aggregate of their present values, is recognized as unearned finance income. Finance lease
receivable less unearned finance income shall be included into long-term liabilities and long-term
liability within cne vear for presentation, respectively.

Unearned finance income shall be computed by the effective interest method during the lease

term. Contingent rent shalt be credited into profit or loss in which actually incurred.

32. Haeld for Sale

the company classify an asset or disposal group as held for sale if it is carrying amount will be
recovered principally through a sale fransaction (including non-monetary asset exchange with
commercial substance, same as below) rather than through continuing use. Specific standards are as
follows, which shouid be satisfied at the same time: the asset or disposal group is immediately
sellable at its current condition according to the practice; the company has completed official decision
to dispose the asset and has acquired firm purchasing commitments; and the sales will be completed
within one year. The disposal group refers to a group of assets that are sold as a whole or disposed
of in a transaction, and the liabilities directly related to those assets transferred in the fransaction at
the same time. If the asset group combination of the disposal group or assets group share the
goodwill obtained in the business combination according to CAS 8 - Asset Impairment and the
disposal group shall inciude the goodwill allocated to the disposal group.

Non-current assets held for sale and disposal group, which the company's initial measurement or
measurement on the date of the balance sheet divided into, if the book value is higher than the fair
value deducting the sale cost, it's book value will be written down to the fair value deducting the sale

cost, in addition the reduced amount Is recognized as impairment loss included in the current profits
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and losses, while accruing the provision for impairment of assets held for sale. For the disposal group,
recognizeed asset impairment losses, will reduce the book value of the goodwill of a disposal group
first, then reduce the book value of the non-current assets proportionally applying to CAS 42 - Non-
Current Assets Held for Sale, the Disposal group, and Discontinued Operations (hereinafter referred
to as the "held for sale rule"). With the fair value deducting the sale cost of the disposal assets held
for sale increasing on the date of the balance sheet, the deducted amount should be recovered
accordingly within the relevant scope. The recovering amount is included in the profits and losses of
the current period, and the book value of noncurrent assets in the disposal group is increased
proportionally according to the proportion of the book value of the non-current assets, except goodwill,
which measured under the held for sale rule. The deducted book value of goodwill and the
impairment losses of non-current assets that are under the held for sale rule shall not be reversed
before they are classified as holding asseis for sale.

Non-current assets held for sale or non-current assets in the disposal group are not subject to
depreciation or amortization. The interest of liabiflities and other expenses in the disposal group held
for sale will continue to be recognizesd.

When the non-current assets or disposal groups no longer meet the conditions of assets heid for
sale categorigs, the company will no longer divide that into assets held for sale categories or will
remove that from the disposal of non-current assets held for sale, and measured by the lower amount:
{1) The book value before being classified as held for sale category, and adjusted of the depreciation,
amortization or impairment according to the assumption not being classified as held for sale. (2)

Recoverable amount.

V.  Explanation of Changes in Accounting Policies, Accounting Estimates and Correction
of Errors

1. Changes in accounting policy:

{DAccounting policy changes caused by the implementation of the new revenue standards

The Ministry of Finance issued the "Accounting Standards for Business Enterprises No. 14-
Revenue {2017 Revision)" (Caikuai [2017] No. 22)hereinafter referred 1o as the "New Revenue
Standards™) on July 5, 2017. The Group began to implement the aforementioned new revenue
standards on January 1, 2020.

The new revenue standard establishes a new revenue recognition model for reguiating revenue
generated from contracts with customers. In order to implement the new revanue standards, the
Gr:oup reassessed the recognition and measurement, accounting and presentation of major contract
revenue, The amount of cumulative impact of the first implementation is adjusted. The amount of

retained earnings and other related items in the financial statements at the beginning of the first
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implementation period {ie January 1, 2020) will not be adjusted for comparable period information.

The main changes and impacts of the implementation of the new revenue standards do not
involve the reclassification and number adjustment of accounting items.

(Z0On March 31, 2017, the Ministry of Finance respectively issued "Accounting Standards for
Businass Enterprises No. 22-Recognition and Measurement of Financial Instruments (2017
Revision)" {Caikuai [2017] No. 7) and “Accounting Standards for Business Enterprises No. 23-
Financial Asset Transfer (2017 Revision)" (Catkuai [2017] No. 8), "Accounting Standards for Business
Enterprises No. 24—Hedging Accounting (2017 Revision)" {Catkuai [2017] No. 9), on May 2, 2017
The "Accounting Standards for Business Enterprises No. 37—Reporting of Financial instruments
(Revisad in 2017)" {Caikuai [2017] No. 14) was issued (the above standards are collectively referred
to as the "New Financial instruments Standards”}). Require domestic listed companies to implement
the new financial instrument standards from January 1, 2019. Nonisted companies that implement
the Accounting Standards for Business Enterprises shall be implemented from January 1, 2021. The
company implemented the above-mentioned new financial instrument standards on January 1, 2021,
and adjusted the relevant content of accounting policies. If the recognition and measurement of
financial instruments before January 1, 2021 are inconsistent with the requirements of the new
financial instrument standards, the company will retrospectively adjust the classification and
measurement (including impairment) of financial instruments in accordance with the new financial
instrument standards. The difference between the original book value of the financial instrument and
the new book value on the effective date of the new financial instrument standard (ie. January 1,
2021) is included in the retained earnings or other comprehensive income on January 1, 2021. At the
same time, the company has not adjusted the comparative financial statement data.

(3)Other accounting policy changes: none

2. Changes in accounting estimates: none

VL. Taxes
1. Main taxes and tax rates
Tax category | Tax base Tax rate{%)
“The output VAT is calculated based on the revenue
from sale of goods and taxable services calculated
according to tax laws, and the difference after 3%.6%.9%.13%
VAT deduction of the input VAT cumrently deductible is the
payable VAT,
and collection rate 3%.5%
" Consumption taxes | Taxable sales ) 5%
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Tax category Tax base Tax rate(%)
Tiias™ R .
maintenance and ; VAT and consumtion tax actually paid 7%

construction taxes

Taxable income amotnt 25%

tax

2. Tax preferences and approvals

In accordance with the provisions of the Ministry of Finance and the State Administration of
Taxation Caishui [2011] No. 70 "Notice on Issues Concerning the Treatment of Enterprise Income
Taxes on Special-purpose Fiscal Funds”, the enterprise shall be exempted from enterprise income
tax during the reporting period from the people's governments at or above the county level. The fiscal
funds obtained by the financial department and other departments that should be included in the total
income, if thay meet the prescribed conditions at the same time, can be regarded as non-taxable

income.

VIl. Business Combination and Consolidated Financial Statements

1. Subsidiaries

As of December 31, 2020, there are a total of 129 subsidiaries at all levels within the scope of
consolidation, an increase of 1 from the beginning of the year, specifically HuaibeiJiantouLutong
Trading Co., Ltd., and Huaibei Transportation investment The company added a subsidiary, Huaibei
Construction investment Oil Sales Co., Lid.; Huaibei Phoenix Mountain Industrial Group Co., Ltd.

reduced its subsidiary, HuaibeiQianrui Construction Engineering Co., Ltd.

| Place | Direct Indirect
Comp of Registe ; shareh shareho Way of
Name any i ring ol ding | lding industry T
! busines . acquisition
level S place ratio ratio
(%) (%)
_ BTSN N S T
:::::eés:r':t';:tgﬁfitd ' Tier 1 Hualbe | Husibei | 9576 :' ::;d”"“""  incorporation
5 supply
HuaibeiFangzhengZhigu T T
Technology Park i Tier2 | Huaibei | Huaibei 95.76 | Service incorporation
Management Co., Lid :
g:z'rl;?i'oiﬁgf‘ﬂ: HOUSING | rier 1 | Huaibei | Huaibei 95.76 :;2'!3 } Incorporation
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Place . Direct | Indirect |
Comp " Registe | shareh : shareho
of L ) Way of
SN Name ;o any . . 1ing | olding : Ilding Incustry -
busines . , acquisition
level s piace ratio rafio
(%) (%) __
.............. Hoibaiianions AR SN B s tochmoiog
Environmental Protection ¥
4 | rechnologyCo. Ltd Tier2 | Huaibei = Huaibei 48.84 | z::mt“’" Incorporation
: application
service
5 Huaibei PublicTransit Co.. | o> | Huaibei | Huaibei 95.76 | hoad Allocation
Ltd fransport
HuaibeiBozhong Cuiture , S ""1'Business | )
6 &Media Co., Ltd Tier 3 | Huaibei | Huaibei | 95.76 | service Incorporation
Food |
i HuaibeiXingh F
7 Cza':; inshangyuan Food | 1. 2 | Huaibei | Huaibei | 95.76 manufactu | Incorporation
) : . ring
5 - Water
g | HuaibeiWaterSupply Co. o 5 | Huaibei | Huaibei | g5.76 | Production | o chase
Ltd and
supply
............................................... Waler :
o | SuiRunsheng Waler Tier3 | Huaibei Huaibel | 95.76 | PN | brchase
Supply Co. Ltd and
supply
......... Watar™
qo | HuaibeiRunsheng Municipal | o o | 14 aibei | Huaibei 95.76 | POMION | ) ocation
. Engineering Co., Ltd and
supply
19 | HuaibeiRunze — Property | o o\ cibei | Hualbei 95,76 | "o Purchase
Management Co., Ltd ; estate
J— S S SO e
HuaibeiRunsheng o i
1 i b H 7 i i
2 Metrology and Test Co., Ltd Tier 3 | Huaibei uaibei 95.76 ! d tec?hnlcal Incorporation
A S N A | service
_ T Specialize
¢ HuaibeiRunsheng Water | _ i o . .
13 Tier 3 | Huaibei { H 95.76 : dtechnical | | t
' Quality Test Co., Ltd ier ibet | Huaibei et? nical | Incorporation
S S R SRS T service
14 | Huabei CONSICUON | rier 1| Huaibei | Huaibei | 71.43 BUSINESS | Allocation
Investment Co., Ltd service
e e R _
i ibei ibei 7143 : i
15 Development Co., Ltd Tier 2 | Huaibei ;| Hoaibei estate Incarporation
B T o ey R e R e _ e
: i Huaibe i 7143 ; | i
16 Estate Co., Ltd Tier 3 uaibei | Huaibei | neorporation
HuaibeijanioaFangding ‘ = = SE—
T H b A3 : Incorporat
17 Real Estate Co., Ltd ier 3 uaibet : Huaibei 71.43 t estate ncorporation
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| Place Direct  Indirect | *
Comp | Registe ;| shareh | shareho !
. of ‘ _; N R . Wayof
SN | Name any | i ! ring | olding . lding industry | o
¢ busines : : L , acquisition
level | : place ratio ratio
(%) (%)
HuaibeiJiantouLvhe Real - T o Real o
18 ibei ibei 4 i
Estate Co., Ltd vaibei | Huaibei 7143 estate ; fncorporation
tg |ruabelaotaiBusiness |\ p 5y ainei | Huaibei 71.43 | BUSIOOSS o orporation
Management Co., Ltd | service
- Hoabeitia i i3 S N
go | HuabeiHanlinReal Estate  Tier3 |\ ipei : Huaibei 71.43 | redl . incorporation
Co., Lid estate
" Huaibei Construction Tier 3 . ' Real
21 Investment Lvheng Real . Huaibei | Huaibei 71.43 : estate Incorporation
Estate Co. Ltd
Tt Constrotion D N e N e
22 | Investment Lvxin Real . Huaibei | Huaibei ! 71.43 | estate ¢ Incorporation
Estate Co. Lid
.................. T , !
23 vaibeilvhong Real Estate | Tier 3 Huaibei Incorporation
' Co. Ld ; |
Huaibeil vtai Real Estate Tier.3 T ___—_
24 Co. Ltd Huaibei Incorporation
""" " HuaibeiLvjia Real Estate | Tier3 @ ‘
25 ' Co. Ltd Huaibei Incorporation
HuaibeiLvjin Real Estate Tier 3 ' Real
26 Huaibei | Huaibei 43 i
Co. Lid uaibei uatbei 71 estate Incorporation
——rHaabeilvereng Rea T Tard s e | :
27 Huaibei | H i 43 i
Esiate Co. Ltd uaibei uaibei 5, 71 estate Incorporation
Anhui Jiantou Ecclogical :::;:It;
28 Landsape Engineering Co., | Tier 2 ! Huaibei | Huaibei 42,86 Incorporation
. : managem
: Lid :
ent
29 Anhui Jiantou Green Farm Tier 3 | Huaibei | Huaibei Forestry incorporation
Co., Ltd
] sbeorgton sl _; —— .
30 New Town Construction Tier 2 | Huaibei | Huaibei 42.86 . service * Incorporation
&Development Co., Ltd :
i chanical |
31 Anhui Jiangnan Cables Co Tier 3 : Huaibei | Huaibei 30.00 ' an . ¢ Incorporation
L | equipment :
- manufactu
' ring :
"""" Specialize
: d i
. Anhui Tai i |
32 Anhui Talpu Automation | Tierd : Huaibei | Huaibei 30.00 | equipment | Purchase
: &Electrical Co., Ltd f
' manufactu
ring

fid
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Huaibei Construction Investment Holding Group Co.,, Ltd
Notes to Financial Statements the three months ended 31 March 2021

Place Direct | Indirect
Comp Registe ; shareh | shareho :
of . . \ : Way of
SN Name ioany ] ring ol ding | ding Industry -
busines Ll . acquisition
. level s place ratio ratio
IR (%) o)
"""" Huaibei Rural Revitalization | Business '
33 Investment &Development | Tier2 | Huaibei | Huaibei 36.43 ) ¢ Incorporation
service :
Co., Lid : _ :
......................... aibe Beauui i :
i ) oo oo Business | .
34 Countryside Investment Tier 2 ; Huaibei | Huaibei 7143 . © Incorporation
service
&Development Co., Lid :
| et i o
35 | Construction Engineering Tier2 | Huaibei | Huaibei 35.72 ! constructi | Purchase
Co., Ltd on
Muaibei Central Lake Zone | @ 177
ag  construction Investmen Tier1 | Huaibei | Huaibei | 100.00  Business | 1 ocation
: &Development Co., Lid : ! service
| (Note) ‘
Huaibei South Lake Park 1 | [ 7T )
: . . " o Business .
37 : Operation Management Tier 2 Huaibei ; Huaibei : 100.00 , Allocation
- service
Other
Anhui Bailian Business technotog
38 ! Education Technology Co.,  Tier2 | Huaibei Huaibei : 7000 | v Incorporation
Ltd promotion '
service !
P | Consultin;c";”?“
39 ‘ Tier2 | Huaibei | Huaibei : 100.00 : and . Allocation
Newspaper Co., Ltd ' : : :
: survey
Anhui South Lake Culture Business
40 i ibei | Huaibei ; 1.02 : oration
&Media Co., Lid Tier 2 Huaibei vaibei 5 service Incorporati
Huaibei South Lake Hotel A ]
. . I Business .
41 : QOperation Management Tier 2 : Huaibei | Huaibei 100.00 : ) Alfocation
: ! service
Co., Lid '
HuaibeiShuoxi Lake ‘ o Business |
42 Protective Development and | Tier2 . Huaibei | Huaibei 100.00 , ! Incorporation
. serice
Construction Co., Ltd :
e S ;
43 uaibei City Parking Tier3 | Huaibei | Hualbei 100.00 | BUSINESS 1y orporation
Management Co., Ltd | service
o . . o o : Service :
44  : Huaibei Security Co., Ltd Tier 2 | Huaibei ; Huaibei 100.00 : sector Incorporation
................. Hua_ibeiJiahtouﬁropert_y. _ T . ' . i Rea| P l
. Tier4 ' H 100.00 : |
45 ' Service Co., Ltd ier “uatbel Huaibei estate .ncorporaﬂon
46 | HualbeiTonghao Property | o o i ) ibei | Huaibei 100.00 | R  Allocation
Service Co., Lid - estate
&5
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Place ' . Direct _ Indirect |
Comp . Registe ' shareh | shareho !
of L . Way of
SN Name any . LooTing ol ding : 1ding Industry o
busines . ) . acquisition
level s . place ratio ratio |
(%) {%})
.............. fone
HuaibeiLiheng Construction _ e . .
47 | MUADEILINENG LONSTUCION | e 3 | Huaibei | Hualbe 100.00 | constructi | Allocation
: Engineering Co., Ltd ' on
""""""" FiuaibeiVinian Heaith and -~ N | “Business
Huaibei . 00 ,
48 Pension Industry Co., Ltd Tier 2 uaibei ; Huaibei 51.00 | service Incorporation
.................. e ol o e . -
4g | Huaibei Communication 1y |\ ivei | Huaibei | 100.00 BuSINGSS | corporation
fnvestment Co., Ltd service
....... Bod e
I . - mining
TH
50 gzalftec; ongming Mining Tier 2 : Huaibei | Huaibei 67.00 | and | Incorporation
N preparatio
fn '
f;;éibeiijin In&ustry IIIIIIIIIIIIIIIIIIIIIII House
51 Investment Co., Ltd ! Tier Huaibei ; Huaibei 100.00 constructi | Incorporation
ion
Building
oo - decoration
52 Huallbetu‘antong Municipal Tier 3 | Huaibei | Huaibei 55.00 | and other | Incorporation
Engineering Co., Ltd .
i constructi
on
“'Huaibei Jinan Driving ) L Y Business
‘ T ‘H - '
53 Schoot Co., Ltd ier 2 vaibei | Huaibei service Incorporation
Huaibeiiion . R
54 Petrochemical Oil Sales Tier 2 | Huaibei ; Huaibei Retail Incorporation
Co., Ltd *
Huaibeiindun Motor P B "Road
55 Vehicle Test Co., Ltd Tier 2 : Huaibei Huaibei 100.00 | transport Incorporation
Hoaibainging Moty T T g - Sraciie
56 | Vehicle Emission Test Co., | Tier2 : Huaibei . Huaibei 100.00 . dtechnical | Incorporation
' Lid i | service
R e I R e o _
g7 | HuaibeiRongtong Industries | oo 5> | Huaibei | Huaibei 100,00 | S oMS® 1 yncorporation
: Co,, Ltd : service
Huaibei City Organs Vehicle b I .
Ti 0.
58 Service Co.. Ltd fer 2 | Huaibei : Huaibei 100.00 | Leasing Incorporation
Research
_ | and |
ZhongtaiHuaihai High . L o : experimen .
T 352
59 Technology Co., Ltd ier 2 : Huaibei | Huaibei 9 tal . Incorporation
| developm
. ent
go | ~nhui Haibel Motor Tier2 | Huaibei | Huaibei | | 98.21 | Retall Allocation
Transport Co., Lid : j
&6
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

: Place | + Direct | Indirect | L
Comp of Registe ' shareh | shareho . Way of
SN Name any " | ¢ng | olding | lding | Industry | Yo
busines : : . , acquisition
level s ! place | ratio ratio
i NN L »
HuaibsiXunjie ' Road
61 Communication Investment | Tier3 | Huaibei | Huaibei | 50.09 Allocation
“transport
Co. Ltd : |
HuaibeiYuntong Tourist ! R L Road
T _ . ' )
62 Transportation Co., Ltd ier 3 | Huaibei | Huaibei 98.21 | transport Allocation
e e . A e E e W
gy | HuabeiRulongGanghang | . 5 |y oibei | Huaibei | 98.21 | AT | Alacation
. Transport Co., Ltd - ;
64 HualbeuHaqutc.mg Genera Tier 3 | Huaibei | Huaibei Allocation
- Transport Services
. HuaibeiRuihong Nel .
i Huaibe 21 i
65 Technology Co. Ltd Huaibei ¢ Huaibei 98.21 . service . Incorporation
............................. Hiiibat Gorsirusion R SO :
: . . oo Business .
66 Investment Qi Products Tier 2 | Huaibei : Huaibei 100.00 . tncorporation
service
Sales Co., Ltd.
g7 | uaibeiFinancial Holding |\ inei | Huaibel | 100.00 Business | pocation
Group Co., Ltd i service
e e o
gg | Huaibeiduye Fund Tier2 | Huaibei | Huaibei | 100.00 | market | Incorporation
¢ Management Co., Ltd .
R B service
69 Dpngsl:neng (SI;uanghan) Tier 2 S'hangh | Slhangh 100.00 Buspess Incorporation
Financial Leasing Co. Ltd ai L al service
L o Monetary |
70 g:a'tf d"“a"m“ SmallLoans . rier2  Huaibei | Huaibei | 60.00 | financial  Incorporation
N 5 services
"""""""" Shenzhen .
QianhaiZhongmaotong . ' Shenzh | Shenzh Business | .
Tier 2 55.00 i Incorporal
7 - Simply Chain Management er Len : service neo tion
‘Other
 Tier2 | Huaibei | Huaibei 100.00 | financial Incorporation
sector
..... ~ Noratary
. h
73 g;a'?f:""gc vang Pawn | Tiers | Huaibei | Huaibei | 70.00 ' financial | Incorporation
" ': . services
T R e & e
74 ‘T Huaibei | Huaibei 51.00 Incorporatio
- Asset Management Co,, Ltd : ler 2 ' el service neorporation
75 ['t:a'be""a"“’” Trading €0 Tier2 | Huaibei | Huaibei | 100.00 | Retail | Incorporation
76 :_l:::;eghj:;!tﬁ;?tong Tier 3 | Huaibei : Huaibei 51.00 Retail 1 Incorporation
67
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Huaibei Construction [nvestment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2621

! Place | Direct | Indirect !
| Comp Registe | shareh @ shareho
of ; Lo . Way of
SN Name any i ring : olding : 1ding Industry o
: busines : . . acquiisition
: level s __ place : ratio ratio
_ ) S
- HuaibeiJiantou Commercial : . Software
77 |, Big Data Information Co., | Tier2 ! Huaibei | Huaibei 100.00 | and IT . Incorporation
Ltd . service
e AU OO N SN R . ot
Huaibei Construction : and
78 | Investment Donghua Tier2 | Huaibei | Huaibei §1.00 | MOMAtO. | corporation
Information Technology Co., ) n corpo
Ltd : technolog
y services
7 | Huaibeilndustrial Support | .. > | 1 aibei | Hualbei 10000 | BUSISS | Aliocation
Fund Co,, Ltd : service
. “Hiisibal Science and ..
Technology Achievement - Capital
80 . Transformation Investment | Tier2 | Huaibei | Huaibei . 69.00 ~ market Incorporation
Fund Partnership {Limited " ' services
Partnership)
HostberTorgahaans T e e T S = :
. - ; o o Business .
81 | Financing Guarantee Group | i Huaibei | Huaibei | 45.25 26.69 . Incorporation
service
Co., Ltd : '
Huaibei Industrial | Tier 1 :_ BUSINGSS
82 | Investment & Huaibei ;| Huaibei ; 52.45 . Incorporation
. service
Operation Co., Ltd
HuaibeiJiantouDongming T
83 Petrochemical Qil Sales Tier 2 | Huaibei Huaibet . 26.75 | Retail Incorporation
Co., Ltd :
' R __ General
Symax Elevators {Huaibei} . L o equipment i
.72
84 Co. Lid Tier2  Huaibei | Huaibei 36.7 manufacty Incorporation
ring
obetosTare . — —— - Begingsg
85 T Huaibei : Huaibei : £§2.45 Incor ti
Technology Co., Ltd ler 2 uaiet uambet service poration
HuaibeiGongtou SME " ) T . Business
i i | Huaibei T7 i
86 Industrial Park Co., Ltd Tier 3 | Huaibei | Huaibei | 26.77 service | Incorporation
...................................... . e
; Anhui Linhuan industrial faL:;iiiltc :
87 | Park Circular Economy ' Tiel | Huaibei | Huaibei : 100.00 y . Incorporation
‘ . managem
Development Co., Lid = ' ent

Huaibeiliantou Pi lle ¢ Busin
88 a e' antou Pipe Galiery Tier 2 | Huaibei ; Huaibei i 5250 us’ ess ncorporation
: Operation Co., Ltd i : service
: HuaibeiDongyu | ,
i . - i . -~ . Business i
89 Construction Investment ! Tier T | Huaibei | Huaibei ; 100.00 | . ¢ Allocation
; | service
Group Co., Ltd | .
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Place Direct : Indirect :
. Comp Registe | shareh | shareho |
. of , ) . Way of
SN Name any i ring ol ding I ding industry D
- htsines . . acquisition
level s place ratio ratio
(%) (%)} :
_ CiaibaiBmesme R
90  Construction Investment Tier2 | Huaibei ; Huaibei 100.00 ; constructi | Allocation
_ Group Co., Ltd on :
""""""""""" : , o Other
o1 Anhui Shengdian Financing Tier 3 | Huaibei | Huaibei 64.46 ' financial Allocation
Guarantee Co., Lid
: sector
HuaibeiYuhuaKezhen : - [
. . . : o s w s : Business .
o2 Business Operation Tier 3 | Huaibei | Huaibei | 100.00 , Allccation
service
Management Co., Lid i
93 gza'fffmg"ha”g Cables | Tiers | Huaibei | Huaibei 51.00 | Wholesale | Allocation
gq | HuabeiShenglongAsset | . o 1 el | Huaibei 70.00 . BUSIESS | 4 hocation
Management Co., Ltd ‘ : ! service
' Chemical
materials
) , - and
g5 | Anhui Huaichen Coal Tier3 . Huaibei | Huaibei | 70.00 | chemical | Allocation
Dressing Materials Co., Ltd : :
: product
. manufactu
ring
HuaibeiHanyunNanshan ' Business
96 | Tourism Development Co., | Tier 2 . Huaibei | Huaibei : 100.00 ! . Allocation
i service |
"""" - ) Building
decoration |
. HuaibeiTongli ' i
g7 | HuaibeiTonglilndustries | 1.5 | Huaibei | Huaibei 100.00 | and other
i Co., Lid ; .
constructi
on
e e
gg | Huaibei Tongji Vehicle Tier2 | Huaibei | Huaibei 100.00 | Leasing | Allocation
: Services Co., Ltd
; o e .
gg  HuaibeiShengtian Financial | 1. o |y ibei + Huaibe 100,00 | DUSINESS 1 4 cation
: Management Co,, Ltd : service
e e -
100 | HuaibeiTongyu Parking Tier2 | Huaibei | Huaibei 100,00 | 02 Allocation
Management Co., Lid transport
101 ::';a’be’se”ha' Trading Co..  Tier2 | Huaibei | Huaibel ©100.00 | Reta Allocation
..................... Spec'ahze
102 ; Huaibei Drainage Co., Ltd Tier 1 : Huaibei Husibei | 100.00 : édtechnical Allocation
. service
103 | Huaibel Phoenix Mountain | 1 o 1 1 oibei | Huaibei | 100.00  Business | \location
Industries Group Co., Ltd g | service

6%
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months ended 31 March 2021

" Direct | Indirect |

: Pla : :
Comp | o8 Registe : shareh : shareho :
;. of ; : . . Way of
SN Name any , ring of ding I ding Industry D
busines . . aGQLIISItIOI"I
level s place ratio ratio
(%) (%)
Huaibei Phoenix Mountain .Eusiness :_
104 | State-owned Asset Tier 2 | Huaibei ;| Huaibei 100.00 | ) : Allocation
. . service
Operation Co., Lid
Huaibei Phoenix Mountain | : House
105 : Engineering Construction Tier 2 : Huaibei ' Huaibei : 100.00 : constructi | Allocation
Co., Lid _ : on
Ty e et et — —
106 : Property Management Co., . Tier2 | Huaibei . Huaibei : 100,00 : Allocation
; ! eslate
Ltd
- Taishang Financial Leasing _ T T ]
T Hi Huai .00 ; i
107 (Shangha_i} Co.. Ltd ier 2 vaibei | Huaibei 51.00 ; Leasing Allocation
____________________________________ Th
Huaibei Phoeni . .
10g | Huaibei Phoenix Mountain o o el | Huaibei | 100.00 | Tty Allocation
Landscaping Co., Lid managem |
ent ‘
T ) — . e
100 Lt‘;a'be' eifeng Trading Co., © 1012 | Huaibei | Huaibei 100.00 ! Retail Allocation
......... Fidabe Kamvian sk Sl
110 : Construction Investment Tier 2 | Huaibei | Huaibei 100.00 market Alfocation
Co., Ltd : . service
11 | gza'ffd'x'angfe“g TG | Tigrn | Hualbei | Huaibel 100.00 | Wholesale | Allocation
192 | HuaibeiPhosnix Culture | ) kel | Huaibei 51.00 | PUSPSS 4 iocation
Development Co., Ltd service
: : —Honatary T
113 | HuaibeiXincheng Financing | .o | \aibei | Huaibei 7551 | financial | Allocation
Guarantee Co., Ltd .
senvices :
""""""""""""""" HuaibeiGuangshi Cuiltural | cutture |
114 : &Creative Development Tier2 | Huaibei ; Huaibei : 85.00 . Allocation
and art
Co., Ly
T Y T T e s [N M S
195 | HuaibeiShengda Holding o\ F ) ibei | Huaibei | 100.00 Wholesale | Allocation
i Group Co., Ltid : -
HuaibeiShengda | | i . Other
116 | Construction Investment Tier 2 : Huaibei | Huaibei 100.00 : financial Allocation
- Co, Ltd : sector
o " HuaibeiShengda Real Tiers A _ Re;'l N
117 : Estate Development Co., Huaibei | Huaibei : 100.00 Allocation
: : estate
' Ltd :
11g | HuaibeiShengdaHuman —  Tier3 o o0 1 e 100.00 | BUSMESS 1 Aocation
Resources Co., Lid . service
s S S P :
149  HuaibeiShengda Financing | Tier3 - ool | Huaibei 88.86 | DUSIN®SS | ) ocation
Guarantee Co., Ltd | service
70
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Huaibei Comstruction Investmeni Holding Group Co., Lid
Notes to Financial Statements the three months ended 31 March 2021

"1 | Huaibel Construction Investment Ol Products Sales Co., Ltd.

' prace Direct _ Indirect
Comp i Registe : shareh : shareho
of ; . ) Way of
SN Name any i ring olding | Iding Industry N
- | busines . ) acquisition
level . place ratio ratio
_________ %) | %)
19 | HuaibeiDafangxiang Trade | 1 5 1 aibel | Huaibei 100.00 | BUSINESS 1 o cation
Co,, Lid . service
121 | HualbeinjieHuier Power v 5 |y aibei | Hualbei 100.00 ' Retail Allocation
Sale Co., Ltd :
HuaibeiShenghong o
. . . oo . Business )
122 : Financial Management i Tier 3 | Huaibei | Huaibei 100.00 . Allocation
. service
Consuiting Co., Ltd : H
HuaibeiHuayi Cultural - House
123 | &Creative Construction Tier3 : Huaibei : Huaibei : 100.00 : constructi  Allocation
Development Co., Ltd f on
HuaibeiShengda T House
124 ! Construction Engineering Tier3 | Huaibei ; Huaibei : 100.00 : constructi | Allocation
: on
............... Housa
Tier 3 : Huaibei : Huaibei 100.00 | constructi | Allocation
i on
A— Bosinass
1 Tier 3 | Huaibei | Huaibei 00 ¢ All i
26 ' Property Operation Co.., Ltd ier yaibei | Huaibei 100.00 : rice ocation
..... Hiosibsitieshan District | S
127 | Afiiliated Organs Vehicle Tier 2 : Huaibei : Huaibei 100.00 Leasing Allocation
Service Co., Ltd
......................... i - Bucines
126 - HualbeiShengpeng ' Tier2 | Huaibei | Huaibei 100.00 | — o195 1 allocation
Industries Co., Lid _ service
HiaibsiShanahang T —
129 | Technology Development Tier 2 : Huaibei = Huaibei 100.00 . i Incorporation
; : i service
. Co., Ld i ; i : .
2. Entity newly included in the combination and those that are no longer included in the
combination in this period
{1)New incorporated entities this period .
SN Entity Name Nature of |
: control ;
| Established

2 ! HuaibeidiantouLutong Trading Co., Lid.

. Established

{2)Subjects not included in the merger for the current period

(DOriginal subsidiary that is no longer included in the merger this period

Subsidiary name

Registerin : Share
9 < i Industry ¢ holdin :
place i

: g ratio
i

Percen | Reasons for not

{ tage of '

voting |
power |

being a

subsidiary this

period

71
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

HuaibeiQianrui Construction ! o
) . ¢ Huaibei
Engineering Ca., Ltd. i

Housing
construction industry

100.00 | 100.00 : Tranferred out
|

3. Information about important non-wholly-owned subsidlaries
{1} Minority shareholders
. Profits and
% Shareholding | r;::);:easn . Dividends Accumulated
ioof ! i inori
. ra!tno? ' attributable o | p?|d t‘o minority
SN Subsidiary name minority | o [ minority shareholders’
! minority | .
: sharehoiders % shareholders : shareholders | equity at the end
o, i E i
(%) i in 2020 in 2020 of 2020
Huaibei Construction | T
1 Investment Ca., 28.57 7,292 606.30 J 2,289,681,562.69
Ltd
ViIL Explanation of Important tems in Consolidated Financlal Statements

The following note items are in RMB unless otherwise specified;, "Beginning period” refers to

January 1, 2021, "End of period" refers to March 31, 2021, and "Previous period” refers to the first

quarter of 2020. “Current period” refers fo the first quarter of 2021.

1. Monetary funds
ltem 3/31/2021 12/31/2020
Cashinhand |  38,552.30 40,188.86
Bank deposits 7,020,025,072.80 8,629,923,461.81
“Other monetary capital | 2,781,088,765.16 | 2,806,142,277.81
""""""""" Total 9,801,152,390.35 | 11,436,105,928.48
Wherein: total amount deposited abroad | , D -
Wherein, the details of restricted monetary funds are as follows:
ltem j 3/31/2021 12/31/2020
Bank acceptance deposits =~ 108,865,203.13 289,028,017.29
Guaranteed deposits paid, refundable deposit 317,932,066.66 359,529,739.00
Time deposits and structured deposits 2,264,000,000.00 | 1,064,500,000.00
Risk mitigation fund B 291,495.37 | 25,000,000.00
Totat 2,761,088,765.16 1,738,057,756.38
2. Financial assets at fair value through profit and loss
item 3131/2021 ' 12/31/2020
Trading financial assets , S 253720384097 | T 1,946,004,707.17
. —— T T T I R ot DRA O T
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Huaibei Construction Investment Helding Group Co., Ltd
Notes to Fipancial Statements the three months ended 31 March 2021

3. Notes receivable

{1)Ciassification of notes receivable

Category 3/3112021 12/31/2020
T P T . 14148.656.50
Trade acceptance o 500,000.00 )

""" Total 4,578,000.00 | 14,648,000.00

4. Accounts raceivable

(1)Classification of accounts receivable by risk

3/31/2021

Provision for bad debts |

Book balance

Calegory o |

| | tage,
Percentage [Perces 9°  Book value
Sum %) Sum of accrual |

%) |
Accounts receivable with
insignificant single amount
whose bad debts are
provided individually
Accounts receivable
whose bad debts are
provided in terms of credit
risk characteristic
combination
Accounts receivable with .
insignificant single amount
whose bad debts are

provided individually

7.804,713.307.14

100.00,8,947,311.60, 0.11/7,795,765,995.54

Total 7,804,713,307.14)  100.00,8,947,311.60 0.117,795,765,995.54
{Continued)
12/31/2020
Book balance Provision for bad debts
Category | o _
' ‘Percentage,  Book value
Percentage
Sum (%) Sum of accrual :
(%)
Accgunts reoeivab|gwith A
insignificant single amount
whose bad debts are
provided individually _
Aroonis ocaivabie B .
whose bad debts are | ' :
. . 17,614,969,308.60 100.0018,947,311.60 0.12 (7,606,021,997.00
provided in terms of credit
risk characteristic_:_ ) .
73
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Hoaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

12/31/2020
Book balance Provision for bad debts
Category 1 .
P
Percentage ercentage; Book value
Sum : (%) Sum  of accrual
{ . {%)
combination |
Accounts receivable with ¢ ¢ P __-
insignificant single amount
whose bad debts are
provided individually ' i ' |
Total 7,614,969,308.60.  100.00 8,947,311.soi5 0.12 7,606,021,997.00
] i | ___
(2)Bad debt provision

Balance at the
beginning of year

‘ Increase in Jan to '
' Mar, 2021 \

Decrease in Jan to Mar, 2021

Revermsed

8,947,311.60

i 813172021

8,947,311.60

(3)Details of accounts receivable for which bad debt provision accrued as of December 31,2020:

: Basis or
Creditor Debtor name (or  Book balance Amount . Account reasons for
nature of amount) | accrued :  age
accrual
it | e
Construction Liudong Already in the
Investment ) 8,100,334.52 | 6,480,267.62 : Above 3 | legal
- Coalmine .
Holding Group . : proceeding
Co., Ltd l
Huaibei
Construction Ghenzhuang ron Already in the
Investment ; 1,300,000.00 | 1,300,000.00 : Above 3 | legal
) Mine i .
Holding Group ; | proteeding
Co., Lid
‘ i Divested
Huaibei Public assets,
Utilities Asset Housing loan unrecoverable
Operation Co., department of ICBC 308,664.90 | 308,654.90 | Above 3 due to
Lid {housing | histerical
maintenance fund} reasons,
i ‘ 1 Divested
Huaibei Public assets,
Utilities Asset Local tax office of unrecoverabie
Operation Co., | ICBC (deposits) 4,539.41 453941 Above 3 ieto
Ld ‘ . historical
2aSONS.
Huaibei Public Gas expense of i Divested
Utilities Asset Second Institute 362,500.00 | 362.500.00 | Above 3 | assels,
74
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months ended 31 March 2021
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Operation Co., Printing and Dyeing : unrecoverable
Ltd Group due to
- higtorical
| reasons.
Divested
Huzibet Public Second Institute assets,
Uttltlleet Asset Zhongbo Ceramics 175.827.90 175.827.90 | Above 3 unrecoverable
Operation Co,, due to
Ltd " historical
: reasons.
_________________________________ e
Huaibei Public _' assels,
Utiities Asset ; Zhangbo 40,00000 40,0000 | Avove 3 | Unrecoverable
Operation Co., Ceramics due to
Ltd historical
reasons.
........ ; Biesied™
Huaibei Public _  assets,
Utﬂmes_ Asset Municipal Glass 197.106.90 187.106.80 | Above 3 unrecoverable
Operation Co., Plant due to
Ltd . | historical
| reasons.
.......................... Biosic]
Huaibei Public assets,
Utfities Asset |\, qiao First Mine 3400621 | 3490621  Above3 | Unrecoverable
Operation Co., due to
Ltd historical
reasons.
.................................................................. Bivasiad
Huaibei Public : assets,
Ul:!mesl Asset Huaguang Lamp 24215.00 24.215.00 | Above 3 unrecoverable
Operation Co., | Factory ! dueto
Ltd i  historical
reasons.
e B
Huaibei Public . assets,
Zhangbei
Utiliies Assel 1 - shborhood 8,030.34 803034 | Above 3 | Unrecoverable
Operation Co., Committee due to
{td : ! historical
. reasons.
........................... Bvesiad
Huaibei Public assets,
Utllltleg Asset Public Tr_ansut 3.796.32 2.706.32 Above 3 unrecoverable
Operation Co., Corporation ; ‘dueto
Ltd ; | historical
reasons.
Huaibei Public Chen Yuzhi : Divested
Utilities Asset {deposit for family 2.700.00 2,700.00 \ Above 3 assets,
75




Huatbei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Operation Co., planning with the unrecoverable
Ltd consfruction : dueto
| commission) ' historical
E | reasons.
T Divested
Huaibei Public : assets,
g;":::: :r‘sscegq Deposit 500.00 500.00 | Above 3 :z;ef:"erab'e
Ltd historical
. reasons.
...................... R e
Huaibei Public ' assets,
Ulllllles' Asset !.ocal te;xalron 200.00 200,00 | Above 3 : unrecoverable
Operation Co., inspection bureau due to
Lid historical
. reasons.
""""""""" Divested
Huaibei Public | assets,
utlities Asset | 1 ong Xiaomin 151.00 | 151.00 | Above 3 | unrecoverable
Operation Co., dueto
Ltd  historical
: reasons.
"""""" , . Divested
Huaibei Public ‘ assets,
g:)":g;::;e;ﬁ Dashenggeng 46.00 46.00 Above 3 :n:reeioverable
Ltd historical
reasons.
.................... - e Hvasicd
Huaibei Public _ assets,
Litilities Asset Sandikou Grain 3,870.00 | 3.870.00 Above 3 unrecoverable
Operation Co., | Depot due to
Ltd - historical
reasons.
Total . 10,587,378.50 . 8,947,311.60 ;
(4) Top 5 accounts receivable in terms of ending balance pooled by debtors
; Proportion of
Entity name Book balance total accounts Account age
receivable (%)
Huaibei Municipal Bureau of Housing
and Urban-Rural Development 5,753,181,022.64 ] 73.7 1-2 year
“Buii ichict Bireau of Finance of e e ...............................
Huaibei Municipal People’s 1,545,856,959.90 | 19.81 | 1-2 year
Government '
Shandong International Trade Group 81,798,618.08 1.05 1-2 year
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Huaibei Constiruction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Center
S— . e
:_"t:a‘bEIHengjl "operty Group Co 51,371,700.00 0.68 1-2 yoar
Hualbe‘! Municipal Lieshan District 34.178,025.00 0.44 1-2 year
People's Government
Total 7,466,386,325.63 | 95.67
5. Prepayments
(1)Aging analysis and percentage
3/31/2021 12/31/2020
T e o e
¢ for bad e ..............;. L R e s e fol_ bad
Amount Percentage debts Amount Percentage debis
Within 1 year  |2,567,658,746.09 81.83; 258256224742 8191
1-2years (induding, ., 274 sa7.57 7.15 204,374 587 57 7.12
2 years)
2o 3 years 18,341,974.28 0.58. 18,341,974.28 0.58
(including 3 years) - o
Above 3 327,432,087.45 10.44 327,432,087 .45 10.39
Total 13,137,808,205.39  100.00 3152711,796.72)  100.00,

(2)Top five prepaid accounts of the Jan to Mar, 2021-end balance aggregated by the owing party

Entity name

Relationship :

with the
company

Bock balance

China Coal Mine Construction

Group Corporation
HuazibeiAnsha Real Estate
Development Co., Ltd

HuaibeiJinming Real Estate
Development Co. Ltd

Non-affiliate

885,950,000.00

Percentage of | Reasons
total | for non-
prepayments % | settlement
- Project
28.23 | not
! completed

. Non-affiliate

464,100,000.00 |

: Project
14.79  not
completed

Anhui JinggongHuidac Real
Estate Co., Ltd

' Non-affiliate

Broieci
12.31 | not

: completed
Project

Huaibeil ongcheng Real Estate |\ affiiate :  243,400,000.00 7.76 | not
Co., Ltd
completed
Project
Anhui Construction Engineering ,
Real Estate Huaibei Co.. Ltd Non-affiliate 204,665,562.12 6.52 | not
: : comple_ted
Total 2,184,324,862.12 69.61 |
L I

6. Other receivables
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

tem

313172021

1213172020

Interests receivable

Div‘rdends receivable

26,564,190.25

Other receivables
""" Total

11,809,791,403.74

11,840,358,577.09

11,773,840,550.48

(1)Other receivables

(1)Classification of other receivables by risk:

Category

Book balance

Sum

3/31/2021

Provision for bad debt

Other
receivables
that are
individually
significant in
amount and
for which bad
debt provision
accrues
separately

“Other
receivables
whose bad
debts are
provided
according to
the
combination

11,865,413,742.33

100.00 | §5,622,338.59

receivables
that are
individually
insignificant in
amount but
for which bad
debt provision

0.47

11,809,791,403.74

 Total  [11,865,413,742.33 100,00 | 55,622,338.59 | 0.47 | 11,809,791,403.74
{Continued)
12/31/2020
Category ........... . e e i g et e s
Book balance Provision for bad debts Book value
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Sum

Percentage

Other
receivables
that are
individually
significant in
amount and
for which bad
debt provision
accrues
separately

Other
receivables
whose bad
debts are
provided
according to
the
combination
of credit risk
characteristics

11,802,808,608.82 .  100.00

66,622,338.59 0.47

11,747,276,360.23

Other
receivables
that are
individually
insignificant in
amount but
for which bad
debt provision |
accrues
_separately
Total

11,802,898,698.82  100.00

55,622,338.59

0.47 | 11,747,276,360.23

{2)Provision for bad debts

Increase in Jan to |

12/31/2020 Mar, 2021 ............................... s

55,622,338.59

Reversed

Decrease in Jan to Mar, 2021

Write-o

3/31/2021

55,622,338.59

Note: details of important other receivables for which bad debt provision accrued at the end of

2020: :
Debtor Amount Account - Basisor .'

Creditor Book balance : . reasons for :

name accrued : age

! accrual :
.......................................................................................... {Néﬁ_iii"i'bounty i ~Bartally
Huaibei Construction |
| Construction | 145,946,850.85 | 2,562,310.28 : Above 3  unrecoverabl

Investment Ca., Ltd i ! :
: Investment : tedueto
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Ltd

Huaibei Financiat
Holding Group Co., Ltd

Changyuan

Goking

6,000,000.00

i 6,000,000.00

Above 3

. historical
| reasons

Expected not
to be
recovered

due to

historical
reasons.

Huaibei Financial
Holding Group Co., Ltd

Yifeng
Textile

Huaibei Financial
Helding Group Co., Ltd

Feiya Group

850,000.00

13,000,000.00

13,000,000.00

170,962.00 -

Above 3

Expected not
to be
recovered
due to

. historical

reasons.

Above 3

Huaibei Financial
Holding Group Co., Ltd

Hengtai

Investment

1,050,000.00

Huaibei Financial
Holding Group Co., Ltd

First Textile
Factory

Huaibei Financial
Holding Group Co., Ltd

Brewery

8,500,000.00

| 1.050,000.00

8,500,000.00

Above 3

; Expected not
to be
| recovered

due to
historical

| reasons.

Expected not
to be

! recovered
| due to

historical
reasons.

Above 3

4,500,000.00

4,500,000.00

Huaibei Financial
Holding Group Co., Lid

Glass Plant

Huaibei Financial
Holding Group Co,, Ltd

i Thermal

Power Ptant

400,000.00

400,000.00

Above 3

Expected not
to be
recovered
due to

. historical
! reasons.

Expected not
tobe

. recovered
due to
historical
. reasons.

Above 3

5,050,000.00

5,050,000.00

Above 3

. Expected not

10 be
recoverad
due to
historical
reasons.

: Expected not
to be

recoverad
due to

B0
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Second
Plastic
Piant

Huaibei Financial
Holding Group Co., Ltd

| historicai
reasons.

2,000,000.00 ' 2,000,000.00

Rubber
factory

Huaibei Financial
Holding Group Co., Ltd

700,000.00

Above 3

Expected not
to be

: recovered

‘ due to
historical
reasons.

700,000.00

| Above 3

Expected not
tobe
recovered

! due to
 historical

187,996,859.95

43,933,272.28

. reasons.

(ZTop five entities in terms of ending balance of other receivables:

- F-83 -

i Whether | Proportion of Total
| a related | Nature of: Balance of Other
Enti 1
niity name party or | amount | 3/31/2021 Receivables at Year-
........... nOt | end (%)
Huaibei Municipal Bureau of Recurrenté """""""""""
Housing and Urban-Rural No . 2,686,588,900.00. 22.64
accounts
Development !
Duji District Bureau of Finance of | Recurrentl
Huaibei Municipal People’s No 1,377,686,751.70 11.61
accounts :
Government
Xiangshan District Bureau of Recurrent
Finance of Huaibei Municipal No 916,668,578.17 7.73
, accounts :
People’s Government :
Sciangsian Bistret Buraau of Recurrent ......................... e
Finance of Huaibei Municipal No §70,000,000.00 7.33
accounts
People’s Government
Huaibei Construction Engineeri ‘Recurrent
uaibei Construction Engineering No | urrent 456,955,008.19 185
iaccounts
Total . 6,307,899,238.06 53.16
7. inventory
{1)Inventory classification
3/31/2021
ltem S — B e S
- Book balance ! Provision for falling price Book value
........ ke ; N U
Raw materials 23,489,552.67 23.480,552.67
Goods in stock (finished goods) | 3,321,273,921.79 3,321,273,921.79
Development cost 17,052,932,583.92 ; 17,052,032,583.02
Total 20,397,696,058.38 | 20,397,696,058.38
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

(Continued)
1243112020
| Provision for falling price .~ Book value
" Raw materials " 27,336,351.58 27,336,351.58
Goods in stock (finished goods) | 3,359,201,300.26 3,350,201,300.26
Development cost 15400,186,20065 1 . 15,409,186,200.65
""" Total 18,795,723,861.49 | 18,795,723,861.49

8. Noncurrent assets due within a year

Item 3/31/2021

12/31/2020

Long-term receivables due within a year (Note Vill 11)

Other honcurrent assets due within a year (Note VIII. 20)

012,058,599.34

" 823.518,661.01
e

Total 1 ,054,559,310. 82

1,003, 096 760.23

9. Other current assets

ltem 3/31/2021 : 12/31/2020
Taxes to be deducted and taxes prepaid = 350,367,120.39 261,954,892 .74
" Construction projects managed on behalf of client 7.057.540,804.32 | 7.814,538,142.92
Enfrusted loans anamissued loans 838,207.940.25 """""""""""""""""""" 99 3903 315.40
e e N AT S TToRE
Totah | "'9,456,366,104.96 9,373,566,933.65

(1)The entrusted loans and issued loans account for the entrusted loans issued by the company to

numerous small and micro-sized enterprises and part of general enterprises in Huaibei.

(2)Other items account for the amounts appropriated by the company to HuaibeiAnjian Investment
Co., Ltd for implementation of "Huaibei Zhonghu Mine Geological Environment Management PPP

project”.

10. Financial assets available for sale

{1)Details of financial assets available for sale

3;’31 12021 12/31/2020
....................................................................... imoaim
; lmpalrme
ltem i
Book balance nt : Book Book balance ! enﬁ . | Book value
_ ivalue ! Provisio
Prowsaon n
- ! ................................................................................
Debt instruments
available for sale B
Equily instruments 2 217,563,384.76 2,217,563,384.75
availabte for selling .
‘Wherein: measured at A R
Tair value I
82

~ F-84 -

e T



Huaibei Construction Investment Holding Group Ce., Ltd
Notes to Financial Statements the three months ended 31 March 20Z1

: 3/31/2021 1213142020
tem ' Impairme | o ok ent |
IBook balance: nt Book balance .. ¢ Bookvalue
| . . ivalue ! Provisio :
Provision : "
measured at cost A 2,217,563,384.75 | 2,217,563,384.75
Oear e | e
o k 231 7.563,384?5 ______________________________ 221‘;56338475

(2¥inancial assets available for sale that were measured at cost at the end of 2020

Book balance Current
westos e o
_ 12131/2020 increase ! Current decrease 3/31/2021 dividends
Guoyuan Agricultural 20,600,000.00 20 600,000.00
Insurance Co., Ltd.
HuaibeiHuiyn |+ T
Urbanization Fund No. 1 239,162,687.28 239.162,687.28
(Limited Partnership)
HuaibeiHuiyin -
Infrastructure Project 550,000,000.00 550,000 000.00

Management Center
(Limited Partnership}

Xinxiang Tianli Lithium
Energy Co., Ltd.

Shanghai Electric
{Huazibei) Water
Development Co., Ltd.

36,000,000.00

HuaibeiShuian Water
Environment

Construction [nvestment |
Co., Ltd. :

8,965,000.00

36,000,000.00

8,965,000.00 |

China Coal
YuandaHuaibei
Canstruction
Industrialization Co.,
Ltd.

Increased Private Equity
Investment Fund

Suixi County Jinmao
Financing Guarantee
Co, Ltd.

Zhongan Bing HmDmg

20,000,000.00

20,000,000.00

56,166,666.66

19,000,000.00

56,166,666.66

19,000,000.00

Anhui Huachen Coal
Preparation Materials
Co., Lid.

9,002,096.61 -

9,902,096.61

Huaihei Xinglong
Financial Guarantee

10,000,000.00

10,000,000.00

— F-85 -



Huaibei Construction Investment Helding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

HuaibeiXinlong SME
Credit Guarantee Co.,
Ltd.

T 1T R 1o e b et e

Equipment Co., Ltd.

15,300,000.00

HuaibeiYoushi New
Environmental
Protection Building

12,224,149.94

15,300,000.00

12,224,149.94

Material Co., Lid.

Raw Material Supply
Co., Ltd.

200,000.00

Huaibei City
LieshanHuiyin
Urbanization Fund No. 1
(Limited Partnership)

200,000.00 :

Anhui Chenyu Auto
Parts Co., Ltd.

HuaibeiYigao E-
commerce Industrial
Park Co., Ltd.

300,000.00

300,000.00

Huaibei Moran
Technology Co., Ltd.

5,000,000.00

5,000,000.00

Anhui Fangmeng Food
Co., Ltd.

Anhui Xigiang Dairy
Group Co., Ltd,

1,000,000.00

1,000,000.00

Industry Guiding
investment Fund
(Limited Partnership),
Xiangshan District,
Huaibei City

HuaibeiXiangshanHuiyin
Urbanization Fund No. 1
{Limited Partnership}

37,000,000.00

93,423,152.76

HuaibeiChifang Car
Rental Co., Ltd.

Anhui Changjie
Transportation
Development Co., Ltd.

181,800.00

93.423152.76 |

“Huaibei Smart City
Investment Operafion
Co., Ltd.

HuaibeiPuyin Urban
Development Fund
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Notes to Financial Statements the three months ended 31 March 2021

7

Anhui Deheng
Investment Co., Ltd.

12,500,000.00

Anhui Credit Information

Co,, Lid.

10,000,000.00

Anhui Province Equity
Service Group Wanbei
Financing Center

3,000,000.00 |

3,000,000.00 :

“HuaibeiKexun
Information Technology
Co., Ltd.

500,000.00

Huishang Bank

68,696,975.00

Anhui Qifia Daily
Chemical

Tengyun Assets-
Tianshan No. 5

40,983,333.34

53,556.94 |

49.083,333.34 :

Land Group

40,000,000.00

Wenzhou Highway

5,086,492 .40

5,086,492.40

Anhui Coal Investment
Fund

140,000,000.00

140,000,000.00

Huaibei International
Financial Real Estate

Co., Ltd. Financing Plan

33,000,000.00

33,000,000.00

Anhui Zhuotai Chemical
Technology Co., Ltd.

6,000,000.00

6,000,000.00 |

Zhongke (Huaibei)
industrial Technology
Research Institute
Company

300,000.00 :

i
!

300,000.00

Development Fund

65,000,000.00 |

65,000,000.00

Anhui Changhuai New
Material Co., Ltd.

6,000,000.00

6,000,000.00

Huaibei Rural
Commercial Bank Co.,
Ltd.

27,260,000.00

27,260,000.00

Anhui Suixi Rural
Commercial Bank Co.,
Lid.

Huaibeidianyuan Green
Gold Carbon Valley
Venture Capital Fund
Partnership (Limited
Partnership)

47,505,473.82

47,605,473.82

160,000,000.00 |

160,000,000.00

HuaibaiTairun Emerging

9,750,000.00

,750,000.00 .
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

e e
Fund {Limited
Partnership) i
Other 502,000.00 : i 502,000.00

Total 2,217,563,384.75 ; 2,217,563,384.75
11. Long-term receivables
~ {1)Details of Long-term receivables
313172021 12/31/2020
llllllllllllll Year-
Provi -Provi
B o end
Hem : sion sion discou
: Book balance for Book value gBook balance | for Book value nt rate
. bad bad range
debts debts:

Payment : o N
under 4.00-
) 544,076,624.96. - 544,076,624.96816,991,874.33 ! 816,991,874.33
financing 8.00

iease ; _
Others  1,453,196,854.75] - 1,453,196,854.75 15,349,186.35 15,349,186.35,
 Total 1,997,273,479.71 1,997,273,479.71332,341,060.68 832,341,060.68

12. Long-term equity Investments

{1)Classification of Long-term equity investments

1 Increase in Jan to I Decrease in
item 1213142020 i Jan to Mar, 3/31/2021
Mar, 2021
2021

e e et st e e
subsidiaries
Investment in joint [
ventures
Investment in
associated 3,271,809,724.80 19,848,000.00 | 3,291,657,724.80
enterprises ;

""" Subtotal 3,271,809,724.80  19,848,000.00 3,291,657,724.80
Mo provigion for T B S S
impairment of long- |
term equity
investments _‘_

T Total 3,271,809,724.80 19,848,000.00 | . 3,291,657,724.80

{2)Details of Long-term equity investments

Investae

12/31/2020

Increase or decrease in Jan to Mar, 2021

85

- F-88 -

PR A ST T TS



Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

the equity

1. Affiliates

uang Real

Estate :
Development |

Huaibei
Investment &
Development
Co., Lid

_! ; | Investme
i ntincome i
Adjustment to : Other
" Reduced | orloss
Additional ) . other equity
. investme : recognize .
invastments comprehensi ;| change
nts ¢ dunder )
ve jncome s

4,132,586.61

28,236,700.41

HuaibeiAnjian
Investment
Co., Ltd

130,679,047.26

.............................................................

Anhui
Hongxin
Asset
Management
Co., Ltd

HuiLi
Financial
Information
Service
{Shanghai)
Co., Ltd

920,304 .43

HuaibeiAnjian
Cormmunicati
on
Construction
Co., Ltd

Huaibei China
Resources
Gas Co,, Ltd

38,523,960.37

103,392,610.14

HuaibeiDatan
g Central
Heating Co.,
Ltd

4,019,509.17

HuaibeiHejie |
Business '
Operation

666,123.91 |
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Investee

Co., Ltd

12/31/2020

Increase or decrease in Jan to Mar, 2021

Additional
investments

! Reduced
¢ investme

: ntincome
or loss

E d under
: the equity

| Investme |

recognize .
c0g comprehensi :

method

other

ve income

- Adjustment to

WenergyHuai
bei Energy
Sales Co., Lid .

34,604,202.31 ;

HuaibeiGang
hang
Investment
Co,, Ltd

19,921,089.51

Hefei
ZhonganJinku
B investment
Partnership

..... A Eaiy
Service
Group Co.,
Lid

690,572,788.07

136,128,857.64

Anhui

Aooiong
Network :
Co., Ltd

HuaibeiAnyua
n

Investment
Fund Co., Ltd

Anhui Tianiu
Aviation
Technology
Co., Ltd

Alumics
Materials
Institute Co.,
Ltd

260,000,000.00

Huaibei i
Silicon-based
Industry
Investment
Fund {LP}

- 150,000,000.00

- F-90 -
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Huaibei Construction Investment Holdimg Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Investee

12/31/2020

increase or decrease in Jan to Mar, 2021

investments

Additional

! ntincome
Reduced ;

or loss

investme | recognize

nts

d under

the equity

Anhui
ZhongyeHuai
hai
Prefabricated
Building Co.,
“HuaibeiShure
n
Engineering
Construction
Co., Ltd
“Anhui High-
tech
investment
New
Materials
industry Fund
Partnership
(LP)

14,525,503.58 |

* Adjustment to
other
comprehensi
ve income

Other
equity
' change

HuaibeiXingju ;
Construction :
Investrnent
Co., Ltd

21,759,166.32

444,976,591.58 |

Suixi Water
Supply Co.,
Ltd

2,000,000.00

Huaibei
Jiangnan
Real
Estate Co.,
Ltd

120,539,534.49 |

HuaibeiiFlyba
nk

Financial Big
Data
Application
Co., Lid i

304,107.83

Huaibei
Galaxy Big

1,200,000.00 |
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Huaibei Construction Investment Helding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Investee

1213172020

Increase or decrease in Jan to Mar, 2021

Additional
investments

Reduced
_, investme
Ponts d under

¢ ntincome
or loss
recognize

the equity
method

nvestme

Adjustment to

other

comprehensi |

ve income

Industry
Development
Co., Ltd

Huaibei
Growth SME
Fund Co., Lid

Huaibei
Venture

Capital
Investment
Fund (LP)

30,180,248.96 |

Huaibeidiuyou
industry :
Investment
Fund

Partnership

261,607,124.80 |

HuaibeiXinge
huang !
Construction |
Investment
Co., Ltd
‘HuaibeiYuhou
Asset
Management
Co., Ltd

12,603,052.94

7.578,169.59

Anhui

Yongjun
Biotechnology
Co., Lid "

9,000,000.00

“Huaibei
Phoenix
Mountain
Baozhilile
Trading Co.,
Ltd

230,953.17

Huaibei Smart
City

70,490.89

a0
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Huaibei Construction Invesiment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Investee

12/31/2020

Additional
investments

Investment
and Operation
Co., Lid

Reduced
investme |

nts

S

Investme

¢ nt income

orloss

recognize

d under

the equity

method

Increase or decrease in Jan to Mar, 2021

Adjustment to
other
comprehensi
ve income

Other
equity
change

Huaibei Suez
Environmenta
| Services Co.

19,638,527.53

19,848,000.00

Heailth and

Pension
Industry
Development  :
Co., Lid :

2,400,000.00

Huaibei
Phoenix
Mountain Yiju
Business
Management
Co., Ltd

13,720,000.00

Perception
Future
Electronic
Technology
Co., Ltd

Anhui
Penghuai
Industrial Co.,
Ltd

9.652,319.80 |

Total

3,271,809,724.80

19,848,000.00

(Continued)

Investee

i Cash

Mar, 2021

increase ot decrease in Jan to

. accrued

_ . Impairment |[
{ dividends or | provision | Other
| profits

3/31/2021

Ending
balance of
impairment

i provision at
the end of Mar
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months ended 31 March 2021

distributed

2021

Estate Development Co.,
Ltd

CCMC Huaibei
Investment &
Development Co., Ltd

}
S

|

|

4132,586.61

28,238,700.41

HuaibeiAnjian Investment
Co., Lid

Anhui Hongxin Asset
Management Co., Ltd
"Hui Li Financial
Information Service
{Shanghai} Co., Ltd

130,679,047.26 .

16,008,240.70 |

HuaibeiAnjian
Communication
Construction Co., Ltd

920,394.43

38,523,260.37

Huaibei China Resource
Gas Co., Ltd

103,392,610.14

HuaibeiDatang Central
Heating Co., Ltd

4,019,509.17 |

HuaibeiHejie Business
Operation Management
Co., Ltd

666,123.91

WenergyHuaibei Energy
Sales

Investment
Co., Ltd

34,604,292.31 ¢

19,021,009.51 !

Hefei ZhongandJinkun
Investment Partnership
{LP)

Anhui Equity Service
Group
Co., Lid

690,572,788.07

136,128,857.64

Anhui Aoolong Network
Co.,
Ltd

HuaibeiAnyuan
Investment
Fund Co., Lid

4,601,505.20

48,278,002.26 |

Anhui Tianlu Aviation
Technology Co., Ltd

Alumics Materials
Institute Co., Lid

...............................................

3,000,000.00

260,000,000.00
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Huaibei Silicon-based
Industry
Investment Fund (LP}

i
150,000,000.00 |

Anhui ZhongyeHuaihai
Prefabricated Building
Co, Ltd

14,525,503.58

HuaibeiShuren
Engineering
Construction Co., Ltd

20,133,335.41

Anhui High-tech
Investment New Materials

Industry Fund Partnership :

HuaibeiXingju
Construction
investment Co., Lid

Suixi Water Supply Co.,
Ltd

444,976,591.58

Huaibei Jianghan Real
Estate
Co., Ltd

HuaibeiiFlybank Financial
Big
Data Apptication Co., Ltd

Huaibei Galaxy Big Data
Industry Develapment
Co., Lid

21,759,166.32

120,539,534.49

304,107.83 |

1,200,000.00 |

Huaibei Growth SME
Fund Co.,, Lid

604,113,879.92

Huaibei Venture Capitai
Investment Fund (LP)

30,180,248.96 ;

HuaibeiJiuyou Industry
Investment Fund
Partnership (LP1

261,607,124 .80

HuaibeiXingchuang
Construction Investment

HuaibeiYuhou Asset
Management Co., Ltd

Anhui
YongjunBiotechnology
Co., Ltd

12,603,052.94 |

9,000,000.00

Huaibei Phoenix
Mountain BaozhilLile
Trading Co., Lid

230,953.17

Huaibei Smart City
Investment and Operation

70,490.89

B R i R fant et ST s T To
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Huaibei Constructien Investment Holding Group Co., Ltd
Notes to Fipancial Statements the three months ended 31 March 2021

Co., Ltd

Huaibei Suez
Environmental Services
Co. Ltd

Anhui Aihui Health and
Pension ndustry
Development Co., Ltd

39,486,527.53

2,400,000.00

Huaibei Phoenix
Mountain Yiju Business
Management Co., Lid

13,720,000.00 :

Electronic Technology
Co., Lt

1,800,000.00

Co, Ltd

Total

9,652,319.80

i

3,291,657,724.80

13. Other non-current financial assets

{1} Details of Other non-current financial assets

ltem 3/31/2021 12/31/2020 _
Equity instrument investment 2,203,741,784.75 |
Total 2,203,741,784.75 | ;
{2) Other non-current financial assets measured at cost at the end of the period ‘
Book balance Current
Investee X Current cash
12/31/2020 . Current increase decrease 3/31/2021 dividends
e S Wowviusthchion it N S,
Guoyuan  Agricultura 20,600,000.00 20,600,000.00
insurance Co., Ltd.
HoabeiHuyin -~ | _ _:
Urbanization Fund No, 1 239,162 687.28 : 239,162,687.28
{Limited Partnership) !
HuaibeiHuiyin
ject :
Infrastructure  Projec 550,000,000.00 | 550,000,000.00
Management Center : ;
(Limited Partnership)
Shanghai Electric | ¢ i
{Huaibet) Water 36,000,000.00 36,000,000.00 : }
Development Co., Ltd. )
HuaibeiShuian  Water :
Environment : ]
965,000, ,965,000.00 '
Construction Investment 8,965,000.00 8,965,000.0 j
Co., Ltd. § _
China Coal} 20,000,000.00 20,000,000.00
YuandaHuaibei
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months ended 31 March 2021

Book balance Current
Investee 1213112020 | Current increase ' dz;';ea’;g 32021 div?:::ds

B : it IR
Industrialization Co.,

Ltd.

Shongan DiRg T D | e e
Increased Private Equity 56,166,666.66 56,166,666.66
Investment Fund
“Suixi County Jinmao T

Financing  Guarantee 19,000,000.00 19,000,000.00

Co,, Lid.

Anhui Huachen Coal

Preparation  Materials 9,902,096.61 9,902,096.61

Co., Ltd.

Fioaibo e S SO S S
Financial Guarantee ; 10,000,000.00 10,000,000.00

Co., Ltd.

Anhui Shanhe Mining
Equipment Co., LId. 15,300,000.00 15,300,000.00
FusEeToushi T e R
Envionmental = 12,224,149.94 12,224,149.94
Protection Building ;
Material Co., Lid. :
s e e )
Raw Material Supply 200,000.00 . 200,000.00

Co., Ltd.

HosibeVioss R T (s o

commerce Industrial 300,000.00 300,000.00

Park Co., Ltd.

Huaibei Moran

Technology Co., Ltd. 5,000,000.00 5,000,000.00 :
Anhui Fangmeng Food 1,000,000.00 1,000,000.00

Ca., Lid.
. Phoen |x .......................... Mo U I"It a in A

Industry Guiding

Investment Fund :

(Limited  Partnership), 37,000,000.00 37,000,000.00 |
Xiangshan District,
Huaivi Gty S O N N
HuaibeiXiangshanHuiyin

Urbanization Fund No. 1 93,423,162.76 93,423,152.76
{Limited Partnership) !
HuaibeiChifang Car :
Rental Co., Lid. ! 181,800.00 | 181,800.00
HuaibeiPuyin  Urban | 398,000,000.00 | 398,000,000.00
Development Fund |
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Staitemsnts the three months ended 31 March 2021

Book balance Current
nvestes _ —— T ash
12/31/2020 | Current increase decrease 3/31/2021 dividends
L e e
ARG e T o I N
i 12,500, . 12, \ .00
investment Co., Ltd. 000.00 500,000
................. e o S S
Anhui Credit information 10,000,000.00 10,000,000.0
Co., Ltd.
AT Provines™ Bauity 1T e o
Service Group Wanbei 3,000,000.00 3,000,000.00
Financing Center
“HuaibeiKexun
Information Tachnology 500,000.00 ; 500,000.00
Co,ltd. 1
Huishang Bank 68.696,975.00 | 68,696,975.00 |
A - oo a’l ................. H ST l —
hhui -~ Qfjia Daiy | 53,556.94 53,566.94 |
Chemical i
- T RS (e S
angyun ssets 49,083,333 34 49,083,333.34
Tianshan No. 5
Land Group 40,000,000.00 40,000,000.00 |
'Zhengxin No. 1
086,492 40 086,492 .4
Wenzhou Highway 5.08 5 0
______ - e _—
Anhui Coal Investment 140,000,000.00 140,000,000.00
Fund - S A O SR YRR SO e ———
Huaibei  International ° '
Financial Real Estate 18,178,400.00 19,178,400.00 |
Co., Ltd. Financing Plan :
Anhui Zhuotai Chemical T o
Technology Co., Ltd. 6,000.000.00 6,000,000.00 :
Zhongke(Huaibe) =
Industrial Techno.logy 300,000.00 : 300,000.00
Research Institute
Company
ChizhouHuiyuan ~ SME 65,000,000.00 | 65,000,000.00 |
Development Fund
""" Anhui Changhuai New
6 2 00 : ,000.00
Material Co., Ltd. 000 000 6,000.,0
G ibei R e R
Commercial Bank Co., | 27.260,000.00 27,260,000.00
Lid,
Anhui Suixi  Rural | A
Commercial Bank Co., 47,505,473.82 47,505,473.82
Ltd. T D B
" HuaibeiJianywan Green |
Gold Carbon Valley 160,000,000.00 160,000,000.00
Venture Capital Fund : |
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Huaibei Construction Investment Holding Group Co.,

Ltd

Notes to Financial Statements the three wonths ended 31 March 2021

“Fransferred  from  fixed .

assetis

Changes in fair value

Less: disposal

J Book balance Current
vestos S o o
12{3”2020_5 Current increase decrease 3/31/2021 dividends
s 1 L R
Partnership)
HuaibeiTairun Emerging| | o4/
| v Capital
ndustry Venture Capital | 9,750,000.00 9,750,000.00
Fund (Limited :
Partnership) :
other 502,000.00 502,000.00
total 2,203,741,784.75 1 2,203,741,78475
| H
14. Investment property
{1)Measures investment property by fair value
tem Houses and buildings Land use right : Total
1. 12/31/2020 6,667,355,500.00 9,380,895,00( 16,048,250,500.00
"I, Current change 536,378,952.53 . 311,184, " 536,690,136.53
Add: purchased 536,378,952.53 311,184.00 536,600,136.53

Other transfer-out

" “ﬁherein: cosfs

Changes in fair value

other
HI. 3/31/2021 7,203,734,452.53 9,381,206,184.00 |  16,584,940,636.53
15. Fixed Assets
lter 3/31/2021 12/311 2019
— SRR i
Tyt L ._
Total 8,701,801,834.60 8,756,476,014.27

{1} Details of fixed assets

lkem

12/31/2020

i Increase in Jan | Decrease in Jan

to Mar, 2021

to Mar, 2021

I. Orlginal book

value

Wherein: building

313112021

' 9,691,573,656.57

3,924,921,481.47
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Increase in Jan | Decrease in Jan |

ltem 12/31/2020 to Mar. 2091 oMar 2001 | 312021
Machinery and 704.956,00047 |  1,838,008.15 706.794,008.62
equipment
Municipal facilities 4,578,031,337.90 4,578,031,337.90
Transport equipment |  412,913,356.78 | 711,749.84 |  4,456,703.25 :  409,168,403.37
Office devices and 71,559,190.20 1,154,259.11 55,024.10 72,658,425.21
other equipment :

et T D S S
- 978,588,880.22 . 30,093,072.99  18,910,131.24 |  989,771,821.97
depreciation : :
Wherein: building 354,388,377.85  18,863,046.86  15172,526.86  358,079,797.85
Machinery and 142,110,664.92 | 534292571 147 453,500 63
equipment
Municipal facifities 200,050,547.72 287,022.09 200,337,560.81
“Transport equipment |  230,268,563.11 4,183,772.38 |  3,685331.49 |  230,767,004.00
Office devices and | ) 20070662 1,415406.95 | 52,272.89 44,133,859.68
other equipment N
. Total net book | o/ cs 476,014.27 8,701,801,834.60
value I T e
Wherein: building 3,613,216,631.29 3,566,841,683 62
Machinery and 562,845,335.55 550,340,417.99
equipment I I S S .
Municipal facilities 4,368,080,790.18 4,368,693,768.00
Transport equipment |  182,644,793.67 o 178,401,390.37
Office  devices and 28,788,463.58 28,524,565.53
other equipment
e
impairment
provisions
V. Total book value | 8,756,476,014.27 | 8,701,801,834.60
"Wherein: bullding | 3.613,216.631.28 3.566,841,683.62
Machinery and 562,845,335 56 : . 550,340,417.99
equipment T i
Municipal facilities 4,368,980,790.18 ] ' 4,368,693,768.09
Transport equipment | 182,844,79367 1 . 178,401,399.37
Office devices and 28 788,463.58 © 28,524,565.53
other equipment |
16. Works in progress
3/31/2021 12/31/2020
i | T
Item :
Book balance me'?t, Book Book balance mer?t. i Book value
Provisi value Provisi
on . i on !

RIS e e d S v st e L wome s e et
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Works 0 | 4 748,643,304.69 | 15,283,054,715.42 15,283,954,715.42
progress
..... s e
g 10,817,334 .81 14,919,069.35 | 14,919,069.35
materials
Total | 16,768,460,639.50 15,298,873,784.77 15,298,873,784.77
(2) Details of projects under construction
Details of projects 3/31/2021 1231/2020
..... EastLake Park Construction Project 48,16?,62”5.39 '48.16?.823.39“"
East Lake Construction and Treatment Project - 22,828,300.00 | 22,828,300.00
Lujin Lake Construction and Tréé{i}{{ent Project 128,340,337.15 107,810,278.20
Duji Flower Sea Project | 5,217,786.25 5,185,723.61
Children's Park Project 5,414,118.68 5,414,118.68
"Huashan Park Project . | 188,132,148.92 179,539,560.07
Liangshan Governance Project 155,607,775.43 | 148,184,505.58
South Bank Commercial Street E;Enect """""""" 1,106,729.82 1,106,729.82
Nanhu Scenic Area Demolition Control Project | 260,640,434.76 .  268,516,212.83
Spatio-temporal big data and cloud piatform project | 13,140,000.00 13,140,000.00
méhuox: Lake Construction and Treatment Project h 308,911, 720.38 259,509,892.60
Zhonghu COHStI:U;:ItIOI"I and Treatment Project 247,354,879.96 225 395 215, 38
Huaibei City Water Supply Pipeline Network 150 200,278.68 155 467,595.20
Reconstruction Project
Huaibei Economic Development Zone Standardized 62.139,150.00 : 62.139,150.00
Plant P se ill Project

rk, Huaibei Economic and Technological
Development Zone

12,043,457.31 |

12,043,457 .31

Huaibsi Gity Construction Committee 194,590.999.00  194,500,999.00
Xiangshan Scenic Area I;;éettlement Housmg .................................................. 21,300,000.00 ) 21,300,000.00
East Campus of Huaibei No.1 Middle School | 8,220,671.00 | 8,229,871.00
 Civilization Creation Project 153, 817,05760 | 153,817,057.60
e e Dot St heciy | 17262894, 17320804
Xinhy Road Resettlement Hous'i}iﬁ"'c;-utdoor Project 14,804,295.28 14,804,295.28
Liyuan East Road Project 1,503,062.33 | 1,503,062.33
Longfa Road Project o 19,371,541.33 19,371,541.33
Character clip fine project ' 967,661,02363 | 967,661,023.63
" Anmin Road Project 99,207,615.51 99,207,615.51
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Details of projects

3/31/2021

782,651,554.16 |

! 12/31/2020

782,651,554.16

.“Clty roads and mumcu:ral roags 2,875,558,644.46 287499260672
Huaibei City Management Comprehensive Law 16,283,715.73 16,283.715.73
Enforcement Bureau
(G235 connection line 13,687, 027 49 13,687.027.49
Thermal Power Company 1,343,667.47"

Inspur Infor;;"latron Engineering w 2,459,509.58

Afiordable housing project 91,750.66 | 91,750.66

Infrastructure and other projects 6.015923,796.86 |  5,549,632,865.12

People's Hospital New District Project 598,004,120.15 560,259,422 31
65 65T o

§202and S uwaibei Section Reconstruction 52.870,100.00 52,870.100.00

Project

Linhuan Industrial Park Demolition and Land 577,106,866.10 577.105.866.10

Acquisition Pro;ect

Madian HappyI Home Pm!ect

Linbuean Industrial Park Base Road Network Project

Coal chemical industry base safety and environmental

151, 17,901.76 |
 42.350,970.41

151,117,901 76
42,359,979.41

1 1,640.19 0,551,640,

protection monitoring project 0.5 ! 640.19

Bas_e protection forest and incubator node greening 10,860,478.27 | 10,860,478.27

pro]eci ..........................

Comprghensrvel Service Center of Coal Chemical 15.297,007.91 15.207,007.91

Synthetic Material Base

Brass T Broject of Comrenenave Bise Gaiiery of e

12,633, 7,312,633,

Coal Chemical Synthetic Material Base !_ 37,312,633.50 i 37.312,633.50

Coal Chemical Industry Base Methanol Phase Il Torch 507.160.00 597.160.00

Project

Coal chemical base coke and vinyl acetate project 4,300,000.00 4,300,000.00

Fine Chemicat Park Project of Coal Chemical Industry 33 857 554.37 33.857.554.37

Base

Menggou l.andscape Treatment Project of Coal 6.924,212.26 6.924,212.26

Chemical Indusfry Base

Huaibei City Planning Museum and Archives 174 705,013.01 _ 169,379,661.74

Longhu Sewage Treatment Plant Phase Il 50,624,837.80 |  47,840,381.00

T — O SR 6 30 1473_83_9 ............................ 63_014_73359
' o Lake Expr 104,871 ,627.82h 104,871, 627 82
 Phoenix Park 3,257,120.70 3,257,120.70

Militia weapons warehouse complex and surrounding 1.019.476.29 : 1.019,476.29

walls _

1,261,920.51 1, 261 920 51

Veteran Service Center
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months ended 31 March 2021

Details of projects '

3131/2021

12!31!2020

' 20.034.951.46

20, 034 951 46

Yingbin Avenue Rainwater and Sewage
Reconstruclion Project

3,600,364.00 3,690,364.00
"Linhuan Industrial Park Base North Road Project | 2,332,751.22 2,332,751.22
b FighiGah Zon New BTsris Neisrbarhogd ™+ e
Center Project EPC Project General Contracting 92,139,663.73 : 91,350,150.65
""""""""""""""""""" 689,495,443.18 689,062,060.50

1 ..494 onie :

| 1,494,028.16

Nursing Center 240 833.33
......... e semtiatic e base SribteT - .

Coa ynihetic material base exhibition 30,772,517.27 7,091,224.65

center project

e B ¥ T B
ti S ment environment improvement pro;ect in 5,726.537.63 3,989 732.50

coal chemical industry base

Coking Phase Il 2,548,720.00 2 548 720 00

Linhuan industriai Park Road Reconstruction and
Expansion Project

Huaibei Public Transport and Passenger Transport
Comprehensive Hub Station Construction Project

208,646.27

Huai Natural Resources Planning [2020} No. 1 State-
owned Construction Land Use Right

133.174.57
36,035,727.52 36,036,727.52
12,000,00000 | 12,900,000.00

Trading gas station construction 75,182,318.86 75,182,318.86
TS sy e
o e TP N . e ""}""é'%l('%'éiﬁ'ém
River dredging project 2,024,436.19 202443619
Urban Sewage Interception Project 15,535,508.64 8.014,895.88

East Lake Scenic Area

23,310,281.82

' 23.310,281.82

11,719,964 .10

39,291,700.90

Dup Economic Development Zone Innovation
Industrial Park Phase | Project

Duji Development Zone Pioneer Park Phase I
Duanyuan Town Standardlzed Factory Building Pro;ect

Pomegranate Museum Prolect

181,406,781.08

51,051,531.57 :

48,393,355.20

200,110, 047.26
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 3! March 2021

Details of projects 3/31/2021 L 12/31/2020
Yuanshan District Phase |l 250,251,82279 | -
' Integrated Service Center Project | 12,606,838.68 |
Total | 16,748,643,304.69 | 15,283,954,715.42

17. Intangible assets

{1)Classification of intangible assets
| Increase in Jan | Decrease in Jan |

i / !
ltem 12/31/2020 toMar, 2021 © to Mar, 2021 3/31/2021
: S L i toMar, 2021 :  toMar, 2021
Lauf:ﬁg'"a' 0% | 12,271,625,130.73 | 749,453,500.89 |  68,309,644.02 12,952,769,077.60
Wherein Land | 032.043,425.30 | 64,086.450.00 | 68,300,644.02 | 1.027,820,231.28
use right j
Mining right | 201,000,000.00 683,869,000.00  884,869,000.00
other 11,038,581,705.43 | 1,498,140.89 111,040,079,846.32
il. Accumulated 161,774,445.02 | 4,033.213.73 1,952,043.74 | 163,855,615.01
depreciation
Wherein - Land 4319528375 1,189.768.70 |  1.952,043.74 .  42,433,008.71
use right
Mining right 118,032,872.05 |  2,672,453.81 | 120,705,325.86
B R T T
i .
Impairment
provigion
Wherein: Land
use right
The mining right
other 1
e A SR e
value 12,109,850,685.71 12,788,913,462.59
Wherein: Land 088,848, 141.55 985,387,222 57
use right :
Mining right 82,967,127.95 764,163,674.14
other 1103803541621 | 111,039,362,565.88

18. Long-term unamortized expenses

] i Other
Increase in Current | Other | reaso.
Item 12/31/2020 Jan to Mar, amount | decre |  3/31/2021 ! nsfor
2021 | amortized | ase . decre
- ase
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 3! March 2021

| Other
Increase in Current | Other ! reaso
ltem 12/31/2020 Jan to Mar, amount decre 3/31/2021 | nsfor
2021 amortized ase | decre
_______________ | ase
Rental fee 2,818,746.77 | 105,824.40 2,712,922.37
G A S s
vegetation
7,257,631.35 . 7,257,631.35
restoration
fee | '
i - R e e
acquisition 13,571,910.41 | 13,571,910.41
fee - ;
T R S S ——
4,653,331.65 | 33,177.99 4,620,153.66
e fees
E S S S S
e 6,440,744.82 | 3,030,64313 | 1,000,054.46 8,381,333.49
T e e B e A
nt fee for
returning 207,695.08 | 207,695.08 |
farmland to "
forest !
material fee = 137,063,705.59 |19,065,316.34 | 11,854,102.12 | 144,274,919.81
Total | 17201376567 2209595947 & 13,083158.97 & 184,026,566.17
19. Deferred income tax assets and deferred income tax liabilities
{1)Deferred income tax assets not offset
12/31/2020

T )
ltem te:(atrie Deferred income | ter:x?)?;e ¢ Deferred income
, porary tax assets mporary tax assets
difference differance
Provision forasset | 14364127461 | 3338531865  133.541.27461 |  33,385,318.65
impairment
. - e I
Trading financia 10,544,194.08 2.636,048.52 | 8,632,892.08 2 158,223.02
assets __ N
Total 144,085,468.69 36,021,367.17 |  142,174,166.69 |  35,543,541.67

(2)Deferred income tax liabilities not offset

373172021 ; 1213172020
Htem Taxable temporaryl Deferred income | Taxable temporaryj Deferred income tax
difference tax liabilities difference liabilities
Investment 7.607,292,006.17 | 1,001,823,001.54 : 7,607,292,006.17 | 1,901,823,001.54
praperty
Trading financial | 507,967,76508  126,996941.27  507,060,032.35 |  126,765,008.09
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

3/31/2021 ~ Jasioe
{tem Taxable temporary; Deferred income | Taxable temporary: Deferred income tax
__________________ difference tax liabllties Uifference | Niabilities
assetls
""""""""" Total | 811527977125 2,028,819,94281  8,114,352,038.52 | 2,028,585,000.63
20. Other noncurrent assets
ltem 3/31/2021 . 12131/2020
Shanty{g;vn renovation sub-loan 12827859 74410 12 214,114,673.60
other 1183211,610.45 |  1,183,211,610.45
o Total 14,011,071,354.55 .  13,397,326,284.05
21. Short-term borrowings
(1)Category of short-term borrowings
item 3/31/2021 12/31/2020
‘Credtloans 709,000,000.00 . © 609,000,000.00
‘Secured loans 2.431,810,37450 | 2,301,810,374.59
T I 4000030500 oo
Mortgage loan 17642062541 | 122,930,000.00
o ———— T CoriTa0aTAES
22, Notes payable
Category 3/31/2021 12/31/2020
e e
S B 7o0.030 45050 YT
Total 288,038,466.80 382,395,490.13
23. Accounts payable
(1)Aging of accounts payable
ftem 3/31/2021 12/31/2020
::;::;epay:;?e project 704,631,116.57 487,814,851.6
Total 704,631 116,57 | 487,814,851.69

{2) important accounts payab
24, Advance receipts
{1)Aging of advance receipts

le aged over one year: None
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Account age

3/31/2021

12/31/2020

941,590 45022

Total

568,732,764.00

1,510,332,214.22

(2)The equity investments accounted for in "Accounts received in advance" on December 31,

2020 are listed in the "Contract Liabilities” account on January 1, 2021, mainly due to the company's

implementation of the new revenue standard on January 1, 2021, See Note VIIL 25,

25. Contract llabilities
{1)List of contract liabilities

Account age 3/31/2021 12/31/2020
W . Y TTTYvi EEm— R
More than 1 year 568,732,76400 .

= e TR TTY Y7
(2) Important contract Fability units
: -
Company Name 331/2021 Reasons for outstanding or
carry-over
L ) The community has not been
Pre-sal h rice for Lvjin
"sale puronase p f 608,639,09560 |  completed and has not yet
Garden District
been handed over
Pre-sale purchase price of T T The community has not been
i Fanf“ 184,244,847.48 |  completed and has not yet
9 y been handed over
..... Fresale urci;_as_e pnceof The commarity s riot Been
purchas: 145,014,22722 | completed and has not yet
Green Gold New City
: been handed over
Total 938,798,170.30 |

(3) Description of contract liabilities

The contract liabilities at the end of the year do not include contract liabilities for sharsholder

units holding more than 5% (including 5%} of the voting rights of the company.

The beginning balance is the “"Accounts received in advance” account. The account received in

advance was listed in the account of "Contract Liahilities" on January 1, 2021. it was mainly due to

the implementation of the new revenue standard on January 1, 2021.

26. Employee compensation payable

{1)Details of Employea compensation payable

tem | 12/31/2020

i

Increase in Jan to Mar, 2021

Decrease in Jan!
to Mar, 2021 |

3/31/2021
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

ltem 12/31/2020  |Increase in Jan to Mar, 2021/ 0Ccrease ndan o004
to Mar, 2021 ;
I. Short-term 27,326,511.11 58.810,108.46] 61,507.400.12] 24,620,129.45
compensations o
e [ R
employment __ :
benefits- 1,234,147.94 650423940 633626525  1,492,122.00
defined i
contribution '
plan I
Total 28,560,659.05 65,404,347.86] 67,843,755.37] 26,121,261.54
(2)Presentation of short-term compensation
i ncrease in Decrease in T
ltem 12/31/2020 Jan to Mar, Jan to Mar, 3/31/2021
; 2021 2021
1. Salary, bonus, allowance 22,081,722.28  48,474.657.66 51,307141.27 : 20,149,238.67
and subsidy ‘ _

2. Employee benefits 161,803.61 | 1,502,357.67 i 1,652,371.50 101,879.78
" 3. Social insurance costs '525978.96 | 328090594 | 3,110,80582 686,980.08
Zvozze'": medical insurance 40231441 319314716 | 300158177 !  683,879.80
Industrial injury insurance 11.158.70 87.331.10 95.647.97 | 2,841.83

cosls N —
Maternity insurance costs 22,505.85 _ 427 .68 22,666.08 267.45
4. Housing fund 104567395 3,192,93991  921,712.04
5. Trade union outiays and 1,711,242.31 . 3.203,209.19 2,769,309 88
employee education expense :
o Total 27,326,511.11 . 58,810,108.46 : 24,629,129.45
{3)Presentation of defined contribution plan
j | Decrease in !
ltemn 1213112020 Increase in Jan to Mar, 2021; Jan {o Mar, 3/31/2021
2021
e .
endowment 787,850.91, 6,455,834.92 5,773,580.77,  1,470,096.06
insurance ....... E .....................
blialedta NI | o R B N
Unemployment 62,961.86 101,809.011  160,489.04. 4,281.83
isurance cost B L
3. Corporate
annuity 383,335.17 36,595.47  402,186.44, 17,744.20
confributions B
Total 1,233,147.94 6,504,230.40] 6,336,265.25  1,492,122.09

27. Taxes payable
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

ftom 3/31/2021 1213112020
var 21832856244 | T 232.709,669.41
Turnovertax 5 ,57587751 """" 5,5?5,&?.51
i | ._
rban  maintenance  and 23,493 400 60 23,322,343.30
construction taxes
Educational surcharge 10,392,500.75 9,736,277 .99
'Local educational surcharge | 6,029,604.77 8,502167.76
e o507 3 it
Land use taxes . 1,816,720.08 3.233,387.81
................ aaies - o
Water conservancy construction 1.581,348.43 | 1.410,448.24
fund ;
Corporate income tax 1,782,400 863.07 : 1,803,198,764.32
Resource taxes | 450549421 1,041,197.31
Other | 166301719 1,149,612.30
Total 2,122,083,995.68 | 2,154,703,078.42
28. Other payables
Iten 3/31/2021 | 12/31/2020
Interests payable | 75,777,137.19 | 75,467 ,879.31
Dividends payable | 527153356 , 22,331,470.22
Other payables " 5111,803.751 56 4,434,320,549.49
Total 5192,942,422.31 1 4,532,128,899.02
{1¥Other payables
(D Top five entities in terms of ending balance of other payables:
; Percentage of total
. Nat
Entity name 3/31/2021 ending balance of ;‘::n?f
other payables (%)

“Lieshan District Finance Bureau, People's o Current
eshan o PIS . 446.635,215.36 8.74 0
Government of Huaibei City payment
HuaibeiTianhui Construction Investment Co., | 84;3 Current
Lid. _ i payment

. S D et bkl
HuaibeiYinheng e Development Co 269,552,147.00 | 627 Curren
Ltd. payment
Ouji Distict Finance Bureau, People's | T Current

N 258,653,898.11 5.06
Government of Huaibei City ' payment
" Anhui Huaihai Industriai Development Group T Cu rrent
) fuahal velopm Pl 258,510,105.87 506 Y
- Co., Ltd. payment
| 1,666,600,420.31 32.60 | CUTON
Total i i payment

- F
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Huaibei Constructien Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

29, Noncurrent liabilities due within a year

Item 3/31/2021 12/31/2020
Long-term borrowings due within a year | 2,601,996961.96 . 2,856,721,795.30
Bonds payablewéae within 2 year 4648655 880.11 Im. 7.81 3,620,66ﬁ.00
Long-term payables due within a year | 1,463,062,335.65 2,064,683,004.60
Total Ty  8,713,715177.72 12,735,024,799.90
30. Other current liabilities
ltem 3/31/2021 i 12/31/2020
Pravision for guarantee indemnity 167,036.267.04  167,578,786.88
Provision for unexpired liabilities 17,353,069, féﬂf """" 10,972,388.03
______________ — 13439023570 e
31. Long-term borrowings
Category of borrowings 3/31/2021 ! 12/31/2020
Creditloans 3,443,779,100.00 3,443,779,100.00
Mortgage loan 246,718,133.66 | . 246,718,133.66
“Secured loans © 7,254,867,724.13 7,254,867,724.13
Pledged loans 14,000,904,648. 52 "11,507,495,804.70
""""""" Jotal \ 24,946,269,606. 31  22,452,860,852.49
32. Bonds payable
(1) Bonds payable
Hern 3/31/2021 12/31/2020
i — T Rt T
16 Huaibei Construction Investment PPN002 868,000, 000 00 """""""""" 868,000,000.00
17 Anhui Huaibei Construction Investment ZR001 994.000,000.00) 994,000,000.00
5 Anhui Huaibel Construction nvestment 2R002, 994.000,000.00 "~ 994,000,000.00
18 Huaibei Construction Investment MTNOOT | I 1,000,000,000.00
48 Anhui Huaibei Construction investment ZR001] 994,000,000.00 994.000.000.00
18 Huaibei Construéhon investment MTNDO3 500,000,000.00 '500,000.000.00
Foreign debt 2050,036.808.08, . 2,050,938,898.98
Second phase of offshore debt 1,006,036,900.34 1,006,036,900.34
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months

ended 31 March 2021

ltem 33 f2021 12/31/2020
18 Huaibei Construction Investment PPNOG1 | 400,000,000,00
19 Huaifian 01 999,300,000.00] 999,300,000.00
18 Fuaifan 02 eea0000000  999.300,00000
Ty T e
Huaibei Construction Investment 2019 Direct 380,000,000.00
Financial Management _
2019 Huaibei Construction Investment PPN0O1 " 998,000,000.00 998.000,000.00
20 Huaibei Construction Investment MTNOO1 997,230,000.00' 997,230,000.00
20 Huaibei Construction Investment PPN0O01 999,716,981.1 3i 999,71 6,98113
20 Huaijian D1 (non-public corporate bonds} ' 2.000,000,000.00
20 Huaibei Construction InvestmentCPOO1 | | 500,000.000.00
20 Huaibef Pipeline Gallery Debt 797.865,220.10] 707,865.229.10
B T 2096 YT 2,096,255,632,07
20 Huaijian02 897,729,664.70 897,720,664.70
20 Huaibei Construction investment PPN002 499 854,245.29 499,854,245.29
2020PPNOO4 099,811,320.75 999,811,320.75
2020PPN003 49085424529 499,854,245.20
20 Huaibei Construction 'i'ﬁi'?'é"étment MTNOO2 997 161,132.07 - """"997 16113207
20 Huaijian 03 499,056,603.77) 499,056,603.77
20 Huaijjlanod 499,056,603.77 499,056,603.77
2020 Small and Micro Enterprise Bond 01 ; 493 169811 a2 49&000300_00'
20 Anhui Huaibei Commercial and Trade ZR001 T T 16606000000
Anhui Province Equity Custody Trading Center 50,000,000.00, 50,000,000.00
Bond [ .
21 Huaibei Construction Investment CP0O1 499,500.000.00?
(short-term)
T e e e

21 l:luar i n ion Investment 1,000,000,000.00
(medium-term notes)
e e e

1 Huaibei Construction Investment SCP001 199.964,375.00
{ultra-short-term)
7 Fioaian 01 (Nor-pabiic Soresraie Bonds) 995,6&) 00000 __________________________________________________________________________
21 I-.Iualbel Construction investment MTNOCO2 1,000,000,000.00
(medium term notes)
21 Huaibei Construction Investment PPN0O1: o
(Directed Debt Financing Tool) 99.910.000.00
..... . ; - S
21 Huaibei Construction Investment SC {'.102EE 999,881,250.00
(ultra-short-tarm) ;
Less: Bonds payable due within one year [Note """""""" 7.813, ezg 000, 00
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

ltem 3/31/2021 1213112020
i35 R |
"""""" Total 21,330,940,013.47, 17,651,550,457.26

. 33. Long-term payables
item TS Tl vrg 12/31/2020
Long-term payables ©6,771,298,015.16 4,510,015,886.97
Special payables 614,814,324.60 747,692,626.58
"""""""" Total © 7,386,112,330.76 5,257,708,513.55
{1)Special accounts payable:
tincrease in Jan to| Decrease in Jan
| o 12/31
item 373112021 Mar, 2021 o Mar, 2021 2131 2920
Municipal roads 1‘!9,344,814.77; 71,754,283.07 47,590,531.70
‘Shed reform funds 125,817,811.81] 61,124018.91  64,603,792.90
Huaihe River Basinl T '
Water Pollution Control 11,860,000.00 11,860,000.00
Project
T S e
Supporting Facilities| 190,670,000.00 190,670,000.00
Project
Special construction ' -
project of People's! 300,000,000.00 300,000.000.00
Hospital :
Total 747,692,626.58; 132,878,301.98) 614,814,324.60
34. Deferred income
! Increase in Jan : Decrease in Jan
2021
Item 12/31/2020 . to Mar, 2021 to Mar, 2021 3/31/202
Government grants ! 5,000,000.00
Total 5,000,000.00
Government grants:
i . Charge Charged
[ 12/31 " P _change| 3/31/2021
ten 2/31/2020 {increagbusines other and ;c asnge} 021 . e-related
I se i s income : expense
é‘revenue_ | s ]
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Huaibei Construction Investment Holding Group Co.

., Ltd

Notes to Financial Statements the three months ended 31 March 2021

i

Relocation

compensatio
5,000,000.00
n for Huaibe :

Economic

$,000,000.00

5,000,000.00

5,000,000.00%

According to the document issued by Haibei Economic Development Area Management

Coemmittee regarding compensation for relocation of the company due to requisition of part of land of

the company, the company charged the compensation for relocation of properties received this year

to the deferred income and amortized it as the relocation progresses.

35. Other noncurrent liabilities

ltem 313172021 12131/2020
" SPD City Development Fund 900,000,000.00 | 1,360,000,000.00
“Huishang Bank Infrastructure Project Management Center . 3,109,150,000.00 | 3,109,150,000.00
 Shaanxi International Trust Co., Ltd debt investment 200,000,000.00 . 200,000,000.00
Bank of Communication China Trust Funds o 293,793,662.90
e L P 4567643 86250
36. Paid-in Capital
1243172020 l Incre ! Decr 3/31/2021
 ce | ogse
in in
Investor Investment Percentag | Jan Jan Investment Percent
Amount e L o to Amount age
. Mar, | Mar,
2021 1 2021
T T et Sl S
Assets Supervision
and Administration _:
Commission of | 8,229,000,000.00 100.00 i 8,229,000,000.00 100,00
Huaibei Municipal
People's
Government
Total 8,229,000,000.00 10000 = 8,229,000,000.00 | 100.00

37. Other equity instruments

(1)Basic details of other financial instruments such as preference shares and perpetual bonds

issued and outstanding at the end of the year

111

- F-113 -

I ek RS L. L sCmaia s s ms e uLEeEe Gac it

LT

TSR AT S



Huaibei Construction Investment Holding Group €o., Ltd
Notes to Financial Statements the three months ended 31 March 2021

in 2017, the company issued perpetual mid-term notes with special terms attached with a
nominal value of 400,000,000.00 Yuan to Interbank Association and received 398,560,000.00 Yuan
after deduction of the underwriting fee. the company presented them as other equity instruments
according to the provisions of the terms that there is no specific maturity date, right to delayed
payment of interest and future controliable right of redemption.

in 2018, the company issued perpetual mid-term notes with special terms attached with a
nominal value of 800,000,000.00 Yuan fo Interbank Association and received 799,600,000.00 Yuan
after deduction of the underwriting fee. the company presented them as other equity instruments
according to the provisions of the terms that there is no specific maturity date, right to delayed
payment of interest and future controliable right of redemption.

(2)Changes in financial instruments such as preference shares and perpetual bonds issued and

outstanding at the end of the year

! : Current | urrent
Qutstanding, 12/31/2020 ‘ c 3/31/2021
) increase @ decrease
financial . S : : , .
X | | Book | | Book
instruments | Number; Book value I Number: i Number; i Number| Book value
: : value : value! :

1,198,160,000.00/ 1,198,160,000.00
| ;

bonds |
Total 1,198,1 60,000.00!2

§1,193,1so,ooo.oo

38. Capital reserve

. IncreaseinJanto | Decrease in Jan to
f Mar, 2021 Mar, 2021

ltem | 12/31/2020 3/31/2021

1.

Capital
for |
share 9,462,246,637.43 : | 0,462,246,637.43
capital)
premiu

2. Other | __ _
capital : 30,500,607,055.30 | 182.,094,170.00 | 30,682,701,225.30

Total = 39,962,853,692.73 182,094,170.00
e
n: State :
owned
exclusive
capital
reserve
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

39. Other comprehensive income

Amount incurred in the current period

Less: Amoun
Amount that was
.| included in other |
uncured in . .
ltem 12/31/2020 | this year comprehensive | Minus:
income in the income tax
¢ before . .
income previous period expense
i and tansferred to
tax | . .
i profit or less in
the current
1. Other comprehensive income | r I
that will be reclassified into profit '
and loss in the future '
"Wherein : the share of other . : N
comprehensive income of the |
investee that will subsequently be ; 1,168,561,085.65 |
reclassified to proft and loss | o
under the equity method ~ |
Total 1,168,561,085.65
{Continued)
Amount incurred in the current period
item Atiibutable to | APuteblefo 3131/2021
parent company minority
¢ shareholders after
after tax
; tax
5Ot Sararensive reera T Ot S SR
that will be reclassified into profit
and loss in the future
Wherein : the share of other. 7
comprehensive income of the :
investee that will subsequently be ! 1,168.561,085.65
reclassified to profit and loss under
the equity method
Total | 1,168,561,085.65

Remarks: the company converted part of fixed assets (houses and buildings) into investment

property measured at fair value for accounting, with the value-added portion at the conversion date

charged to other comprehensive income.

40. Special reserve

ltern 3/31/2021 _ 12/31/2020
""" Work safety fee 4,083,298.89 | 3.882.073.10
113
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

tem 3/31/2021 12/31/2020
General risk reserve P 9 838 409.43 M‘.:'l.838,409 43
"""""""" Total ©13,921,808.32 ¢ 13,720,482.53
41. Surplus reserve
Increase in Decrease ' Reason
item | 12/31/2020 Jarn to Mar, HinJdanto | 3/31/202f . and basis
IIIIIIIIIIIIIIII : 20?1 _ Mar, 2021 . of change B
Statutory
surplus | 1,101,793,444.32 1,101,793,444 32
reserve :
""""""""" Total 1,101,793,444.32 T 171,101,793,444.32
42. Undistributed profits
Item 2020 amount 2019 amount
Balance at the begining of 2020 3,027,011,421.89 | 1,691,608,096.97
Increase in Jan to Mar, 2021 | 87,446,058.92 15,607,150.12
“Wherein: Transferred net profit . 87, 446"655"92 15,607,150.12
Othefﬁﬁihstment Factors .
Decrease in Jan to Mar, 2021 '56 000,000. 00
Wherein: Surpius reserve accrved |+
General risk reserve accrued
Cash dividends distribi]ted 86,000,000.00
“Transfer to paid-in caprtal e
e T
3/31/2021 ) 3,115,357,480.81 1,621,305,247.09

43. Operating income and operating costs

{1)Operating income and costs presented as follows

e Jan to Mar, 2021 Qan to Mar, 2020
Revenue costs Revenue costs
* Main business 3,225,994,233"?4 3076.068.156.01  2.043.082.345.03 | 1.974.493.404.58
"""" Other business | 16,828,220.50 | 1,596,405.36 38,803,556.43 |  4,410,057.45
Total 3,242,822,504. 33 """"""" 3,078,564,561.37 | 2,081,975,901.46 | 1,028,912,462.03

(2)Main business revenue and costs (by product) presented as follows:

Jan to Mar, 2020

Itemt Name et e et

Revenue costs

Government purchase | P o
segment {

Product sales segment 2, 649 023 571 28
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Jan to Mar, 2020

ltem Name  i—

Revenue

Leasmg segment

27 637, 985 05

Guarantee fee segment

3,857.860.68 :

Water dr
ater drainage and 80,311,044.04 60,325,800.65
supply segment
hs S S S

Project construction 368.670,382.62 352,800,947.49
segment
other 96,393,440.07 54,582,976.26

 Total 3,225,994,283.74 ' 3,076,968,156.01

44. Taxes and surtaxes

ltem

- Amount incurred in Jan to Mar,

: Amount incurred in Jan to Mar,

2021 1 2020
gor:::mn;?g:z:me and 2,877.003.87] 1,408,237.26
Education surcharge 525,329.52§ """"""""""""""" 64 454554
Local education surcharge N 34535631 408,577.01
property tax 799,237.43 1,062,778.61
land holding tax | 244024392 2,059,768.25
T T B 23655307
Stampduty 1,069,514.61 730,677.27
Resource tax 5,796,600.36. 4,314,286.23
?O:t;:uczﬁn::;izcy 382,176.75 459,564.44
Land appreciation tax " 9,106,306.20
B S i T e

e T T

45, Financial expenses

{tem

! Arriount incurred in Jan to Mar,

Amount incurred in Jan to

2021 __ Mar, 2020

Interest expense 70.562.352.20 88,504,344.23
,. Less: interest income 26,512,644 51 29 ?32""5?1_61

e e R e

e e s

Commission, handling fee

28,366,488.63 ¢ 6,228,682.66
expenditure
Total 81,372,588.10 65,051,062.36
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Huaibei Construction Investment Holding Group C
Notes to Financial Statements the three months

o., ltd
ended 31 March 2021

46. Other incomes

] " 1
ltem Amount incurred in Jan to Mar, 2021 | Amount incurred in Jan to
Mar, 2020
Government grants 120,164,689.19 | 22,204,256.80
"""""" Total ; 120,164,689.19 | 22,204,256.80

47. Investment income

Source of investment income

Mar, 2021

Amount incurred in Jan to | Amount incurred in Jan

to Mar, 2020

Long-term  equity investment income
calculated by the equity method

Financial assets that are measured at fair
value and whose changes are included in:
the current profit and loss ;

-920,714.30,

Investment income from the disposal of
long-term equity investments i

period of financial assets that are measured
at fair value and whose changes are
included in the current profit and loss
investment income from available-for-sale
financial assets, efc.

310,086.08

7.938,082.24;

Investment income from disposal of
available-for-sale financial assets

554,281.79

-3,634,566.86

I Amount incurred in Janto |

Mar, 2021 2020
l.oan losses and reserves 398,315.12 -201,248.89
e R A
Total i 398,315.12  -201,248.89
49, Non-business income
{1)Classification of Non-business income
i
temn Amount incurred in | Amount incurred in Jan Amtt::;.ir;u:rl:rtged
Jan to Mar, 2021 to Mar, 2020 .
nonrecurring
government subsidy 280,452.53 335,836.92 280,452.53
116
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Buaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements the three months ended

31 March 2021

izg:?t liquidated damages | 89.477.37 43,582.35 ; 80,477.37
Confiscated mEBEHé  525,000.00 309,891.07 | 525,000.00
other 60525017 756,671.74 | 605,250.17
et e LT Y T R VT Y T §500.180.07
50. Non-business expenditures
tem Amount incurred in . Amount incurred in Amou:'t.‘::;il;ged o
Jan to Mar, 2021 Jan to Mar, 2020 nonrecurrmg
ot sssai relireman ______________________________________________________________________________________________________________________
losses T
External donation expenditure | 19,843.00 21,521.99 19,843.00
other 1,734,851.08 173822390 | 1,734,851.08
Total 1,754,694.08 . 1,759,745.89 1,754,604.08
51. Incomse tax expense
(1) List of income tax expense
item Amount incurred in Jan to Mar, 2021 [ Amount incurred in Jan to Mar, 2020
Current income tax 3,999,386. 83 13,054,373.30
Deferred income tax T 24580232 -1,047,200.67
Total R 3,753,49451 12,007,163.72

52. Consolidated cash flow statement

{1)}Information that adjusts net income to cash flow from operations by the indirect method

Supplementary information

Armount incurred
in Jan to Mar,

Amount incurred
in Jan to Mar,

1.Net profit into cash flow from operéfing activities:

Net profits

Add: Provision for asset lmpaarment

lmpairment losses on credit assets

assels

Depreciation of property, plant and equipment, depletion of oil |
and gas assets, and depraciation of productive biological 30,093,072.99 | 19,204 838.69
Amoriaation oF ame s e 53T S A TITR
Amortization of long-term deferred expenses | 13,040,980.98 | 1,274,34540
Losses from disposal of fixed assets, intangible assets and |

other long-term assets (income to be denoted by

Loss for scrap of property, plant and equipment {income 1,001 448.85 60365

presented with *-")
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Supplementary information

i Amount incurred
i inJan to Mar,

Amount incurred
in Jan to Mar,

!
_ i 2021 2020
""" Loss for changes in fair value (income presented with =) 020,714.30 . 4,188,838.65
"Financial expenses (income presented with ") 79,552,352.20 88,504,344.23
Investment losses (income presented with *-") ' = -8,248,168.32 -554,281.79
.................... ’ —
Decrease in “d“e erred income tax assets (increase -477,825.50 | -1,220,508.24
presented with “-"}
. e e T T T S ;
ncrease  in : ”erred inco tax liabilities (decrease 231.933.1 8 173,208.57
presented with “-")
‘Decrease of inventory (increase presented with * -} -1,601, 35 913. 70 i -535323,218.46
Becreacs” Foarationa i - e e e -
Wlthrea)se of operational receivab es (increase presente 1,632,545,503.78 | -2.257.100,283.67
l f t ..... .’ I ........ h : e e
ﬂn:;rease of operational payables (decrease presented wit 2.126,651,427.46 | 1,750,664,450.15
e e

Net cash flow from opera’nng activities

-877,389,077.53

2.Significant investment and financial activitles without
mvolvmg cash receipt and expenditure:

Debts into capital

Converlible oorporate bonds due in 1 year

Closing balance of cash

Minus: beginning balance of cash

8, 730 468,296.62

Add : closing balance of cash equivalents

" Net increase of cash and cash equwalenls ! -2,677,984,546.91 3,008,154,544 .83
{2)Composition of cash and cash equivalents
item 3/31/2021 i 12/31/2020
1. Cash 702006362519 8,730,468,296.62
_vﬁrﬁ'r'éiﬁ """" E’éé"ﬁ"ih hand 3855239 2242025

7,020,025,072.80 |

Other monetary funds available for payment

Money deposited with PBeCfor payment

interbank depaosit

Interbank money

Il. Cash equivalents

Wherein: bond investment matures within three

months

J et s

lll. Closing balance of cash and cash equivalents [

7,020,063,625. 19

8,730,468,20662

i18
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Huaibei Comstruction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2¢21

Item ! 3/31/2021 12/31/2020

Wherein: cash and cash equivalents of parent
company or subsidiaries inside the group subject
to restrictions on use

. Commitments and contingences

As of the date when the financial statements were approved for issuance, the company had no

important undisclosed commitments that should be disclosed.

X Events after the balance sheet date

As of December 31, 2020, the company has no matters after the balance sheet date that need to
be disclosed.

Xl.  Related Parties and Retated-party Transactions

1. Details of the parent of the company
T

i ? i Percentage of
N | Shareholding : . gec.>
Registration | Natureof | . i voting power in
Shareholder name : X i ratiointhe |
place business company(%) ; the
panyl7 [ company(%)
e R —— Assals ; Management |
Supervision and Administration | Anhui of state- |
i 100.00 : 100.00
Commission of Huaibei Municipal | huaibei owned l 00055 000
People’s Government property ' :

2. Subsidiarles
Detailed in Note VIl Business Combination and Consoclidated Financial Statements. 1
"Subsidiaries”
3. Affiliates and Joint Ventures

Detaited in NoteVIl. 12.Long-term equity investments.

XIi. Note for Important kem in Parent Company’s Financial Statements
1. Account receivable

{1)Classification of account receivable:

3/31/2021
Category Book balance \  Provision for bad debts
: e Book value
Sum Percentage Sum | Percentage

Ao isracaivabis SO R . i B

with { :
significant single j *
amount whose bad i
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Huaibei Construction Investment Bolding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Category

3/31/2021

Provision for bad debts

Sum

Percentage

Percentage

i  Book value

“debts are provided
individualtly

Other receivables

whose bad debts are

provided according
to the combination of
credit risk
characteristics

: 30,695,372.25

Accounts receivabie
with
insignificant single
amount whose bad
debts are provided
individually

100,00 7,780,267 62

i

25.43

22,815,104.63

i

i
|
R
1

30,595,372.25

100.00

7,780,267.62

r—_—

25.43

i 22,815,104.63

{Continued)

Category

o balanc e

12/31/2020

Provision for bad debts

Sum

5 Percentage

Percentage |

Book value

with
significant single
amount whose bad

debts are provided |

individually

i

Other

provided according
to the combination of
credit risk
characteristics

receivables
whose bad debis are :

30,625,372.25

100.00 | 7,780,267.62 |

25.40

22,845,104.63

" Accountsreceivable
with
significant single
amount whose bad

debts are provided%

individually

30,625,372.25

100.00 | 7,780,267.62

25.40

22,845,104.63

(2)Provision for bad debts

{tem
J...

12/31/2020

Current

Current decrease

3/31/2021

120
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Huaibei Constructien lnvestment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

1 increase Reversed | Write-o
Prbvision for !5 P . ,
bad debts of 7,780,267.62§ |
accounts ‘
receivable |

7,780,267 .62

{3)Receivables that are individually significant in amount and for which bad debt provision

accrues and the end of year

, Debtor . Provisionfor | Account I Percent ] Reasons
Creditor Book balance | : ageof | for
name bad debis age ! !
. accrual :  accrual
B S R s I Riracdy
Construction Liudong a5 Linthe
Investment Coalmin 8,100,334.52 6,480,267.62 80.00 | legal
. years .
Holding Group -] | proceedi
Co., Ltd B _ | ngs
..... Ciibar | “Aiready
Construction Chenzhu | 45 Fin the
Investment ang lron 1,300,000.00 | 1,300,000.00 ars 100.00 | legal
Holding Group ; Mine ; ye proceedi
Co., Lid ngs
Total 9,400,334.52 7,780,267.62
2. Other receivable
Item ‘ 3/31/2021 1213112020
interests receivable o
Dividends receivabe . 1
“Other receivables | 31,867,341,877.23 29,913,800,144.84
""""""""" " Total 31,867,341,877.23 " 29,913,800,144.84
(1)Other receivables
(D Classcification of other receivables:
| 3/31/2021
__________________ e
Category Book balance
0 debts Book vaiue
S _ e :
Sum Percentage | Sum | Percentage
P |
are individually
_____ significant in _ amount L
Other receivables i
whose bad debts are 31,867,341,877.23 100.00 | 31,867,341,877.23
provided according to| T
Other receivables that |
are individually | -i
insignificant_in_amount |
121
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

3/31/2021

Book balance

| Provision for bad

Percentage I Sum Percentage

100. 00

3t 867 341,877.23

{Continued)

12/31/2020

Category

Book balance

Provision for bad
debts

Other receivables that
are individually
significant _in _amount

“ Percentage

Sum | Percentage

Book value

Other receivables
whose bad debis are _
provided according to |

| 20,013,800,144.84

100.00

Other receivables that
are 'md‘widuatly

i
1

Total

29,913,800,144.84

10000 |

1720,013,800,144.84

(Z)There was no provision, withdrawal or reversal of bad debt provision in the current period.

3. Long-term equ

ity investments

{1)Classification of jong-term equity investments

| Increasein | Decreasein !
item 1213112020 Jan to Mar, Jan io Mar, 3/31/2021
2021 2021 |
Investment in subsidiaries : 20,677,541,950.30
Investments in affiliates 163,048,334.28
and joint ventures
Total 20,840,590,284.58 20 840 590 284 58
(2)Details of long-term equity investments
i. !
' Curren | Curren .Current
: i . impairm
Investee 12/31/2020 . 33172021 ent
: increa | decrea .
provisio
se se
n
Huaibei City Public I
Utilities Asset Operation 2,139,145,878.21 [ 2,139,145,878.21
Co. Lt ]
Huaibei Drainage Co. 19,068,258.34 - 19,068,258.34
Ltd. .
122
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Huaibei Construction Invesiment Holding Group Co., Lid

Notes to Financial Statements the three months ended 31 March 2021

i

N
. increa
. se

investee 12/34/2020

t

decrea

se

! Curren | Curren |

3/31/2021

Current
impairm
ent
provisio
n

Huaibei Construction

Investment Co., Lid.

3,621,516,380.25

075,631,121.91
Group Co,, Ltd. 275,63

HualbeiTongchuang
Financing Guarantee Co., ] 201,580,000.00

201,580,000.00

Huaibei Transportation
Investment Co., Ltd. :
Huaibei Central Lake Belt
Construction Investment
Development Co., Ltd.

1,457,244,592.41 |

791,001,500.22 |

Anhui Linhuan tndustrial

Park Circular Economy 671,431,668.56

- 1,457,244 ,592 41

| 2,075,631,121.91

791,901,509.22 |

Huaibei Industrial

Investment Operation 51,166,707.21

HuaibeiDongyu
Construction Investment
Group Co., Lid.

Huaibei Phoenix
Mountain Industrial Group
Co., Ltd.

HuaibeiShengda Holding
Group Co., Lid.

5,086,312,721.18

2,242,750,474.38

2,310,783,638.63

| 5,086,312,721.18

| 2,310,783,638.63

| 2,242,759,474.38 |

industry lnvestment Co., 9,000,000.00

Ltd.

Total 20,677,541,950.30 |

9,000,000.00

20,677,541,950.30

(3)investments in affiliated companies

Increase or Decrease in Jan fo Mar, 2021
investee 5 1213172020 S O

i ; i t !

| . Additonal ! Reduced | - Adjustment | Other
Do . iooent o other equity
i | investments | investments | | ! .

]' ! i income . comprehensi = changes

123
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

1. Affiliates

! orloss | veincome |
| recogniz ,
Foed l
under :
the
equity
method i

“HuaibeiLian

chuang
Real Estate |
Developme
nf Co., Ltd

4,132,586.61 |

Huaibei _
Invest !
;ves ment 28,236,700.41 | f
Developme :
nt Co., Lid !
HusiboiAn — o o
an 130,679,047.26
investment i
Co., Ltd
Total | 163,048,334.28 ' | ‘
L H

{Continued)

Investes

2021

. Increase or Decrease in Jan to Mar, |

Cash

' dividends or |

profits
distributed

¢ Impairment
| provision
! accrued

| Ending
L 3/31/2021

Ending
balance of

| impairment
. provision at

the end of
2020

Real
Estate Development Co.,
Ltd

4,132,586.61

"CCMC Huaibei Investment
& Development Co., Lid

28,236,700.41 |

HuaibeiAnjian  Investment

| 130,679,047.26

163,048,334.28 |

4. Operating income and operating costs

Amount incurred in Jan to Mar, 2021

Amount incurred in Jan to Mar, 2020

tem

Revenue 1

costs

Revenue

costs

124
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements the three months ended 31 March 2021

Amaount incurred in Jan to Mar, 2021

Amount incurred in Jan to Mar, 2020

Item
Revenue costs Revenue costs
Main business 10,812,777.77
Other business 29,084,355.13 80,200.00 1145,423,751.65 70,000.00
Total 29,084,355.13 80,200.00 126,036,529.42 70,000.00

S
XY

Company name: Huaibei City Construction Investme‘pt“_ Holding HGroupeon;Ea{gz imited
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Audit Report

Reanda Audit [2021] No.2045

All shareholders of Huaibei City Construction Investment Holding Group
Company Limited:

.  Opinion

We have audited the financial statements of Huaibei City Construction Investment Holding
Group Company Limited (hereinafter referred to as “HCCIHG" or "the Company”), which comprise
the consolidated balance sheet and the balance sheet of parent company as of 31 December
2019 and 2020.'the consolidated income statemant and the income statement of parent company,
the consolidated statement of cash flow and the cash flow statement of parent company, the
consolidated statement of changes in owners' equity and the statement of changes in owners'
equity of parent company for the years ended 31 December 2019 and 2020 and notes to such
financial statements.,

In our opinion, the enclosed financial statements have been prepared in accordance with
the ASBE (Accounting Standards for Business Enterprises) in every material aspect and present
fairly the consolidated financial position and the financial position of parent company as of 31
December 2019 and 2020, the consolidated operating resuits, the operating results of parent
company, the consolidated cash flows, and the cash flows of parent company for the years ended
31 December 2019 and 2020.

I. Basis of opinion
We conducted the audit work in accordance with the auditing standards for certified public
accountants in China. Our responsibilities under those standards are further described in the
auditor's responsibilities for the audit of the financial statements section of our report. According
to the Code of Ethics for Chinese Certified Public Accountants. We are independent of the
company in accordance with the code of ethics for Chinese CPA and we have fulfilled our other
ethical responsibilities in accordanca with these requirements. We believe that the audit evidence

we have obtained is sufficient and appropriate te provide a basis for our audit opinion,

lil. Other information

The Company’s management {“management”} is responsible for other information. Other
information includes information covered in company's 2018 and 2020 annual report. but
excludes financial statements and our auditor's report.

Our audit opinion on the financial statements does not cover other information, nor do we
express any form of assurance conclusion for other information.

In conjunction with our audit of the financial statements, our responsibility is te read other
information and in the process consider whether other information contains any material
inconsistency with the financial statements or our understanding in the audit process or seems

1
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to contain any material misrepresentations.
Based on the work we conducted. if we are certain that other information contains any
material misrepresentations, we should report such fact. In this regard, we have no matter to

repon.

. Responsibilities of the management and those charged with governance for the
financial statements.

The Company's management is responsible for preparing the financial statements in
accordance with the requirements of Accounting Standards for Business Enterprises to achieve
affair presentation, and for designing, impiementing, and maintaining internal control that is
necessary to ensure the financial statements are free of material misstatements, whether due to
frauds or efror.

In preparing the financial statements, management of the Company is responsible for
assessing the Company's ability to continue as a going concern, disclosing matters related o
going concern (if applicable) and applying the going concern assumptions, unless the
management either intends to liquidate the Company or to ceases operations or has no other
realistic alternative but to do so.

Those charged with governance are responsible for supervising the Company's financial

reporting process.

V. Auditor's responsibility for audit of financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatements, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high-level assurance but is
not a guarantee that an audit conducted in accordance with the audit standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or efror and
are considered material, if individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the audit standards, we exercise professional
judgment and maintain professional skepticism throughout the audit, We also:

(1) Identify and assess the risks of material misstatements of financial statements, whether
due to fraud or error; design and perform audit procedure to responsive to these risks and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting form error,
as fraud may involve collusion, forgery, omissions, misrepresentations, or the override of internal
control.

(2) obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.

L
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(3} Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management of the Company.

(4) Conclude on the appropriateness of using the going concern assumption by the
management of the Company, and conclude, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements. or if such disclosures are in adequate, to nol express clean opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease o continue as a going
concern.

(5) Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financiai statements represent the underlying
transactions and events in a manner that achieves fair presentation.

{68} Obtain sufficient and appropriate audit evidence with respect to the financial
information abdut HCCIHG entities or their business activities in order to express audit opinion
on financial statements. We are responsible for directing, supervising and implementing the
Group's audit and assume full responsibility for ihe audit opinion.

We have communicated with those charged with governance about the scope of planned
audit, schedule, and significant audit findings, among others, including the internal control
defects identified by us in the audit that call for attention.

[P B2 it

o

Reanda f @ie blic #%¥6Runtants LLP Chinese CPA:

{S ;l’;'ln-_. ge pa@

N

Chinese CPA: |

China-Beijing 27 April 2021
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i

555 jdated Financial Position Statement
Propared . ‘B ZB;“‘:H; c Investment Holding Group Gompany Limited Unit: RMB Yuan
IS fIEem Yk Nots 1213412020 1213172019
[Current sgstas:’-’;: ;._;-’—,% :‘%3 —_ —_
Monsta&zﬁﬁd? Y VL1 11,436,105,926.48 7,290,511,898 60
Financial aSsats held fo trading-
Financial assets af YirvalodThrough profit and loss viL.2 1,9458,004,707.17 110,098,327.27
Derivative financial assets
Notss receivable viL3 14,648,000.00 22,400,000.00
Accounts receiveble Vil4 7.806,021,997.00 7 658,487,498.084
Accounts receivable financing
Prepayments VILS 3,1562,711,796.72 2,343 242,674.23
Other raceivables VIl.G 11,773,840,560.48 12,075,238,382.47
including: interest receivable 26,564,190.26 6,135,510.93
Dividend receivable
Inventory VLY 18,795,723,861.49 13,860,922,787.20
Contract asset
Assets held for selling
Noncurrent assets due within a year VILG 1,003,008,760.23 611,711,055.09
Other current assets Vil.g 9,373,568,933.85 10,020,334,228.75
Total current assets 65,101,810,535.22 54,884,147,153.35
Nonturrent assats, —_ —_
Investments in debt
Financial assets available for sale ViL10 2.217,563,384.76 2,104,882,618.53
Other investments in debt
Held-te-maturity investments
Long-term receivables Vil 11 832,341 ,0680.68 706,966,938.31
Long-term aquily investments V.12 3,271,6008,724.80 2,238,302,278.66
Investments in ather equity instruments
Other noncurrant financial agsets
Investmen( property ViL.13 16,048,250,500.00 16.218,505,800.00
Fixed assets V.14 8,768,476,014.27 5.446,567,729.51
Waorks in progress VIL15 15,208,873,784.77 15,421,836,150.70
Right to usa assets
Intangible assets VIL16 12,109,860,6685.71 12,088,133,949.49
Devalopment expendlture
Goodwill 316,024,678.80 318,024,678.80
Long-term unamortized expenses ViLA7 172,013,765.67 137,710,270.21
Deferred income tax assets VilL.18 35,643,541.67 20,731,871.15
Other noncurrent assets wvil.19 13,397,326,204.05 11,677,516,366.03
Total noncurrent asseots T2.456.073.425.17 66,375,268,649.30
Totaf azsets 137,557,683,980.30 121,289,405,802.74
4

- F-132 -




Financial Position Statement(Continued)

Fibpa : Huaibel C n investment Holding Group Company Limitad Unit: RMB Yuan
. "‘.fi;:__gte_m Note 1213112020 1213112019
COrfoH Habitied™S] v - -

Bhédenh borrowinge .\ viL20 4,073,740,374.59 4,176,588,149.92

Fifianoial assets held fordi

Finankig) labiities at falrfrgthough profit and loss

Dertvative

Noles payable Vil21 382,395,400.13 831,507,528.45

Accounts payable vil22 487 814,851.89 §72,478,791.60

Advence receipis vii.2a 1,510,332,214.22 78%,043,958.01

Contractual liabilites )

Employee compensation payable Vit.24 28,560,850,056 19,671,715.47

Taxes payabla ViiL25 2,154,703,078.42 1,881,290,066.57

Other payables VILZ8 4,532,128,899.02 5,322,874,266.37
including: inerest payable 75,467,870.31 72,223,778.61

Divitlend payable 22,331.470.22 43,812,181.58
Noncurrent ltabilifles due Within 2 year V.27 12,735.024,708.00 8,532,078,334.88
Other cumrent fiabilities viL.28 178,551,174. 148,812,806.53

Total current liabilitles 26,083,251,541.93 22,088,432,317.80
INoncurrent liabilitles: — —

Long-tent borrowings vil.29 22.4572,860,852.49 20,911.400,048.05

Bonds payabie VI1.30 17,651,550,457.28 12,526,516,596.65

Lease liability

Long-term payables ViL31 5,257,708,513.55 2,650,755,804.95

Long-terrm employee compensations

Estimated Habllites

Deferred incame VIL.32 5,000,000.00 10,226,600.00

beferred income Lax Ratiities Vil.18 2.028,588,000.63 1,949, 249.773.70

Other noncurrent liabifities ViL33 4,962,943,662.90 4,382 500,000.00

Totai noncurrent liabllitles 52,356,651,405.83 42,320 ,848,908.35
Total liabilities 78.441,903,037.76 64,308,081,223.15
Owner's equity: —_ -

Peid -in capital Vi34 8,229,000,000.00 #,226,000,000.00
National capital 8,220,000,000.00 B,229,000,000.00
Slate-owned legal person's capital
Collective capital
Private capital
Forglgn capital

Less; retumed investmant

Net paid in capital 8.,229,600,000.00 8,228,000,000.00

Other equity instruments VIL35 1,198,160,000.00 1,198,160,000.00
Inciuding: prefetred shares

Parpetual bonds 1,1068,160,000.00 1,198,160,000.00

Capital reserve ViL36 39.962,853,682.73 29,462,045,398.18

Less: treasury shares

Gther comprehensive income VIL37 1,168,561,085.6% 4,161,337.081.33

Special reserve V1138 13,720 48253 12,503,952 .82

Surplus resarve VII39 1,101,793 444.32 807,087,834.96

General risk allowance

Undistributed profits VIL4O 3,027,911,421.89 1,651,608,096.97

i
Total awnership '“?ofm“;"b““""” parent 54,702.000,127.12 52,561.742,362,28
Minority shareholter's equity 4,443,080,795.51 4,209,582,217.33
Total owner's equity £9,115,960,022.63 58,861,324,570.50
Taga) Habilities and owner's equity 137,557,883 980,39 121,259,405,802.74

oy
PRALAN

nueal to
(Chisf accountant:

15 are signed by:

b
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AT T
T

Limited Unit: RMB ¥ san
2020 Vear 2018 Vear _
12,789,771,344.53 12,012,035,505.62
12,789,771,344.53 12,012,035, 585 62
12,023,655, 70087 11.13%,166,623.51
11,452,883,488.12 10,208,560,071.13
81,131,430.87 £3,063.088.20
36,715,041.22 52,184,808, 14
241,533,080.26 242,831 845.81
228,372,747.30 482,735,910 14
108,183,502.93 440,173,357.88
147,514,615.80 79,565,726.44
G
o b o " ‘:‘J)'M" exchange ransactions {nl 2,877.881.97 —47,400,802.51
Add; otier Income V48 524,738,327 83 B52,408,546.80
Investment b oss to be denoted by} VIL47? 501,024 867 48 170,432,707.70
Inchrding: Wcame on kwestmant in aifiiates and joint 574,014,363.68 143,160,738.10
[~ Derecognition kicame of financial assels measured al
amortized cost
Exchangs gains {loss to b dencted by-")
Nelmmma ncome (k85 to be dencted by'-"}
income from change in fair value (loss to be danoted by Vii.48 267,491,120.31 312,500,344.83
Crodit impalrmwent loss (luss fo be denoted by'-")
Asgal impalirment |ogs (ioss to be dencted by-") ViLAe _36 805,501 .84 -11,240,927.60
Income from asset disposal (loss to ba dencted by'-"} VLSO 150,524.35 $32,043.17
Il Operating profits {loswes to be denoted by ™"} 2,043,633,902 40 2,001,500,478.81
A non-business income VIL.S1 37,252,524.92 21,572,100.45
Loss: non-business expenditive Vii.52 5,738,370.52 8,47T5,701.08
IV.Total profite (total | 1o be danoted by"-") 2,075,147 936.2¢ 2,016,806,881.28
Less: income tax axpersa ViL53 278.214,120.27 262,214,057.27
V. Net profits (et losses to be denoted by™-") 1,7608,833,816.02 1,654,382,824.01
(1) Classiflcation by airitution of cwnership 1,768,833.816.02 1,654,382,624.01
Net profits attributale to shareholders of pacent company 1,720,387 41260 1, 455,005,044 54
Minority intanes! incoma or loss 78,860,402.42 194,307,770.47
162} Classification by eparstional continuity 1,768,033,016.02 1,664,382,824.01
Ned profits from continuous opersations 1,798,933 816,02 1,664,302,824,01
Nat profits from discontinued opesations
V1. After-tax et amount of dthor comproky 13,802,315.98 23,695,204.28
Wmmmmﬁ;mmmmw 2200042 21 useas
{1) Ot comprehensive incame that can not be reclassified
o profit and loss
4.Change in defined banaf plan s d
2 Other comprehensive income thal cannol be Wranafemed
[to profit and Joss under equily mathod
3.Changes in the fair value of cther equity Instnument
investmants
4.Changes in tair valus of the enterprisa's ovwn credit risk
5.0thars
(2]01::; o';:ptehend\re Tncoene that will be reclassifed to 7.204,004.32 21,995.449.43
I ::‘ ﬁf‘"z‘mm! ) haoma that can ba transterted 1o 7.224,004.32 21,995,645.43
2.Chi N the 1air value of other debd @ tments
3Pmﬂtmmmmhfarvaue of fancial
C Ama.mt of I'Inanciaf assets reciassied and included o
5 Proﬂt a‘ﬂ Ioss on mehssllk:aﬂon of held-1-matucity
investments as financlal assets avaliable for sale
8.0rther debt invastment credi Impaiomant reserves
7. The sffective portion of profl and kess on cash flow
8.Foreign-cusrency statemen iransistion difference
9.0lhers
-Aiila!—tax rit olher comprahensive income atiributabie to 0,068,311 56 1,500,754.95
Vil Total comprehensive income 1,842,626,132.00 1,877,978,025.28
Comprahengive mcome aurbuiable t owner of parent 1,727,601 A17.92 1,481,950,492.97
rotal comprahanaive income atifbutable to minorty 85,234,714.08 195,967,534.32

VIl. Earnings pet ehare

% 4 10 15 are signwd by
Chief sccoumant:
hy
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.~ Construction Investment Holding Group Company Limited

Unit: RMB Yuan

Note 2020 Year 2019 Year
q- t‘,ash received fnai-q\g sales and service provision 10,552,777,536.41 8,962,486,080.54
" Receied tax\@aﬁa V4 88,497,019.81 465,860.13
Otrercagh e related to operating activities ViL54 | 812673195643  9,087.965296.97
Subtotal cash inflow from operating activities 18,768,006,512.65 18,030,037,257.64
Cash paid for goods purchase and setvice receiving 10,214,959,819.40 11,174,932,483.78
Cash paid to and for employees 210,431,630.85 237.629,750.81
Taxes and surtaxes paid 249,167,906.20 204,433,917.82
Paid other cash related to operating activities ViL54 7.982,127,249.73 8,369,756,777.00
Suhtotal of cash outilow from opaerating activities 18,656,686,814.88 19,966,752,929.41
Net cash flow from operating activities 111,319,597.77 -1,055816671.77
Il. Cash flow from Investment activities — -
Cash recsived for investment recovery 2,380,654,402.62 2,228,581,882.41
Cash received from investment incomes 63,769,506.86 67,669,274.56
Net cash recovered from disposal of fixed assets, intangible 7.261.334.52
assets and other Jong-term assets. e
Received net cash from disposal of subsidiaries and other
business units
Other cash received related to investment activities Vil.54 597,022,872.93
Subtotal of cash inflow from invostment activities 2,451,885,424.20 2,8084,173,629.90
e e ot o e semmsnsd| 17eraansy
Cash paid for investment 4,233,906,335.48 2.849,180,284.63
Net increase in pledged foans
el cash received from subsidlaries and other business units
Other cash paid related to investmant activities VIL54 13.003,073.14
Subtotal cash outflow for investment activitiss 10,101,208,932.12 4,600,921,333.14
Net cash flow from investment activities -7,649,823,507.62 -1,716,747,703.24
il Cash flow from financing activitiea: —_ _—
Cash received from investment §54,076,900.00 350,235,000.00
" millg:{ud;g; g;:gﬁr?:eiued by subsidiaries from investment 99,071,700.00 172,235.000.00
Cash from borrowings 23,025,391,860.24 18.788.225,000.00
Other cash received related bo financing activities Vil.54 6,272,705,250.59 4,132,820,000.00
Subtotal cash inflow from financing activities 30,152,174,110.83 20,272,389,000.00
Cash repayments for dabts 12,476,950,675.42 11,3691,025,591.06
Cash paic_j for distribution of dividends and profits and 2,006,876,038.92 2.521,842,481.35
nt of interes!
_ Paid other cash related to financing activities Vvil.54 3,251,770,520.35 2,753,575,680.71
Subtotal cash outflow for financing activitles 18,635,508,134.69 16,666,443,762.12
Net cash flow from financing activities 11,516,675,976.14 3,605,945,237.88
. L:invl::::;e of exchange rate change on cash and cash -2.637.845.68 12,487,560.31
V. New Iincrease in cash and cash equivalents 3,975,734,420.11 -54,150,576.82
Add: Opening balance of cash and cash equivalents 5,722,313,751.79 5,776,484,328.681
9,608,048,172.10 §,722,313,751.79

V1. CIoslug bajance of cash and cash equivalents

¥es 4 to 15 are signed by:
Chiof accountant:
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Consolidated Statement of Changes in Owners' Equity

Wi RWE Yian

2020 Vear
Dwsnar's soquity o paront Pahy
- ahver aquity insirmmants Loy Othar - Totsl ownars syuity
; iRl Capital rezens ¥ ¥ Specid resarve | Surplus masrve [Undistdit profus by * equity
. " | E acke | Urpetualbonds | Others shures income
1. Batance at the and of privicus year 275, 00000 4, 158,180,000.00 39,462,045,306,13 118133708133 | 1250396292 | soT0E7.834.96| 109180800607 | S2Sev7azas2a| 420050221733 |  $6.861,324,579.5%
Add: Changes in mmmw R
Comuction of prevous omon  Wau | T
Cthars
. Baldnce at tha baginning of thhs year $,220,000,000.50 1, 796,160,000.00 30,462,045,598.18 LAB1,357,001.30 | 12505952.82 ] SOT.0RT.E406 | 189180800807 [ S258174206236 [ azeesaznzaa|  sese1s2admess
e "“"‘:ﬂ‘:‘m""‘;‘j}""‘ peaod 500, 06,208.55 7aacodte|  t2wes2ers | magvsewesa| 13930330092 244023780 1439057018 | 2254556,343.04
{1) Totol comprabansive Incomes 7.224,004.92 172036741380 | L1ETSMATS2 5,234,714.08 1,012,626,152.00
£2) Capital Wovested #nd cackiestl by owner 500,808,258.55 500,508 796,34 106,531,700.00 1,758, 508.55
1. Crdnary sheres ivested by owners 788,625.200.00 289,525,200.00 100,951,700.00 390,578,000.00
2. Caphii vested iy Othor sauy matrument
3. Arrunt of ahare-bassy payrnen charged
interest
4, Ohary 211,189,696.55 211,103,096.55 211,162,098,35
{3 Bpecial restrvn 1,216 529.71 1,216.520.71 ‘34,450 08 1,850,088 57
1. Cisment accrusls $,578.707.06 5,079.747.05 271439352 8,804,100.17
2. Gurent vliization -4,763,257.39 4 TE,2657 34 -1, 97955426 4,743,111.80
{4y Profil diskibution 204,705 509,36 <304 084, G5B 88 -B0,358, 415,32 1252220476 -151,800,774.08
1. Discresonary of surplus reserve 254, T05.509.26 204, T05.809.35
nckuding: stautony sFplLs reehy 204,705,800.38 -284.705,800.36
Tras arplus ressrve
Renorve huvd
-80,308,478.52 £9,358470.92 1252220070 -181,580,774.08
py |
. 1,158,160,000.00 19,962 853 502.73 1,160,561.00565 | 13720482.53 | 1,101, 78044432 | 200704142189 SATO2000127.92(  4A1D9B07985( |  59,MELM0G2263
LY The wobex to the fianoial sistasanis o pages 18 o 1 of tha finanaial siatersots
2 (1l
N . . . Parso in charge of by e i i» P




Consolidated Statement of Changes in Owners’ Equity {Continued)

Prepaved byt Huslbet City vk il Vi
2018 Yoar
Domar's sxuity top
L ——— Lesas | o - Minweity s | Total owner's squity
Prrpateat bands Caphkal recarve priids osome Spaciat resarve Swrps maarve | Undistribbted profiis Sultoted
1. Baiwnce at e ond of praviest s, 1,192,160,000.00 19,200,565,367.45 1,439,341 83120 0.952,420.80 443,574,20620 7.402,031,511.09 31,013,330.550.65 B S10A30.6 UBIBIBIT?
A it n acswidng pollcy
Corrcion of previow e
Crc
Bulwwce ot the bupinning of this year 1,198,160,008.00 15.700,550,387 09 1,120,341 53150 0,06%,291.88 A41,5TEI0500 TADZ21 1189 21,013,30.508.05 3 ER0A19,430:62 24,593,840,007 27
h.':"'"‘"'_:{ “‘“““,':r‘:}""‘ Pened 20,11,178,002.10 21,505 M043 255112384 e 1zazese | SADAERAMR 21,548,411,705.81 A70,082.780.74 ZOTATAINL R
¢1) Total comprahensha incomes 21,805.44043 1.459,855,044.54 1.481,300.400.97 19508760432 1577.5T0.02020
£2) Cagial Irvewtac and reduiosd by owmat £,400,000000.00 20AM,170000.10 28.51,178.000.10 375,800,850 00 208417, 00 85440
L s ——p— £:400,000000.00 €400.000.000.00 325,850,050.00 S7Z9090,050.00
2 d by othar equity
—
™2, Amount of sivewn-basad payrast charged
o crnprsnp et
4, Othan 20,171,178,008.10 201,178,000 20,171,476,009.10
(3 Spaciad regarve R8I0 2550025 1,072,350.41 IBHATLS
1. Cument aconials 545186138 545100130 2217750 770477000
2 Cument wlizson 2,000,477.38 2,500, 4T7.58 +1,260,007.08 -4,970,30445
4) Prat chevbbion WGBS S BIDAW SIS 5507305 831 AY AZERTABN2 551,704 T3 .42
4. Checraiionary of cirphus reserve 383,112 82808 363, 182.020.06
yaup WA112520.08 -383,112,620.00
fran SIS SRR
Regarvy und
Snrpan epneion fund
Capitel radesiion
2. Discrationery f general risk resarve
3, Diiribastion i Oy 5507 308.831.40 01,507 305,831 40 43,800, T4 02 6551, 194 5T 42
4.0ty
(50 o) commy of o
1. Cagtal riarw rntvafones b cogiil
2. Susps cuplial
A Burplil Ackeoe o kas recovery
4, Charget ¥ d0Tned Dorwlt WAL inko
&, Other cormprehanahs become carmied
1o volsinexd
& Others ety
PV Balomt i tak wivd ol ciorrunit yorkil 1,498, 180,000,060 30,452,545.300.18 sz r2sesezi 7,087 234,56 1,861 508,090.97 S2561, 140,302 2% 2PN £6,881,.324,570.50

F
The financie] stalwments on Pt 4 --..
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Financial Position Statement

- F-138 -

truction Investment Holding Group Company Limited Unit: RMB Yuan
2 - Note 1213112020 12i31i2019
Cuirréigﬁ_'g:_astes};- e - —_
Monetary funds® s L 4 3,552,712,786.42 1,681,680,100.04
Financial assets heldifor thighg
Finanamuagqts}i'a"gwe through profit and loss 1,540,000,000.00
Derivative financial assets
Notes receivable
Accounts receivable X1.1 22,845,104.63 455,218,553.53
Accounts receivable financing
Prepayments 153,077,089.68 153,077,089.68
Other recaivables X2 29,913,500,144.84 25,480,515,623.54
Including: interest recoivable
Dividend receivable
Inventory 370,517,732.68 370,517,732.69
Contract asset
Assets held for selling
Noncurrent assets due within a year
Other curmrent assefs 1,568,719,874.19 2.474,051,507.71
Total current assets 37,121,672,732.45 30,625,060,607.19
Moncurrent assets: -—_ -
fnvestments in debt
Financial assets available for sale 760,762 687.28 789,252,687.28
Other investments in debt
Hefd-to-maturity investments
Long-term receivables
Long-term equity investments XL3 20,840,500,284.58 20,418,507,785.58
Investments in other equily instruments
QOther noncurrent financial assets
Investment property 5,409,422,600.00 6,432,993,400.00
Fixed assets 2,215,724.634.12 872,999,157 42
Works in progress 8,913,024 ,459.78 7,765,029,696.40
Intangible assets
Development expenditure
Goodwill
Long-term unamortized expenses
Defemred income tax assets 1.945,068.91 1,945,086.91
Other noncurrent assets
Total noncurrent assets 38,150,470,032.67 36,380,737,793.59
Total assets 75,272,142,765.12 67,005,795,400.78
10




Total iabilities and ownar's.e

Pic [on_Investaent Hnldlng t Holding Group Company Limited Unit: RMB Yuan
, 5 12/31/2020 12/31/2019
Current Ilabllm'ea R 'i,f,'_,_, — —

Shorttaim Hotrowlfigs. *, =3 § 2,175,000,000.00 2,848,500,000.00

Financial assets held for liabiﬁﬁqsm'y}{ Fi

Fimancial ligbiities st far vam’;ﬁﬁﬁuj profit and loss

Derivative finapoial liapiliiedr: o

Notes payable = 12,000,000.00 §7,990,000.00

Accounts payable 803,575.87 092 440,514,588

Advence recelpls 1,646,785.00 9,334,750.00

Contractual liabilities

Employee compensation payable 81.887.10 87.505.00

Taxes payable 985,133,748.47 844,651 863.75

Other payables 1,224,020,874.0% 3,300,058,161.44
Includging: interest payable

Dividend payable

Ligbilities held for sale

Noncurrent liabilities due Within a year 9,000,712,276.08 6,618,161,633.33

Other current liabilities

Total current labliities 13,502,498,346.62 13,880,224,518.40
Noncurvent liabitities: — —

Long-term borrowings 2,474,871,400.00 2.333,603,366.67

Bonds payable 17,601,550,457.26 12,525,516,598.65

Lease Rabllity 2,045,627,080.42 1,380,492,322.18

Long-term payables

Long-tarm smployee compensations

Estimated iiabilties

Crefarted incotme 648,484,242.27 615,650,346.36

Deferred income tax liabilities 3,635,650,000.00 2,619,000,000.00

Total noncurrent liabilities 26,404,183,156.95 18,474,262,633 .84
Total liabillties 30.906,681,506.57 33,354,487,152.24
Owner's aquity: —_ —

Paid -in capital 8,229,000,000.00 8,229,000,000.00
National capital 8,229.000,000.00 8,229,000,000.00
State-ownsd legal person's capiia!

Collective capital
Privale capital
Foralgn capital

Less: returned investment

Wet pald in capital 8,229,000,000.00 8,229,000,000.00

Other aquity instruments 1,198,160,000.00 1,198,160,000.00
including: preferred shares

Parpatual bonds 1,148,160,000.00 1,198,160,000.00

Capital reserve 21,797,018,855.41 22,943 924 930.04

Less: ireasury shares

Other comprehansive income

Special reserve

Surplus reserve 1,101,793,444,32 807.087,834.96

Undistributed profits 3,039,488,958.82 473,133,474.54

Total ownar's equity 35,365,461,258 .55 33.681,311,248 54
78,272,142,765,12 &7,008,708,400.78

The fioancial statemdhés ".;’-




Income Statement
5 trucg_on lnv%m Holding Gro

up Comy Limited Unit: RME Yuan
2020 Year [ 2019 Year ]

. Note
%'Tohl oparaﬁn_g ingurE: X4 £08,565,663.58) 800,813,207.75}
Less: operabing ogsta X1.4 49,544,804.82 §,265,118.95}
Texas and s) b 2.417.583.17] s.m.eea.eaE
35,767,864.23 42,978,958 83
1
3 139,600, 158.55} 288,703,073.81
Including’ Interest expense 50,043,553.10] 234,427,843.91
intarest income 87,904.227.84 32,972,062.25]
Gain o l0ss on fareigh exchange
htrensactions {net gain to be denotad by *"}
Othars
Add: other income 418,230,832.37 £45,138,692.00]
investment incorne (joss to be denated by ™) X1.5 1,697,311,225.35 2,762,822,500, 18]
~ including: inoame on investment in affiiates and 13.718.274.97 16,61 2.599.13[
Jotnl veniures
Darecognition income of financial assets
measured at amortized cost
Net exposura hadga income {loss to be dancted
Jov-
Income from in fair value {loas to ba
oot { 123,335,583.63 93,269,157.56)
Credit impairment loss (ioes to be denoted by™")
Asset impairment loss (loas to ba denotad by"-")
Income from asset disposal (Joss to ba denoted
)
Il. Operating profits (1 1o be danotad by - 2,018,112,188.10 3,743,366,841.50]
Add: non-bysinaks incoma 318,379.91 62,817,18]
Including; Govemment subsidies |
Leas: non-business expanditure 103,663.80 4,556,304.58]
[ Totai profits (total losses to ba denoted by™-") 3,018,328,948.21 3,738,874,264.07|
I "Less: income tax expense 71,270,621.57] 107,744,963.45]
IIv. Net profits (net loases to be dandtad by™.") 2,947,056,003.84] 3,831,126,280.62]

1. Nat peofit from going concemn (losses to be
danated by ™

2, Net profit fram dircortinuad cperations {loseas to
lbe denoted by "+

V. Aftertax net amount of other comprehensive
fncome

{1) Other comprehensive income that can not be
reclassified to profit and loas

1.Change In defined benefit plan re-measured

2.Other comprahensiva income that cannot be
Jiransfarred to profit end loss under equity method

3.Changes in the fair value of other equity
instrument investments

4.Changes in fait value of the enterprise’s own
cradit tisk

5.Others

{2} Other comprehensive income thal will ba
raclassified to profit and lass

1.0thar comprehensiva incoma that can be
ftransferrad to profit and loss wnder equity method

2.Changes in the fair value of cther dabt
nvestments

3.Profit and loss from change in fair vaiue of
financial assets available for sate

4.Amount of financisl assets reclassified and
includad in other comprehensive income

5.Pyofit and loss on reclassification of hekd-to-
maturity investments as financial asgets available for

6.0ther debt investment credit impaimant

7.The affective parfion of profil and loss on cash
lfow hedging

8.Forsign-cumency statement translation diffsrence

$.0thers

V1. Total comprahensive incoma

2,847,056.083.64 3|631I1E230.g

VIi. Eamings per share




F ,3 . Cash Flow Statement
Prepﬁmu hy: Huall’)etclty'.. anstruction Investment Holding Group Company Limited Unit: RMB Yuan
R . Mo Note 2020 Yoar 2019 Year
{i Gasn Hiow o s oporatli o acpvities: — —
Gash received frdm gqoﬁs;%%s and gervice provision 2,069,623,381.61 1,632,763,499.72
Received tax rebaje’y "< 4 21,516,929.33 1,548.11
Other. cash reéeived.ratated to operating activities 11,924,832,875.00 |  14,676,622,724.84
Subtotal cash.irfiow from operating activitles 14,015,972,085.94 | 16,209,387,772.67
Cash paid for goods purchase and service recelving 205,134,672.21 18,542,532 45
Cash paid to and for employees 26,424,198.50 19,608,223.55
Taxes and surtaxes paid 3,558,730.05 22.864,916.19
Paid cther cash related to operating activities 15,644,987,912.95 19,369,890,589.55
Subtotal of cash outflow from operating activities 15,880,105,514.71 19,431,094,241.74
Net cash flow from operating activities -1,664,132,528.77 -3,221,706,489.07
|n. Cash flow from Investment activities — —_
Cash recaived for investment recovary 739,500,000.00 720,000,000.00
Cash received from investment incomes 103,026,064.24 310,000.00
Net cash recovered from disposal of fixed assets, intangible
|assets and other long-term assets.
Rsceived net cash from disposal of subsidiaries and other
business units
Other cash received related to investment activities
Subtotal of cash inflow from investment activities 842,526,0684.24 720,310,000.00
Cash paid for acquisition of property, plant and equipment
Iintangibtzaassets acr?d olher Ion;ttepnr:tgs:ets e 2,218,618.408.77 708,606,260.43
Cash paid for investment 1,628,503,100.00 961,796,900.00
Net cash received from subsidiaries and other business
Other cash paid related to investment activities
Subtotal cash outflow for investment activitles 3.847,121,508.77 1,690,693,160.48
Net cash flow from investment activities -3,004,595,444.53 -970,383,160.48
Jiil. Cash flow from financing activities: - -
Cash received from invesiment
Cash from borrowings 15,423,246,391.88 14,485,765,000.00
Other cash received related to financing activities 2,984,000,000.00 210,000,000.00
Subtotal cash inflow from financing activities 18,407,246,391.88 14,705,765,000.00
Cash repayments for debts 8,858,725,000.00 9,141,195,000.00
Pa?;i:tpoaft?nfg::smbubon of dividends and profits and 1,830,767,486.50 1,640,052,260.18
Paid other cash related to financing activities 910,991,685.865 1,217,233,145.29
Subtotal cash outflow for financing activities 11,600,504,072.15 11,988,460,405.47
Net cash flow from financing activities 6,808,742,318.73 2,707,284,594,53
IW. Influence of exchange rate change on cash and cash
equivalonts 0 o -2,473,157.66 29,934,081.41
V. New increase in cash and cash equivalents 1,935,541,188.77 -1,454,870,953.61
Add: Qpening balance of cash and cash equivalents 1,096,512,647.65 2,551,383,551.26
V. Closmg balance of cash and ¢ash equivalenis 3,032,053,786.42 1,098,512,587.65

os 4 to 15 are signed by:
Chief accountant:

- F-141 -

harge of the company's accourislWraiiiz:

statements on pages 16 to 131 are anintegral part of the financial statements



pared byt i Oty ©

Changes in Owners’ Equity

Unit: RME Yuan

Fiava
o ;

L
g -

Kem

7ol

2026 Your

Other equity Instruments

Perpetual bords

Crthers

Capitsl reserve

Less:

¥
shares

Speciat

Surplus reserve [Undisﬂhuted profts

Total cwner's
equity

. Balance at the end of pmloué_ysar

1.188,160,000.00

TL.943,924 53004

B07,087,634.96

473,138,474.54

33,854,311, 248 54

Add: Changes in ectounting policy

v

Comecfion of pRsious sTors

Others

N A gt X
e, L g : r
i, Balance 11 the beginning of this year 2. 000,000,000

1,198,160.000.00

22,043,824 830.04

#07,087,834.96

473,138 474.54

33,661,311, 24654

1. Increass or decroase n current panod
decrease t0 by dencted by™-")

-1,146,908,081.63

284,705,600.26

2,566,350.484.26

1,714,150,010.01

{1} Tatal comprehansive oomes

2,947 056.003.64

2,047.058,063 64

{2) Capits) invegied and raduced by twner

1,146 906,083.£3

-1.145,906,083.63

1. Ordinewy shares investaed by owners

2. Capitsl Invested by olber squity instrumsnt

3. Amount of share-based payment charged to
Intermat

4. Others

-1,145,506,082.62

-1,145,906,083 .63

(3) Special reserva

1. Civrent accruals

2, Curent ulilizadlon

{4) Profit digtritition

284,705,600.%6

380,705,609.36

-56,000,000.00

1. Discretionary of surplus reterve

294,706 800,36

-284,705,609.36

inchuding: stahutory surplus mserve

294,705 60936

294 705,609.36

fron Burplus reserve

Reserve fund

Entarprias axpansion fund

Capital radatiption

2, Distribution to owner

-86,000,000.00

~85,000,000.00

3. Others

{5} thternat camy-forwand of ownership lrberest

1. Gapial reserve fransferoe 1o capitsl

2, Surplus reserve fransferrsd to capilal

3, Surplus resenve for I0ss recovery

4, Chonges in defined bensfit plans inlo
retained eamings

5. Other comprehensive ncome camied

$o refained aamings
6. Others

IN. Balance at the ond of current paodoee]

1,198,160,000.00

1,707 b16,855 41

1,101,793, 444.32

=5

Tha financial statemants on pag
Company's legel representative:_ L%,

Tue notes to the financial statementy on pages 16 to 131 are an Integrs




Changes in Owners' Equity (Continued)

tnlt: RNB Yuan

201% Year

}:&@P Memﬂy insiruments

Patpetusl bonds

Gther

Cagital raserve
[

Lesa:
treasury
shares

Other
comprehensi

we Income

Specisl

reServe

Surplus reserve

Undistributed
profits

Total vuner's aquity

I. Balance atthe e of previous yeat,

1.196,150,000.00

15,774,562,721.56

443,975,206.90

3,7085,124,821.08

22,950,822,750.44

Add: Changes in accounting policy ™,

[0 X 4L

Camaction of previous emars

i

Others

1. Balance st tha beginning of this year

1.825,000,000.00

1,198,160,000.00

45,774,562, 721 66

443,575,206.90

3,705,124.821.96

22,950,822,750.44

IL Increase or decresse in curment penod
(dscrease to be dencled by™")

6,400 000,600.00

T,189.382 117 48

363,112,628.08

-3,231,986,347.44

10,700,458 498,10

{1) Total comprehensive incommes

3,631,126,200.62

3,631,126,280.62

{2) Capital nvested and reduced by cwnar

6.400,000,600.00

7.160,362,217 48

13,569,362,217.48

1. Ovdinary shares invested by cwners

6.400,000,000.00

6.400,000,000.00

2. Capial invested by other squity inatrument
holders

2. Amouni of shara-based payment changed
cwnership interest

4. Others

7,169,362.217.48

7.169,362,217 .48

{3) Special reserve

1. Currsnt acerusls

2. Cuyremt wtiization

{4) Profit distribution

363,112,628.06

5,883,112,628.08

+6,500,600,000.00

1. Discrationary of swrplus resarve

363,112,628.08

-363,112,628.08

Inciuding: statutery surplus reserva

363,112,628.06

-363,112,628.06

frew surplus reserve

Reserve fund

Enterprise sxpansion fund

Cepital redemption

2. Distribution 16 owner

-8,%00,000,000.00

-6,500,000,000.00

3. Cthars

(5} Intomal carry-foraard of cwnesship inberest

1. Captsl reasrve transferss to capital

2. Surpius rezerve fransferred to capital

3. Surplus rssarva for loss recovery

4. Changes in defined banefil plans info

e |

11i2h8000,000.00

1,198,160,000.00

22,943,824,930.04

ERTRLN

Chisf actou
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~ F-143 -

B0O7,087,834.96

473,138 4T4.54

33,681,311,248.54




Huaibei Construction Investment Holding Group Co., Ltd
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Huaibei City Construction Investment Holding Group
Company Limited

Notes to Financial Statements

From January 1, 2019 to 31 December 2020
{Except as otherwise specifically indicated, all amounts are in RMB Yuan)

I Company Profile

1. Company Profile

Huaibei City Construction Investment Holding Group Company Limited(hereinafter, "this
company” or "company”} was solely funded and established by the State-owned Assets Supervision
and Administration Commission of Huaibei Municipal People’s Government with the approval by the
"Notice on Establishment of Preparatory Work Leadership Group for Huaibei Construction Investment
Holding Co., Lid" issued by the Office of Huaibei Municipal People's Government (Huaizhengbanmi
[ 2008] No. 39} in April 2008. The company's unified social credit code is 91340600674222101E. Its
registered capital is 100,000,000.00 Yuanm and paid-in capital is 100,000,000.00 Yuan.

Legal representative: Gu Jun;

Registered capital: RMB 8,229 million;

Business type: limited liability company {a sole proprietorship of a legal person that is not
invested or cantrolled by a natural person);

Industry: business service industry;

Businessg period: 2008-04-24 to no fixed period,;

Registered address: No. 56, Binhe Road, New District, Huaibei Economic Development Zone;

The company's scope of business: participation in urban development, public service
construction, transportation operation mana-gement, cultural tourism development, investment,
financing, construction, operation and management of urban infrastructure, basic industries, basic
agriculture, energy, transportation and municipal public utilities; engagement in operation and
management of state-owned assets and capital operation within the scope of authorization, conduct
of project investment management, assel income management, property supervision and
management, asset reorganization and operation; participation in rea) estate development. {Business
items subject to approval according to law may not be conducted without the approval of competent

authorities).

2. Corporate history
15
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

On April 24, 2008, the company obtained the Business License of Business Entity issued by
Huaibei Municipal Administration of Industry and Commerce (registration No: 340600000014672).
The company's registered capital is RMB 60 million Yuan, and was verified by Anhui Shicheng
Certified Public Accountants, LLP, which issued a capital verification report Wanshichengkuaiyan
{ 2008] No. 046.The company’s registered address is 82, Huaihai Middle Road, Huaibei City, and its
scope of business is as follows: investment, financing, construction, operation and management of
urban infrastructure, basic industries, basic agriculture, energy, transportation and municipal public
utilities; management and implementation of government-funded investment projects and operation
of governmental assets and resources; parficipation in land planning, banking, consolidation and
ripening businesses; management of state-owned assets and capital operation within the scope of
authorization made by the government.

The shareholding structure of the company upon its incorporation is as foliows;

Registered amount Registered amount Registered

SN | Shareholdername | (10,000 yuan) (10000 yuan) | percentage (%) _
: State-owned Assets |
| Supervision and

1 ! Administration Commission 6,000.00 6,000.00 100.00
iof Huaibei  Municipal ;

. | PeOPlE'S Government e R W

Total 6,000.00 6,000.00 100.00

On Devember 16, 2008, the company held a general meeting to adopt the fellowing resolution: to
better conduct business operation activities, 1 billion Yuan in the existing provident fund shall and is
hereby transferred to the registered capital, resulting in the company's registered capital of 1060
million Yuan, with the original shareholder the State-owned Assets Supervision and Administration
Commission of Huaibei Municipal People's Gavernment {0 perform the duties of capital contributor,

This capital increase was examined and verified by Anhui Shicheng Certified Public Accountants,
LLP, which issued a acapital verification report "Wanshichengkuaiyan [2008] No.053". With the
approval of Huaibei Municipal Administration of Industry and Commerce, the company's registered
capital was increased to 1060 million Yuan.

After this change, the company's shareholding structure is as follows:

| Registered amount Registered amount Registered
i {10,000 yuan) {10,000 yuan) percentage (%)
Supervision and :
1 Administration Commission : 106,000.00 106,000.00 100.00
of  Huaibsi  Municipal
People's Government

o : 106,000.00 106,000

On November 4, 2015, according to the document issued by the SSAC of Huaibei Municipal
People’s Government (Huaiguozichanquan [2015] No.34), the company’s shareholder the SASAC of

Huaibei Municipal People’s Government increased the registered capital with monetary funds of RMB
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

300 million Yuan, whereupon the company’s registered capital was 1360 million Yuan, which was
verified by Anhui Shicheng Certified Public Accountants, LLP, which issued a capitai verification
report "Wanshichengkuaiyan [20151 No. 019"

After this change, the company's shareholding structure is as follows:

I Registered amount | Ragistered amount :  Registered
SN Shareholder name | (10.000yuan) | (10,000yuan) | percentage (%)
State-owned Assets
i Supervision and
1 : Administration Commission ! 136,000.00 | 136,000.00 : 100.00
of Huaibei Municipal
............. People's Gavernment

Total 136,000.00 * 136,000.00 100.00

On March 24, 2017, according to the document issued by the SASAC of Huaibei Municipal
People’'s Government {Huaiguozichanguan [20171 No.5), the company's shareholder the SASAC
of Huaibei Municipal People’s Government agreed to make additional investment of 100 million Yuan
in the company, whereupon the company’s registered capital was 1460 million Yuan.

According to the document issued by the SASAC of Huaibei Municipal People's Government
{Huaiguozichanquan [2017]) No.9), the company’s shareholder the SASAC of Huaibei Municipal
People’s Government agreed to make additional investment of 369 million Yuan in the company,

whereupon the company’s registered capital was 1829 million Yuan.

After this change, the company's shareholding structure is as follows:

: Registered amount : Registered amount |  Registered
SN Shareholdername | (10,000yuan)  (10,000yuan) _ percentage (%)
State-owned Assets !
. Supervision and ;
1 Administration Commission 182,800.00 182,900.00 100.00
of Huaibei  Municipal
People's Government

Total 182,900.00 182,900.00 100.00

On March 24,2019, according to the document issued by the SASAC of Huaibei Municipal
People’s Government {Huaiguozichanquan [ 2019 1 No. 6), the company transferred its
undistributed profits of 3000 million Yuan to its registered capital, wheraupon the company's
registerad capital was 4829 million Yuan.

After this change, the company's shareholding structure is as follows:

Registered amount Registered amount |  Registered

SN | Sharehol!gfrjame (10,000 yuan) | (10,000 yuan) . percentage (%)
State-owned Assets i '
Supervision and |

1 Administration Commission 482,900.00 | 482,900.00 : 100.00

of Huabei Municipal :
People's Government RS S e

Total 482,800.00 482,900.00 100.00

On May 27, 2019, according to the document issued by the SASAC of Huaibei Municipal
People's Government {Huaiguozichanguan [ 2019 1 No.19), the company transferred its
18
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Huaibei Construction Investmeni Holding Group Co., Ltd
Notes to Financial Statements 2019 ~ 2020

undistributed profits of 3400 million Yuan to its registered capital, whereupon the company's
registered capital was 8229 milliors Yuan.

After this change, the company's shareholding structure is as foliows:

Registered amount Registered amount :  Registered
_____ SN Shareholder name | "4 600 yuan) (10,000 yuan) _ percentage (%)
; State-owned Assets
; Supervision and ;
1 Administration Commission 822,900.00 822,800.00 : 160.00
of  Huaibei Municipal
...........  People’s Government |
Total 822,900.00 822,900.00 100.00

. Basis of preparation of financial statements
The financial statements of the company have been prepared on the assumption of going
concern and based on the actual transactions and events according to the disclosure provisions of
the "Enterprise Accounting Standards-Basic Standards" (Promulgated by Order No. 33 of the Ministry
of Finance and Amended by Crder No. 76 of the Ministry of Finance} and specific accounting
standards, guideiines for application of enterprise accounting standards, interpretation of enterprise
accounting standards and other related provisions issued by the Ministry of Finance on February 15,

2006 and thereafter {hereinafter collectively, "Enterprise Accounting Standards™}.

m. Statement of Compliance with Accounting Standards for Business Enterprises

This financial statement complies with the requirements of the Accounting Standards for
Business Enterprises, and fruly and completely reflects the company’s financial status as of 31
December 20619 and 2020, the 2019 and 2020 operating resulis and cash flow and other relevani

information.
. Key accounting policies and accounting estimates of the company

1. Accounting period
The company's accounting period is divided into annua!l and interim periods. Interim accounting
periods refer to reporting periods shorter than a complete fiscal year. The company’s fiscal year

adopts the Gregorian calendar year, that is, from January 1 to December 31 each year.

2. Accounting Standard Currency
RMB is the currency in the main economic environment in which the company and iis domestic
subsidiaries operate. The company and domestic subsidiaries use Renminbi as the standard
currency for bookkeeping. The currency used by the company in preparing these financial statements

is RMB.
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 — 2020

3. Accounting basis and pricing principles
According fo the relevant provisions of the Accounting Standards for Business Enterprises, the
company's accounting is based on the accrual system. Except for certain financial instruments and
investment real estate, the financial statements are based on historical cost. If an asset is impaired,

the corresponding provision for impairment shall be made in accordance with relevant reguiations.

4. Business combination

Business combination refers to a transaction or event that combines two or more separate
enterprises into one reporting entity. Business combination consists of business combination under
common contrel and business combination not under commaon confrol,

(1) Business combination under common control

Business combination under common control arises when enterprises participating in business
combination are ultimatély controlled by one and the same party or the same mulfiple parties and
such control is not temporary. For business combination under common control, eth party that
acquires control of other enterprises participating in the combination at the combination date is the
combining party, while other enterprises participating in combination are the combined parties.
Combination date refers to the date when the combining party actually acquires the control of the
combined parties. '

The assets and liabilities acquired by the combining party in business combination are all
measured at book value of assets and liabilities of the combined parties at the combination date. Tha
capital reserve (share capital premium) is adjusted by the difference between the book value of net
assets acquired by the combining party and the book value of consideration paid (or the totai nominal
value of shares issued}, retained earnings are adjusted if the capital reserve {share capital premium)
is insufficient for offsetting purposes. '

Various direct costs incurred by the combining party to conduct business combination are
charged to the current profit and loss as and when incurred.

(2) Business combination not under common control

Business combination not under common control arises when enterprises participating in
combination are not ultimately conirolled by one and the same party or the same multiple parties
before and combination. For business combination not under common control, the party that acquires
the control of other enterprises participating in combination at the combination date is the purchasing
party, while other enterprises participating in the combination are the purchased parties. The
purchase date refers to the date when the purchasing party actually acquires the control of the

purchased parties.
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For business combination not under common control, the combination cost comprises the fair
value of asseis paid out, liabilities incurred or assumed and the equity securities issued by the
purchasing party to acquire the control of the purchased parties at the purchase date, with the audit,
legal service, appraisal consulting and other intermediary fees and other management expenses
incurred for business combination charged to the current profit and loss as and when incurred. The
fransaction costs of equity securities or debl securities issued by the purchasing party as the
consideration for combination are charged to the initially recognized amount of the equity securities
or debt securities. The contingent consideration involved is charged to the combination costs at its
fair value at the purchase date, and the combination goadwill is adjusted accordingly if the contingent
consideration needs to be adjusted due to new or further evidence of circumstances preexisting at
the purchase date that appears within 12 months of the purchase date. The combination costs
incurred at the purchase date and the identifiable net assets acquired in combination are measured
at fair value at the purchase date. The differance of the combination costs Jarger than the share of fair
value of identifiable net assets of the purchased parties acquired in the combination is recognized as
goodwill. Where the combination costs are less than the share of fair value of identifiable net assets
of the purchased parties acquired in the combination, the fair value of all identifiable assets and
liabilitfes or contingent liabilties of the purchased parties acquired and the measurement of
combination costs are first reviewed, whereupon the resulting difference is charged to the current
profit and loss if the combination costs remain less than the share of fair value of identifiable net
assets of the purchased parties acquired in the combination after review.

Where the deductible temporary difference of the purchased party acquired by the purchasing
party is not recognized due to incompliance with the conditions for recognition of deferred income tax
assets at the purchase date, in 12 months after the purchase date, if new or further information
acquired indicates that the related circumstances at the purchase date have existed, and the
economic benefits brought by the deductible temporary difference of the purchased party at the
purchase date is expected to be realized, then the related deferred income tax assets are recognized,
while reducing the goodwill, provided that the difference is recognized as the current profit and loss if
the goodwill is insufficient for the offsetting purposes; apart from the aforesaid circumstance, it is
charged to the current profit and loss where recognized as deferred income tax assets related to
business combination.

For a business combination not under common conirol that is realized step by step through
muitiple transactions, judgment is made as to whether such multiple transactions constitute a
"package deal” according to the judgment criteria of the "package deal” specified in the "Notice of the
Ministry of Finance on Issue of Interpretation of Enterprise Accounting Standard No. 5" C Caikuai
{ 2012) No. 19) and Article 51 of the "Enterprise Accounting Standard No. 33-Consolidated Financial
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Huaibei Construction Investment Holding Group Co., Lid
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Statements”. Where they constitute a "package deal”, accounting treatment is made by reference to
the descriptions in the previous paragraphs of this section and this note "Long-term equity
investment”; where they do not constitute a "package deal”, distinction is made between individual
financial statements and consolidated financial statements for related accounting treatment.

In individual financial statements, the sum of the book value of an equity investment held in the
purchased party prior to the purchase date and the additional investment costs at the purchase date
is treated as the initial investment cost of such investment; where the equities held in the purchased
party prior to the purchase date involve other comprehensive income, the other comprehensive
income related thereto is treated for accounting purpose on the same basis as the purchased party
directly disposes of related assets or liabilities when disposing of such investment (i.e., except for the
corresponding share of the change resulting from re-measurament of the net liabilities or net assets
of the defined benefit plan by the purchased party that are accounted for under the equity method,
the remaining is fransferred to the current investment income).

In the consolidated financial statements, the equities held in the purchased party prior to the
purchase date are re-measured at fair vatue of such equities at the purchase date, with the difference
between the fair value and its book value charged to the current investment income; where the
equities held in the purchased party prior to the purchase date involve other comprehensive income,
the other comprehensive income related thereto should be treated for accounting purpose on the
same basis as the purchased party directly disposes of related assets or liabilities (i.e., except for the
corresponding share of the change resulting from re-measurement of the net liabilities or net assets
of the defined benefit plan by the purchased party that are accounted for under the equity method,

the remaining is transferred to the investment incoms in the period in which the purchase date

occurs).

5. Method for preparation of consolidated financial statements

(1) Principles for determination of scope of consclidation

The scope of consolidation of consolidated financial statements is determined based on contral.
Control means the company has the power over the investee to enjoy variable return by participating
in the related activities of the investee and has the ability o exert its power over the invesiee to
influence the amount of its return.

Once the changes in related facts and circumstances cause the retated slements invoived in the
aforesaid definition of control to change, the company will make reassessments.

{2) Method for preparation of consclidated financial statements

The company begins to include a subsidiary in the scope of consolidation as of the date when

the company acquires the actual control of the net assets and business decision making of the
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subsidiary; the company ceases to include the subsidiary in the scope of consolidation as of the date
of loss of the actual control. For subsidiaries disposed of, their business results and cash flow prior to
the disposal date have been appropriated included in the consolidated income statement and
consolidated cash flow statement; the beginning amounts in the consolidated batance sheet are not
adjusted for subsidiaries disposed of in the current period. For subsidiaries added due to business
combination not under common control, their business results and cash flow after the purchase date
have been appropriately included in the consolidated income statement and consolidated cash flow
statement, without adjusting the beginning amounts and comparatives in the consofidated financial
statements. For subsidiaries added due to business combination under common control, their
business results and cash flow from the beginning of the period of combination to the combination
have been appropriately included in the consclidated income statement and consolidated cash flow
statement, while the comparatives are adjusted iﬁ the consolidated financial statements at the same
time.

When preparing the consolidated financial statements, if the accounting policy or accounting
period adopted by any of its subsidiaries is inconsistent with that adopted by the company, necessary
adjustments are made fo the financial statements of such subsidiary according to the company's
accounting policy or accounting pericd. For subsidiaries acquired by business combination not under
the commeon control, adjustments are made to their financial statements hased on the fair value of
identifiable net assets at the purchase date.

The balances, transactions and unrealized profits of all significant current accounts within the
company are offset when preparing the consolidated financial statements.

The portion of shareholder equity and current net profit and loss of subsidiaries that is not owned
by the company is presented separately as minorily interest and minority interest income under the
items of shareholder equity and net profits in the consclidated financial statements respectively. The
share of current net profit and loss of subsidiaries that is atfributable to minority interest is presented
as the item "mincrity interest income” under the item of net profits in the consolidated income
statement. The portion of losses of a subsidiary shared by minority sharaholders in excess of the
share of minority shareholders in the beginning shareholder equity of such subsidiary is sfill offset
against the minority interest.

Where the control over an existing subsidiary is iost due to disposal of part of equity investment
or otherwise, the remaining equities are re-measured at the fair value thereof at the date of loss of
control. The sum of the consideration acquired by disposal of equities and the fair value of remaining
equities minus the share of the net assets.continuously calculated by the existing subsi_diary from
the date of purchase as calculated at the original shareholding ratio is charged to the investment

income during the period in which the control is lost. Other comprehensive income related to the
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equity investment in the existing subsidiary are treated for accounting purpose on the same basis as

the purchased party directly disposes of related assets or liabitities at the time of loss of control (i.e.,

excepl for changes resulting from re-measurement of the net liabilities or net assets of the defined

benefit plan by such existing subsidiary, all items are transferred to the current investment income).
Thereafter, such part of remaining equities is subsequently measured according to the related
provisions of the Enterprise Accounting Standard No. 2-Long-term Equity Investmentss® or the
Enterprise Accounting Standard Ne. 22-Recegnition and Measurement of Financial Instruments, as
detailed in "Note IV, 12 "Long-term Equity Investments” or "Note IV.8 "Financial Instruments".

Where the company disposes of its equily investment in a subsidiary step by step through
multiple transactions until ioss of control, distinction needs to be made as to whether all transactions
of disposal of equity investment in the subsidiary until loss of control constitute a package ceal. if the
effect of disposal on terms and conditions and economy of various transactions of equity investment
in the subsidiary meets one or several of the following criteria, it generally indicates that the multiple
transactions should be accounted for as a package deal: (DThese transactions are entered into
simultaneously or taking into account the mutual effect; (Z)These transactions can only achieve a
complete commercial result if made together; (3)The occurrence of a particular transaction depends
upon occurrence of at least one other transaction; (4)A particular transaction is uneconomical if
looked at individually, but Is economical if considered together with other transactions. Where various
transactions do not constitute a package deal, each of the ransaction is treated for accounting
purpose according to the applicable principles described in the "Partial disposal of long-term equity
investment in a subsidiary without foss of control' C as detailed in "Note (V.12.(2)(3)) and the "loss of
control over the existing subsidiary due to disposal of part of equity investment or otherwise” (see the
preceding paragraph) respectively, as the case may be. Where various transactions in which the
aquity investment in a subsidiary is disposed of until loss of control constitute a package deal, the
various transactions are accounted for as a single transaction of disposal of subsidiary and loss of
control; however, the difference hetween each disposal price before loss of control and the share of
net assets of such subsidiary corresponding to disposal of investment is recognized as other
comprehensive income in the consolidated financial statements, and transferred to the profit and loss
in the pericd of loss of control all together at the time of loss of contro).

6. Classification of joint venture arrangements and accounting treatment method for
joint operation

Joint venture arrangement refers to an arrangement in which two or more participating parties
share the contrel. The joint venture arrangements of the company consist of joint operation and joint
venture according to the rights enjoyed and obligations assumed in the joint venture arrangements,

Joint operation refers to a joint venture arrangement in which the company enjoys the assets related
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to such arrangement and assumas the liabilities related to such arrangement. Joint venture refers to
the joint venture arrangement in which the company only has the right to the net assets of such
arrangement.

The investments of the company in joint venture are accounted for using the equity method and
treated according to the accounting policy described in the "Note IV. 12 (Z)° Long-term equity
investments accounted for under the equity method”

As a parly to joint operation, the company recognizes assets separately held and liability
separately assumed by the company and assets held jointly and liabilities assumed jointly by the
company according to its share; recognizes the income from joint operation due to sale of products
according to the company's share; recognizes the income from joint operation sale of output
according to the company's share; recognizes the expenses incurred separately by the company and
recognizes the expenses incurred by joint operation according to the company’s share.

When the company invests or sells assets to the joint operation (which assets do not constitute
business, the same below) or purchases assets from the joint operation as a party to jeint venture,
before sale of such assets to any third party, the company only recognizes the portion of the profit
and loss resulting from such transaction that are attributable to other parties paticipating in the joint
operation. Where such assets incur asset impairment loss tha'l meets the provisions of the Enterprise
Accounting Standard No.8-Asset Impairment, in case of investment or sale of assets to the joint
operation by the company, the company recognizes such losses in full; in case of purchase by the
company of assets from the joint operation, the company recognizes such losses according to its

share.

7. Criteria for determination of cash and cash equivalents
The cash and cash equivalents of the company consist of the cash on hand, the deposits readily
available for payment and investments held by the company thal have a short term (generally due
within 3 months of the purchase date), are highly liguid and easy to convert into a known amount of

cash and have minimum risk of value change.

8. Foreign currency business and foreign currency report conversion
(1) Conversion method of fereign currency transactions
When the company’s foreign currency fransactions are initially recognized, they will be converied
into the functional currency amount at the spot exchange rate on the transaction date (usually the
midpoint of the foreign exchange rate announced by the People’s Bank of China, the same below),
but the company’s foreign currency conversion Businesses or fransactions involving foreign currency

exchange shall be converted into the amount of the functional currency in accordance with the actual
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exchange rate adopted.

(2) Conversion method for foreign currency monetary items and foreign currency non-monetary
tems

On the balance sheet date, monetary items in foreign currencies are converted at the spot
exchange rate on the balance sheet date, except for: (1)The exchange difference arising from special
foreign currency borrowings related to the acquisition and construction of assets that meet the
conditions for capitalization shall be The principle of capitalization of borrowing costs; (2) the
exchange difference of hedging instruments used for effective hedging of net investment in overseas
operations (the difference is included in other comprehensive income and is not recognized as
current profit and loss until the net investment is disposed); and (3) may exchange differences arising
from changes in book batances other than amortized cost of foreign currency meonetary items for sale
are included in other comprehensive income, and are included in current profit and loss.

if the preparation of consolidated financial statements involves overseas operations, if there are
foreign currency monetary items that actually constitute a net investment in overseas operations, the
exchange difference arising from exchange rate changes shall be included in other comprehensive
income; when the overseas operations are disposed of, they shall be transferred to the current profit
and loss. .

Non-monetary items in foreign currencies measured at historical cost are stil measured using
the amount in the bookkeeping standard currency converted at the spol exchange rate on the
transaction date. Non-monetary items in foreign curreéncies measured at fair value are converted at
the spot exchange rate on the date when the fair value is determined. The difference between the
converted bookkeeping currency amount and the original bookkeeping currency amount is treated as
fair value changes (including exchange rate changes}), Included in the current profit and loss or
recognized as other comprehensive income.

(3) Conversion method of foreign currency financial statements

If the preparation of consolidated financial statements involves overseas operations, if there are
foreign currency monetary items that constitute a net invesiment in overseas operations, the
exchange differance arising from exchange rate changes shall be recognized as other
comprehensive income as "foreign currency statement translation difference”; disposal of overseas
operations. At the time, it is included in the current profit and loss of disposal.

The foreign currency financial statements of overseas operations are converted into RMB
statements according to the following method: the assets and liabilities items in the balance sheet are
converted at the spot exchange rate on the balance sheef date; the owner’'s equity items except for
the "undistributed profit” items, other Projects are converted using the spot exchange rate at the time

of occurrence. The income and expense items in the income statement are converted using the spot
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exchange rate on the transaction date/the current average exchange ratefthe current weighted
average exchange rate. The undistributed profit at the beginning of the year is the undistributed profit
at the end of the previous year after conversion; the undistributed profit at the end of the year is
calculated and displayed according to the converted profit distribution items; the converted asset
items, liabilities items and owners’ equity items are counted together the difference is regarded as the
conversion difference of the foreign currency statement and recognized as other comprehensive
income, When disposing of an overseas operation and losing control, the conversion difference of the
foreign currency statement related to the ovérseas operation listed under the owner's equity item in
the halance sheet shall be transferred to the current profit and loss of the disposal of the overseas
operation in full or according to the proportion of the disposal of the overseas operation.

Foreign currency cash flow is converted at the spot exchange rate on the date of the cash flow.
The impact of exchange rate changes on cash is treated as an adjustment item and presented
separately in the cash flow siatement.

The amount at the beginning of the year and the actual amount of the previous year are listed in
accordance with the amount converted from the financial statements of the previous year.

When disposing of all the owners' equity of the company’s overseas operations or losing control
of the overseas operations due to the disposal of part of the equity investment or other reasons, the
owner's equity items in the balance sheet listed below and related to the overseas operations are
atiributable to the conversion difference of the foreign currency siatement of the owner's equity of the
parent company shall be alf transferred to the current profit and loss for disposal.

When the disposal of part of the equity investment or other reasons leads to a reduction in the
proportion of overseas operating equity hetd but does not lose control of the overseas operation, the
foreign currency statement translation difference relatad to the disposal of the overseas operation will
be attributed to the minority shareholders’ equity and will not be transferred to the current profit and
loss. When disposing of part of the equity of an overseas operation as an associate or joint venture,
the conversion difference of the foreign currency statement related to the overseas operation shall be
transferred to the disposal of the current profit and loss according to the proportion of the disposal of

the overseas operation.

9. Financlal Instruments

A financial asset or financial liability is recognized when the company becomes a party to a
financial instrument contract. Financiat assets and financial liabilities are measured at fair value at the
tirme of initial recognition. For financial assets and financial liabilities that are measured at fair value
and whose changes are included in the current profit and loss, the related transaction costs are

directly included in the profit and loss; for other types of financial assets and financial liabilities, the
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related transaction costs are included in the initial recognition amount.

(1) Methods for determining the fair vatue of financial asseis and financial liabilities

Fair value refers to the price that market participants can receive for the sale of an asset or pay
for the transfer of a liability in an orderly transaction that occurs on the measurement date, If there is
an active market for a financfal instrument, the company uses the quoted price in the active market to
determine its fair value. The quotation in the active market refers to the price that ¢an be easily
obtained from exchanges, brokers, industry associations, and pricing service agencies on a regular
basis, and represents the actual market transaction prices that occur in fair transactions. If there is no
active market for a financial instrument, the company uses valuation techniques to determine its fair
value. Valuation technigues include reference to the prices used in recent market transactions by
parties familiar with the situation and voluntary transactions, reference to the current fair value of
other financial instruments that are substantially the same, discounted cash flow method and option
pricing models, etc.

(2) Classification, recognition and measurement of financial assets

Financial assets are bought and sold in a conventional manner, and accounting confirmation and
de-recognition are carried out according to the transaction date. At the time of initial recognition,
financial assets are divided into financial assets measured at fair value and whose changes are
included in current profits and losses, heldto-maturity investments, loans and receivables, and
available-for-sale financial assets.

(DFinancial assets at fair value through profits and fosses

Financial assets at fair value through profits and losses includes financial assets held for trading
and financial assets designated upen intial recognition as at fair value through profits and losses. The
company's financial assets measured at fair value and whose changés are included in the current
profit and loss are all financial assets held for trading.

Afinancial asset is classified as held for trading if it meets one of the following conditions: A. The
purpose of obtaining the financial asset is mainly for sale or repurchase in the near term; B. it is part
of a portfolic of identifiable financial instruments under centralized management, and there is
objective evidence that the company has recently adopted short-term profit-making methods to
manage the portfolio; C. It is a derivative instrument, but the derivative instrument that is designated
and is an effective hedging instrument is a derivative instrument of a financial guarantee contract and
is not in an active market. Except for the derivative instruments that are linked to equity instrument
investments that do not have a quotation and whose fair value cannot be refiably measured and that
must be settled through the delivery of the equity instrument.

Transactional financial assets are subsequently measured at fair value, and gains or losses from

changes in fair value and dividends and interest income related to the financial assets are included in
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the current profits and losses.

(Z)Held-to-maturity investments

Held-to-maturity investments refers to the non-derivative financial assets with a fixed maturity
date, a fixed or definablepayments that the company has a clear intention and ability to hold to
maturity.

After initial recognition,the company measures hand-to-maturity investment at amortized cost
using the effective interest rate. Gain or loss arising from derecognition, impairment or amortization is
recorded into the current profit and loss.

The effactive interest method is the method of calculating the amortized cost and the interest
income or expenditure according to the effective interest rate of a financial asset or financial liability
(including a group of financial assets or financial liabilities). The effective interest rate refers to the
interest rate used to discount the future cash flow of a financial asset or financial liability during the
expected duration or the shorter period into the current carrying net value of the financial asset or
financial liability.

When calculating the effective interest rate the company estimates future ¢ash flows considering
all contract terms of financial asset or financial liability but will not considering the future credit losses.
the company also consider payment or collection between parties to the contract of a financial asset
or financial liability, fees belonged to the integral part of effective interest rate, transaction fees and
discount or premium and so on.

(3)Loans and receivables

Loans and receivables are the non-derivative financial assets with fixed or determinable
payments that have no quoted price in the active market. the company's loans and receivables
include notes receivable, accounts receivable, interest receivable, dividends receivable and other
receivables.

After initial recognition,the company measures loans and receivables at amortized cost using the
effective interest rate. Gain or loss occurred when the loans and receivables are derecognitized,
impaired or amortized is recarded into the current profit and loss.

(HAvailable-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as
available for sale on initial recognition, and those other than financial assets measured at fair value
into current profits and losses, loans and receivabies, and held-to-maturity investments.

The ending balance for an available-for-sale liabilitu instrument is measured at amortized cost,
The amortized cast is the amount at which the availabie-for-sale liability instrument is measured at
intial recognition after making the following adjustments: 1. Minus the principal repayments; 2. Plus or

minus the cumulative amortization using the effective interest method of any difference between that
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initial amount and the maturity amount; 3. Minus any reduction for impairment. Then ending balance
for an available-for-salegeuity instruments is measured at its acquisition cost.

After initial recognition, available-for-sale financial assets are measured at fair value. Gain or
loss arising from change in the fair value will be recorded as other compregensive income, except for
that impairment losses and exchange gains and losses resulted from foreign-currency monetary
financial assets and amortized cost will be recored into current profits and losses. When the financial
asset is derecognized, the cumulative gain or loss previously recorded as other comprshensive
income will be removed and recognized in profit or loss.

However, equity instrument investment without gierotation in the active market and its fair value
cannot be reliably measured, as well as the derivative assets linked to equity instrument and must be
settled by delivery of such equity instrument, are measured at cost.

The interest obtained during the holding period of the available-for-sale financial asset and the
cash dividends declared to be paid by the invested entity are included in the investment income.

(3)Impairment of financial assets

Except for financial assets at fair value through profits and losses,the company assesses the
carrying amount of financial assets on each balance sheet date. If there is objective evidence that
financial assets are impaired,the company will determine the amount of any impairment loss.

For a financial asset that is individually significant,the company assesses the asset individually
for impairment. For a financial asset that is not individually significant,the company assesses the
asset individually for impairment or include the asset in a group of financial assets with similar credit
risk characteristics and assesses them for impairment. If the company determines that no cbjective
evidence of impairment exists for an individually assessed financial asset {whether the financial asset
is individually significant or not individually significant), it will include the asset in a group of financial
assets with similar credit risk characteristics and collectively assess them for impairment. Assets for
which an impairment loss is individually recognized will not be included in a collective assessment of
impairment.

Dimpairment of held-to-maturity investments, loans and receivables

If financial assets carried at cost or amortized cost, the carrying amount of the financial asset is
reduced to the present value of estimated future cash flows, and the amount of writedown is
recognized as an impairment loss in profit and loss. Subseguent to the recognition of an impairment
loss on a financial asset If there is objective evidence of a recovery in value of the financial asset
which can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss will be reversed and recognized in profit or loss. However, the
reversal shall net result in a carrying amount of the financial asset that exceeds what the amortized

cost would have been had the impairment not been recognized at the date the impairment is
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reversed.

(@impairment of available-for-sale financial assets

When a decline in the fair value of an investment in an equity instrument below is regarded as
significant or profonged, it indicates that the available-for-sale debt instrument is impaired

When an available-for-sale financial asset is impaired, the cumulative loss arising from decline in
fair value that had been recognized directly in other comprehensive income is removed from other
comprehensive income and recognized in profit or loss. The amount of the cumulative loss that is
removed from other comprehensive incomae is the difference between the acquisition cost (net of any
principal repayment and amortization) and the current fair value, less any impairment loss on that
financial asset previously recognized in profit or loss.

if, after the recognition of an impairment loss, there is objective evidence of a recovery in value
of the financial asset which can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss will be reversed. Impairment losses
recognized for an investment in an equity instrument classified as available for sale are reversed
through other comprehensive income, and impairment losses recognized on an avaitabie-for-sale
debt instrument are reversed through profit or loss.

Investrent in equity instrument without a quoted price in an active market and whose fair value
cannot be reliably measured, or impairment losses on a derivative asset that is linked to and must be
setifed by delivery of such an unquoted equity instrument will not be reversed,

(4)Recognition and measurement of transfer of financial assets

A financial asset is derecognized when one of the following conditions is met: (1) the contractual
rights to receive the cash flows of the financial asset is terminated; (2) the financial asset is
transferred, and all the risks and rewards of ownarship of a financial asset is transferred to the
transferee substantially; (3) the financial assets is transferred, and the company neither transfers nor
retains substantially all the risks and rewards of ownership of the financial asset, but the company
has not retained control of the financial asset.

If the company neither transfers nor retains almost all the risks and rewards of ownership of
financial assets, and deoes not renounce control of the financial assets, the relevant financial assets
are recognized according to the extent of continued involvement in the transferred financial assets,
and the relevant liabilities are recognized accordingly. The degree of continued involvement in the
transferred financial assets refers to the level of risk that the enterprise faces due to changes in the
value of the financial assets.

if the overall transferred financial asset quaiifies for derecognizing, the difference between the
book value of the transferred financial asset and the consideration received as a result of the transfer

and the sum of the acoumulated amount of changes in the fair value originally recorded in other
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comprehensive income shall be recorded in the current profit and toss,

If a part of the transferred financial asset qualifies for derecognizing, the carrying amount of the
transferred financial asset in its entirety is allocated between the part that continues to be recognized
and the part that is derecognized, based on the corresponding fair values of those parts. The
difference between the following two amounts is included in profit or loss for the current period: (Dthe
allocated carrying amount mentioned before; 2)the sum of the consideration received for the transfer
and any cumuiative gain or loss allocated to derecognization that had been recognized in other
comprehensive income.

When a financial asset is sold with recourse or endorsed the company determines whether
substantially all the risks and rewards of the financial asset are transferred. If the company transfers
substantiaily all the risks and rewards of ownership of a financial asset to the transferee,the company
derecognizes the financial asset. If the company retains substantially all the risks and rewards of
ownership of a financial asset,the company will not derecognize the financial asset. i the company
neither transfers nor retaing substantially all the risks and rewards of ownership of the financial
assetls,the company determines whether it has retained control of the transferred asset and then
account for the transaction as above.

(5)Classification and measurement of financial lizbility

On initial recognition, financial liabilities are classified into financial liabilities at fair value through
profit or loss and other financial liabilities. the company recognizes initially a financial liability at its fair
value. In the case of a financial liahility at fair value through profit or loss, transaction costs are
charged to the profit or loss for the current period. For cther financial liabilities, fransaction costs are
included in their initial recognition amounts

(DFinancial liabilities at fair value through profit or loss

The criteria to classify financial liabilities held for trading and financial liabilities designated, on
initial recognition, as at fair value through profit or loss are in consistent with the criteria to classify
financial assets held for trading and financial assels designated, on initial recognition, as at fair vatue
through profit or loss.

After initial recognition, the financial liabilities at fair value through profit or loss are measured at
fair value, and a gains or loss arising from a change in the fair value and the dividend or inferest
expenses related to the financial liabilities are recognized in profit or loss.

(20ther financial liabilities

After initial recognition, a derivative financial liability that is linked to and must be seitled by
delivery of an unquoted equity instrument (without a quoted price from an active market) whese fair
value cannot be reliably measured will be measured at cost. the company measures other financial

liability at amortized cost using the effective interest method, and a gain or (085 is recognized in profit
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or loss when the financial liability is derecognized or impaired, and through the amortization process.

(3)Financial guarantee contracts

Financial guarantee contracts that are not designated as financial liabilities at fair value through
profit or loss are initially recognized at fair vaiue and subseguently measured at the higher of the
following two amounts: 1. the amount determined in accordance with “Accounting Standard for
Business Enterprises No,13—Contingencies”, 2. the amount initially recognized less cumuiative
amortization recognized in accordance with the principles set out in “Accounting Standard for
Business Enterprises No. 14—Revenue.”

{6)De-recognition of financial liabilities

the company de-recognizes a financial liability {or part of it) only when the underlying present
obligation (or part of it} is discharged /cancelled. An agreement between the company(an existing
borrower) and an existing lender to replace the original financial liability with a new financial liability
including substantially different terms will be accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.

When the company derecognizes a financial liability or a part of it,the company will recognize the
difference between the carrying amount of the financial liability (or part of the financial
liability}derecognized and the consideration paid {including any non-cash assets trangferred or new
financial liabilitias assumed} in profit or loss for the period.

{7)Derivatives and embedded derivatives

Derivative instruments and related contracts are initially measured at fair value at the signing
date, and are subsequently measured at fair value. Changes in the fair value of derivatives are
included in the current profit and loss.

For hybrid financial instrument with embedded derivatives,.if it is not designaled as a financial
asset or financial liability measured at fair vaiue through profit or loss, the embedded derivative does
not have a close relationship with the main contract in terms of economic characteristics and risks,
and has the same conditions as the embedded derivative, individual instruments that meet the
definition of a derivative, embedded derivatives are spun off from hybrid tools, treated as a separate
derivative financial instrument. If it is not possible to separately measure embedded derivatives at the
time of acquisition or at the subsequent balance sheet date, the hybrid instrument is designated as a
financial asset or financial liability at fair value through profit or loss.

{8)Offset of financial assets and financial liabifities

When the company has a legal right to set off the recognized amounts and the legal right is
currently enforceable, and the company intends either to settle on a net basis, or to realize the
financial asset and settle the financial liability simultanecusly, a financial asset and a financial liability

will be offset, and the net amount presented in the balance sheet. Otherwise, financial assets and
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financial liabilities are presented separately in the balance sheet and wili not be offset.

{9)Equity instrument

An equity instrument is a contract that evidences a residual interest in the assets of the company
after deducting all its liabilities. Issuance {including refinancing), repurchase, sales or cancellation of
the equity instrument are accounted for as a change to equity by the issuer. Changes in the fair value
of an equity instrument are not recognized by the issuer. Transaction costs of an equity transaction
are accounted for as a deduction from equity,

Distributions to holders of an equity instrument {(except stock dividend distributed) are accounted
for as a deduction from owners’ equity. Changes in the fair value of an equity instrument are not

recognized by the company.

10. Account Receivables

Account Receivables include accounts receivable and other receivables.

(M Criteria and measurement of bad debt provision

The company checks the book value of the receivables on the balance sheet date, and makes
provision for impairment if the following objective evidence shows that the receivables are impaired:
(Dthe debtor has serious financial difficulties; Zthe debtor violates the terms of the contract (Such
as default or overdue in the payment of interest or principal); (3)the debtor is likely to go bankrupt or
other financial reorganization; (4)Other objective evidence showing that the receivables are impaired.

(2) The method of accruing bad debt provision

(DRecognition standard and accrual method of bad debt provision for receivables with both

individually significant amount and individual accrual of bad debt provision

tem Basis for determjngﬁmlpf combinations

Accrual method for individually significant | Amounts that are individually more than RMB 10

amounts and individual accrual of bad debt million {inclusive) and account for more than 10% of

provision the book balance of accounts receivable

For an account receivable that is individually significant amount,the company assesses the
receivable individually for impairment. If there is no objective evidence of impairment, the receivable
will be included in a group of financial assets with similar credit risk characteristics and collectively
assess them for impairment. Account receivable for which an impairment loss has been recognized in
individual assessment will not be included in a collective assessment of impairment.

When there is objective evidence that the company will be unable to recover all amounts
according to the original terms of receivables, the company conducts impairment test separately and
make provision for bad debt based on the difference of the present value of their expected future

cash flow lower than their book value.
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(2)The basis for the determination of accounts receivable with provision for bad debts according
to the credit risk portfolio and the method of provision for that bad debts

The determination basis of different combinations:

Item Basis for determination of combinations

BN Miovomshaloheiiib ket e omoiished Sheketd bR
Special credit combination | Specific identification method

For receivables that are individually insignificant in amount, they are divided together with
receivables that have not been impaired after separate tests into saveral combinations according to
the credit risk characterisfics, and the ratio of bad debt provision accrued for each combination in the
current period is determined based on the actual loss rate of receivables combinations in the
previous years that are the same or similar to them and have the similar credit risk characteristics, in
conjunction with the current situation, thereby calculating the bad debt provision to be accrued in the
current period.

The company conducts a separate impairment test for receivables whose individual amounts are
not significant but have the following characteristics. [f there is objective evidence showing that they
have been impaired, based on the difference between the present value of its future cash flow and its
book value, recognize the impairment loss and make provision for bad debts. Features of non-
significant receivables that are separately tested for impairment, such as: receivables that have
disputes with the other party or are involved in litigation or arbitration; receivables that have obvious
signs that the debtor is Fkely to be unable to fulfill the repayment obligation Wait.

(3) Reversal of bad debt provision

if there is objective evidence that the value of the receivable has been restored, and it is
objectively related to events that occurred after the loss was confirmed, the previously confirmed
impairment loss shall be reversed and included in the current profit and loss. However, the carrying
amount after the reversal does not exceed the amortized cost of the account receivable on the
reversal date under the assumption that ne impairment provision is made.

If the company transfers accounts receivable to financial institutions without recourse, the
difference between the transaction amount and the book value of the receivable accounts receivable

and relevant taxes shall be included in the current profit and loss.

11. Inventory
(1) Classification of inventory
The inventories of the company are classified into materials in lransit, raw materials, revolving
materials, goods in stock, products in progress, goods shipped, outsourced processed materials,
development costs, development products and land to be developed, etc.

(2) Valuation method for inventories acquired and shipped
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The inventories of the company are valuated at actual cost when acquired, which cost consists
of procurement cost, processing cost and other costs. Inventories are valuated on a first-in, first-out
basis when shipped.

Real estate development cost is carried over to the development products at the actual cost after
completion of the development project; development products shipped are accounted for using the
equal sharing of salable area method

(3) Redognition of the net realizable value of inventories and the method of accruing falling price
reserves,

After full-scale inventory taking at the end of period, the inventory revaluation reserve is accrued
or adjusted by the lower of the cost and net realizable value of inventory.

For finished products, commodities in stock, materials available for sale and other commodities
in stock directly available for sale, their net realizable value is determined by the estimated selling
price of such inventory minus the estimated selling expenses and related taxes in the normal course
of business; for material inventory to be processed, its net realizable vazlue is determined by the
estimated selling price of the finished products produced minus the costs estimated to occur up to the
time of completion, the estimated selling expense and related taxes in the normal course of business;
the net realizable value of inventories held for performance of sales contract or labor contract is
determined based on the contract price such that if the quantity of inventory held is more than the
quantity ordered in the sales contract, the net realizable value of the excessive portion of inventory is
calculated based on the general selling price.

The inventory revaluation reserve accrues according to individual inventory items at the end of
the period; however, for inventories that are numerous and have low unit prices, the inventory
revaluation reserve accrues by the inventory type; for inventories related to the product series
produced and distributed in the same region and having the same or similar end use or purpose and
difficult to measure separately from other items, the inventory deprecation reserve accrues on a
consolidated basis,

Where the factors affecting the previously written-down inventory value have disappeared, the

written-down amount is restored and reversed to the extent of the previously accrued amount of
inventory revaluation reserve, with the reversed amount charged to the current profit and loss.

{4) Perpetual inventory system is adopted by the company.

(5) Amortization method for low-value consumables and packaging materials

Low value consumables shall be amortized by ene-off amortization method when being collected;

The packaging is amortized on a one-off basis at the time of being collected.

12. Long-term equity investments
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The long-term equity invesiments as referred to in this section refer to the long-term equity
investments i which the company has control, common control or significant influence over the
investee. The long-term equity investments whereby the company has no control, common control or
significant influence over the investee are accounted for as financial assets that is measured at fair
value and its changes are included in other comprehensive income when it is initially recognized, with
respect to which the accounting policies are detailed in Note VI. 8 “Financial Instruments”.

Common control refers {0 the control shared by the company over a particular arrangement
according to applicable covenants, provided that the related activities under such arrangement may
not be decided without the unanimous consent of participants sharing the control, Significant
influence refers to the power of the company to participate in decision méking regarding the financial
and business policies of the investee, but not enough to control or jointly control the formulation of
these policies with other parties.

{1)Determination of investment cost

For a long-term equity investment resulting from business combination under common control,
the share of the book value of ownership interest of the combined party in the consclidated financial
statements of the ultimate controlling party at the date of combination is treated as the initial
investment cost of the long-term equity investment. The capital reserve is adjusted by the difference
betwaen the initial investment cost of a long-term equity investment and the book vatue of cash paid,
noncash assets transferred and debts assumed; the retained earnings are adjusted if the capital
reserve is insufficient for offsetting purposes. Where the company takes the issue of equity securities
as the combination consideration, the capital reserve is adjusted at the combination date by the
difference between the initial investment cost of long-term equity investment and the total nominal
value of issued shares, with the share of book value of the ownership interest of the combined party
in the consolidated financial statements of the ultimate controlling party as the initial investment cost
of the long-term equity investment and the total nominal value of issued shares as the share capital;
retained earnings are adjusted if the capital reserve is insufficient for offsetting purposes. Where
equities of the combined party under cornmon control are acquired step by step through multiple
transactions, finally resulting in business combination under common control, distinction should be
made as to whether it is a "package deal"; where it is a "package deal”, all transactions are treated
for accounting purpose as a single transaction acquiring the control. In case the transaction is not a
package deal, the share of book value of the ownership interest of the combined party to be acquired
in the consolidated financial statements of the ultimate controlling party is treated as the initial
investment cost of the long-term equity investment at the date of combination and the capital reserve
is adjusted by the difference between the initial investment cost of the long-term equity investment

and the sum of the book value of the long-term equity investment leading up to the combination and
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the book value of consideration newly paid for further acquisition of shares at the date of
consolidation; if the capital reserve is insufficient for offsetting puiposes, the retained earnings are
adjusted. Other comprehensive income recognized due to accounting of equity investments held
before the combination date using the equity method or for financial assets available for sale is not
treated for accounting purpose on a temporary hasis.

For a long-term equity investment resulting from business combination not under common
controf, the combination cost is treated as the initial investment cost of the long-term equity
investment at the purchase date, with the combination cost consisting of the sum of fair values of
assets paid out, liabilities incurred or assumed and equity securities issued by the purchasing party.
Where equities of the purchased party are acquired step by step through muitiple transactions, finally
resulting in business combination not under common control, distinction shouid be made as to
whether it is a "package deal”; where it is a "package deal”, all transactions are treated for accounting
purpose as a single transaction acquiring the control. In case the transaction is not a package deal,
the sum of the book value of equity investment originally held in the purchased party plus the
additional investment cost is treated as the initial investment cost of the leng-term equity investment
accounted for using the cost method instead. Where the equities originally held are accounted for
using the equity method, the related other comprehensive income is not treated for accounting
purpose on a temporary basis. Where the originally held equity investment is financial assets
available for sale, the difference between its fair value and book value and the accumulated changes
in fair value that are originally charged to other comprehensive income are transferred to the current
profit and loss.

The audit, legal service, appraisal consulting and other intermediary fees and other related
management expenses incurred by the combining party or the purchasing party for business
combination are charged to the current profit and loss as and when incurred.

Equity investments other than long-term equity investments formed due to business combination
are initially measured at cost, which cost is determined by the cash purchase price actually paid by
the company, the fair value of equity securities issued by the company, the value set forth in the
investment contract or agreement, the fair value or criginal book value of assets swapped out in the
non-monetary asset exchange transaction or the fair value of such long-term equity investment itself,
depending upon the different ways to acquire such long-term equity investment. Costs, taxes and
other necessary expenditures directly related to acquisition of the long-term equity investment are
also charged to the investment cost. Where the company becomes able to exert significant influence
or common control over the investee due to additional investments but not enough to constitute
control, the cost of the long-term equity investment is the sum of the fair value of the originally held

equity investment as determined according to the Enterprise Accounting Standard No. 22--
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Recognition and Measurement of Financial instruments and the additional investment cost.

(2)Method for subsequent measurement and profit and loss recognition

A long-term equity investment in which the company has common control (except that joint
operation is constituted) or significant influence over the investee is accounted for using the equity
method. In addition,the company's financial statements account for iong-term equity investments with
which the company can exert control over the investees,

(Dlong-term equity investments accounted for using the cost method

When accounted for using the cost method, the long-term equity investment is valuated at the
initial investment cost, and the cost of long-term equity investment is adjusted by the additional or
recovered investments. Except for the price actually paid at the time of acquisition of investment or
cash dividends or profits included in the consideration that have already been declared but not vet
distributed, the current income on investment is recognized at the cash dividends or profits declared

and distributed by the investee that the company is entitled to.

(@Long-term equity investments accounted for using the equity method

When accounted for using the equity method, the initial investment cost of a long-term equity
investment is not adjusted if the initial investment cost of the long-term equity investment is higher
than the company's share of fair value of identifiable net assets of the investee at the time of
investment; if the initial investment cost of the long-term equity investment is less than the share of
fair value of identifiable net assets of the investee at the time of investment, the resulting difference is
charged to the current profit and loss, while adjusting the cost of the long-term equity investment.

When accounting for under the equity method,the company recognizes the investment income
and other comprehensive income respectively at the share of net profits and losses and other
comprehensive income realized by the investee, while the book value of long-term equity investment
is adjusted at the same time; the share is calculated at the profits or cash dividends declared and
distributed by the investee, and the book value of the jong-term equity investment is reduced
accordingly; for changes in ownership interest of the investee other than net profits and losses, other
comprehensive income and profit distribution, the book value of the long-term equity investment is
adjusted and charged to the capital reserve. When recognizing the share of net profits and losses of
the investee, the net profits of the investee are adjusted before recognition based on the fair value of
the identifiable assets of the investee at the time of acquisition of investment; If the accounting
policies and accounting period adopted by the investee are inconsistent with those adopted by the
company, the financial statements of the investee are adjusted according to the company's
accounting policies and accounting pericd, and the investment income and other comprehensive

income are recognized accordingly. For the transactions between the company and its affiliates or
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joint ventures, where the assets invested or sold do not constitute business, the portion of unrealized
profit and loss on intarnal transactions that is aftributable to the company is calculated at the
percentage that the company is entitled to and then offset, on which basis the investment income or
loss is recognized. But the unrealized internal transaction losses incurred between the company and
the investee which are impairment loss of the assets being transferred are not offset. Where the
assets invested by the company in its joint ventures or affiliates constitute business and the investee
therefore acquires long-term equity investments but not the control, the fair value of the business
invested is treated as the initial investment cost of the new long-term equity investment, and the
difference between the initial investment cost and the book value of the invested business is charged
to the current profit and loss in full. Where the assets sold by the company to its joint ventures or
affiliates constitute business, the difference between the consideration acquired and the book value
of the business is charged to the current profit and loss in full. Where the assets purchased by the
company from its joint ventures and affiliates constitute business, accounting treatment is made
according to the Enterprise Accounting Standard No. 20—Business Combination and the transaction-
related gains or losses are recognized in full.

When recognizing the net losses incurred by the investee that the company shall share the
company recognizes such net losses until the book value of long-term equity investment and other
tong-term equities that substantially constitute the net investment in the investee are written down to
zero. In addition, if the company has the obligation to be liable for additional losses of the investes,
the estimated liabilities are recognized according to the obligations expected to be borne and then
charged to the current investment loss. Where the investee realizes net profits in the subsequent
periods,the company resumes recognition of the revenue share after the revenue share covers the
unrecognized share of losses.

(@Acquisition of minority interest

When preparing the consolidated financial statements, the capital reserve is adjusted by the
difference between the long-term equity investment newly acquired due to purchase of minority
interest and the share of net assets continuously calculated by the subsidiary from the purchase date
{or combination date) as calcuiated at the newly-added shareholding ratio, with the retained earnings
to be adjusted if the capital reserve is sufficient for offsetting purposes

(#)Disposal of long-term equity investments

In the consolidated financial statements, when the parent company partially disposes of long-
term equity investments in a subsidiary without loss of control, the difference between the disposal
price and the share of net assets of the subsidiary corresponding to the disposal of iong-term equity
investment is charged to the shareholder equity; where the parent company partially disposes of

long-term equity investments in a subsidiary to such extent that the control of the subsidiary is lost,
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the treatment is made according to the refated accounting policies described in Note 4.5 (2) "Method
for Preparation of Consolidated Financial Statements”,

For disposal of long-term equity investments in other circumstances, the difference between the
book value of the equities disposed of and the price actually acquired is charged to the current profit
and loss.

For long-term equity investments accounted for using the equity method, if the remaining
equities after disposal are still accounted for using the equity method, the portion of other
comprehensive income originally chargad to the shareholder equity is treated for accounting purpose
at the time of disposal and at the corresponding ratio on the same basis as the investee direclly
disposes of related assets or liabilities. The ownership interest recognized due to changes in
ownership interast of the investee olher than net profit and loss, other comprehensive income and
profit distribution is carried over to the current profit and loss on a prorate basis.

For long-term equity investments accounted for using the cost method, if the remaining equities
after disposal are still accounted for using the cost method, its other comprehensive income
recognized before acquisition of the control of the investee due to accounting under the equity
method or according to the financial instrument recognition and measurement standards is treated for
accounting purpose on the same basis as the investee directly disposes of related assets or liabilities,
and is carried over to the current profit and loss on a prorate basis; the changes in ownership interest
of the investee other than net profit and loss, other comprehensive income and profit distribution in
the net assets of the investee that are recognized due to accounting under the equity method are
carried over to the current profit and loss on a prorate basis.

Where the company loses contral over the investee due to disposal of a portion of equity
investment, when preparing individual financial statements, the remaining equities after disposal are
aceounted for using the equity method instead if they are able to exert common control or significant
influence over the invesiee, and such remaining equities are adjusted as if they have been accounted
for using the equity method since acquisition thereof; if the remaining equities after disposal are
unable to exert common contral or significant influence over the investee, they are treated for
accounting purpose according to the applicable provisiens of the financial instrument recognition and
measurement standards instead, and the difference between their fair value and book value at the
date of loss of control is charged to the current profit and loss. For other comprehensive income
recognized due to accounting using the equity method or the financial instrument recognition and
measurement standards prior {0 acquisition of contral over the investee by the company, it is treated
for accounting purpose at the time of loss of contrel over the investee on the same basis as the
investee directly disposes of related assets or liabilities, while the ownership interest changes in the

net assets of the investee other than net profits and losses, other comprehensive income and profit
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distribution that are recognized due to accounting using the equity method are carried over o the
current profit and loss at the time of loss of control over the investee. Of them, where the remaining
equities after disposal are accounted for using the equity method, other comprehensive income and
other ownership interest are carried over on a pro rata basis; where the remaining equities after
disposal are treated for accounting purpose according to the financial instrument recognition and
measurement standards instead, other comprehensive income and other ownership interest are
carried over in entirety.

If the company loses common control or significant influence the investee due to disposal of a
portion of equity investment, the remaining equities after di P osal are accounted for according to the
financial instrument recognition and measurement standards instead, and the difference between
their fair value and book value at the date of loss of common control or significant influence is
charged to the current profit and loss. The other comprehgnsive income recognized on the original
equity investment due to accounting using the equity method is treated for accounting purpose an the
same basis as the investee directly dispose of the related assets or liabilities when the equity method
ceases to be used for accounting. The ownership interest recognized due to changes in ownership
interest of the investee other than net profits and losses, other comprehensive income and profit
distribution is transferred to the current profit and loss in full when the equity method ceases to be
used for accounting.

Where the company disposes of its equity investment in a subsidiary step by step through
multiple transactions until loss of control, if the aforesaid ransactions constitute a "package deal”, ali
transactions are treated for accounting purpose as a single transaction of di ™1 osal of equity
investment in subsidiary and loss of control, and the difference between each disposal price and the
book value of long-term equity investrnent corresponding to the equities disposed off before loss of
control is first recognized as other comprehensive income and then carried over to the current profit

and loss on the loss of control all together when the control is lost.

13. Investment property

(1) Investment property includes leased land use right, land use right held and ready for transfer
after appreciation and leased buildings. For leased development producls with respect to which
leasing for rent is not officially and expressly specified as the purpose of long-term holding, the
company does not recognize them as investment property to be accounted for under the
item"Inventory—development products intended for sale and temporarily teased”; for development
products intended for leasing, their book value is fransferred to the investment property for
accounting.

{2) The company initially measures its investment property at cost and subsequently measures it
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using the fair value model. the company subsequently measures investment property using the fair
value model!, with the basis for selaction of accouniing policies as follows:

(DThere are aclive real estate frading markets in the place where investment property is located.

(2)the company can obtain market price and other related information about the same or similar
real estate from the real estate trading markets, thus making reasonable estimates of the fair value of
investment property.

The current investment property projects of the company are mainly located in urban area of
Huaibei City and mainly consist of commercial properties in well-established business districts, for
which there are relatively active real estate trading markets from which the company can obtain
market price and other related information about the same or similar real estate, thereby making
subsequent measurement of investrﬁent property at fair value operable.

(3} Principles of determination of fair vatue
~ the company employs the following different valuation methods for different property market
fransactions:

(DWhen the investment property of the company itself has transaction prices, its fair value is
determined based on the concurrent transaction prices or quotations provided by the commercial
property management office of the company's investment property management department.

(Z)When the investment property of the company itself has no fransaction prices, its fair value is
determined by the valuation conclusions contained in the market survey reports issued by the
commercial property management office of the company's investment property management
department based on market surveys conducted thereby. When necessary, the company engages
suitably qualified appraisal agencies to appraise the fair value of the company's investment property
using the income approach and by reference to the open market prices, with the appraised amount
as the fair value of the company's investment property.

(ZWhen valuating, the company shall obtain market price and other related information about
the same or similar real estate from the government real estate management department, authorities
or suitably qualified real estate intermediaries in the city where its investment property is located, so
as to make reasonable estimates of the fair value of its investment property.

()For investment property without fransaction prices, price correction is made by reference to
transaction prices of at least three similar comparable project properiies on the market and according
to the related factors affecting the value of the subject property, an which basis the fair value of the
subject property is ultimately determined. When valuating the comparable projects, the company
shall prepare an adjustment factor standard table and determine the range of adjustment coefficients
based on the types of investment property and in terms of location of business district, easa of

access, commercial prosperity, house condition, equipment and decorations, itransaction time,
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transaction mode, fioor, geographic location, cultural value and surroundings, etc.

(4) The key assumptions and key uncertain factors employed by the company when estimating
the fair value of investment property

(Ditis assumed that the investment property will be traded on open markets and will continue to
be used for the current purpose:

@There will be no significant changes to the national macroeconomic policies, the

socigeconomic environment, tax peolicy, credit rates and exchange rate in the local area in the future:

(3)There are no other force majeure and unforeseeable factors that might materially adversely
affect the business operation of the company.

(5) Procedure for ending recognition and accounting treatment of fair value of investment
property

(Dinitial recognition of fair value of investment property:

Where the real estate built, purchased or used by the company is converted into investment
property for the first time, the difference of the fair value lower than the book value at the date of
initial conversion is debited to the profit and loss on change in fair value, and the diffarence of the fair
value larger than the book value is credited to other comprehensive incom.

(@)Subsequent measurement of fair value of investment property after the conversion date:

Where the invesiment properly is measured using the fair value model, the investment property
is not depreciated or amortized. the company éstimates the ending fair value of investment property
on an individual basis. When the ending fair value of an individual investment property changes
significantly, its book value is adjusted based on the fair value of the individual investment property at
the balance sheet date, and the difference between the ending fair value and beginning fair value of
individual investment property is charged to the current profit, taking into account the effect of
deferred income tax assets or deferred income tax liabilities.

When the purpose of an investment property changes to self use, such invesiment properiy is
converted into fixed assets or intangible assets as of the date of changa. When the purpose of self-
used real estate changes to earning rent or capital appreciation, the fixed assets or intangible assets
are converted into investment property as of the date of change. At the time of conversion, the book
value before the conversion is freated as the recorded value after the conversion.

When an investrnent property is disposed of or permanently exits from use and is expected not
to derive economic benefits from its disposal, such investment property is derecognized. The
disposal income from sale, transfer, scrapping or destruction of an investment property net of its book

value and related taxes is charged to the current profit and loss.

14. Fixed assets
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{1)Conditions for recognition of fixed assets

The fixed assets of the company refer to the tangible asseis hefd for production of goods,

provision of services, leasing or operation management and with a service life of more than an

accounting year. A fixed asset can be recognized only when the economic benefits related to such

fixed asset are highly likely to flow to the company and its costs can be reliably measured. Fixed

assets are initially measured at cost with the consideration of the impact of expected disposal costs.

{2)Classification, valuation and depreciation method of fixed assets

Fixed assets shall be depreciated during their useful lives starting from the next month when

they reach their intended usable condition. The useful life, estimated net residual value, annual

depreciation rate, and depreciation methods of various fixed assets are as follows:

Catedo Depreciation Depreciation : Residual de r::?;tlij:; rate
egory method period (year)  value rate (%) P %)
1]
- Straight-line -
Houses and buildings method 50.00 | 3.00 194
- Straight-line
M 1 facilit
Hmicipal tacxities method 70.00 3.00 1.39
. e §ffaight—line
Machinery and equipment method 5.00-20.00 500 19.00-4.75
Transport equipmen Staightdine | T T
port equip method 5.00 5.00 19.00
"""" T Straight-line
fiice devices
Office devi 5.00 0-3.00 19.40
Other equipment 3.00-5.00 500 31.67-19.00

The estimated net salvage value refers to the amount received by the company from the

disposal of the fixed asset after deducting the estimated disposal expenses, assuming that the asset

iz in the expected state at the end of its expected useful life.

(3)impairment test method and impairment preparation accrual method for fixed assets

impairment test method and impairment preparation accrual method for fixed asset shall be

mentioned in Note IV. 19 “impairment of non-current and non-financial assets”.

{4)Recognition and valuation of the fixed assets under financing tease

Finance lease is a lease that substantially fransfers ali risks and rewards related to the

ownership of assets, and its ownership may or may not be transferred eventually. The depreciation of

leased assets shall be calculated by the same policy as that of self-owned fixed assets. if the

ownership of the leased assets can be reasonably determined at the expiration of the lease term,

depraciation shall be calculated within the service life of the leased assets; if the ownership of the

leased assets cannot be reasonabiy determined at the expiration of the lease term, depreciation shall

be calculated within the shorter period of the lease term and the service life of the leased assets.
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(5) Other’s specifications

Subsequent expenditures related to fixed assets, if the economic benefits related to the fixed
assets are likely to flow in and their costs can be reliably measured, they shall be included in the cost
of fixed assets and the book value of the replaced part shall be terminated. Besides, other
subsequent expenditure shall be accounted into the current profit and loss when occurring.

When a fixed asset is in a state of disposal or cannot generate economic benefits through its use
or disposal, the recognition of the fixed asset shall be terminated. The balance for the disposal
income of sales, alienation, scrapping or derogation, should be accounted into the current profit and
loss after deducting its book value and interrelated taxes and dues.

the company should double-check at any rate the life length, estimated net residual value and
depreciation method of fixed asset at the end of the fiscal year. If changes occurred, it shall be

treated as change in accounting estimate.

15. Works in progress

the company's works in progress are accourted for by category of approved project. The costs
are determined according to the actual project expenditures, including but not limited to various
necessary project expenditures incurred during the construction period, the borrowing costs to be
capitalized before the project reaches the intended state of usability and other related expenses.

For works in progress, all expendifures incurred before the construction of such asset reaches
the intended state of usability are treated as the recorded value of the fixed asset. Where the fixed
assets under construction have reached the intended state of usability but the final accounting of
completion has not yet been completed, such fixed assets are transferred to the fixed assets at the
estimated value as of the date of reaching the intended state of usability based on the project budget,
cost or actual project cost and are depreciated according to the company's fixed asset depreciation
policy. After completion of the final accounting of completion, the original estimated value is adjusted

by the actual costs, but without adjusting the originally accrued depreciation amount.

16. Borrowing costs

Borrowing costs include loan interest, amortization of premium or discount, auxiliary expenses
and exchange differance resulting from foreign-currency borrowings. The borrowing costs incurred
that are directly attributable to the acquisition or production of assets that meet the conditions for
capitalization begin being capitalized when the capital expenditure has been incurred, the borrowing
costs have been incurred and the acquisition or production activities required for the assets to reach
the intended state of availability or be ready for sale have commenced; when the assets acquired or
produced that meet the conditions for capitalization reach the intended usable or marketable state,
the borrowing costs cease to be capitalized. The remaining borrowing costs re recognized as
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expenses when incurred.

The interest expense actually incurred by special berrowings in the current period minus the
interest income acquired from depositing of the unused borrowed funds in the bank or the amount of
investment income acquired on temporary investment is capitalized; The capitalized amount of
general borrowings is determined based on the capital expenditure weighted average of the portion
of accumulated asset expenditure in excess of the special borrowing multiplied by the capitalization
rate of the general borrowings used. The capitalization rate is calculated based on the weighted
average interest rate of generat borrowings.

During the capitalization period, the exchange difference on foreign-currency special borrowings
is capitalized in full; the exchange difference on foreign-currency genera! borrowings is charged to
the current profit and loss.

Assets that meet the conditions for capitalization refer to fixed assets, investment property,
inventories and other assets that can reach the intended usable or marketable state only after a
considerably long period of acquisition or production activities

Where an asset that meets the conditions for capitalization is abnormally interrupted in the
process of acquisition or production and the period of interruption continues for more than 3 months,
the capitalization of borrowing costs is suspended until after the asset acquisition or production

activities recommence.

17. Intangible assets

the company's intangible assets include but not limited to fand use right, mining right and others
and are initially measured at cost. the company analyzes and judges the service life of an intangible
asset when acquiring it. Where the service life is limited, an intangible asset is amortized over the
estimated service life as of the time when the intangible asset hecomes available, using the
amortization methed that can reflect the way of expected realization of economic bensfits related 1o
such asset; where the way of expected realization cannot be reliably determined, the intangible asset
is amortized using the straight-line methad; intangible assets with uncertain service lives are not
amortized.

{1} Recognition and valuation of intangible assets

The term “intangible asset” refers to the identifiable non-monetary assets without physical shape,
possessed or conirolled by enterprises.

The intangible assets are initially measured by its cost. Expenses related to intangible assets, if
the economic benefits related to intangible assets are likely to flow into the enterprise and the cost of
intangible assets can be measured reliably, shall be recorded as cost of intangible assets. The

expenses other than this shall be booked in the profit or loss when they oceur.
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Land use rights that are purchased by the company are accounted for as intangible assets.
Buildings, such as plants that are developed and constructed by the company, and relevant land use
rights and buildings, are accounted for as intangible assets and fixed assets, respectively. Payments
for the land and buildings purchased are allocated between the land use rights and the buildings, if
they cannot be reasonably allocated alt the land use rights and buildings are accounted for as fixed
assels.

(2) Amortization of intangible assets

When an intangible asset with a definite useful life is available for use, its original cest less net
residual value and any accumulated impaiment losses is amortized over its estimated useful life
using the straight-line method. An intangible asset with an indefinite useful life is not amortized.

For an intangible asset with a definite useful life, the company reviews the useful life and
amortization method at the end of the period and makes adjustment when necessary.An additional
review is also carried out for useful life of the intangible assets with indefinite useful life, if there is
evidence showing the foreseeable limit period of economic benefits generated to the enterprise by
the intangible assets, then estimate its useful life and amortize according to the policy of intangible
assets with definite useful life.

{3) The expenditure of research and development

The internal research and development expenditure are divided into research expenditure and
development expenditure. Among them, research refers to the original and planned investigation for
acquiring and understanding new scientific or technical knowledge, such as the activities for the
acquisition of knowledge, the application research, evaluation and final selection of research results
or other knowledge; the study of substitutes for materials, equipment, products, processes, systems
or services substitutes; new or improved materials, equipment, products, processes, systems, or
preparation, design, evaluation, and final selection of possible alternatives to services, etc.
Development refers to the commercial production or use, apply findings or other knowledge to a plan
or design, in order to produce something new or substantive improved materials, devices, products,
efc., such as production or use before the prototype and model of the design, construction and test,
have no commercial production economies of scale of the trial production facilities design,
construction and operation, etc.Development is the application of research results or other knowledge
to a plan or design to produce a new or substantially improved material, device, product, etc., prior to
commercial production or use. For example, the design, construction and testing of prototypes and
models before production or use, the design, construction and aperation of trial production facilities
without commercial production economies of scale, etc.

The research expenditures shall be recorded into the profits and losses of the current period

when they are incurred.

48

- F-176 -

L R S

AR N T £ ST T BT



Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Expenditures in the development stage that simultaneously meet the following conditions shall
be recognized as intangible assets. Expenditures in the development stage that fail to meet the
following conditions shall be recorded into the current profit and loss:

(Ditis technically feasible to complete the intangible asset for use or sale;

(@lntention to complete the intangible asset and use or sell it;

(@)The way intangible assets generate economic benefits, including the ability to prove that the
products produced by the intangible assets oxist in the market or the intangible assets themselves
exist in the market, and the intangible assets will be used internally, which can prove their usefulness;

(DAvailability of adequate technical, financial and other resources to complete the development
and to use or sell the intangible asset;

(®)Ability to measure reliably the expenditure that is attributable to the intangible asset during its
deveiopment.

The expenses which cannot be distinguished between research and development stage, shall be
recorded into the profit or loss for the current period.

(4) Impairment testing methods and recognition of impairment provision of intangible assels

impaiment and provisions of intangible assets are disclosed on Note 1V. 19 “impairment of non-

current and non-financial assets”.

18. Long-term unamortized expenses
The long-term unamortized expenses incurred by the company are valuated at actual cost and
are amortized averagely over the estimated period of benefit. For items of long-term unamortized
expenses that cannot benefit the subsequent accounting periods, their amortized value is charged to

the current profit and loss in full.

19. Impairment of non-current and non-financial assets
Non-financial assets with non-current nature include fixed assets, construction in progress,
intangible assets with definite useful lives, investment properties measured by cost method and long-
term equity investment on subsidiaries, joint operations. the company assesses whether there are
any indicators of impairment for all non-financial assets at the balance sheet date, and impairment
test is carried out and recoverable value is estimated if such an indicator exits. Goodwill and
intangible assets with indefinite useful lives, as well as intangible assets not ready for use, are tested

for impairment annually regardless of indicators of impairment.

impairment of loss is calculated, and provisions taken by the difference if the recoverable value

of the assets is lower than the book value. The recaverable value is the higher of estimated present
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value of the future expected cash flows from the asset and net fair value of the asset less disposed
cost. The fair value of asset i3 determined by the sales agreement price within an arm’s length
transaction. In case there is no sales agreement, but there is active market of assets, the fair value
can be determined by the selling price. If there is neither sales agreement nor active market, the fair
value of the asset can be estimated based on the best information obtained. Disposal expenses
include expenses related to the legislation, taxes, transportation and the direct expense for the asset
to be ready for sale. When calculating the present value of expected future cash flows from an asset,
the management shall estimate the expected future cash fiows arising from the continued use and
final disposal of the asset and choose a suitable discount rate to calculate the present value of those
cash flows. Provision for asset impairment is calculated and determined on the individual basis. If the
recoverable of individual asset is hard to estimate, the recoverable amount can be determined by the
asset group where subject asset belongs. Asset group is the smallest set of assets that can have
cash flow in independently.

For goodwill shown separately in the financial statements, the carrying value of the goodwill is
allocated to the asset groups or combinations of asset groups that are expected to benefit from the
synergies of the business combination when the impairment test is conducted. If the test results show
that the recoverabie amount of the asset group or the combination of the asset group containing the
apportioned goodwill is lower than its carrying value, the corresponding impairment loss shall be
recognized. The amount of impairment loss is first deducted from the bock value apportioned to the
goodwill of the asset group or the combination of asset groups, and then deducted proportionalty
from the book value of all assets other than goodwill in the asset group or the combination of asset
groups.

Once the loss from above asset impairment is recognized, the recoverable part cannot be

reserved in the subsequent periods.

20. Employee compensations

the company's employee compensation mainly comprises short-term employee compensation,
post-employment benefits, termination benefits. Wherein:

Short-term compensation mainly comprises salary, bonus, allowance and subsidy, employee
benefits, medical insurance costs, maternity insurance costs, industrial injury insurance costs,
housing fund, trade union outlays, employee education expenditure and non-monetary benefils. the
company recognizes short-term employee compensation actually incurred as liabilities during the
accounting period in which the employees provide services to the company and charges it to the
current profit and loss or related asset cost. Of them, the non-monetary benefits are measured at fair

value.
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Post-employment benefits mainly include basic pension insurance, unemployment insurance,
and annuity. The post-employment benefit scheme includes a defined contribution scheme and a
defined benefit scheme. If a defined contribution scheme is adopted, the corresponding deposit
amount shall be included in the relevant asset cost or current profit and loss when incurred. if the
employment relationship with any employee is terminated before the expiration of the employment
contract or a suggestion concerning compensation is provided to encourage the employees to
voluntarily accept the job displacement, the payroll liabilities resulting from termination benefits are
recognized and charged fo the current profit and loss, when the company can not unilaterally revoke
the termination benefits provided due to the employment relationship termination plan or the
separation suggestion and the company recognizes the costs related to the reorganization involving
payment of termination benefits, whichever occurs earlier, But if the termination benefits are expected
not to be paid in full 12 months of the end of the annual reporting period, such termination benefits
are treated as other long-term employment compensation.

The employee internal retirement plan is treated according to the same principle as the aforesaid
termination benefits. the-company charges the salary of internally retired employees to be paid and
social insurance costs paid during the period from the date when employees cease to provide
services to the date of normal retirement to the current profit and loss (termination bensfits) when the
conditions for recognition of estimated liabilities are met.

Other long-term employee benefits provided by the company to its employees are treated for
accounting purposes according to the defined contribution plan if they comply with the defined
contribution plan. Otherwise, such benefits are treated for accounting purposes according to the

defined benefit plan.

21. Bonds Payable

The non-convertible corporate bonds issued by the company are treated as liabilities according
o the amount actually received (deducting the relavant transaction costs); the difference between the
amount actually received from the issuance of the bond and the fotal face value of the bond is treated
as a premium or discount on the bond. During the existence period, it is amortized at the actual
interest rate when the interest is withdrawn, and treated according to the principle of handling
borrowing costs.

For the convertible corporate bonds issued by the company, the liabilities and equity shall be
treated separately at the time of initial recognition. Firstly, the fair value of the liability component is
racognized and taken as the initial recognized amount. Then, the initial recognized amount of the
equity component is determined according to the amount after deducting the initial recognized

amount of the liability component from the overall issue price of the convertible corporate bonds
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{deducting the relevant transaction costs).

22. Estimated Liabilities

Only if the obligation pertinent to a contingency shall be recognized as an estimated debt when
the following conditions are satisfied simultaneously:

1) That obligation is a current obligation of the company. 2} It is likely to cause any economic
benefit to flow out of the company because of performance of the obligation. 3) The amount of the
obligation can be measured in a reliable way.

the company shall measure the estimated debts -in accordance with the best estimate of the
necessary expenses for the performance of the current obligation, considering the risks, uncertainties
and time value of money related to contingencies on the balance sheet date.

If all or part of the expenditure required to settle the estimated liabilities is expected to be
compensated by a third party, the compensation amount shall be separately recognized as an asset
when it is basically certain that it can be received, and the recognized compensation amount shall not

exceed the book value of the estimated liability.

23. Preferenceshares, perpetual honds and other financial instruments

(1) The distinction between perpetual bonds and preferred stocks

Financial instruments such as perpetual bonds and preferred stocks issued by the company that
meet the following conditions at the same time are regarded as equity instruments:

(DThe financial instrument does not include contractual obligations to deliver cash or other
financial assets to other parties, or exchange financial assets or financial liabilities with other parties
under potentially unfavorable conditions;

(2)if the financial instrument needs to be settfed with or available to the enterprise’s own equity
instruments in the future, if the financial instrument is & non-derivative instrument, it does not include
the contractual obligation to deliver a variable amount of its own equity instrument for settiement; The
company can only setile the financial instrument by exchanging a fixed amount of its own equity
instruments for a fixed amount of cash or cther financial assets.

Except for financial instruments that can be classified as equity instruments under the above
conditions, other financial instruments issued by the company should be classified as financial
liabilities.

If the financial instrument issued by the company is a compeund financial instrument, it is
recognized as a liability based on the fair value of the liability component, and the amount actually
received after deducting the fair value of the liability component is recognized as “other equity

instruments”. Transaction costs incurred in the issuance of composite financial instruments are
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amortized between the liability component and the equity component accerding to their respective
proportions to the total issuance price.

(2} Accounting treatment methods for perpetual bonds and preferred stocks

Perpetual bonds, preferred stocks and other financial instruments classified as financial liabilities,
their related interest, dividends (or dividends), gains or losses, and gains or losses arising from
redemption or refinancing, except for loans that meet the conditions for capitalization Except for the
expenses (see Note IV, 17 "Borrowing costs”), they are all included in the current profit and loss.

When perpetual bonds and preferred stocks are classified as equity instruments, when they are
issued (including refinancing). repurchased, sold or cancelled, the company treats them as changes
in equity, and related transaction costs are also deducted from equity. The company's distribution to
equity instrument holders is treated as a profit distribution.

The company does not recognize changes in the fair value of equity instruments.

24, Revenue
{1) Revenue from the sale of goods

The revenue of the goods for sale shall be recognized when the following requirements are met
simulfaneously: the transfer of main risks and rewards on ownership of the goods to the buyers, the
continual management rights related te ownership no longer retained by the company and the
effective control of the sold goods no longer implemented, the reliable measurement of the revenue
amount, the possible inflow of the relevant economic benefits, and the reliable measurement of the
relevant costs incurred or to be incurred.

{2) Revenue from the service provision

i the provided services transaction results can be reliably estimated at the balance sheet date,
the company shall recognize the relevant service incomes according to the completion percentage
method. The completion schedule of transaction services shall be determined by the proportion of
work completed/ services provided to the total amount of services to be provided.

The outcome of a transaction involving the rendering of services can be astimated reliably when
all of the following conditions are satisfied; 1. the reliable measurement of the revenue amount; 2. the
possible inflow of the relevant sconomic benefits; 3. the reliable recognition of the completion
schedule of transaction; 4. and the refiable measurement of the relevant costs incurred or to be
incurred in the fransaction.

if the outcome of the service transaction cannot be reliably estimated, the service income that
has been incurréd and is expected to be compensated shall be used to recognize the service income
provided, and the service cost incurred shall be regarded as the current expense. If the cost incurred

is not expected to be compensated, no income will be recognized.
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{3) Royalty Revenue

According to the contract or agreement, the revenue is recognized on an accrual basis.

(4} Interest Income

Calculated and determined according to the time and actual interest rate of the company's
currency funds used by others (5) Specific recognition method for revenue

The sources of revenue of the company are sale of goods, provision of services, assignment of
the right to use assets and construction contract.

Sale of goods: the company recognizes the realization of sales revenue from goods when the
company has fransferred the substantial risk and reward on the ownership of the goods to the
purchaser, the company no longer exerts continued management right or actual control over such
goods, related revenue has been received or the vouchers of receipt have been received and the
costs related to sale of such goods can be reliably measured.

Provision of services: The revenue from provision of services is recognized at the end of perlod
using the percentage of compietion method when the results of service provision transaction can be
reliably estimated. if the resulis of service provision fransaction cannot be refliably estimated and the
service costs incurred are expected to be compensated, the revenue from service provision shali be
recognized at the amount of service costs incurred and the service costs shall be carried over at the
same amount. If the service costs incurred are expected not to be compensated, no revenue is
recognized.

Assignment of the right to use assets: the company recognizes the revenue from assignment of
the right to use assets when the economic benefits related to assignment of the right to use assets
can flow to the company and the amount of revenue can be reliably measured; the amount of interest
income is determined by calculating based on the time and effective interest rate at which others use
the monetary funds of the company; the amount of rovalty revenue is determined by calcutating

hased on the billable time and billing method set froth in the related contract or agreement,

25. Construction contract

if the results of construction contract can be reliably estimated, at the balance sheet date, the
confract revenue and expense are recognized using the percentage of completion method.The
progress of the completion of the contract is determined according to the proportion of the
accumulated actual contract costs to the estimated total cost of the contract,

Ouicome of a construction contract can be estimated reliably are satisfied: (1) The total contract
revenue can be reliably measured; (Z)The economic benefits related to the contract are likely to flow
into the enterprise; (3)Actual contract costs incurred can be clearly identified and measured refiably;

(@) Contract completion and costs to complete the contract can be reliably determined.
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if the result of the construction contract on the balance sheet date cannot be reliable estimates,
but the contract costs can be recoupped, contract revenue will get recognized, according to the
actual recoverable contract costs, and contract costs are recognized as contract expenses in the
current period in which they are incurred; If the contract costs are impossible to recover, the confract
costs are immediately identified as the contract costs in occurs, and do not confirm the contact
revenue. Where ncertainties which make it unable to reliably estimate the ouicome of the
construction contract no longer exist, the revenue and costs associated with the construction contract
shall be determined according to the percentage of completion method.

if the estimated total cost of the contract exceeds the total contract revenue, the estimated loss
shall be recognized as an expense in the current period.

The cumuiative costs incurred and the gross profit (loss) of the contract under construction and
the recognized gross profit (settlement) and the settlement price are listed in the balance sheet as the
net amount after offsetting. The sum of the accumulated costs incurred and the gross profit (loss) of
the contract under construction exceeding the settfed price is shown as inventory; The portion of the
settled price of the contract under construction that exceeds the sum of the accumulated costs
incurred and the accumulated confirmed gross profit (loss) is presented as advance receipts.

26. Government grants

Government subsidies refer to the monetary or non-momentary assets received by the company
from government without compensation, excluding capital invested by government as an investor and
in which the government has the corresponding cwnership interest. Government subsidy consists of
asset-related government subsidy and income-related government subsidy, Government subsidies
that are monetary assets are measured at the amount received or receivable. Government subsidies
that are non-monetary assets are measured at the fair value: where the fair value cannot be reliably
obtained, government subsidies are measured at the npominal amount Government subsidies
measured at the nominal amount are directly charged to the current profit and foss.

the company can recognize a government subsidy only when the company can meet the
conditions attached to the government subsidy and can receive the government subsidy

Government subsidy consists of asset-related government subsidy and income-related
government subsidy. Asset-related government subsidies refer to the government subsidies acquired
by the company and used for acquisition or otherwise formation of long-term assets. The income-
related government subsidies refer {0 those government subsidies other than the asset-refated
government subsidies.

Asset-related government subsidies are recognized as deferred income using the gross method
and charged to profit and loss in installments in a reasonable and systematic manner over the service

life of the related assel. Where related assets are sold, transferred, scrapped or destroyed prior to the
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end of service life, the undistributed balance of the related deferred income is transferred to the
current profit and loss on the asset disposal; where a recognized government subsidy is required to
be returned, it is charged against the book balance of related deferred income, with the excess
portion charged to the current profit and loss.

Income-related government subsidies are direcly charged to the current profit and loss using the
gross method when used to compensate for the related costs and expenses or losses already
incurrad by the company; they are recognized as deferred income when used to compensate for the
refated costs and expenses or losses in subsequent periods and are charged to the current profit and
loss during the period of recognition of redated costs and expenses or losses.

For a government subsidy that contains both asset-related part and income-related party,
accounting treatment is made for different parts respectively; if it is difficult to make distinction, it is
classified in entirety as the income-related government subsidy.

the company charges to other income the government subsidies related to the daily activities of
the company according to the substance of economic transaction. the company charges to non-
business revenue and expenditure the government subsidies urrelated to daily activities of the

company.

27. Deferred income tax assets and deferred Income tax liabilities

Based on the difference between the book value and tax base of cerlain items of assets and
liabilities and the temporary difference resulting from difference between the book value and tax base
of an item which has not been recognized as an asset and liability but whose tax base can be
determined according to the applicable tax laws, the deferred income tax assets and deferred income
tax liabilities are recognized using batance sheet debt methed.

For taxable temporary difference related to initial recognition of goodwill and related to the initial
recognition of assets or liabilities arising in a transaction that is neither business combination nor
affects the accounting profits and taxable income amount (or deductible losses) when incurred, the
related deferred income liabilities are not recognized. In addition, for taxable temporary difference
related to the investments of the company in its subsidiaries, affiliates and joint ventures, if the
company can control the time fo reverse the temporary difference and such temporary difference is
highly likely not to be reversed in foreseeabie future, the related deferred income liabilities are not
rebognized either. Except for the aforesaid exceptions, the company recognizes deferred income tax
liabilities resulting from all taxable temporary differences.

For deductible temporary differerce related to initial recognition of assets or liabilities arising in a
transaction that is neither business combination nor affects the accounting profits and taxable income

amount {or deductible losses) when incurred, the related deferred income assets are not recognized
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In addition, for deductible temporary difference related to the investments of the company in its
subsidiaries, affiliates and joint ventures, if the deductible temporary difference is not highly likely to
be reversed in the foreseeable future or it is not highly likely to obtain the taxable income available to
deduct the deductibie temporary difference in the future, the related deferred income assets are not
recognized. Except for the aforesaid exceptions, the company recognizes deferred income tax assets
resulting from all deductible temporary differences to the extent that it is highly likely to obtain the
taxable income available to deduct the deductible temporary difference.

For the deductible losses and tax credits that can be carried over into the subsequent years, the
company recognizes the corresponding deferred income tax assets to the extent that it is highly likely
to obtain the future taxable income available to deduct the deductible losses and tax credits.

At the balance sheet date, deferred income fax assets and deferred income tax liabilities are
measured at the applicable tax rate during the period of expacted recovery of related assets or
repayment of related liabilities according to the tax laws.

At the balance sheet date, the company reviews the book value of deferred income tax assets. If
it is highly likely not to obtain taxable income sufficient to deduct the benefits of deferred income tax
assets in the future, the book value of deferred income tax assets is written down. The amount

written down is reversed when sufficient taxable income is highly likely to be obtained.

28. Lease

A finance lease is a lease that transfers in substance all the risks and rewards incident to
ownership of an asset. Title may or may not eventually be transferred. A finance lease is a lease
other than an operation lease.

Leasing business that meets one or more of the foliowing criteria is usually a finance lease: (DAt
the expiration of the lease term, the ownership of the leased asset is transferred to the lessee. 2)The
lessee has the option to purchase the leased asset. The purchase price is expected to be much lower
than the fair value of the leased asset when the option is exercised. Therefore, it can be reasonably
determined that the lessee will exercise this option at the start of the lease. (3) Even if the ownership
of the asset is not transferred, the lease term occupies most of the useful life of the leased asset. (@)
The present value of the minimum lease payment of the lessee on the lease start date is almost
equivalent to the fair value of the leased asset on the lease start date; the current value of the
lessor's minimum lease payment on the lease start date is almost equivalent to the fair value of the
leased asset on the lease start date value. (5)The leased assets are of special nalure, and unless
major renovations are made, only the lessee can use them.

{1) the company as Lessee under operating Lease

Lease paymenis under an cperating lease are recognized by a lessee on a straight-line basis
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over the lease ferm, and either included in the cost of the related asset or charged to profit or loss for
the current period. Initial direct expenses are booked into current profit and loss. The contingent rents
shall be recorded in the profit or loss of the period in which they arise.

(2) the company as lessor under operating Lease

Lease income from operating leases shall be recognized by the lessor in profit or loss on a
straight-tine basis over the lease term. Initial direct cost of significance in amount shall be capitalized
when incurred, are recorded into the current profit and loss in instaliments throughout the lease term
on the same basis as the recognized rental income. Other smaller initial direct expenses shall be
recorded into current profit and loss when incurred. Contingent rents are credited to profit or loss in
the period in which they arise.

(3) the company as Lessee under financing Lease

For an asset that is held under a finance lease, at the [ease commencemen, the leased asset is
recorded at the lower of its fair value at the lease commencement and the present value of the
minimum lease payments, and the minimum lease payment is recorded as the carrying amount of the
long-term payables; the difference between the recorded amount of the leased asset and the
recorded amount of the payable is accounted for as unrecognized finance charge. Initial direct costs
incurred by the lessee during the process of negotiating and securing the lease agreement shall be
added to the amount recognized for the leased asset. The net amount of minimum lease payment
deducted by the unrecognized finance shall be separated into long-term liabilities and long-{erm
fiabifity within one year for presentation.

Unrecognized finance charge shall be computed by the effective interest method during the
lease term. Contingent rent shall be booked into profit or loss when actually incurred.

{4) the company as Lessor of a financing lease

For an asset that is leased out under a finance lease, the aggregate of the minimum lease
receipts at the inception of the lease and the initial direct costs is recorded as a finance lease
receivable, and unguaranteed residual value is recorded at the same time; the difference between
the aggregate of the minimum lease receipt, initial direct costs, and unguaranteed residual value, and
the aggregate of their present values, is recognized as unearned finance income. Finance lease
receivable less unearned finance income shall be included into long-term liabilittes and long-term
liability within one year for presentation, respectively.

Unearned finance income shall be computed by the effective interest method during the lease

term. Contingent rent shalt be credited inte profit or loss in which actually incurred.

29. Held for Sale
the company classify an asset or disposal group as held for sale if it is carrying amount will be
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recovered principally through a sale transaction {including non-monetary asset exchange with
commercial substance, same as below) rather than through continuing use. Specific standards are as
follows, which shouid be satisfied at the same time: the asset or disposal group is immediately
sellable at its current condition according to the practice; the company has completed officia! decision
to dispose the asset and has acquired firm purchasing commitments; and the sales will be completed
within one year. The disposal group refers to a group of assets that are sold as a whole or disposed
of in a transaction, and the liabilities directly related to those assets transferred in the transaction at
the same time. If the asset group combination of the disposal group or assets group share the
goodwill cbtained in the business combination according to CAS 8 - Asset Impairment and the
disposal group shall include the goodwill allocated to the disposal group.

Non-current assets held for sale and disposal group, which the company's initial measurement or
measurement on the date of the balance sheet divided into, if the book value is higher than the fair
value deducting the sale cost, it's book value will be written down to the fair value deducting the sale
cost, in addition the reduced amount is recognized as impairment loss included in the current profits
and losses, while acecruing the provision for impairment of assets held for sale. For the disposal group,
confirmed asset impairment losses, will reduce the book value of the goodwill of a disposal group first,
then reduce the book value of the non-current assets proportionally applying to CAS 42 - Non-
Current Assets Held for Sale, the Disposal group, and Discontinued Operations {hereinafter referred
to as the "held for sale rule™). With the fair value deducting the sale cost of the disposal assets held
for sale increasing on the date of the balance sheet, the deducted amount should be recovered
accordingly within the relevant scope. The recovering amount is included in the profits and iosses of
the current period, and the book value of non-cumrent assets in the disposal group is increased
proportionally according to the proportion of the book value of the non-current assets, except goodwill,
which measwed under the held for sale rule. The deducted book value of goodwill and the
impairment losses of non-current assets that are under the held for sale rule shall not be reversed
before they are classified as holding assets for sale.

Non-current assets held for sale or non-current assets in the disposal group are not subject to
depreciation or amortization. The interest of liabilities and other expenses in the disposal group held
for sale will continue to be confirmed.

When the non-current assets or disposal groups no longer meet the conditions of assets held for
sale categories, the company will no longer divide that into assets held for sale categories or will
remove that from the disposal of non-current assets held for sale, and measured by the lower amount;
{1) The boo_k value before being classified as held for sale category, and adjusted of the depreciation,
amortization or impairment according to the assumption not being classified as held for sale. (2)

Recoverable amount.
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V. Explanation of Changes in Accounting Policies, Accounting Estimates and Correction
of Errors
1. Changes in accounting policy: none

2, Changes in accounting estimates: none

VI, Taxes
1. Main taxes and tax rates
Tax category Tax base
The output VAT is calculated based on the revenue from
sale of goods and taxable services calculated according to o7 ROL QUL 440
VAT tax laws, and the difference after deduction of the input 3%.6%.9%.13%
VAT currently deductible is the payable VAT,
A simplifited method calculated according to the sales and 39 59
collection rate it
Consumption o
taxes j Jaxable sales | LS
Urban !
maintenance :
and : VAT and consumtion tax actually paid 7%
construction '
. taxes T 1 T e e o A AT e ek R e S 1A Ve 1 Y = st e s e = B SER ® QRS = 5 spaegeaes = saem s mstrem « ¢ sensem selle s T Dot o EHES IR g e et e atRA
Corporate . 0
income tax Taxable income amount 25%

2. Tax preferences and approvals
According to the provisions of the Notice on Issues of Treatment of Enterprise Income Tax for
Earmarked Fiscal Funds (Caishui [ 2011 | No. 70) issued by the Ministry of Finance and the State
Administration of Taxation regarding exemption of enterprise income tax, the fiscal funds to be
charged to total revenue that are received by the company from the fiscal and other departments of
people's governments al the county level or above during the reporting period may be treated as tax-

exempted revenue whenever ali the prescribsd conditions are met at the same time.

VN. Business Combination and Consolidated Financial Statements

1. Subsidiaries

As of December 31, 2020, there is a total of 128 subsidiaries at all levels within the scope of
consalidation, which include 12 tier-1 subsidiaries, 68 tier-2 subsidiaries, 46 tier-3 subsidiaries and 2
tier-4 subsidiaries. And there is an increase of 6 subsidiaries compared with the beginning of the year,

among them, there are 11 new subsidiaries and 5 fewer subsidiaries,

. Direct | Indirect
Com | Place of | Register , shareh | sharehol | Wavo
SN Name pany | busines ing | olding |~ oY | Industry ig‘t'
level s place = ratio | o9 . acquisiti
(%) [ ratio (%)
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i Direct | , . .1 :
Com | Place of | Register | shareh | ;2:;’::;‘ _ ' Wav o
SN Name pany = busines ing olding | ™ o industry | acquigiti
level | s place ratio : %
: o ! ratio (%) !
......... . S ! — (%) & " T b e e
_y L et : Water : Incorpor:
1 | pluaibe: Public Uiles Assel | Tier 1 | Huaibei | Huaibei = 95.76 | production  : on
..... perafion w0~ _and supply | __
Huaibei Fangzheng Zhigu - Incorpors
2 Technology Park Management | Tier 2 | Huaibel | Huaibei 9576 : Service - on
Co., Ltd AR SRS TR RO NN SRS .
Huaibei Affordable Housing . v e Incorpor:
% operation Co., Ltd Jert | Huabel | Huaibel | | 9576 |Realestale | on
i Huaibei Jiantong Technology Incorpor:
Environmentaf Protection . . L promation and | on
4 Technology Co., Ltd Tier 2 | Huaibei | Huaibel 45.84 appiication
_ _ R service, I
: - . ] I o Road |
§ Huaibei Pu?!ic Transit Co., Lid Tuerz Mbjualbet Huaibei 95.76 transport ;_Atlocatsm
Huaibei Bozhong Culture , o Business Incorpor:
....6 8Media Co, Lid Tier 3 | Huaibei | Huarbel 95.76 ________ | service on
Huaibei Xmshangyuan Food , . Food * Incorpor: .
T Lco.lud Terd | Huabel | Hoabel || 9576 manufacturing fon
¢ Water " Purchase
8 Huaibei Water Supply Co., Ltd : Tier 2 | Huaibei : Huaibai 95.76 | production i
i candsupply & :
. : Water Purchast :
g | SuiiRunsheng Water SUpbl | Tier 3 | Huaibei - Huaibei 95.76 | production
e andsupply .
Huaibei Runsheng Municipal Water - 5
10 | encineering Co.- Ltd - Tier 3 : Huaibei | Huaibei 95.76 | production : Allocatior
o eeenne e T | I SR SO and supply ‘
i Huaibei  Runze  Property | _
" | Management Co., Ltd Tier 3 | Huaibei “”?’_"’e' ........ 9576 |Redlestals . Purchas
o . Speclahzed Incorpor: -
12 | Hualbel Runsheng Melrology | rior 3 | 1y aibei | Huaibel 9576 : technical | on
i and Test Co., Ltd . :
[ . AU N S SEN Bervice !
: 4o : Specialized | Incorpor:
13 |Hualbel Runsheng  Water | o 3 | sinei | Huaibei 05.76 :technical | on
Quality Test Co., Ltd .
o ¥ " . : = i et B i se Nlce ......................... -
i Huaibei Construciion | . g __ Business Lo
‘14 Investment Co., Ltd Tier 1 | Huaibei Hua|be|. 71.43 ' service Ailocﬁfjpi
Huaibei Jiantou Real Estate . .__ i Incorpor:
'S Development Co, g | T1er2 | Huaiber | Huaibel J143  Realestale lon
Huaibei Jiantou Lvjin Real " incorpor:
16 | Estate Co., Ltd : Tier 3 H_uaibel | Huaibei 71".43 Feal estate on
: Huaibei Jiantou Fangding Real | ... o . . incorpor:
17 Estate Co., Ltd Tper 3 Huaubel Huatbeu 7143 | Real estate on
Huaibei Jiantou Lvhe Real . T o " Incorpor:
1° Esatecold Tiord | Puaibel | Muaibel | 743 [ Realesisle | 0PN
Huaibei Haotai Business . e Business | Incorpor: ¢
19 Management Co., Lid Tlersw Huaibei Hualbel 7.1 43 : service _ion
Huaibei Hanlin Real Estate | Incorpor: 3
2 coud jTerd Huabel | Huaibei | 7143 | Reslesute |7
Huaibei Construction :  incorpor:
21 | Investment Lvheng Real Tier 3 | MHuaibei : Huatbei ! 7143 - Real estate [ on :
: Estate Co. Ltd ! i
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. Direct | | . ,
Com | Place of | Register | shareh ;ﬂg'r;ehcg‘ " Wavo
SN ! Name pany i busines ing  olding : di Industry ya
: . ing : acquisili
: lavel s place ratio | o (%) |
SRS USSR S S (%) " S
Huaibei Construction ¢ Incorpor:
22 ¢ lnvestment Lvxin Real Estate | Tier 3 | Huaibei | Huaibei 7143 : Realestate | on
Co.Ltd ._ NS SR B M
23 | puaibeiLvhong RealBstate | Tier 3 | Huaibei | Hualbei 7143 | Real estate L“:°"’°"
24 El‘f'bei Lviai Real Estate CO. ' yier 3 | Huaibei | Huaibei 7143 | Real estate :J”nm’p‘"‘
25 t'tléa'be' Lvjia Real Estate Co. Tier 3 : Hualbe| Huaibei 71.43 | Real estate :;ICOI‘DOH
26 Eléa'be' Lyjin Real Estate Co. Tier 3 Huaibei Huanbe: 71.43  Real estate Lr:“corporz
27 __'gga'l'_’tg' Lysheng Real Estate | 1ie; 3 1 pyaibei | Huaibei 7143 | Real estate j Incorpar:
“Anhui Jiantou Ecological B S Incorpor:
28 ! Landsape Engineering Co., Tier 2 | Huaibei | Huaibei 42 86 Pubhc facility L on
Ltd i management
. - : . l R
29 Anhui Jiantou Green Farm Tier 3 | Huaibei | Huaibei 42.86 | Forestry | Incorpor: |
Co, Ltd . B SN S i Lon
Huaibei Longfor Industrial New Business :
30 | Town Construction Tier 2 | Huaibei | Huaibei 42.86 service Incorpor: |
L &Development Co,, Ltd on
_ Electromecha
Anhui Jiangnan Cables Co.,, | .. ; - _— nical and ;
31 Lid Tier 3 i Huaibei Huaibei 30.00 equipment Incorpor: |
__________ ] . manufacturing | on
. Speciaiized :
32 ggl;l:ét'rl;acgucﬁut?-rtl;atmn . Tier 4 | Huaibei | Huaibei 30.00 ! equipment Purchase
___________________ _ ; manufacturing -f
Huaibei Rural Revitalization _ _; Business Incorpor:
33 ! Investment &Development Tier 2 : Huaibei | Huaibei 36.43 . on :
Co.ld N T S N , Servee . .
Huaibei Beautiful Countryside | Business ~ Incorpor: .
34 : Investment &Development Tier 2 | Huaibei | Huaibei 7143 | ; :on
Co., Ltd  service ?
Hualbei Huaihai Construction ) I D - House Purchast
3% | Engineering Co., Ltd Tier 2 | Huaibei Huaibe 872 construction |
 Huaibei Central Lake Zone Business
36 | Construction lnvestment Tier 1 | Huaibei | Huaibei | 100.00 service
_____ &Development Co., Ltd (Note) | L ; Allocatiol
Huaibei South Lake Park Business : Altocatio)
37 | Operation Management Co., Tier 2 | Huaibei ; Huaibei 100.00 ,
Ltd service
_ ;: Other Incorpor:
Anhui Bailian Business e S . technology on
38 : Education Technology Co., Lid Ther 2 Huaibei | Hualbei 70.00 promotion
[ ' ] _serviee -
Huaibei Radio &TV o oo Consulting | Allocatior
3 | Newspaper Co., Lid Tier2 | Hualbel | Huaibei 10000 |andsurvey
Anhui South Lake Culture ) . . . Business Incorpor:
_____ %0_| aMedia Co, Ltd [ Tler? | Huabel ) Huabei | 5192 | service on___
Husibei South Lake Hotel '. Business Allocatio
41 | Operation Management Co,, Tier 2 : Huaibei : Huaibei 100.00 i
Lid ! j | service
62
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

E DlrectT i
Com | Place of | Register | shareh | S';\‘g:f:; ' ' Wavo
8N | Name pany | busines ing ol ding : din ! industry ac uiziti
' [level | s place : ratio : %}, P acq
I T 7S W el s |
Huaibel Shuoxi Lake ) " Business | incorpor:
42 : Protective Developmentand : Tier 2 | Huaibei : Huaibei 10000 . o rice fon
_... .| Construction Co., Ltd e SR I
Huaibei City Parking , . { Business Incorpor:
*_: Management Co. Lid _ Tier3 | Huaibel | Husibel 19090 | service on
4 HualbeiSecurtyCo. Uid  ; Tier2 | Huaibel Hualbei 100.00 | Service sector 'L“nmfmr‘
- Huaibel Jiantou Property o T inn e mert aetere 1 incorpors
45 fSe rvice Co., Ltd Tl_er4 Hualbel E_.Hl.:aubelm | 100.00 Realmestate on
Huaibei Tonghao Property . a Allocatiol
_.4?6 Service Co, Ltd Tier 3 Huaubei { Huaibei L 100.00 Beal eslate
Huaibei Liheng Construction . . : House Allocatio
47 | Engineering Co,, Ltd sy ..T.‘fj‘..__'_'f?‘ Fluaibef 10000 | construction |
Huaibei Yinian Health and . ao Business Incorpor:
48 Pension Industry Co., Ltd Tier 2 Huatbel liualbe! 8100 service on ,
Huaibei Communication . wo | Business ! Incorpor:
49 1 Investment Co., Ltd Tier 1 Hualbel Huaibel  100.00 | service on
o . - i Coat mining Incorpor:
50 | jaaibei Tongming Mining GO, | figr 3 | Huaibei | Huaibei 67.00 | and on
A - S preparation .
Huaibei Lvjin Industry Lo Lo . ¢ House ! Incorpor:
IIIII ?_1 ! lovestment Co.. Ltd ] Tier 2 Hga|befl : Huaibei 100.015.)“ construction on
: Building Incorpor:
Huaibei Liantong Municipal - o o : decoration on
52 . Engineering Co., Ltd Tier 3 | Huaibei Hualbei 55.00 and other
L . " gonstruction |
Huaibei Jinan Driving School | .. o . : Business Incorpor: .
53 co,ud Tier 2 Hualbelw_ Huaibei 10000 service | on :
Huaibei Jiaotou Petrochemical | -, . oo : . Incorpor:
54 Oil Sales Co., Ltd ngrz . l-.lualbg‘: Huaibei ] _,56'00 Retail on :
! Huaibet Jindun Motor Vehicle . - . . Road Incorpor:
% Testco,utd Tier2 | Huaibei | Huaibei | 19090 vansport  fon
o . = . Specialized incorpor:
I Huaibei Jinying Motor Vehicle o oo
56 | Emission Test Co., Ltd . Tier 2 Huaibei : Huaibei ¢ 100.00 tszt;:irzgal on
Huaibei Rongtong Tndustries  + —. w & v . |~ I Business | Incorpor:
| 57 ' Co., Lid Tsezr? Huaibei | Huaibei 1QQ.00 | service on :
. Huaibei City Organs Vehicle | .. - oo _; . Incorpor:
% seviceCo,ttd Huaibel | Huaibal | | 10000 | Leasing on_
: Lkt L ; . ' Research and | :
sp | Shongtal Huahai High Tier 2 | Huaibei | Huaibei | 3520 | experimental | Incorpor:
Iy 0 L R B development | on
go | Annui Haibei Motor Transport | 1igr 2 | Huaibei | Huaibei . 9821 | Retail | Allocatior
' Huaibei Xunjie Communication | —. . A Road T Allocatiol
81 L investment Co. Ld Tier 3 | Huaibel | Huaibel | 099 wanspon
Huaibei Yuntong Tourist o . Road : Allocation
®2 | Transportation Co. Ltd Ter L““a"’e' Huaibei B2 lwanspon
- Huaibei Ruitong Ganghang : Lo : Water ! Allecation
_63 Transport Co., Ltd T'er Hua'be_' Hu_?"bel {_ 9{}21 transport
| Huaibei Haolutong General TV Road .
64 ' Transport Services Co., Lid | Tler3 Huaibei | Hua’bé_" s | Iransport [
Huaibei Ruihong Network . Lo Business [ Incorpor:
65 | Technology Co. Lid  Thor 3 ! | 92 | onvice {on
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements 2019 - 2020
- Direct . |
, Com Piace of : Register | shareh ;t?g'r;e;;‘ | Wav o
SN Name " pany ! busines : ing ol ding . Industry | YO
: . ding ! acquisit
level s place ratio tio (%
(%) | "2 %)
Huatbei Financial Holding . o P T Business §Ailocati0|
_____ % . Group Co., Ltd Tierl | Hualbel | Huaibel | 190.00 .| service -
i Huaibei Juye Fund ) o o Caprtal market Incorpor;
67 Management Co,, Lid m:l':er 2 . Hua|be| HL_‘_?fbe' ...... 100.00 service . on
i Dongsheng {Shanghai) . - Shangh | Shangh Business ¢ Incorpor:
68 | Financial LeasingCo. Ltd | "®'2 4 ai 100.00 1 servioe on__..
- Monetary Incorpors
69 | gga‘f‘; diantou Small Loans 1 i 5 ' Hugibei | Huaibe 60.00 ! financial on
......... S services
. Shenzhen Qianhai Zhong . Incorpor:
70 | maotong Simply Chain Tier2 Slr:enzh s'l:enzh 55.00 E:rs\:;:;ss i on
| Management Co. ttd R .
Huaibei Jiantou SME Financial : . I Other financial : Incorpor:
71 | services Co., Ltd i Tier 2 Huaibei Hualbel 100?_0 sector on |
Monetary ! Incorpor:
72 | QuaibelTongehuang Pawn | Tier2 | Hualbei | Huaibei 70.00 | financial on
..... e NN, sewices T
Huaibei Guohou Jiantou Asset | . e Business Incorpor:
73§ Man agement Co., Ltd Tier 2 | Huaibei Hualbel IIIIIIIIIIIIIIIIIIIIIII "51.00 service on
74 | Fuabel Jiantou Trading Co., Tier 2 | Huaibei Husibe 100.00 | Retail | Incorpor:
Huaibei Jiantou Commercial | 1" - - an | Software and | incorpor:
75 ...... Big Data Information Co,, Ltd - Tier 2 Hualbel mljualben _ 100.00 ' i1 service on
Huaibei Construction | Software and | Incorpor:
{ Investment Donghua - Lo oo ¢ information on
76 : Information Technolegy Co., Tier 2 | Huaibei ; Huaibei 51.00 technology
i LM services
Huaibei Industrial Support - . : Business
7 Fund Co., Ltd Tier 2 | Huaibei Huatbea ____________ 100.00 service Allocatio:
Huaibei Science and Incorpor:
Technology Achievement : . on
78 | Transformation Investment : Tier 2 ; Huaibei | Huaibei 69.00 SC:rzliLaelsmarket
Fund Partnership {Limited : 3 ;
______________ Partnership) o
Huaibei Tongchuang Financing | Tier 1 . . Business Incorpor:
e Guarantee GroupCa., Ltd . . Huaibei | Huaibef 45'25:._. 2669 ; service on
Huaibei Industrial Investment | Tier 1 ; Incorpor:
80 |& Huaibei | Huaibei = 52.45 SB:‘,S\:%ZSS _on
................. Operation Co., Ltd e ;
Huaibei Jiantou Dongming Incorpor:
81 : Petrochemical Qii Sales Co., Tier 2 | Huaibei : Huaibei 26.75  Retail on
: Ltd 5 i é ;
......... . e ] ™ e |
g2 | gymax Elevators (Hualbe) | Tier2 - Huaibei ' Huaibe 3672 | equipment | on '
........ n e manufaoturing |
Huaibei Gongtou Jianye ) . I Business trcorpor: |
83 . Technology Co., Ltd Tier 2 Huaibgl Huaibel | .52.45 service on
: Huaibei Gongtou SME , b . Business Incorpor: ¢
_____ sft ¢ Industrial Park Co., Lid Tter3 Hua'be'._"?_ Huaibei 26.77 _iservice ion
Anhui Linhuan Industrial Park Incorpor:
85 | Gircular Economy Tiert ! Huaibei | Huaibei | 100.00 I:l:::;c ?:1'2% on i
DevelopmentCo., Ltd . gemem |~
Huaibei Jiantou Plpe Gallery . . o Business Incorpor:
86 Operation Co., Ltd Tier 2 | Huaibei | Huaibei 52.50 | service on
68
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

] Direct |
' [ Com | Place of | Register | shareh | ;Sggfgi : Wav o
SN Name ; pany . busines ing ol ding ’ din industry | acqui:iti
| favel s place ratio " "‘?,/ ;
o 3 (k)| 1o lR) —
" "'Huaibei Dongyu Construction  ; .. oo L T " Business |, .
87 investment Group Co,, ttg "o ¥ | Fluaibel [ Huaibel (10000 | senice | Allocete
Huaibei Dongxing House |
88 ! Construction investment - Tier 2 ; Huaibei ; Huaibei . 10000 | o cruction | Adlocatior
Group Co., Ltd o _ D N S
Anhui Shengdian Financing | 4 Other financial | Aflocatior
% | GuaranieeCo. Lid Tier3 | Hualbel | Hualel 5498 | seotor .-
Huaibei Yuhua Kezhen : Business - Allocatios
90 . Business Operation Tierd | Huaibei | Huaibei ! - 10000 & o e
_____________________ Management Co., Ltd .
o1 | gga‘f‘f‘; Rongehang Cables | Tier3 | Muaibei | Huaibei - . 5100 Wholesale ~~ Allocatio
oo Shencong Kesei o . e .. Biieas— T Aiceatan
%2 . Management Co, itd. flor2 | Huaibel | Huaibel 7000 | cervice __
Chemical Alfocatiol
. . ; . materials and
gs | Anhui Huaichen Coai Dressing | 0. 3 1y nibei | Huaibei | 70.00 : chemical
Materials Co., Ltd ;
! product
______ . : ) _ manufacturing
Huaibei Hanyun Nanshan . . Lo - Business Allocatiol
94 + Tourism Development Co., Ltd .;Tle|:2 Huaibe Hua_'\?f' i 100,00 fservlce _____________
: Building Aliocatio
Huaibei Tongli Industries Co., ) wo . : decoration
95 Lid ?:Tler2 Huaibei Huaibei 100.00 | and other
o _ i construction
Huaibei Tongji Vehicle ) WL . i Allocation
lllll 96 Services Co., Ltd Tier 2 | Huaibei _.5......Huaibe' _5 100.00 "..Leasmg |
{ Huaibei Shengtian Financial . I Business Allocation
57 ManagementCo,Ltg | Ter2 Huabel jHuabel | = | 10000 |oorice
Huaibei Tongyu Parking ) . Lo Road : Allocatior
% Management Co., Ltd Tier2 | Huaibei | Huaibel 10000 yansport |
9 | I':'t‘éa‘be' Senhai Trading €o. 1 1105 | 1uaiber Huaibei | 100.00 | Reta Allocatioi
________________________ _ _ el _ epasiaimed " Risoatie
100 ; Huaibei Drainage Co., Ltd Tier 1 [ Huaibei : Huaibei : 100.00 technical
___________ ’ e ; _.,.Bervice :
Huaibei Phoenix Mountain - o . Business Allocation -
107 | Industries Group Co,, Lt Tier 1 | Fuaibel Huabei | 10000  service
Huaibei Phoenix Mountain [ Business | Allocatio
102 | State-owned Asset Operation : Tier 2 | Huaibet | Huaibei ; . 100.00 X
Co., Lid - . service
Huaibei Phoenix Mountain _ o _ House  Allocatios
103 'I-Etrcrigmeenng Construction Co., | Tier 2 | Huaibei Huaibei ¢ 100.00 construction
e e : — e Y VYT
104 Property Management Co., Ltd In_erz Huaibei | Huaibei .............. 100.00 | Realestate :
i Taishang Financial Leasing ) . oo . Allocatio
195 | (shanghai) Co, Lid Tler2 | Hualbel | Hualbel .| 5100 Leasig
Huaibei Phoenix Mountain I o o . Public facility : Allocatio
1% | Landscaping Co., Ltd Tier2 | Huaibel | Huaibei | 100.00
107 | ylualbel Feifeng Trading €., rier 3 | Huaibei | Huaibei 100.00 | Retail Allocatior
Huaibei Katyuan Gonstriction | « . T T Capital market | Aliocatiol
108 tnvestment Co., Ltd Tier 2 j Huaibei | Huaibei 100.00 service
65
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

! : : Direct ]
| Com | Place of | Register = shareh slﬁg:_ﬁcg! | Wavo
SN Name ! pany : busines ! ing  olding din i Industry ! ac ui)s:iti
. level s : place ' ratio g - acq
(% ) fatlo (%)
109 ggaiﬁg Xiangfeng Trading Tier 2 Huarber . Huaibei i 100.00 Wholesale Allocatiol
“Huaibei Phoenix Culture N U - "I'Business "Aliocatio
10 | DareopmantCo. L | Ter2 | Huabei | Huabel | N0 lsemioe
. _ ¢ Monetary
111 . Huaibei Xinoheng Financing  Yier 2 | Huaibei | Huaibel 7551 | financial
’ ? T S S  services
Huaibei Qianrui Construction  : .. Ao oo : House
12 | Engineering Co,, Ltd Tier2 | Huaibel | Huaibei | 1009 construction |
“Huaibei Guangshi Cultural Culture and | Alfocatio
113 . &Creative Development Ce., : Tier 2 | Huaibei | Huaibei 85.00 :
, Lid S S
Huaibei Shengda Holding - - L ! - Aliocatio
114 Group Co., Ltd Tier 1 | Huaibei Hualbel 100.00""; Wholesale
" Huaibei Shengda Construction | . . Co Other financiat | Allocatiol
...... "5 investmentCo. Ltd | er2 | Huabel | Huabei 10000 lcector
" Huaibei Shengda Real Estate : Tier 3 ao . Allocatio:
"1 DevelopmentCo,Ltg _ | |Huabel Huabel 10000 |Reslewlate 1+
. Huaibei Shengda Human Tier 3 . Business ' Aliocatio
N7 ResowcesCo.lld | Huaibel | Huabel . 00 lsevice
Huaibei $hengda Financing Ter 3 - Business " Allocatio
118 Guarantee Co,, Ltd : ﬁ_ﬂ?‘be' Huaibei 88'?? service
Huaibei Dafangxiang Trade wo ' Business : Allocatio!
119 | Co,, Ltd Trer 3“"”Hua|be| Hualbe| : 100.00 service o
. Huaibei Anjie Huier Power 4 . . : Allocatiol
..... 1 _20 Sale Co., Ltd T!er3 Huaibei 'leﬂalbel 100.00 Retail o
Huaibsi Shenghong Financial Business i Allocatiol
121 | Management Consulting Co.,  Tier 3 | Huaibei | Huaibei 100.00 X
Ltd S S R N . D N
Huaibei Huayi Cultural Aflocatio:
122 &Creative Construction Tier 3 : Huaibei . Huaibei 100.00
Development Co,, Ltd ! e A S, :
Huaibei Shengda Construction | . by b : House . Allocatiol
123 Engineering Co., Ltd Tier3 | Huatbel | Huabbel 10090 ! construction | .
. Anhui Guanshen Consiruction 1~ _ o . House - Allocatiol
124 | Engineering Co,, Ltd Tler3 Hualbeu Huarbe|m 10?'00 . construction :
- Huaibei Shengda Intellectual ‘ ' - i Business Allocatior
125 | Property Operation Co, Lt | 1'% | Fualel | fulbel 19000 sevice
' Huaibei Lieshan District 3 _ Allocatio
126 | Affiliated Organs Vehicle Tier 2 : Huaibei | Huaibei ° 100.00  Leasing
.............. _Service Co., Lid
. Huaibei Shengpeng Industries | . . Business | Allocation |
127 Co., Ltd | ]’lerz Hualbe“: IIIIIII Huaibel | 100.00 service f
Huaibei Shenghang . .
128 | Technology Development Co., ® Tier 2 | Huaibei | Huaibei 100,00 | Business ! Incorpor:
Ltd service  on

2. Entity newly included in the combination and those that are no longer included in the
combination in this period

(1)New incorporated entities this period

; . Nature of
SN Entity Name control
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

1 Huaibei Construction Investment Lvheng Real Estate Co. Ltd . Established
2 | Huaibei Construction Investment Lvxin Re state Co. Lid .I  Estabiished
"3 | Huaibei Lvhong Real Estate Co. Ltd " Established
4 | Huaibei Lviai Real Estate Co. Ltd " ‘Established

5 | Huaibei Lvjia Real Estate Co. w Established

- 6 ﬁﬁaabel Lvjin Real Estate Co. Ltd """"""""""""""""""" Established

7 Hué‘igél Lvsheng Real Estate Co Ltd SV Esiabiiahod ™

IIIIIII 8 _ " Hu]albel Ru;hong Network Technology Co. Ltd Established

9 Established

10"  THuaibei Science and Technology Achievement Transformation Investment | Established
Fund Partnership (Limited Partnership) _ _ . _

11 | Huaibei Shenghang Technology Development Co., Ltd Established

(2)Subjects not included in the merger for the current period

(DOriginal subsidiary that is no longer included in the merger this period

-rShare " Percen : Reasons for not
- ! Registering i tage of being a
Subsidiary name place Industry ho’d'.” voting subsidiary this
¢ gratio :
S U power period
Huaibei Huaihai Jiangong : .
Environment-friendly Building Huaibei | hlonmetaimineral | 3575 35.72 | Tranferred out
Materials Co., Ld 1P :: . .
Huaibet Huaishui o .
Environmental Protection Huaibei g;vr: .].v.tenr:gtiir:) e:‘er ng 65.00 ! 65,00 ; Cancellation
Engineering Co., Ltd e . N _
Huangshan Jiantong ; . :
Investment Partnership (LP) Huangshan Finance 9980 | 9980 Cancellaton -
E:a'be‘ Jinhui Ingustries Co., Huaibei ¢ Business service 51.00 | 51.00 | Tranferred out
Ty e e e
Construction Investment Co., |  Huaibei Other financial 100.00 | 100.00 ' Cancellation
3. Information about important non-wholly-owned subsidiaries
{1) Minority shareholders
Shareholding l Prg”;tsseasnd Dividends Accumuiated
; ratioof | attributable to paid to minority
SN : Subsidiary name minority minority minority shareholders’
shareholders shareholders shareholders | equity at the end
(%) in 2020 in 2020 of 2020
el Sonsiraction e _
1 Investment Co., _ 28.57 | 4,326,541.86 : 2,282,388,956.39
iLid i
{2)Key financial information
Amount in 2020 Amount in 2019
ftem Huaibet "~ Construction | Huaibei Construction
Investment Co., Investment Co.,
Currant assets 26, 571 080,303, 45 23,340,411,163.33
67
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

i

Amount in 2020

Amount in 2019

ltem Huaibei Construction | Huaibet Construction
Investment Co., lnvestment Co.,

“Non-current assets L 12,865,034,461 .85 10,438,776,820.90
Total assets 39,436,114,765.30 33,779,189,084.23
Current lisbilies 24,508,551,463.99 | 17,798,218,720.72

"Non-curcent liabilties i ' 7,670,590,207.79 8,032,574,892.97

Totat liabilitles 32,179,141,671.78 25,830,793,622.60
Business incomes 1,438,112,645.34 | 1,585,055,728.54

e e e
Comprehensive income 289,830,453.66 325,623,124 54

Cash flow from operating act'rvi;ies

-283,085,085.16 |

?49,7‘93,491 .21

VIN.

The following items is in RMB unless otherwise specified.

1. Monetary funds

Explanation of Important Items in Consolidated Financial Statements

12/31/2020 12/31/2019
e XTTYT s
8,620,923,461.81 5,722,285,597.55
Other monetary capital 2,806,142,277.81 "71,568,498,146.81
Total 11,436,105,928.48 | 7,290,811,898.60
~Wherein: total amount deposited abroad i
Wherein, the details of restricted monetary funds are as follows:
Item 12/31/2020 1213112019
“Bank accebtance'&éposns 289,028,017.29 " 168,454,300.00
Guaranteed deposits paid, refundable deposit 360,529,739.09 | 234,725,944.42
Risk mitigation fund 1,064,500, 1,088,140,400.00
‘Time deposits and structured déﬁéérts 25,000,000.00 77,177,502.39
Total 1,738,067,756.38 1,568,498,146.81
2. Financial assets at fair value through profit and loss
Jtem 12/31/2020 12/31/2019
T’r‘a'cﬁg'ﬁ{ér?éiéi assels 1,946,094,707.17 110,098,327.27
Total 1,946,094,707.17 110,998,327.27
3. Notes receivable
{1)Classification of notes receivable
Category 12131/2020 12/31/2019
68
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Huaibei Construction Investment Holding Group Co.,
Notes to Financial Statements 20{9 - 2020

Ltd

Bark acceptance

14,148,000.00

21,100,000.00

Trade acceptance

500,000.00

1,300,000.00

" Yotal

14, 548 a00. OD

22,400,000.00

4. Accounts receivable

{1)Classification of accounts receivable by risk

Category

12)'31,’2020

Sum

Percentage
. of accrual
A%

Sum

Accounts receivable with
insignificant single amount
whose bad debis are
provided individually

Accounts receivable
whose bad debts are
provided in terms of credit |
risk characteristic
combination

7 614,969, 308. so§ 100.00

Accounts receivable with

insignificant single amount

whose bad debts are

8,947,311.60: 0.2

7.606,021,997.00

7,614,969,308.60|  100.00

8,947,311.60 0.12

7,608,021,997.00

121'31!2019

Book balance

Prowsmn for bad debts

Peroentagei

Sum (%)

Percentage
of accrual

Book value

Accounts receivable with

insignificant single amounl :

whose bad debts are
provided individually

Accounts receivable
whose bad debis are
provided in terms of credit
risk characteristic

7,667,434,810.44

combination

Accounts receivable with
insignificant singfe amount
whose bad debts are
provided individually

8.947,311.60;

0.12

7,658,487,498.84

Total

7,667,434,810.44

100.0058,947,311 .60

0.12

7,658,487,498.84

(2)Bad debt provision

Balance at the
beginning of year

increase in 2020

Decrease m 2020

Reversed

Write-off

8,947,311.60

12/31/2020

8,847,311.60

(3)Details of accounts receivable for which bad debt provision accrued as of December 31,2020;
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Huaibel Ceonstruction Investment Holding Group Co., Ltd
Notes to Financial Statements 2079 - 2020

? ! 'z Basis or
. Debter name {or | i Amount | Account
Creditor ! Book balance : reasons for
alure of amoun | L soorued %9 | accrual
Huaibei ! !
Construction . ¢ Already in the
Investment sudong 8,100,334.52 | 6,480,267.62  £°°°  tegal
Holding Group i proceeding
Co,, Lid :
Huaibei _
Construction . Already in the
Investment Chenzhuang Iton : 1,300,000.00 | 1.300000.00 | §°°  tegal
Helding Group ¢ proceeding
Lo, d )
Divested
Huaibei Public assets,
Utilities Asset i Housing foan ' Above | unrecoverable
Operation Ca., | department of ICBC 308,654.90 .  308,654.90 | 5 due to
Ltd ' (housing  historical
___________________ . maintenance fund) reasons.
Divested
Huaibei Public assets,
Utilities Asset Local fax office of Above : unrecoverable
Operation Co., | ICBC (deposits) 4.539.41 4530.41 | 5 : due to
Ltd historical
_____________ reasons.
Divested
Huaibei Public . assets,
Uitilities Asset Gas expense of Above : unrecoverable
Operation Co., Second Institute 362,500.00 362,500.00 3 due fo
Ltd Printing and Dyeing historical
...... Group | I _reasons.
Gas expense of : Divested
Huaibei Public | Second Institute  assets,
Utilities Asset i Zhongbo Ceramics Above | unrecoverable
Operation Co., | 175,527.90 175,827.90 : 3 dueto
Lid . historical
................. .feasons.
Divested
Huaibei Public ! assets,
Utilities Asset Zhongbo : Above | unrecoverable
Operation Co., Ceramics 40,000.00 40,000.00 | 5 ! due to
Ltd : historical
_________ reasons.
Divested
Huaibei Public | assets,
Utilities Asset Municipal Glass Above ; unrecoverable
Qperation Co., Plant ;19710690 , 197,106.90 3 due to
Ltd historical
_____________________________________ JJeasons. .
: Divested
Huaibei Public assets,
gmgz e | Liugiao First Mine | 3400621 3490821 Above | unrecoverable
Ltd historical
. reasons,
Huaibei Public Divested
Ulilities Asset Huaguang Lamp ! Above | assets,
Operation Co., Factory 24,215.00 24,215.00 3 | unrecoverable
Ltd i due to
70
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

historical
reasons.
i Divested
Huaibei Public , assets
e Zhangbei :
Utl|ltbe§ Asset Neighborhood 8,030.34 | 8,030.34 Above unrecoverable
Qperation Co., Committee 3 due to
Lid : historical
.................. ; reasons.
: Divested
Huaibei Public ¢ . assets,
Utitities Asset Public Transit Above | unrecoverable
Operation Co., Corporation 3,796.32 | 3.796.32 | 5 - dueto
l.td . historical
.................... ... reasons,
: Divested
Huaibei Public Chen Yuzhi assets,
Utilities Asset {deposit for family . Above ! unrecoverable
Qperation Co., planning with the 2,700.00 2,700.00 °3 due to
Ltd construction historical
commission} 1 . reasons.
; Divested
Huaibei Public assets,
Utilities Asset . . Above | unrecoverable
Operation Co., Deposit 500.00 500.00 (3 due to
Lid ' historical
................. reasons oy —r——
Divested
Huaibei Public ! assets,
Utilities Asset Local taxation | Above ! unrecoverable
Operation Co., inspection bureau 200.00 _ 200.00 3 dus to
Ltd ' historical
................. reasons’
Divested
Huaibei Public : : assefs,
Utilities Asset . . Above : unrecoverable
Operation Co., Dong Xiaomtin 151.00 .. 151.00 3 due fo
Ltd ' historical
___________ ! reasons.
Divested
Huaibei Public assets,
Utilities Asset Above | unrecoverable
Operation Co., Dashenggong 46.00 46.00 3 due to
| td historical
........................................ reasons.
Divested
Huaibei Public ; assets,
Utilities Asset Sandikou Grain : Above | unrecoverable
Operation Co., Depot 3.870.00 3.870.00 3 due to
Ltd { historical
..................... o . ——j.rE380NS,
Total | 10,567,378.50 | 8,947,311.60
{4) Top 5 accounts recsivable in terms of ending halance pooled by debtors
© Proportion of
Entity name Book balance total accounts ©  Account age
receivable (%)
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Huaibei Municipal Bureau of Housing | .
and Urban-Rural Development | 5.212,364,758.57 0845 | layear
Duji District Bureau of Finance of
Huaibei Municipal People's 1,545,856,0859.90 20.3 1-2 year
Government S e
Hualbei Tianhui Construction 54,983,960.33 0.72 | within 1 year
Huaibel Hengji Property Group Co. 51,371,700.00 0.67 | within 1 year
Ruaibei Municipal Lieshan Distict | o xanroc nn | VS
People’s Government 3417802800 .. 045] 1Ryear
Total 6,898,755,412.80 90.59
5. Prepayments
(1)Aging analysis and percentage
12/31/2020 12/31/2019
Account age Book balance Provision Book balance Provision
......... o [— for bad for bad
Amount Percentage: debts Amount Percentage debis
Within 1 year 2,582,562,247 42 81.91 ?1,?99,374,704.44 76.79
TEyeas T A,
(including 2 years) 224,374,?37.57 IIIIIIIIII ?’.12 212,220,?16.64 906
2% 3 years
(including 3 years) 18,341,974.28 0.58:_ 115?079938 0.49
Above 3 327,432,087 .45 10.39; | 320,076,053.77.  13.66
Total 3,152,741,796.72.  100.00 2,343,242,074.23.  100.00
(2)Top five prepaid accounts of the 2020 year-end balance aggregated by the owing party
Relaticnship Percentage of | Reasons
Entity name with the Book balance total for non-
......... company o prepayments %  settlement
China Coal Mine
Construction Group Project
Corporation Huaibei Ansha = Non-affiliate 885,950,000.00 28.10 not
Real Estate Deveiopment Co., | completed
e _—
. . Project
Huaibei Jinming Real Estate  Non-affiate 464,100,000.00 14.72 not
P ' completed
. - : Project
Anhui Jnogong Huidao Real - Non-affiate 386,200,30000 | 1225 not
i - completed
g Project
;_':g:’:gf”f&“e"g Real | Non-affiiate 243,400,000.00 7.72 not
Co . o completed
Anhui Construction Project
Engineering Real Estate Non-affiliate 204,665,562.12 6.49 not
_Huaibei Co., Ltd e . completed
Total 2,184,324,862.12 69.28 "
6. Other receivables
ltem 12/31/2020 12/31/2019
Interests recelvabe | 26,564,190.25 6,135,510.93
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(DClassification of other receivables by risk:

ltem 12/31/2020 12/31/2019
Dividends receivabe
“Other receivables | 11,747,276,360.23 | 12,960,102,871.54
____________ v - ” ,773,840,550.';8 1267525 382.4?'”"
{1)Other receivables

Category

12/31/2020

i

Book balance

Frovision for bad debts

.......... | Book value

sSum

| Percentag
e

Other
receivables
that are
individuaily
significant in
amount and
for which bad
dabf provision
accrues
separately

Amount

e

QOther
receivables
whose bad
debts are
provided
according to
the
combination
of credit risk
characteristic

11,802,898,608.8
2

100.00

55,622,338.5 |
9

0.47 11,747,276,360.2

Other
recejvables
that are
individuaily
insignificant in
amount but
" for which bad
debt provision
accrues
separately

Total

14,802,898,698.8
9 H

100.00

55,622.338.5 |

0.47

(Continued

12/31/2019

Category

Book balance

Provision for bad debts ]

i Book value

Sum

Percentag
&

" Percenta
L _ge .
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Category

12/31/2019

Book balance

Sum

| Percentag |

e

Provision for bad debts

Sum

: Percenta

Book value

Other
receivables
that are
individuaily
significant in
amount and
for which bad
debit provision
accrues
separately

Other
receivables
whose bad
debts are
pravided
according to
the
combination
of credit risk
characteristic
s

13,024,725,210.1

3

100.00

55,622,338.5
9

0.43

12,969,102,871.54

Other
receivables
that are
individuaily
insignificant in
amount but
for which bad
cebt provision
accrues
separately

Total

13,024,725,210.13

100.00

55,622,338.5

12,969,102,871.54

(2)Provision for bad debts

1213172019

55,622,338.59

Increase in 2020

|

Decrease in 2020

Reversed

erte-off

12/31/2020

§5,622,338.50

Note: details of important other receivabies for which bad debt provision accrued at the end of

2020.

Creditor

Debtor
name

i
i
i
1
i
1

Book balance |

Amount
1 accrued

Account

age

Basis or
reasons for
accrual

Huaibei Construction

Investment Co., Lid

. Construction
. Investment

¢ Suixi County '

145,946,850.95 | 2,562,310.28

3

Above

Partially
unrecoverable

' due to
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Co., '
Ltd .

! historical
i reasons

Huaibei Financial
Holding Group Co., Ltd

’ Changyuan

i
i

Coking

Huaibei Financial
Holding Group Co., Ltd

Yifeng
Textile

6,000,000.00 |

6,000,000.00 . 3

Above

{ Expected not

: to be

recovered

* due to

historicat
regsons.

850,000.00 |  170,962.00

Above

Expected not
to be
recovared
due fo
historical
reasons.

Huaibei Financial
Holding Group Co., Ltd

Feiya Group |

13,000,000.00 | 13,000,000.00

Above

Expected not
to be
recoverad
dueto
historical
reasons.

Huaibei Financial
Holding Group Co., Ltd

Hengtai
Investment

Above

Expected not
to be
recovered
duato
historical
reasons.

Huaibei Financial
Holding Group Co., Ltd

First Textile
Factory

8,500,000.00

8,500,000.00

Expected not
to be
recovered
due to
historical
reasons,

Huaibei Financial

Holding Group Co., Ltd

Brewery

i

4,500,000.00 . 4,500,000.00 |

Expected not
to be
recovered
due fo

i historical

reasons.

Huaibet Financial
Holding Group Co., Ltd

Glass Plant

400,00000  400,000.00

to be
recovered
due to
historical
reasons.

Huaibei Financial
Holding Group Co., Ltd

Huaibei Financial
Holding Group Co., Ltd

Thermal
Power Plant |

5,050,000.00 . 5,050,000.00

Expected not
tobe

i recovered

- dueto
historical
: reasons.,

Second

. Plastic
Plant

2,000,000.00 { 2,000,000.00

: Expected not
‘tobe

| recovered
i due to

. historical
| reasons.

Holding Group Co., Lid

700,000.00

700,000.00 3

Above

i Expected not
. to be
. recovered
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] ‘- ' due to
' historical
e teem e 4 s s s s sremannies es snesbeenaes @ messsaesemn + meraefe m e mereemans s - reasorls'
Total 187,996,859.95 | 43,933,272.28
@Top five entities in terms of ending balance of other receivables:
: Whether | _ ! Proportion of Total
 a related | Nature of | i Balance of Other
Enti i 121344
niity name party or 2/31/2020 Receivables at Yoar-
not end (%)
Huaibei Municipal Bureau of Recurrent:
Housing and Urban-Rurali No 2,686,588,900.00; 2276
accounts
Development
Bui Bistrict Bureau of Einance of Recun.em ..............................................................................................................................
Huaibei Municipal People’s’ No 1,377,686,751.70 11.67
accounts
Government
Xiangshan District Bureau of Recurrent
Finance of Huaibei Municipal No | 870,000,000.00! 7.37
, ‘accounts
People’s Government
Xiangshan District Bureau of Recurrent
Finance of Huaibei Municipali No 648,285,657.87 5.49
. ‘accounts
Pecople's Government :
Noabe Congirciion ™~ Eraisarind S e
el gneenng N 593,924,500.00 5.03
Trading Center accounts
Total — i 6,176,485,809.57 52.32
7. Inventory
(1)inventory classification
12/31/2020
tem e s R
Book balance  : Provision for falling price Book valu
Raw materials 27,336,351.58 27,336,351.58
Goods in stock(finished goods) 3,359,201,300.26 3,3598,201,300.26
Development cost 15,409,186,209.65 : 15,409, 186,209.65
Total 18,795,723,861.49 18,795,723,361.49
{Continued)
12/31/2019
Item . ESSEB— s s
Book balance  : Provision for falling price Book value
Raw materials 30,826,573.29 30,926,573.29
Goods in stock(finished goods) | 1,086,769,038.88 | 1,086,769,038.88
Developmentcost | 12,733227,17503 | 12,733,227,175.03
.................................... g 13,850,922,?8720 | 43980633787 20
{2)The detailed composition of inventory is as follows:
(1D The detailed composition of goods in stock is as follows:
item name 12/31/2020 12/3112019

76

~ F-204 -




Huaibei Construction Investment Holding Group Co.,
Notes to Financial Statements 2019 - 2020

Ltd

"Huaibei Hexu Expressway Gonnection (north outer
ring road-Wusong Road)

630,000,000.00 |

630,000,000,00

Tuche East Road-Renmin Road East Section of Hexu
Expressway Connectlon

312,030,147.49

2|

417,162,152.77

144,729,891.39

Total

3,

369,201,300.26

1,086,769.038.88.

(2)The detailed composition of development cost is as follows:;

Name of development cost item 12/31/2020 12/31/2019
"World Bank-funded Project Tuhe Road 199,661,765.85 199,661,765.85
World Bank-funded Project Suixi Road 29,080,300.00 29,080,300.00
Now oo T remeron
...... M unicipal renovatlon project at Liyuan Middle Road 12,501,925.28 12,591,925.28
Jinding Shijia 153,373,862.91 152,678, 498.47
oo Fouienia G srsadoazs] s aia e
Chengyuan Residential Community 454,089,158.66 171,900,810.03
Cultural, Creative and Tech Education Town 458,532.01 1 08457783
Tahuayian ot R o i
""" Makers Station 175,529,038.90 155,134,562.05
Lvjin Garden 445,412,545.73 554,389,292.33
e ] s
202, Nanhu Road 17,724,803.68 16,410,371.85
Green Gold New Town {formerly vocational education 468.932.313.43 | 332,360 465.67

Jusheng Jiayuan 101,940,729.94 94,381,033.23
Green Gold School 48910082 |  436,681.38

‘Expert Bulding - 18,392,034.04 | 16,064,918.77
Kechuang Building T s17.82754628 1 172,669,557.39
L g ]
2019-54Plot ) 475,458,975.02 |
2019-55Plot 48604393175,
e T T
2018630t 674.167,025.79

e e
2020-38Plot 66,642,023.53

e e
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Name of deveIOpment cost item 12!31 12020 12/31/2019
e i 134 s
LvHeng # groen eoid ora SR S YT ] A —
Green Gold School 48910082
Datang power plant 1,881,799.60 . o
Zhaczhuéng Residential Community 2,738,493.39
Greengold residence 2,035,100.32
Business Venture Park 43,254,496.00 43,254,498.00
FEREX B B0EER 327,263,236.69 | 327,263,236.69
Es TV EEeLE 000 5130379000 - 51,303,790.00
Xishan South Road 20,860,643.00 .  20,860,643.00
Xiangwang Bridge 84,854,936.79 84,854,936.79
Roads of phase | of development area d242 146,544.90 242,146,544.90
Changshan South Road 189,757,77563 .  189,757,775.63
Huashan Road T 34,477,397.95 34,477,307.95
e . 686955919 ...... 26869 s
‘301:?::3?:;5:;&522199 Trench, Huajia Lake, 14,710.620.00 | 14,710,920.00
Keji Road Schoo 20,780,504.00 20,780,504.00
Sewage pipeline of Wutong Road 1 349800 00
e QN O iereaes
West Shore of South Lake 1,017,708.00
East Section of Qilin Avenue 11,088,559.00 |
Guangmmg Road S S ; 391098046 .....
Armed Poltce Tratnlng UI"Iit Program ............................ 3? 746, 839?1 37,746,839, ?1
anhan Road Bridge 9,162, 900 03 9,162,900.03
K eleo;d BN S 1 31 1055636 ______________________ ; 311[);56_36
S R 304,416,366.38 304,416,366.38
FanganRoad 58,178,744.05 58,178,744.05
Section A of Nanhu Road _ 286,587.00 38558700
Warning Eduction Center 2 .5:629,462.04 23,029,462.04
Lieqing Bridge 74,865,585.83 74,865,585.9?; IIIII
;e;:ettlement housing of phase | in the developmant 326.071,236.51 | 326,071 236 51
Sewage network project at Huiyuan East Road 4,603,055.62 4 603 055 62
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p Co., Ltd

Name of development cost item 12/31/2020 12/3172019
Liuhe West Road Project 15,217,868.44 15,217.868.44
IIIII ;(rnhu Road Project 39 208 772. 69 39:508. 772.69
Bongsh;n_southgoadpmject ............................................... 33 976 322 oo o076 6200
Lieging Road Project 78,707,739.85 78,707, 739 85
Suding Road-Woniu Roed Project 26607220889 266,072,20889

RoadProject " 10600.222.14 | 1660022244
Haiju Technology Park Project 51,244 ,906.00 51 244,906.00
East Road of Qilin Avenue 438,300.00 438,300.00
Dongzhuang Road 1,401,034.66 1 401 034 66
Land on which housing properties have been _

_developed 3,326,283,467.03 3 129,012,577.03
Project construction 2 607,990,855.02 1 4,400, 930 240 02
Others 628,426,012 90 678 426 089 80

Total 15,409,186,209.65 | 12,733,227,175.03
8. Noncurrent assets due within a year
Item ’ 12/31/2020 i 12.-"31!2019
Long-term ivabl ithi a .
g-term recivables due within a year 823,518,661.01 458,612,283.42
(Note VI.11)

Other noncurrent assets due within a year

(Note VI1.18)

179,578,099.22

153,099,672. 57

Total 1,003,096,760.23 611,711,955.99
9. Other current assets
Item T 12/31/2020 12/31/2019
Taxes to be deducted and taxes prepaid 25105480274 | 187 471,781 16
....... —
Consiruction projects managed on behalf of 7,814,538,142.92 7,814,538,142.92
client
Entrusted loans and issued loans 993,903,315.40 1,708,084,304.67
Others .................. B} 31317058259 .............................. ; 1624000000 .....
""""""""""""""" Total 1 9,373,566,933.65 10,020,334,228.75
(1)The details of managed projects are as follows:
Huaibei-Xiaoxian North Coach Connection Line Project 497,715,521.72 497, ?15 521 72
Jianshe Road and Ziyu Road Project of Duji District Bureau 155,723.241.00 155.723,241.00
of Finance
Civilization creation program 6,603,200.00 : 6,603,200.00
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Hem Name 12312020 | 12/31/2019
Town-oriented construction of Zhaolou Pingshan 42 764,791 66 42,764,791.66
2:?:;3?3:?3 I'Oj{el_(i:n:;iao Dedicated Line-Suihe Road) 13,302,873.98 13,302,873.98
e o a0 08 TeA 0
Wutong Road project 320,355.757.08  320,355757.08
Low-rent housing program 120,004,907.41 120,004,907 41
S T e s Tt

Tuohe Road Project

45,435,681.06

11-year Shantytown renovauan project

45,435,681 06

1, 304 913 865. 13

Affordable housing project 744 621 239 42 . 744,621 ,239.42
Subsidence area management project T 7251114229 72,511,142.29
Water network construction project 42.'555:234.43 42,085,234.43
Subsidence area management pro;ect '''''''''''''''''''''''''''' 22,667,097 .84 ¢ 2266799784
e e T - 12 e 9_13 o 1786151360
;ﬁ;:zosliiiri::,om project of Huaibei Municipal Bureau of 5603275”799‘ """""""" 56,032.757.99
Huajia Lake project 14, 680 227.17 14,680,227.17
E:;:?:;";":n s:::fci';iot project of the  consiruction ; 10,379,570.02 10,379,570.02

Cemetery construction project of the construction

commission

139,401 .709.06

Mine Geological Environment Management Project

Greening and sup porting facities project of the |
construction commission

Low-rent housing at Guangze Jiayuan

11,353,639.82

101 39,237. 17

26,930,600.00 :

11 353,639.82

10,139,237.17

26,930,600.00

| Fujia Line Crossing Project

105,262,816.00 |

105,262.816.00

Shantytown of Phase liin Xish;an Area at Xiangshan Road 125,006,854.98 125,006,854.98
S e
Vocational Education Park Project 25,377,876.93 __i 25,377,876.93

Vancouver Ring Road 10,035,890.21 10,035,800.21
""" Appropriation project on behalf of government . 3082290000,  39,822,900.00
" Public rental housing project 2402771755 | 124,027.717 55
$202 Huaibei Section Reconstruction Project 103,323.587.27 |  103,323,587.27

New area of the People's Hospital | | 50,199,836.79 |  59,199,836.79
e e e st
"""""""""""" 18,888,175.27 18,888,175.27

Basic public-interest buildings

I
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ke Name 12/31/2020 12/31/2019
Infrastructure construction project 455,441,135.55 455;141_:135—55_ """
;:-:::L l::?:;g:'m Dr;':::;m" (Xishan Road Project | 1) 014 840 74 | 19001184071
)1(?;;2; aS:aDr;;ytr:;:::gn renovation (Dinglou Project Phase lin ! 60,503,897 .87 60,503,807.87
Eg;;:::g; \ r:oom renovation project of intermediate 3,447,796.40 3.447,796.40
"$101 project 203,207,506.37 |  293,207,506.37
5235 Jutang Road Project 53,423,34134 | 53423,341.34
$203 project 497.665.030.16 | 497.665,030.16
S303 project payments 36,712,382.16 36,712,382.16
o Rt e e
'''' Keji Road Primary School 41673200 . 4,116,732.00
Mengshan Road 1777292100 17,772,921.00
Dongshan Road ) T 13.212,231.00 13,212,231.00
T oo | Hazmeeos
Xueyuan EastRoad 33.043,600.35 | 33,943,609.35
Qilin Avenue 3668142502 |  36,681,42502
St e e
$305 project 47,400,005.00 47,400,005.00
e T
""" 2 01320140rdmaryartarymamtenanoe project 24,160,000.00 | 24,160,000.00
SuwanRoad 29,135,576.35 | 20,135,576.35
Mengshan Road Project 100,962,628.80 |  100,062,628.80
Parly School of the Mummpal Pa y Cornmlttee 102 697, 34000 ..... 1026 " 734000
""" Dongshan North Road 168,928,653.96 |  168,928,653.96
Public rental housing 27747174197 | 277471.74197
B R E 7 ey ey ey ety

(1¥The entrusted loans and issued loans account for the enirusted loans issued by the company to
numerous small and micro-sized enterprises and part of general enterprises in Huaibei,

(2)Other items account for the amounts appropriated by the company to Huaibei Anjian fnvestment
Co., Lid for implementation of "Huaibei Zhonghu Mine Geological Environment Management PPP
project”. Financial assets availabla for sale

{1)Details of financial assets available for sale
12/31/2020

ltem | 12/31/2019
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‘ imp
Impai air
rmen ‘me
Book balance t Book value Book balance nt Book value
Provi Pro:
sion visi
. S o on
Debftinstrume
nts available !
for Sale SR —— e« BT ¢ e e U eI ol m et e fe e
Equity !
instruments
available  for 2,217,563,384.75 2,217,563,384.755 2,104,882,618.53 22,104,882,618.53
seling |l A
Wherein:
measured at _
fair value T —
modsured Al 221756338475 | 2,217,563,384.75. 2,104,882.618.53.  12,104,882,618.53
Other . N .
" Total  2,217,563,384.75 2,217,563,384.75 2,104,882,618.53 2,104,882,618.53
{2)Financial assets available for sale that were measured at cost at the end of 2020
Investee [ T e Curren B 'FOK balgrr:ce ; Current cash
Hrren urren dividends
123112019 increase ...decrease 1_?3”2020 ____________________________
Guoyuan
Agricultural
Insurance Co., 20,600,000.00 20,600,000.00 : 2,247,192.00
B U ST S
Huaibei Huiyin
Urbanization 239,162,687.28 239,162,687.28
1st Fund (LP) e —
Huaibei Huiyin _
Infrastructure :
Project 550,000,000.00 550,000,000.00
Management
Center(LP) i

Xinxiang Tianli :
Lithium Energy :

Co., Ltd

19,500,000.00 |

Shangbai
Electric
{Huaibei)
Water
Development
Co., Lid

36,000,000.00

19,500,000.00 ;

36,000,000.00

332,708.05

Huaibei
Shuian Water
Environment
Construction
Investment
Co, Ltd

8,965,000.00

Construction

Industrializatio

ncCo., Lid

CCB Huaibei

20,000,000.00 |

Zhongan

100,000,000.00

8,965,000.00

20,000,000.00

! 43,833,333.34

56,166,666.66 |
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Huiding
Dingzeng
Private Equity
investment
Fund

Suixi County
Jinmao
Financing
Guarantee
Co., Ltd

Anhui
Huzaichen Coal
Dressing
Materials Co.,
Ltd

19,000,000.00

19,000,000.00 |

9,902,086.81

Huaibei
Xinglong
Financing
Guarantee
Co., Lid

10,000,000.00

9,902,096.61 |

10,000,000.00

Huaibei
Xinlong SME
Credit
Guarantee

Anhui Shanhe
Mining
Equipment

Huaibei Youshi
New-type
Environment-
Friendly
Building
Materials Co.,
Ltd

1,000,000.00 1,000,000.00

15,300,000.00 |

16,300,000.00

12,224,149.94

12,224,149.94

Huaibei
Lieshan
Ceramics Raw
Materials
Supply

Co., Lid

200,600.00

Huaibei
Lieshan Huiyin
Urbanization
1st Fund {LP))

40,000,000.00 40,000,000.00

Anhui Chenyu
Auto Parts

691,200.00. | 691,200.00 |

200,000.00

Huaibei Yigao
E-commerce
Industrial Park

Technology
Co., Lid

300,000.00 |

300,000.00 |

5,000,000.00

5,000,000.00

Anhui
Fangmeng
Food Co,, Lid

H
I

1,000,000.00 |

1,000,000.00 |
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Anhui Xigiang
Dairy Group

Xiangshan
District
Fenghuangsha
n industrial
Guidance
Investment
Huaibei
Xiangshan
Huiyin
Urbanization
1st Fund {LP)

15,000,000.00

15,000,000.00

22,000,000.00 ;

. 15,000,000.00

93,423,152.76

93,423,152.76

Huaibei
Chifang Car !
Rental Co., Lid

181,800.00 |

Anhui !
Changjie
Transport
Development
Co,, Lid

370,000.00 -

181,800.00

370,000.00

Huaibei Smart
City
Investment
and Operation
Co., Lid

21,250,000.00 |

21,250,600.00

Huaibei Puyin
Urban
Development

Investment
Co., Ltd

398,000,000.00 |

398,000,000.0

12,500,000.00

12,500,000.00

Anhui Credit
Reference
Co., Ltd

10,000,000.00

Wanbei
Financing
Center of
Anhui Equity
Exchange
Center

3,000,000.00

10,000,000.00 |

3,000,000.00 |

288,000.00

Huaibei Kexun
Information
Co., Ltd

500,000.00

500,000.00

Huishang
Bank Co., Lid

Anhui Qi Jia
Detergent
Products
Co.,Ltd

N
et
o
8
©
4

Tengyun Asset
Tianshan Na.
5 Fund

50,000,000.00

68,696,975.00

10,146,251
q0

16,666.66

53,556.94

49,083,333.34

Land Group

40,600,000.00

40,000,000.00
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Zhengxin No.
1 Wenzhou

20,000,000.00

Wanmei
Investment

Real Estate
Co., Lid's
Anhui Zhuotai
Chemical
lechnology Co.
Lid

HuaiBei
Institute Of
Industrial
Technology
CAS

140,000,000.00

5,086,492.40

140,000,000.00

33,000,000.00

6,000,000.00

300,000.00

Huiyuan SME
Development
Fund

i

15,000,000.00

65,000,000.00

Anhwi
Changhuai
New Materials
Co., Ltd

6,000,000.00

Huaibei Rural
Comrmercial
Bank Co., Ltd

27,260,000.00

Suixi County
Rural Credit
Cooperative
Asgociation

6,000,000.00

27,260,000.00

789,041.10

47,505,473.82 |

47 505,473.82 .

Huaibei
Jianyuan
Green Gold
Carbon Valley
Venture
Capital Fund
Partnership
(LP)

Huaibei Tairun
Emerging
Industry
Venture
Capital Fund
(LP)

160,000,000.0
g

9,750,000.00 :

166,000,000.00

9,750,000.00

Other

502,000.00

Total

! 2,104,882,618.53

289,255,473.82

176,574,707.60

2,217,563,384.75

502,000.00 |

13,803,192.35

10. Long-term receivables

{1)Details of Long-term receivables

BS
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

12/31/2020 12/31/2019 [Yea
........... : o e
, . :gend
Provi Provi disc
item sion sion ‘oun
Book balance : for ;  Book value Book balance for Book value |
| bad bad | rate
S SRV S ‘ge
Payment
under
financing 1,980,137,157.48 1,980,137,157.48 1.359.612,622.09; 1,359.612,622.09
lease S TN N S O S
Within:
Unrealized
financing . 339,626,622.14 ! 3390,626,622.14 209,382,588.715 209,382,588.71
income e T R N S
Others 15,349,186.35, | 15,349, 86.35? 15,349,186.35,  : 15,349,186.35
Wimas: Torg- 0 O sttt APt A e e e L LT g
term _ f'
receivables : 823,518,661.01 823,518,661.01: 458,612,283.42; 458,612,283.42
due within al | :
year . .
Total 832,341,060.68§ : 832,341,060.68 706,966,936.31 706,966,936.31
11. Long-term equity investments
{H)Classification of Long-term equity investments
; Decrease in |
............................... tem .1 281201 L. 2020 28V20%0
Investment in
subsidiaries L
investment in joint
..... VeNUres e
Investment in : :
associated 2,238,302,278.66 ;| 1,222,170,671.06 | 188,663,224.92 3,271,809,724.80
enterprises | B
Subtotal 2,238,302,278.66 = 1,222,170,671.06 : 188,663,224.92 | 3,271,809,724.80
Minus: provision for :
impairment of long- i
term aquity |
investments o T
Total 2,238,302,278.66 | 1,222,170,671.06 | 188,663,224.92 | 3,271,809,724.80

: Increase or decrease in 2020
................................................................................................................................... ............................. — , ' o
. Investiment Agﬁ.‘ﬁi,m er
vestes 1232019 | agdiional | Reduced | MOMOOTIoSs | g | e
investments invastments under the equity comp_)re cha
' method | hensive nge
! ' | income . "7
1, Afflliates |
i ™ e
Lianchuang : 6,000,000.00 . -1,867,413.39
Real i '
86
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Investee

“Esiste ™
Developme
nt Co., Ltd

Increase or decrease in 2020

CCMC
Huaibei
Investment |
&
Developme
nt Co., Ltd

Huaibei !
Anjian
Investment

Hongxin
Asset
Manageme
nt Co., Ltd

Hui Li
Financial
Information
Service
(Shanghai)

Anjian

Communic
ation
Constructio :
n Co., Ltd

Huaibei
China
Resources
Gas Co.,
Lid

Huaibei
Datang
Central
Heating
Co,, Lid

Huaibei
Hejie
Business
Operation
Manageme
nt Co., Lid

Wenergy
Huaibei
Energy
Sales Co., |
Lid E

______________________________________________________________________________________________________ s
Investment Agﬁ::st;m | er
1243172019 Additional Reduced = MCOMOOTIOSS | gpgr | odu
investments investments g : compre | ty
under the equity ! hensive | cha
method : | nge
income s
26,342,016.91 1,804,683.50 |
117,126,918.37 | 13,689,004.86 |
16,015,805.77 62,434.93
1,004,573.63 -84,179.20
34,000,000.00 452306037
99,948,194.61 22,338,811.22 | ‘
4,047,794.63 | -28,285.46 |
1,082,692.39 | -416,568.48
35,722,166.46 | -1,117,874.15 |
87
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

i

Increase or decrease in 2020

. [ Oth
i Adjustm Cer

ent to . equ

[
' Investment
| other

Investee 12/31/2019 ; Additional Reduced income or loss

: P recognized | ity
investments investments under the equity ﬁg?s?\rrz | cha
method ! nge

. income .

.....................................................................................

Huaibei

Investment
Co,, Ltd
Hefei
Zhongan  ;
Jinkun | 481,566,034.00 | 3494176373 307.248153.50

investment

Partnership .
P I S
Anhui

Equity :
Service © 117,234,464.79 ¢ 7,107,000.00 :
Group Co.,

Ltd
Anhui

Aoolong 10,000,000.00 5,398,494.80

i H i
i : !

Network
Co,, Lid
Huaibei
Anyuan
Investment 50,500,000.00 i -2,221,997.74
Fund Co.,

Anhui
Tianlu
Aviation 3,000,000.00 : 400,000.00
Technology

Co., Lid
Alumics

Materials | 164,000,00000 156,000,000.00 |  60,000,000.00 |

Institute
Co., Ltd
Huaibei
Silicon-
based

industry i
Investment |

75,000,000.00 . 75,000,000.00 4,000,000.00

Anhut
Zhangye
Huaihai 14,003107.48 | 7.500,000.00 |  7.001.563.74 | 23.040.84 |
Prefabricat RS IR DR e
ed Buikling 5

Co., Lid
Huaibei
Shuren

Engineerin . 20,133,285.00 50.41

g
Constructio :
nCo., Lid

a8
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Investee

tech

Investment |

New
Materials
Industry
Fund
Partnership
{(LP}

:
i
i
|
i

Increase or decrease in 2020

12/31/2019

200,000,000.00 |

Additional
investments

240,000,000.00 :

Reduced
investments

¢ under the equity

Investment
income or loss
recognized

method

Adjustm

: income

4,976,50158

ent to

other
compre
hensive

Huaibei
Xingju
Constructio
n
Investment
Co., Ltd

448,738.81

Suixi Water
Supply Co.,
Ltd

2,000,000.00 :

20,052,000.00 :

1,258.427.51

Huaibei
Jiangnan
Real
Estate Co.,
Ltd

130,997,931.00

10,458,396 51 |

Huaibei
iFlybank
Financial
Big Data
Application
Co.,, Lid

300,000.00

4,107.83 |

Huaibei
Galaxy Big
Data
industry
Developme
nt
Huaibei
Growth
SME
Fund Co.,
Ltd

1,200,000.00 |

300,000,000.00 - 300,000,000.00

4,113,879.92

Huaibei
Venture
Capital
Investment
_Fund {LP)

30,000,000.00

Huaibei
Jiuyou
Industry

Investment

Fund

260,000,000.00 |

180,248.96

1,607,124.80 |

8%
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Investee

12/31/2019

Additional
investments

Reduced

nvestments

(LP)

Increase or decrease in 2020

I
A BV — LA P18 6811 PR RO et F P —

-
investment | Adjustm
income or loss I

recognized |
under the equity | SOMPre

¢ hensive
method ; income

Huaibei
Xingchuang
Constructio
n
Investment
Co., Ltd

6,733.601.64 |

5,000,000.00

869,451.30

Huaibei
Yuhou
Asset
Manageme

Yongjun
Biotechnolo
gy Co., Lid

675,000.00 |

9,000,000.00

5,850,000.00

1,054,169.59

Huaibei
Phoenix
Mountain
Baozhi Lite
Trading

Smart City

Investment

and
Operation
Co., Ltd

230,953.17 |

1,250,000.00 |

-1,179,509.11

Huaibei
Suez
Environme
ntal
Services

Anhui Aihui
Health and
Pension
Industry

Developme
ntCo., Ltd

Huaibei
Phoenix
Mountain
ij
Business
Manageme
nt Co., Lid

16,767,000.00 |

2,400,000.00 |

13,720,000.00 |

-128,472 .47

Anhui
Perception
Future

1,800,000.00
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Huaibei Construction

Investment Holding Group Co., Ltd

Notes to Financial Statements 2019 - 2020

Increase or decrease in 2020
.................................................................................................................................................. o
Investment Ag::tlst;m Loer
Investee 12312019+ agditional Reduced income orloss | ygp | €AY
P : i recognized Lty
mvestments. investments  under the equity | Egnms‘i)\:g | cha
method income nge
Blagirgr
Technology
Co, Lid ;
Anhui |
Penghuai
Industrial 6,000,000.00 3,652,319.80
Lo, td o
Total ! 2,238,302,278.66 | 861,446,000.00 104,943,317.47 ; 360,724,671.06
{Contrhued)
increase or decrease in 2020 I bgndingof
Cash dividends | Impairment : Endin | Daance
Investee of profits pr%vision | Other 12/31/2020 rLT:g.?&maﬁ'}Le
distributed accrued ! pend of 2020
1 Afftiates | |
Euaibgitléitanchuang e
eal Estate
Bﬁvelopment Co., 4,132,586.61
FCMCHuali)el [ ....................................................................
nvestment
E{gvetopment Co., 28,236,700.41
Abaibel Anian T o e s
_Investment Co,, Ltd 130,679,047.26 |
Anhui Hongxin Asset
mgnagement Co., 16,098,240.70
Hui Li Financial
Information Service 920,394 43 :
{Shanghai) Co., Ltd . .. T '
gualbel Anp?n
ommunication
Etcénstruction Co., 38,523,960.37
AoaberChira . ! N S
Ettce'sources Gas Co., 18,864,395.69 103,392,610.14
. Huaiml Datang e e o o s — s e '
Central 4,019,509.17
Heating Co., Ltd i e
Eua_ibel hejie ot
usiness Operation
mgnagement Co., 666,123.91
Wenergy Huaibei
EnerEE{ ales 34,604,292.31
- C0.| d ....................................
Huaibei Ganghang
Investmant 19,921,099.51
Co, Lt b e e e e s e
?e}:ei Zhongan
inkun
investment . 63,288,6835.79 690,572,788.07
Partnership (LP}
Anhui Equity Service
GrouE 136,128,857.64
Co., Ltd
91
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Anhut Aoolong

ﬂﬁt\mrk Co., 4,601,505.20

FlGaTber ARyUaR 1 R SOV
investment 48,278,002.26

Fund Co., Lid

Anrhui Tianlu Aviafion -
Technology Ca., Lid 400,000.00 3,000,000.00
Alumics Materials i 260.000,000.00

Institute Co., Ltd

Huaibei Silicon-
based Industry
Investrment Fund
(LP}

4,000,000.00

150,000,000.00 |

Anhui Zhongye
Huaihai
Prefabricated
Buiding Co., Lid

14,525,503.58

Huaibei Shuren
Engineering
(i%nstruction Co.,,

L

Ankui High-tech
Investment New
Materials industry
Fund Partnership
(LP)

20,133,335.41

Huaibei Xingju
Construction
investment Co., Ltd

444,976,591.58 -

Sutx1 Water Suppl
Co., Ltd Y

Huatbei Jiangnan
Real Estate
Co., Ltd

120,539,534 .49 |

Huaibei iFlybank
Financial Big
Data Application
Co., Lid

Huailbei Galaxy Big
Data Industry
Et%velopment Co.,

Huaibei Growth
SME Fund Co., Lid

304,107.83

1,200,000.00 :

Huaibsei Venture

Capital
Investment Fund
LP

“Huaiber Jidyoi ™~

Industry
tnvestment Fund
Partnership (LP1

Huaibei Xingchuang
Construction
Investment Co., Lid

30,180,248.96

261,607,124.80

12,803,052.94

Huaibei Yuhou Asset
LMtgnage»ment Co.,

gpf:ui ;‘(on jun
iotechno
Co., Lid o

7,579,169.59 |

9,000,000.00

Huaibei Phoenix
Mountain Baozhi Lile
Trading Co., Ltd

230,953.17

Investment and 70,490.89
OperationCo., Ltd 1 _
Huzibel Suez
Environmental 19,638,527.53
ServicesCo. Ltd b SO S
Arhii AihUi Health
and Pension 2,400,000.00 .
Industry

92
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Huaibei Construction lnvestment Holding Group Co., Ltd
Notes to Fipancial Statements 2019 — 2020

valopment Co.,

“Huaibei Proenix
Mountain Yiju
Business
Management Co.,
Lid

13,720,000.00

Anhui Percepfion
Future Electronic
Technology Co,, Lid

Anhui Penghuai
.Industrial Co., Lid

Total

86,719, 907.45 |

1,800,000.00 |

9,652,319. so |
3,271,809,724.80

12. [nvestment property

{1)Measures investment property by fair value

item . Houses and buildings Land use right Total
I. 12/31/2019 5,888,233,600.00 | 10,330,352,200.00 16,218,585,800.00
Wherein: costs 2,383,000,174.48 | 607043591802 1 8,463,336,003.40
Changes in fair value 3,504,333425.52 |  4,250,916,281.08 7,755,249,706.60
Il. Current change 779,121,900.00 |  -949,457,200.00 -170,335,300.00
Pius: purchased 601,226,060.08 4060326800 | 641,919,328.08

Transferred from fixed

Jransfen 20,107,11202 | | 20,107,112.02
Changes in fair value 148,788,721, 90 216,834,532.00 365,623,259.90
e e . 0 |
Other transfer-out 1,206,985,000.00 1,206,985,000.00
Wherein: cos{s 693,404,039.67 693,404,039.67
ﬂ"Changes in fair value 513,580,960.33 513,580,960.33
other ; -
NI. 12/31/2020 6,667,355,500.00  9,380,895,000.00 |  16,048,250,500.00
Wherein: costs 301423334658 | 542672514725 | 6.440,058493.83
Changes in fair value | 3.663,122.163.42 5.054.160,652.75 | i 7.607,202,006.17

Note:

1. the company determined the value of its investment property based on the appraisal reports

Kaiyuan Appraisal Report [2021] Mo, 231-237 issued by Kaiyuan Asset Appraisal Co., Ltd

2. According to the "Approval of Financial Write-off of 5 Land Lots Transferred by Huaibei

Construction Holding Group Co.,

Lid" issued by The State-owned Assets Supervision and

Administration Commission of Huaibei Municipal People’s Government (Huaiguozipingjia (2021) No.

10), the company wrote off part of its land.

13. Fixed Assets

ltem 12:‘31 12020 12/31/ 2019
Fixed assets 8,756,476,014. 27 5,446,567,729.51
Liquidation of fixed assets
93
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Huaibei Construction Investment Holding Group Co., Lid
Notes to Financial Statements 2019 - 2020

ltem 121312020 12/31/ 2019
Total 8,756,476,014.27 5,446,567,729.51
(1) Details of fixed assets
ltem 12/312019 | Increase in2020 | Degeasen 1213112020
L original - Book | g 323,193, 171.66 | 3,494,707,758.51 = 82,836,035.68 | 9,735,064,894.49
Wherein: building | 3,664,272,275.20 | 345,678,499.54 | 42,345,765.60 ; 3,967,605,009.14
Machinery i
..... and equipment | 603 783 715 61.....L . 102 930 518 53 1 75823 367 . 704 956 000 4?....
Municipal :
facilities .. 1 592 513 993 96., 2 985 51 7 343 94... [ | 4 578 031 337 90_..
Transport
equipment : 398 015594 .o 53 474 026 00 412 913 356 78
Office devices |
_and other equipment = 64 607 592 58 o 710?370 50 B S 71559190 20 .
I. Accumulated :
depreciation 376 625 442 1 5 135 502,368. 86 33 628 930 79 973 588,880, 23
Wherein: building 261,083,633.21 . 96_081 449.06 2, 7?6 704.42 3%__388 377.85
Machinery
and equipment 129,345,178.24 14 4_!:30,51 5.60 1.- ?45".028 92 14”2 110 6684.92
Municipal : i
facilities 195,505,741 .64 13,454,806.08 i - 209 050, 54732
Transport
equipment | 25162128877 7.90591066 | 291863632 23026888311
Office devices
andothercaspmens | S07TO00028 | A0TSGTdS | BRSNS 4277072662
M rotal net book 5,446,567,729.51 8,756,476,014.27
Wherein: buildinlg _3,403,188,641 99 . 3,613,216,631.29
Machinery
and equipment 474,438,53'{.?’7 e . 562,845,335.55
Municipal
..... faciites | 1996828292 o | 406898079013
Transport ;
squipment 146,19\4,305.54 _= o _ 18%644 793, 67&
Office devices i
and other equipment et W N 28,788,403.58
V1. Total
impairment
_provisions O P S AT
V.Total book value . 544656772054 | 8,756,476,014.27
_Wherein: building | 3,403,188,641, ...} 3.613,216,631.29
ery
and equipment 474,438,537.37 562,845,335.55
Municipal
facilitios 1,396,918,252.32 4,368,980,790.18
Transport
_squipment S e 182.644.793.67
Office dewces i
and ofher equipment | 25,827,992, 29 | 28,788,463.58
14. Works in progress
' 12/31/2020 12/31/2019
tem i iy T ,' ................................................................... i e Y
i Book balance air Book value Book balanoe | air Book value
94
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Huaibei Construction Investment Holding Group Co.,
Notes to Financial Statements 2019 - 2020

Ltd

I me me |
| nt ’ nt o
| Pro Pro |
Covisi isi I
Works it 58305471542 15,283,054,715.42 | 15.409.5?2.592.72 15,400,572,502.72
progress ; H
Engineeri
ng 14,919,069.35 | 14,919,069.35 12,263,557.08 12,263,557.98
L S T T R S
Total 15,208,873,784.7 15,208,873,784.77 | 15,421,836,150.70 15,421,836,150.70

(2) Details of projects under construction

Details of projects 12/31/2020 12/31/2019
East Lake Park Constructlon Project 48,167,823.39 100,721,276.24
East Lake Constructmn and Management Pro;ect 22,828,300. 00 ' 22,828,300.00

107 810 278 20 ;

Duji Duanyuan Town Robot Project 278,301.88
Dup Flower Nursery Project 5,185,723.61 4 563,723.61 .I
Children's Park Prougg{ llllllllllllllllllllllllllllllllllll 5,414,118.68 5,414,118.68
Huashan Park Project 179,539,560. 07 102 548 a14. 37 .....
Laosui River Shopping Street Projest 25318446
Two-mountain management pfojecl 148,184,505.58 128,093,686.53
South Bank Shopping Street Project 1,108,729.82 1,106,729.82
ac;l:‘t:gl‘;::msge:]i:c,:\rea Demolition and Resettlement 268,516,212.83 280.476,632.00
Time-space Big Data and Cloud Flatform Project 13,140,000.00 13,140,000.00
Shuoxi Lake Construction and Management Co., Ltd 259,509,892.60 22,916.906‘0:;
Central Lake Construction and Management Project 225,395 215.38 : 174,926,613.02
g:lo?[ebc? Municipal Water Supply Network Renovation 155,467 595.29 185 467,595, 29
e Drpormert Aea Sendard| gy 1501a000 621015000
\ézzgjl;e; :::A?L aHuaibei Economic and Technology 12,043,457.31 634,400.00
g;ﬁ:ﬁ% (;lll;e lﬁﬁ:?ﬂa:tv\?ol?lin;:o ?j:age Treatment Plant 98.948,136.96
Huaibei Municipal Commission of Construction 194,590,999, 00

204 621,158.20

21 30000000.

Resettlement Hous:ng for Xiangshan Scenic Area 21 ,300,000.00

East Campus of Huaibei City No. 1 Middle School 8,229,871.00 . 8,220,871.00

Civilization creation program 153,81 7,057.60 232, 414 aa7.74

S R Xiohe Boad and ng T B

Project in Huaibei Economic Development Area 172626894 51468163
14,804,295.28 10,000,000.00

Qutdoor project of Xinhu Road Resettlement Housing

95
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Huaibei Construction Investment Holding Group Co.,
Notes to Financial Statements 2019 - 2020

Ltd

Detalls of pro;ects 1213112020 1213112019
o Mentalﬂosp“al .................................................................................................................................... - 225544 35
Quanshan Branch Road Prolecl llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll 31,599,208.03
Layuan East Road Pro;ec; IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 1,503,062.33 957,540.65""
p— pmlect ......................... 19371 ..... 5 41 ...... 3 3 .................................. 3 00000000 .....
oo M,dd;e Road p ro,ect S R wo0.000.00
Fujia Line Project 967, 661023 63, 1135.27013;9;g
Anmin Road Project 99,207, 615 51 99,207,615.51
Sever-road project in East New Town Area | 782,651,554.16 | 782,651,554.16
Downtown roads and municipalm;oads IIIIIIIIIII . 2874 99260672

2,874,992.608.7

E"‘:gfj;meﬂuo'}"g?;'Maggéee?,“‘em°f C°“"”’TT“3“’° 16,283,715.73 16,283,715.73
{3235 connacting line 13,687,027.49 13,687,027 .49
Aﬁordab‘e S g '573)59_65 ...... o1 3505
lnfrastructureand other projects 5,549,632,865.12 5,81 O;I;77,794.1 a
People's Hospital New Campus Pro;e;ct 569, 259 422 31 33, 852 518.79
;%;2; ctand 5202 Huaibei Section Reconsiruction 52,870,100, 00 305,582,466. 36
Linhuan Industrial Park Demaolition and Land

Requisition Project

577,105,866.10 :

Maidan Xingfu Jlayuan Pro;ect 151,117,801.76 103, 844 165.84
Linhuan Industrial F‘ark Base Road Network Pro;ect 42,359,079.41 23,384,649.14
Coal Chemical Industry Base Safety and . '

_Environmentai Monitoring Project 10,551,640.19 | 6,142,850.80
gra;gc tShelter Ferest and Incubator Node Greening : 10, 860 478.27 2,850,079 38
Comcharaive Samics Comter o Coul Chamigal |~ i e i
Synthetic Materials Base 15’297’007‘9,1 .......... 440,520.39
Comprehensive Pipe Gallery Project Phase It of Coal
_Chemical Synthetic Malerials Base 37,31 2'633_:?9 _______ o 9 972 362 20
“Coal Chemical Industry Base Methanol “Torch Project
Phasell 597,160.00 __ 597 160 00
Coke and Vinyl Acetate project of Coal Chemical
Industry Base 4,300,000.00 _ 4 300,000.00
E:w:e(:hemlcal Park Project of Coal Chemical industry 33.857,554.37 33 857.554.37

“Menggou Landscape Management Project of Coal 6,024.212.26 A 6924 21226

Chemical Industry Base
Huaibei planning library and archives center

169,379,661.74 |

Longhu Sewage Treatment Plant Phase II

47,840,381.00

Xulou Water Plant

63,014,738.39 |

Middie Lake Express Way

104,871,627.82

Phoenix Park

3,257,120.70 °
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Huaibei Construction Investment Holding Group Co.,
Notes to Financial Statements 2019 - 2020

Ltd

Details of projects 12/31/2020 : 12/31/2019
Emergency Rescue Dispatching Command 1,019,476.29
ComplexBuilding
Service Center for veteran cadres ! 1,261,920.51
Huaibei national fithess center 20 034,951.46
Yingbin  Avenue Rainwater and  Sewage |
_Reconstruction Project 3,890,364.00
Linhuan Industrial Park Base North Road Project 2,332,751.22
""" Huaibei High-tech Zone New District Neighborhood
Center Project EPC Project General Contracting 91,350,150.65
_Project
Datang Power Plant Project 689,062,060.50 |
Hazardous Chemicals Logistics Park Project 1,494,928 16 |
Coal chemical synthetic material base exhibition 7.991,224.65
center project
Human settlement environment improvement project in
coal chemical industry base 3.989,732.59
Coking Phase [l 2,548,720.00 : 2,548,720.00
Linhuan Industrial Park Road Reconstruction and
Expansion Project 13317487 13317457
Huaibei Public Transport and Passenger - Transport
Comprehensive Hub Station Construction Project 36, 035 ?27 22,
Huai Naturzl Resources Planmng [2020] No. 1 State- 12,900, 000 00

Trading gas station construchon

75,182,318.86 |

Mehao Hotel 15,839,678.67

Laosui River Treatment Project 1,974,730. 23

River dredging project 2,024, 43619 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
Urhan Sewage Interception Project 8,014,895.88

East Lake Scenic Area 23,310,281.82 .

11,719,964.10

39 291 700 90

Nanhu Scenic Area Core Area Governance F’ro;ect 649 404, 452 62

B Economic  Develoomeni Zane  navalion | b e
industrial Park Phase | Projget .+ 23 62:{’?58 97

Duji Development Zone Pioneer Park Phase I

_Duanyuan Town Standardized Factory Building Project 97,974,214, 66 16,603.77

Business Incubator Project in the New District of

Huaibsei Economic and Technologicai Development 651,239,246.36

Zone

Public rental housing 12 321,000.00

Hual Mining Center, Zhuzhuang Goal Mine: | o cee aas 90
ReseffementMousing . 20,.599.835.79
Standardized Workshop Project ‘of Coal Chemi 7.623.969.39

Synthetic Material Base :

Coal chemical synthetic matenal base concentrated 76, 718 438.91

~ F-225 -

TN IS (A T ML AL T A T L SR



Huaibei Construction Invesiment Holding Group Co., Ltd

Notes to Financial Statements 2019 - 2020

Details of projects 12/31/2020 12/31/2019
brine zero discharge project =~ | T
Comprahensive Pive Galiery Broject of Goal Chemical |~
Synthetic Material Base _3"8'078‘ 296.63
Total | 15,283,954,715.42 | 15,409,572,502.72
15. Intangible assets
{1)Classification of intangible assets
Increase in Decrease in
ftem 12312019 | o e 12/31/2020
:;ali"g"‘a' book | 45 202,646,365.23 | 79,738,276.86 | 10,759,511.36 | 12,271,626,130.73
::"s';er:;;:‘t Land i 97865061793 | 62585.907.37 i 8,003,100.00 | 1,032,043,425.30
01,000,000.00 ; S 201,000,000.00
other 11,023,005,747.30 | 17,152,369.49 | 166641136 . 11,038,581,705.43
_____ R e et
depreciation 16,512,415.74 | 4569293856 | 43090928  161.774.445.02
Wherein . Land 3304573900 | 9,680,453.94 430,909.28 43,195,283.75
82268,009.76 | 35763,872.20 ] 118,032,872.05
297,676.89 248,612.3 546,289.22
I, Total
Impairment -
POV ON e,
Wherein: Land }
useright i, R R S
The mining !
..... ight )
other -
e o T
Ve o 12,086,133,949.49 | 12,100,850,685.71
Wherein: Land 044,604,878.84 088,848,141.55
useright b .
Mining right 118,731,000.24 82 067,127.95
other | 11,022,798,070.41 11,038,035,416.21

~Note; RMB 1,021,0000.00 in other items refers to the intangible assels formed by East Lake,
Lvjin Lake and South Lake, a total of 55.7 square kilometers, which were allocated to the company by
Huaibei Municipal Development and Reform Commission and Huaibei Municipal People's
Governmaent after the treatment of the coal mining and subsidence area in the central lake belt of

Huaibei in 2019,
16. Long-term unamortized expenses
. i Other ! reasons
ltem 12/31/2019 inoreosein | Cumentamounl ' gecre | 1213112020 | for
ase | : decreas
. b B
Rent 4,855,090.94 ©  4,587,123.76 :  6,623,467.93 - 2818,746.77
88
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Huaibel Censtruction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

i : i I Other
, | Other ! reasons
ltem 12/31/2019 '”°r2%a‘2%e n-. C“gr‘;’:nﬁ‘z”;fj“”t decre |  12/31/2020 for
. ase decreas
................................................................................................. e
Forest
vegetation
restoration 6,043,124.81 2,870,514,22 1,656,007.68 7,257,631.35
fee e T R A
Consultant
fee and 3,447,509.52 | 3,447,599 52
service fee R R : I
Repair costs 2,755.211.34 5 445 704.45 3 547 674 15 [ 4,663,331.65
Ec':;at;‘c'"g 3,058,333.33 0 511574482 1,733,333.33
Replacement : S
costs for ' _.
returning 265,656.52 ; 57,961.44 : 207,695.08
farmland fo !
forast ' :
E‘Lf;tg'ﬂ' 117,285,253.75 i 21,049,249.28 1,270,797.44 ! 137,063,705.59
Asset |
acquisition 13,644,321.20 | 72,410.7¢ 13,571,910.41
expense :
Total 137,710,270.21 . 52,712,747.74  18,409,252.28 | | 172,013,765.67

17. Deferred income tax assets and deferred income tax Habilities

{1)Deferred income tax assets not offset

12/31/2020 12/31/2019
ltern Jg;i?;?y Deferred income i ;ﬁ;?)?;?'y ] Deferred income
.......................................................... .. difference . tax assets - . difference i tax assets
::;‘;';:ﬁ:::" assel | (3354127461 | 33,385,318 65 54,569,650.20 16,142,412.55
Trading financal 8,632,80208 | 215822302  18,357,834.40 |  4,589,458.60
" Total 142,174,166.60 .  36543,541.67 8292748460 20,731,871.15
{2)Deferred income tax liabilities not offset
123120201 123172019
Itern : Taxable temporary: Deferred income ! Taxable temporary! Deferred income tax
difference tax liabilities difference liabilities
L"r‘;‘;ime'“ 7,607,292,006.17 1,001,823,001.654 | 7,755,249,706.60 1,938,812,426.66
Jrading financia 507,060,032.35 | | 126,765,008.08 |  41,740,388.16 10,437,347.04
Total | 8,114,352,038. 52 2,028,588,000.63 | 7,796,000,004.76 | 1,049,249,773.70
18. Other noncurrent assets
Item 12/31/2020 12/31/2019
Entrusted loans A 179,578,099.22 153,099,672.57
) Shantytown renovation sub-loan 12,214,114 673. 60 IIIIIIIIIIIIIII 1 0554406699“58”

99
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RHuaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements 2019 - 2020

ltem 1213112020 12/31/2019
e e o ot e e e s e s . 1183211 ..... 6 1045 ............ 1,123,165,665‘45
Minus: other noncurrent assets due within one year 179,578,009.22 153,099,672.57

Total

13,397,326,284.05 |

11,677,516, 366 03

The detaits of shantytown renovation sub-loan are as follows:

ltem 12131/2020 12/31/2019

China Development Bank

Shantytown Renovation Sub- 229,169,391.23

ioan

Shantytown renovation sub-loan :

for Leicun Village, Lieshan 666,642,806.73 569,960,000.00
B A SN

Agricultural Development Bank

Shantytown Renovation Sub-  ; 9,023,367,494.80 8,113,015,496.28

loan ! .

Post Savings Bank Shantytown 626,224,744.91 642,228,733 55
_Renovation Sub-loan e e

Bank of Communications

Shantytown Renovation Sub- 1,141,443,750.68 656,002,849.60

ioan

China Merchants Bank

Shantytown Renovation Sub- 245,239,992 52 | 272,420,959.03

loan e

Xiangshan District Shantytown | 199,913,143.58 216,767,885.12

Renovation Sub-loan

Lieshan plstrrcl Shantytown 81,699,345, 48 52 523.000.00

Renovation Sub-loan | L e oo e e e e s s e o e e

l.ieshan District Taxing ! f

Shantytown Renovation Sub- | 414,003.67 31,467,776.00

loan '

Total ] 12,214,114,673.60 10,554,4086,699.58
Other details are as follows:
It 121312020 12/31/2019

Special loan for flood prevention 100,000,000. 00

COB Fund renovation project of Huaibei 83.191.400.00 83.191.400.00

Dongxing Construction Investment Co., Lid@ | = A B

CDB Fund governance project of Huaibei Suixi 421,600,000.00 426,700, 000 00
.County Construction Investment Co., Ltd® | " "L

CDB Fund renovation project of Huaibei 35 000,000. 00 35.000,000. 00
...... Shengda Construction Investment Co., Ld® . »

CDB Fund renovation project of Huabei Phoenix | 65 000, 000.00 65,000,000.00

Mountain IndustriesCo., Ltd@®

" CDB Fund construction project of Huaixiao

100,000,000.00

_North Coach Linking Road® 100 000.000.00 1~ 100,000.000.00
CDB Fund construction project of Huaibei 000 000.00 6.000 00
Mining Real Estate Co Ld® 36.00 0 36, J 0,000.00

CDB Fund project(

CDB Fund new campus construction project of
Anhui College of Mining and Technology@®
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Huaibei Constructiom Investment Holding Group Co..

Notes to Financial Statements 2019 - 2020

Ltd

Item 12!31;2020 12/31/2019
"CDB Fund project of Anhui Anxing Ancient Town | 8 2
Cuitural Tourism Development Co., Ltd(D 8 00 00000 88,200,000.00
CDB Fund project of Huaibei Kaivuan 13 2 1
Construction Investment Co., Ltd@® 00,000. 00 ___________ 3:200,000.00
CDB Fund construction project of Huaibei 4,261.000.00 4.261,000.00
Drainage Co., LWM® e
CDB Fund parking lot project of Huaibei City 7 240.000.00 7.240.000.00
Parking Management Co., Ltd® o T oo
Huaibei Smart City Investment and Operation 1
.Co,, LtdD) . 16 30.00000

Huaibei-to-North Water Diversion Project of 80 000,000.00 80,000,000.00
Huaibei Municipal People's Government [~ " e
Suixi County Guoguang Paper Co Ltd@ 88,178,149.00 88,178,149.00
Huaibei Yongshun Paper Co,, Ltd® 28,722,150.00 28,722,150.00
Anhui New Choice Food Technology .
Development Co., Ltd® 5.987, 600 00 : 5:987.600.00
Other assets for debt repayment@ 5,660,644, 50 3,888,700.50
Financial leasing assets 340,666.95 340,666.95

Total 1,183,211,610.45 1,123,109,666.45

Note (D): Accounting for the project construction investments that the company, CDB Development

Fund and cooperative companies engage in.

@: Accounting for the assets for credit assignment acquired by the company.

19. Short-term borrowings
{1)Category of shori-term borrowings

hem 12/31/2020 12/31/2019
""" Creditloans © £09,000,000.00 658,500,000.00

Secured loans T 2,301,810,374.59 """"""""""" 3,298,586,149.92
Pledged loans 1,040,000,000.00 219,500.000.00
e e e

"""""""" Total | 4,073,740,374.59 4,176,586,149.92

(2)Details of important short-term borrowings:

: lnteres

Lender Sgrltof:e Endlc?:r:e Of rat:z(% Ending balance ;‘chr':n?;
Hiiehang Bank R S S
f)(::r’]‘gm'é?kisn?'cap“ L | 202063 | 202163 420 |  300,000,000.00 ; dsggé"ed*':'e
loans _ ST RS S R
gﬂéf.ﬁfé'ﬁ?ha"k x“ﬁﬂ?ﬁﬁg 202063 | 2021-6-3 420 | 300,000,000.00 gg:&"ed*me
capitatioans i e S A
g:{')‘;gﬁ;;ﬁ Bankworking | 2020-1-19 | 2021-1-19 | 435 | 285,000,00000 | | 2d9e

101
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Huaibei Construction Investment Helding Group Co., Lid
Notes to Financial Statements 2018 - 2020

| Interes
Startdate | Enddateof |t : Mode of

Lender ofloan | ioan | rate(% Ending balance guaranty
ST RN IR D U U N
Huishang Bank Secured+Ple
Xiangyang  Sub-branch @ 2020-3-25 . 2021-5-25 4.20 200,000,000.00 ; dged

working capitalloans ¢+ i

Huishang Bank : Secured+Ple
Xiangyang  Sub-branch | 2020-5-25 | 2021-5-25 4.20 200,000,000.00 | dged

working capital loans

Agricultural  Bank  of : : ' Pledaed
China Huaibei Branch | 2020-3-12 2021-3-12 435 200,000,000.00 . Ioang

working capital loans e e s st g s e
China CITIC  Bank Pledged
working capital loans 2020-3-20 i 2021-3-20 4‘[5 IIIII 190,009-7.000‘00 loans

China CITIC Bank Co., Pledged

Ltd Hefei Binhu Sub- [ 20200216 20210216 4.35 171,000,000.00 | Ioansg

branch
China QGuangfa Bank . : Pledged

Hefei Branch 2020-3-19 202'"1:3-19 3.90 170,000,000.00 loans

China CITIC Bank Co., : Pledged

Ltd Hefei 8inhu Sub- | 2020-03-20 | 2021-03-20 : 4.15 114,000,000.00 foans?

branch

China CITIC  Bank .
working capital loans | 2020114 2021414 | 500 | 100,000.000.00 | Creditloans
Huishang Bank Co., Ltd ~ 2020-7-22 ' 2021722 | 385 = 100,000,000.00 | Secured
Huishang Bank Co., Lid | 2020-12-31 | 2021-12-31 | 3.85 97,000,000.00 | ecured
China = CITIC _ Bank | 5070.12.20 1 2021-12:20 | 500 |  50,000,000.00 | Credit loans

_working capital loans

China CITIC  Bank

working capital loans

: 2020-12-29

| 2021-12-30

Huishang Bank Co,

50,000,000.00

Credit loans

LtdHuishang Bank Co,, Secured

Ltd Huaibei Xiangyang 2020-07-27 @ 2021-07-27 3.85 40,000,000.00 loans
Sub-branch :
China CITIC Bank Co., ; Secured

Lid Hefei Binhu Sub- : 2020-05-28 @ 2021-05-28 - §5.00 30,000,000.00 loans
e T SRS SO ; et
China Construction Bank ! Secured

Co., Ltd 2020-5-29 | 2021-5-28 3.85 20,000,000.00 oans
China Construction Bank

Co., Lid Huaibei Sub- | 2020-2-28 | 2021.2-/18 3.28 20,000,000.00 . Credit loans
branch e S
Huishang Bank Co, :

LtdHuishang Bank Co., | Secured

Lid Huaibei Xiangyang 2020-04-30 | 2021-04-30 4.35 10,000,000.00 loans
Supbranch L

Bank of Communications Secured

Co., Lid Huaibei Sub- | 2020-3-15 | 2021-3-15 4.35 10,000,000.00 loans

branch :

Huishang Bank Co., Lid Secured
Huaibei Xiangyang Sub- : 2020-4-24 & 2021-4-24 435 10,000,000.00 : loans
branch00002 T SUUA N S oo
Bank of Communications _ Pledaed

Co., Ltd Huaibei Branch : 2020-03-31 | 2021.03-26 435 10,000,000.00 Ioansg
Business Office T T
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

! Interes
o sansoe | Enasmeo 1 crtgirss | Yok
) :
I o ™ | 2020-1117 1 20214117 | 504 | 10,000,000.00 | poouree
Total 2,667,000,000.00
20. Notes payable
Category 12/31/2020 12/31/2019
Trade acceptance | )
s e
Total 382,395,490.13 631,597,528 .45
21. Accounts payable
{1)Aging of accounts payable
ltem 12/31/2020 . 12131/2019
:;t::;epayzgi project 487,814,851.60 | 572,476,761.80
) Total 487,814,851.69 572,476,791.80
{2) Important accounts payable aged over one year: None
22. Advance receipts
{1)Aging of advance receipts
Account age 12/31/2020 __ 12/31/2019
Within 1 year 041,500,450.22 | '718,457,568.78
More than 1 year | R 568,732,764.00 63,486,389.23
Total 1,610,332,214.22 781,943,958.01

{2)important advance receipts aged over one year:

Entity name 12/31/2020 Reasons for not carry-over
T The residential
Payments for purchase of presold houses X
. " . 605,558,608.60 community not
in Lvjin Garden Community S N _completed.
The residential
‘I;’i%?:]en;‘ :?an' purchase of presold houses 154 244,847 48 community not
St A completed.
The residential
Payments for purchase of presold houses .
X . . : 151,392,219.40 community not
InChengyuan Residential Community L _completed.
23. Employee compensation payable
(1)Details of Employee compensation payable
ltem 1213112019 increase in 2020 | Deggeasein 12/31/2020
103
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Huaibei Construction Investment Holding Group Co., lid
Notes to Financial Statements 2019 - 2020

item 12/31/2019 | Increase in 2020 Decz"ggge in 12/31/2020
i. Short-term 19.240,788.02] 197,710,592.12| 189,624,869.03 27,326,511.11
compensations . [ S S
Il Post-
employment 430,827.45!  21,610,291.01] 20,807,070.52 1,234,147.94
benef ts-def ned
: 19,671,715.47 219"5"26 883.13| 210,431,939.55 28,560,659.05
(2)Presentation of short-term compensation
' . Increase in Decrease in _
ltem .. 12/31/2019 2020 2020 12/31/2020
1. Salary, bonus, allowance ! '
and subsidy © 16,405,271 49 | 158,122,931.68 | 151,546,480.89 22981 ?2228
2. Employee benefits | 68 433,61 . 7,162,839.83 7,069,439, 83 161,893.61
3. Social insurance _(_:osts - _2"97. 23952 12978489 a6 12, 659 749, 92 5_?&@]’8.96
Wherein: medical ' .
insurance costs 175,043.00 m12,897,063.23 125?9 791. 82 IIIIIIII 492 314.41
Industrial injury insurance 067023 | 7222645 7073798 1115870
""" Maternity insurance costs = 1397629 | 9,199.68 . 5,220.12 13,955.85
_Other 855000 i 8,550.00
4 Housingfund 986,106.95 . 14,586,903.49 = 13, 52? 336. 49 1,945,673.95
5. Trade union outlays and
employee aducation 1,673.676.45 1  4,850,427.76 1 4,721,861.80 1,711,242.31
_expense L
6. Short-term paidabsence | e, .
7. Short-term profit-sharing :
N B
8. Other short-term
COMPENS AN
Total 7719,240,788. oz 197,710,592, 12 189,624,869.03 | 27,326,591.11

(3)Presentation of defined contribution plan

ltom 12/31/2019 | Increase in 2020 De"z'ggge in | 1215112020
insurance ) 385 167.69 18 837 55849 1?'434’865'2?5 ............ f.??f?o,.?f_
2. Unemployment
et 27,902.24 197.080.76/  162,021.14 62,961.86
3. Corporate annuity
oo 17,867. 52:; | 257565176 2.210,184.11 383,335.17

Total 430,927.45  21,610,291.01 20,807,070.52 1,234,147.94
24. Taxes payable
Htem 12/31/2020 __ 12/31/2019
VAT 232,798,669.41 | 176,115,243, 07
Tumovertax | 5,575,877.51 5,575,877.51
Urban  maintenance  and 23,322,343.30 | 20,090,427.30
construction taxes
Educational surcharge 9,736,277.99 8,671837.77
“Local educational surcharge | 6,502,167.76 i 5,754,316.28
104
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

temn 12131/2020 | 1213112019

""" Real estat“é" taxes " 66.634,332. 47 T 66,189,595.73
Land use taxes | 3,233, 38? 81 1,517,989.30

Water conservancy constructaon | 1419,448.24 1,496,089.92

fund

Corporate income tax

1,803,198,764.32 '

1 589,800,227, 45

Resource taxes 1,041,197.31 | 2,415,755.55
Other 114961230 1 3,654,606.19
""""" Total  2,154,703,078.42 1,881,290,966.57
25, Other payables
lterm 12/31/2020 _ 12/31/2019
Interests payable 75, 467 879 31 72,223,778.61
Dividends payable 22,331, 470.22 43,812,181.58
Other payables 4,434,320,549.49 | 5,206,938,306.18
Total 4,532,128,899.02 | 5,322,974,266.37
{1}interest payable
........................... item . 12/31/2020 23172019
Interest on long-term
borrowings with principal
repayment when due and 71,328,809.73 68,084,709.03
_interest payment by _
_Interests over corporate bonds
interest payables for short-term
borrowings I 413906988 | 4.136,009.58
Preference shares\perpetual
bond interest classified as
_financial liabilities S S
JOtherinterest e e
Total 75,467,879.31 72,223,778.61
(2)Dividends payable
tem 12/31 12020 12/31/2049
Commen share dividends 22 331,470. 22 43,812,181.58
Total 22,331,470. 22 43,812,181.58
{3)Other payables
{DOther payabies presented by nature of amount
Item 1 2!31 12020 123‘31 12019
Secunty depos:ts and marglns 176,433, 298 00

141,034, 636 88

4 257,896, 251 49

5,065,903,669, 30

4,434,329,548.49

5,206,938,306.18
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Huaibei Construction Investment Holding Growp Co., Lid
Notes to Financial Statements 2019 - 2020

(Z)Presentation of other payables by age:

12!31!2020 : 12/31/2019
Account age - ' :
Amount Pementage( %) Sum Percentage( %)
“Within 1 year (1 year ST S
inclusive) 2 340 794,828, 47 52 79 3 765,328,875. 17 72 12 |
1-2 years (2 years
inclusive) 1, 106 328, 732 00 24 95 811,660,312.89 | 15 5?_
2-3 years (3 years
______ inclusive) 547,328, 329 26 12134 298,412.602.00 573
Above 3 439,8?7,659‘76 992 ; 3 536 516.12 : 6.56
Total - 4,434,329,549.49 100.00 : 5, 206 938 306.18 100.00
(3)Top five entities in terms of ending batance of other payables:
Percentage of total
Entity name 1213112020 | ending balance of | "onure Of
) : other payables (%)
gzhuithualhal Industry Development Group 255 482.928. 15 : 5.76 aRs:;;::t
Acghulltghongan Financial Assets Management 248 415 573.43 5.60 :‘tgcc;:]et:t
AT P R  Recurrent
Hualber quuclpai Bureau of Finance - 170,131,361.18 384 | accounts
Anhui {Huaibei) New Coal Chemical Synthetic Recurrent
______ Malerials Base Management Committee 121 885, 600 00 2.75 accounts
" Recurrent
MHUEIIbeI Y:ntfpg Trade Development Co., Ltd 1?7 501 200 00 : 4,00 accounts
Total 973 416 662,76 21.95
26, Noncurrent liabilities due within a year
Ilem 1 2!31(2020 1 2!31!201 9
Long-term bnrrowmgs due wnthm a year 2,856,721 ,795.30 2 271 43? 738 28
Bonds payable due within 2 year 7,813,620,000.00 5 298 800,000.00
Long-term payables due wsthan a year 2, 064 683 004 60 961 840, 596 40
Total 12, 735 024 799 90 : 8,532,078, 334 63
27. Other current liahilities
item 12/31/2020 12/31/2019
Prows:on for guarantee mdemmty 167,578,786.88 . 133,955, 6?7 34
Prov:sm for unexpired liabilities 10,972,388.03 15, 856 929.19
Total 178,5651,174.91 149,81 2,606.53
28. Long-term borrowings
Category of borrowings 12/31/2020 12131!201 9
Credit loans 3 443 776,100.00 : 5.019,788,712.13
Mortgage loan 246,718,133.66 292,712,000.00
Secured loans 7,254,867,724.13 | 365,810,407 46
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Pledged loans

14, 364 217 690.00

“Minus: long-term borrowings due within a year (Nofe

17 ,504,526,666.74

w2y 2,856,?21.795.30 . 2,271 437 738.28
Total 22,452,860,852.49 | 20,911 400 048.05
Details of important long-term borrowings:
! Interest
! Start date | End date Mode of
Lender ; rate 12/31/2020
.. | Offoan | ofloan © range(%) guaranty
Agricultural ;
Development Bank | 2016-4-29 2040-4-29 4545 | 7,519,773,333.30 | Pledged loans
Huabeibranch = . e
China ; 2014-11-
Development Bank | 26 ......2"4“'5'27 4345  1,747.000.000.00 | Pledged loans
Bank of i :
Communications 201 7-11-  2037-11-
Co., Ltd Huaibei | 29 59 5.390 988,890,000.00 Pledged loans
..... branch T R '
China
Development Bank 2018-1-8 2043143 | 4.445 986,000,000.00 | Pledged !oans IIIIIIIIIIIIIII
China
..... Development Bank 2017- 5-12 | 2042-512 4.900 91 ? ,000, 000 00,_3 Pledged loans
China | - Pledged
Development Bank | 2016-8-17 | 2036-2-17 | 4345 891,000,000.00 :g:::+€redlt
China 2016-11-
Development Bank | 10 2036-1-12 4.345 781000 009___{_’_? Pled?ed loans
Agricultural :
Development Bank
of ChinaHuaibei | 2017-11-3 | 2041-11-1 4900 |  747,700,000.00 | gfgﬁgﬂ *
branchBusiness
...... Office o
Agricultural Bank of _19. e
China Huaibei ggzo 12 §$27 12 4,650 563,253,333.48  Secured loans
branch [ T S
Postal Savings
Bankof China | 2016-9-0 2040 9—9 ________ 5 490 484800000 00 Pledged loans
China
Development Bank | 2016-1?:? 2041-1 2-8 .................. 4,900 :480.000,000.00 Piedged loans
Agricultural Bank of | é
China Syndicated | 2020—6 24 | 2032-6-24 5.489 430,000,000.00 | other
Ioan E ks im T
Agnculturéilmﬁénk of """""""" A : Pledgedm *
china ' 2019-6-18 20?6-6-1 8 5.1"?? ............... 400,000, ooooo ' Secured
Total j 16,929,416,666.78
29. Bonds payable
{1} Bonds payable
ftem 12/31/2020 12/31/2019
16 Huaibel Construction Investment PPN0OO1 350,000,000.00 350,000,000.00
16 Huaibei Construction Investment PPN0O02  © 868,000,000.00 890,000,000.00
17 Wan Huaibei Construction Investment ZRO01 | 994 000,000.00 991,000,000.00
17 Wan Huaibei Construction Investment ZR002 994,000,000.00/  991,000,000.00
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Huaibei Construction Investment Holding Group Co.,

Notes to Financial Statements 2019 - 2020

Ltd

ftem 12/31/2020 12/31/2019

18 Huaibei Construction Invesiment MTNOO1 1,000,000,000.00; 997,000,000.00
18 Wan Huaibei Constructlohwi@ggi;ent ZR001 994,000,000.00 991, 00(; 00060
18 Huaibel Construction :nvestmeniﬁﬂbos 500,000,000.00/ 498,500,000.00
Foreign Debt 2,050,938,898.98 2,043,287,797.97
Foreign Debt Phase i 1,006,036,900.34. 1,002,468,800.68
18 Huaibei Construction investment PPN001 400,000,00000 399,200,000.00
19 Huai Construction0t 999,300,000.00 998,600,000.00
19 Huai Construction 02 099,300,000.00, 998, 600,000, oo'
;';if:;;‘;:f‘gﬁg’;f 2‘;:‘2 :’ gem 2019Weslth 380,000,000.00 378,860,000.00
2019 Qﬁ;ﬁ;éu Construction Investment hﬁﬁbm 998,000,000.00| 996,000,000.00
20 Hua:be_:_Cpnstructlon Investment MTNOO1 997,230,000. 00,
20 Huaibei Construction Investment PPN00T 999,716,981.13
20 Huai Construction D1(Private corporate bonds) | 2 000-000-000-004 _____
20 Huaibei Construction Investment CP001 500 ,000-000-00;5 )
20 Huaibei PipeGallery Bond 79?'865-229-10 _______ )
20 Huai Construction 01 I"é_l?95I2ﬁI3:632 oo
20 Huai Construction 02 39?'729-6’54-79 .....
20 Huaibei Construction Investment }5PN002 499, 354 245 ?9 )
;c—)éoPPNom S0t 520 _%55 _________________
2920#»9N003 | 499.854,245,”29= "
20 Huaibei Construction Investment MTN002 i 997,161,132, 07 IIIII
20 Huai Construction 03 D 0§:3 ﬁﬂf e
20 Huai Construction 04 B ) ) I 455,056.'603.7'7_; - ,
2020 Small and Micro Enterprise Bond 01 498,000,000.00
20 Commercial Debt Financing Program i 100,000,000.00
g:::l Province Equity Custody Trading Center 50.000,000.00
2019 Huanbel Construction lnvestment PPN002 """"""""""""""""""" 1,000,000, 00000
2019 Huaibéiva;ﬁstruction Investment 05661 """ o 500,000,000.00

) 500,000,000.00

2019 Huaibei Construction Investment CP002

2019 Huaibhei Construction Investment SCPQ02

1 000 000 000. 00

2019 Huaibei Construction Investment Convemble_:
bonds toA i

100,000,000.00
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 — 2020

’12!3112019

100,000,000.00

1,500,000,000. 00

12/31/2020

ltem

2019 Huaibei Gonsiruction investment Convertible
bonds tc 8

7,813,620,000.00

Total

17,651,550,457.26,

12, 525 516 598.65

{2) Increase or decrease in bonds payable

Bond name

Nomm

al

16 Huatbei
Construction
Investment
PPNGO1

Date
|ssued

‘ Nommal interest

rate

Amopunt issued

6.16%

1,000,000,000.00

16 Huaibei
Construction
Investment
PPNOO2

100 :

2016/9/2

16Huaibei
small and
micro debts

100

2016/7/20 |

___________________ a

5.99%

1,000,000,000.00

Opening balance

350,000,000.00

890,000,000.00

5.00% |

1,500,000,000.00 |

1,500,000,000.00

17 Huaibei

Construction |

investment
PPNOD1

2017/9/29

6.80%

600,000,000.00

17 Wan
Huaibei
Construction
Investment
_ZR001

2017111115

17 Wan
Huaibei
Construction
Investment
ZR002

201711727

1,000,000,000.00 |

18 Huaibei
Construction
Investment

201813119 |

1,000,000,000.00

997,000,000.00

18 Huaibei
Construction
Investment

2018/8/17

18 Huaibei
Construction
Investment
PPNQO1

18 Wan
Huaibei

Construction :

Investment
ZRomM

7.20% |

1,000,000,000.00 |

498,500,000.00

S

991,000,000.00
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Huaibei Construction Investment Holding Group Co., Ltd
Motes to Financial Statements 2019 - 2020

Bond name

i Nomin
al
value

Date
issued

i
{ Nominal interast :
rate

Amount issued

Cpening balance

"19 Huai
Construction

Huaibei
Construction
Investment
CPQO01

100 :

2019/8/31

1,000,000,000.00

998,600,000.00

2019/10/28

1,000,000,000.00 |

2019/4/9

500,000,000.00

968,600,000.00

2019
Huaibei
Construction
Investment
CPOD2

100

2019/7115

500,000,000.00

2019
Huaibei
Construction
Investment
PPNQOO1

100

2019/2/28 !

1.000,000,000.00

2019
Huaibei

Construction

Investment
PPND02

100

201911210

1,000,000.000.00 |

2019
Huaibei
Construction
Investment

100 |

2019/12/26

1.000,000,000.00

Construction
Investment
Convertible
honds to A

100

2019/9/30

2019
Huaibei
Construction
Investment
Convertible
Bonds to B

100

2019/11114

8.00%

100,000,000.00 |

100,000,000.00

2020PPNOO
3

100

2020/7/8

6.00%

500,000,000.60

2020PPNOG
4

100

2020/7/31 |

6.48%

2020 Small
and Micro
Enterprise
Bond 01

100

| 2020/12/30

20 Huaibet
PipaGallery
Bond

100

2020/4/2 |

5.50% |

1,000,000,000.00

500,000,000.00

6.00%

20 Huaibei

100

2020/3/6

3.10% !

800,000,000.00 :
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements 2019 - 2020

Bond name

Nomin
al
valueg

Investment
CP001

Date |
issued

20 Huaibei

Caonstruction ;

Investment
MTNOO1

20 Huaibei

Construction |

investment
MTNOO2

20 Huaibei

Construction

Investment

Construction |

Investment
PPN0O2

100 |

202072120

Nominal interest |

Amount issued

4.77%

1,000,000,000.00

Opening balance

5.00% |

5.37%

1,000,000,000.00 |

_!

1,000,000,000.00 |

20 Huai
Construction
LI

2020/6/124

2020/4/16 |

6.00% |

500,000,000.00

6.50% |

2,100,000,000.00

20 Huai
Construction
02

i

2020/6/16 ;

6.00%

900,000,000.00 |

20 Huai
Construction

Construction
04

100

2020/9/8

500,000,000.00

100 |

2020/9/25

20 Huai
Construction
D1(Private
corporate
bonds)

100

20
Commercial
Debt
Financing
Program

100

2020/2/28 -

500,000,000.00 !

2,000,000,000.00

2020/6/19 |

iy
=3
=
R

1000,000,000.00

Anhui
Province
Equity
Custody
Trading
Center Bond

100 |

Huaibei
Construction
Investment
2019Waealth
Managemen
t Direct

Foreign debt

2020/8/28 .

2019/3/4

8.00%

50,000,000.00

6.80%

380.000,000.00 |

378,860,000.00

520% |

2,066,450,000.00

2,043,287,797.97

s

Foreign debt

1,009,605,000.00

5.00% :

S e 2]
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Bond name al

Nomin

 value

?

i

Date
issued

Minus: 100
bonds
payable due

within a year

1
i
i
i

F
: Nominal interest
rate

Amount issued

QOpening balance

I
!

5,298,800,000.00

Total

32,508,055,000.00

{Continued)

Bond name

Current issue

Current
amaortization

16 Huaibei
Consfruction
...... Investment PPNOO1

16 Huaibei
Construction

16Huaibei small and
micro debis

17 Hualbei
Construction
Investment PPNOO1

350,000,000.00

22,000,000.00

868,000,000.00

ettt e e £ 8 e o

1,200,000.00

17 Wan Huaibei
Construction
Investment ZRO01

3,000,000.00

' 1,500,000,000.00 |

600,000,000.00 |

994,000,000.00

17 Wan Huaibei
Construction
lnvestment ZR002

994,000,000.60

18 Huaibei
Construction
Investment MTNGO1

3.000,000.00

1,000,000,000.00

18 Huaibei
Construction
Investment MTNGOO3

1,500,000.00

18 Huaibei
Construction
_Investment PPNOO1

18 Wan Huaibei
Construction
Investment ZRODY

500,0:00,000.00

I

1

|
,._.!'._.__.

3,000,000.00

994,000,000.00

19 Huai Construction

2019 Huaibei
Construction
Investment CP001

| 700,000.00

999,300,000.00

| 700,000.00 |

999,300,000.00

s

0.00

2019 Huaibei
Construction
_investment CP002

2019 Huaibei
Construction

998,000,000.00

2019 Huaibei
Construction
_nvestment PPN002

0.00

| 1,000,000,000.00

2019 Huaibei
_Construction

1,000,000,000.00 -

0.00
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Huaibei Censtruction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Bond name

]

Current issue

Investment SCP002

2019 Huaibei
Construction
Investment
Convertible bonds to
A

Current

Currant
repayment

100,000,000.00

Closing balance

0.00

2019 Huaibei
Construction
Investment
Convertible bonds to
B

100,000,000.00 :

0.00

2020PPN003

499 708,490.57

145,754.72

499,854,245.29

2020PPN004

5520 Seealii e

Micro Enterprise
Bond 01

999,716,961.13

94,339.62

497,000,000.00

1,000,000.00 |

999,811,320.75

498,000,000.00

20Huaibei

20 Huaibei
Construction
Investment CP001

797,509,433.96

3566,795.14

797,865,229.10

499,500,000.00 |

500,000.00

20 Huaibei
Construction
Investment MTNOO1

995,845,000.00 |

1,385,000.00 |

500,000,000.00

997,230,000.00

20 Huaibei
Construction
Investment MTNOO2

995,741,698.11

20 Huaibei
Consfruction
Investment PPNOO1

999,433,962.26 |

20 Huaibeti
Construction
Investment PPN0Q2

499,708,490.57 |

1,419,433.96

i 997,161,132.07

283,018.87

009,716,981.13

145,754.72

20 Huai Construction
O
20 Huai Construction
02

2,094,387,948.11

896,594,497 .05

1,135,167.85

1,870,683.96 |

499,854,245.29

20 Huai Construction
03

498,584,905.66

471,698.11 |

20 Huai Construction
04

498,584,905.66

471,698.11 |

20 Huai Construction
D1{Private Corporate
Bonds)

1,998,113,207.55

1,886,792.45

100,000,000.00

2,000,000,000.00

100,000,000.00

20 Shengda
Directional Bond

50,000,000.00

Huaibei Construction
investment
2019Wealth
Management Direct

i

Foreign debt

7,651,101.01

380,000,000.00
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Huaibei Construction Investment Holding Growp Co., Ltd
Notes to Financial Statements 2019 - 2020

. Current Current |
_ Pondreme | Cumentissue | amortization | repayment | “osigbaance
Foreign debt phase Il ! 3,568,099.66 1,006, 036 900.34
i Toie” e
payable due withina 7,813,620,000.00
.year I e e e
Total | 12,920,429,520.63 a2 424,337, 98 '5,322,000,000.00 | 17,651,550,457.26

30. Long-term payables

ltem e 121312020 | 12/31/2019
Long-term payab!es 4,510,015,886.97 2,235,491 22? 72
Special payables _ 747,692, 626 58 3185, 264 657.23
Total 5,257,708, 513 553 2, 550 755 884.95
{1)Long-term payables presented by nature of amount:
item 12/31/2020 12/31/2019
Financial leasing 6,574, 698 891. 57 3, 197 33 824 12
Special payables - _' 747,692,626, 58 315 264 65? 23
s TongTorm pavabies s vt a _________________________________________________________________________
year (Note VIIl. 27) : 2,064,683,004.60; | 96 1,840,596"..?
Total 5,257,708,513.55: 2,550,756,884.95
31. Deferred income
: i iIncreasein | Decreasein !
....... ftem 1273172019 2020 Lo...2020 . 12/31/2020 .
Gavernment grants 19, 226 600. 00 ~20,226,600. 00 3,445 3200_00 5,000,000.00
Total 10, 226 600 00 [ 29 226,600.00 |  3,445,3200.00 5,000,000.00
Government granls:
' Charged : ,
: i . Charged to Charged L __- iAsgetfine
ftem | 12131/2019 i%‘r:ggé non-business | to other cggg";sr: # cr?atr?;; o 12/31/2020| ome-
: revenue income expenses related
____________________________________________________________________ | '
Relocation i ! ;
compensation '
for Huaibe 21 0,226,600.00 29,226,600.00334,453,200.005 ;5,000,000.00
Economic | : i
Total 10,226,600.00 129,226,600.005 34,453,200.00 _ ,__ 5,000,000.00

According fo the document issued by Haibei Economic Development Area Management
Committee regarding compensation for relocation of the company due to requisition of part of land of
the company, the company charged the compensation for relocation of properties received this year
to the deferred income and amortized it as the relocation progresses.

32. Other noncurrent liabilities
114
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Huaibei Construction Investment Holding Group Co., Lid

Notes to Financial Statements 2019 - 2020
Item 12{31/2020 12/31/2019
"SPD City Development Fund | 1,360,000,000.00 | 1,680,000,000.00
“Huishang Bark infrastructure Project Management Center | 3.109,150,000.00 2 702. 590 000 00
Shaanxi Internatlonal Trust Co Ltd debt mvestrnent 200,000,000. Od ...............
'WQEHEFESEEGH}'E:Siibn China Trust Funds 203793662900
""""""""""""""""""""""""""""""""""""""""""" Total 4,962,043,662.90 : 4,382,500,000.00
33. Paid-in Capital
1213112019 Incre | Decr , 1213112020
investor Investment Percentag a:]e e?:e . Investment Percent
Amount e 2020 | 2 020 | Amou..:.r:uf age
The State-owned ! LT T T
Assets Supervision
and Administration
Commission of 8,229,000,000.00 : 100.00 8,229,000,000.00 100.00
Huaibei Municipal |
Peaple’s
Government i _ .
Total 8,229,000,000.00 100.00 8,229,000,000.00 ; 100.00

34. Other equity instrumants

{1)Basic details of other financial instruments such as prefersnce shares and perpetual bonds
issued and outstanding at the end of the year '

In 2017, the company issued perpetual mid-term notes with special terms attached with a
nominal value of 400,000,000.00 Yuan to Interbank Association and received 398,560,000.00 Yuan
after deduction of the underwriting fee. the company presented them as other equity instruments
according fo the provisions of the terms that there is no specific maturity date, right to delayed
payment of interest and future controllable right of redemption.

In 2018, the company issued perpetual mid-term notes with special terms attached with a
nominal value of 800,000,000.00 Yuan to Interbank Association and received 798,600,000.00 Yuan
after deduction of the underwriting fee. the company presented them as other equity instruments
according to the provisions of the terms that there is no specific maturity date, right to delayed
payment of interest and future controllable right of redemption.

(2)Changes in financial instruments such as preference shares and perpetual bonds issued and

outstanding at the end of the year

"f Current Current |
Outstanding 12/31/2019 increase decrease 12/31/2020
instruments | Number! Book vaiue .Number va?lﬂ o | Number vaiue' Number Book value
Perpetual h ' """ ey e e : o
bonds | 119818000000 | 1'198'16""’007?9.
115
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Huaibei Construction Investment Helding Group Co., Ltid
Notes to Financial Statements 2019 - 2020

11,198,160,000.00 1,198,160,000.00

Total
35. Capital reserve

ltem 12/31/2019 Increase in 2020 | Decrease in 2020 12/31/2020
1. Capital (or

share
capital) 0,462,246,637.43 0,462,246,637 43

2 Other h

capital 29,999,798,758.75 1,917,793,296.55 1,416,985,000.00 30,500,607,055.30
reserve . N . e .
Total 39,462,045,396.18 1 7 ,793.296.??_" 1.416,985,000.00 ;| 39,962.8 5§3 89273

Wherein
State owned !
exclusive :
capiial E
reserve j L

i

36. Other comprehensive income

Amount incurred in the current period

Less: Amount

a5
item L 1213172019 Amount mciugec in omer —_—
uncuredinths | Somprehense | Minus.
)I;ﬁar"?efgf previous period expensex
come ! and tansferred to
profit or less in
: the current
1 : Other &onm prehensiveinéome ..................................
that will be reclassified into profit :
.and loss in the future S S R S
Whereint : the share of other
comprehensive income of the
investee that will subsequently . 1,161,337,081.33 : 18,523,087.98 4,630,772.00
be reclassified to profit and loss |
underthe equitymethod
Total 1,161,337,081.33 | 18,523,087.98 4,630,772.00
{Continued}
Amount incurred in the current period
item Affributable to A“fr‘]’i‘;‘;?t‘; o 1312020
parent company shareholders after
after tax : tax
2. Other comprehensive income
that will be reclassified into profit i
and loss inthe future
Wherein : the share of other
comprehensive income of the ,
investee that will subsequently be | 7.224,004.32 ; 6,668,31166 : 1,168,561,085.65
reciassified to profit and loss under |
the equity method _ R S
Total 7,224,004.32 6,668,311.66 |  1,168,561,085.65

Remarks: the company converted part of fixed assets (houses and buildings) into investment
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

property measured at fair value for accounting, with the value-added portion at the conversion date

charged to other comprehensive income.

37. Special reserve

ltem 12/31/2020 12/31/2019
Work safety fee 3,882,07310 | 3,447,588,78
Genera[ risk reserve 7 9,838,409.43 ~9,056,364.04
e e S B

38. Surplus reserve

: Decreas ! . Reason and
ltem 12/31/2019 | Increase in2020 . ein 12/31/2020 basis of
2020 Lo change
Statutory
surplus 807,087,834.96 | 294,705,609.36 1101,703,444.32
Lk A . T R B
Total 807,087,334.96 | 294,705,609.36 1,101,793,444. 32
39. Undistributed profits
Item 2020 amount 2019 amount
Balance at the begining of 2020 1,601,608,006.97 7.102,031,511.89
Increase in 2020 1,720,367,413.60 : 1,459,995,044.54

Wherein: Transferred net profit 1,720,367,413.60 1,459, 995 044.54
..... e Adivstment o .
e B 3 84'064,08868 S aaa 46

Wherein: Surpl.us reserve accrued | 204.705,609. 3"5 363,112,628.06
" General risk reserve accrued o .

o g e 6 50730583140

Transfer to paid-in capital

Other decreases

89,358,479. 32

12/31/2020

3,027,911,421.89

1 691 608, 096 97

40. Operating income and operating costs

{1)Operating income and costs presented as follows

Other busmess

Total

2020Year 2019 Year

Revenue : costs i Revenue llllllll costs
""" | 12,423,324,854. 90 11,420,149,270.43 | 11,620,047,791. 04 | 10,275,280.654.22
366,446,480.63 | 23,734,217.69 |  391987,794.58 24,279,516.91

12 789,771, 34453 11,452,883,488.12

12,012,035,585.62 10,299,560,071.13

(2)Main busmess revenue and costs (by product) presented as follows:

2020 Year

2019 Year

item Name

Revenue
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Huaibei Construction Investment Holding Group Co., Lid

Noies to Financial Statements 2019 — 2020

2020 Year 2019 Year
Item Name - S " g - : -
Revenue costs Revenue costs
e A § S
purchase 1,711,501,008.12 | 1,306,653,400.00 | 3,690,266,812.50 | 3,084,940,988.43
...... segment A i
:;gﬂ:‘gtsa'es 8.053611,033.31 | 8,633.066,793.12 - 6,157,014525.08 | 5776,421,010.47
Lo e _
_segment_ 133,551,1 79.99 68,198,936.75 124 908 908,75 : 46, 643 342, 10_ ._
Guarantee fee
_segment 17,041, 7?1_‘1‘. 2, ‘”9 Ane2| o
Water drainage :
and supply 155,050,787.03 137,820,562.20 198,831,017.99 167,316,664.47
segment b [ -
Project
construction 1,132,540,816.86 ; 1,020,517,881.70 | 1,108,416,068.07 865,282,986.03
_segment . N L S S
other 320,028,158.58 |  253,891,696.57 315, 290 137.83 . 234,675,562.72
Total 12,423,324,854.90 | 11,429,149,270.43 | 11,620,047,791.04 | 10,275,280,554,22
|
A41. Taxes and surtaxes
{term Amounl mcurred in 2020 r Amount mcurred in 2019
Real estate taxes 8,605,559.30] 8,981,033.70
Land value-added tax 362,488.53 331,352.01
Urban maintenance and 4,579,835.74 5,497,175.82
constructron taxes
Educatlonai surcharge 4 ,8886,405. 71 2,761,686.53
Local educational surcharge 122806122 2,479,767 86
Stamp duty 441958062 2,399,055.97
Land use taxes 1347380500 12,179,386.90
Resource taxes 26,417,675.80, 23,329,618.56
Vehicle and vessel tax 70890480 73.967.52
other  86,338.47 I 20,943.40
Total 61,131,439.97. 58,053,988.29
42. Selling expenses
) Item Amount incurred in 2020 Amount incurred in 2019
: S ' vy . Amount incur
Employee  compensation  and 4,013,587.80 4,040,137.87
benefits
Office allowance : 790,490.43 : 597 578, 55
Travel and transportallon 1,346,342, 11 1 527,869.07
axpenses
Advertising  and publicity .l 287.187.20 121,047.64
expenses a b -
Service fee j 2,835,682.01 3,126,860.33
118
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

ltem Amount incurred in 2020 Amount incu rred in 2019
Sales commlsélon 5.281528.24 | 6.702,876.54
Freights 10,515,026.12 15,1 0. 848, ?é_
::?:,:f::; for  guarantee 14,084,269.34 20,637,316.62
other 560,947.97 | 260,273.30
"""""""""" Total 39,715,041.22 52,184,808.14

43. Management expenses

tem Amount incurred in 2020 mount incurred in 2019
Empk?yee compensation and 119,263,210.30 123,074,144.97
benefits
Office allowance 0,547 204.66 g, 932 354 81
Travel” o ek Tanseen . R S,

expenses

5,432,783.91 |

Deprecuatlo_n and amorllzatlon B57,788,791.28 55 691 848, 81
Entertainment fees | 4,141,790.46 4,001,784.47
Training expenses | 2,034,069.38 2,017,834.64
""" Consuiting service fee 3536471150 34,336,664.96
Rent and property fees ) 432125231 3,338, 736. 36""
Other service fees i 2669374 08 o 2 341, 205 22
Cother B S 993,424.39
"""""" Total o  241,533,992.26 242,631,845.81

44. Financial expenses

ltem Amount incurred in 2020 Amount incurred in 2019
— e jerisne
MMmus interest income 107,514,8{5260 | 79,565,726.44
Financing costs 155,006,747.99 | 165,814,722.05
Exchangeloss 2,771,504.66 S
‘Minus: exchange income 04,012.60 47,400,602.51
Handlmg feo 6,897,962.11 5,754,196 51
other 342147090 7,950,982.87
Tota 228,372,747.30 482,735,910.14
45. Other incomes
tem Amount incurred in 2020 Amount incurred in 2019
‘Governmentgrants 524,738,327.63 | 652,406,546 56_"
Total 524,738,327.63 652,406,546.80
119
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Government subsidies charged to current other income:

Hem

Amount incurred in 2020

Amouni incurred in 2049

lncome-related

Tax refief, rebate and handling fee

3,624,202.37

3,620,698, 42

Business incentive funds subsidized by Duji

_District Bureau of Finance

corporation

" Operating subsidy to pubfic transit

41 820, 800 00

38,172,700.00

35,753'451,56

Qperating subidy to South Lake Park

Guarantee increment reward and subsidy
funds from Commission of Economy and
Information Technology and Bureau of

_Finance

200,000.00

9,886,001.82

Price subsidy from Huaibei Municipal Bureau

of Finance

Incentive funds from Lieshan District

458 067 440 00

543, 000 000 00

Development and Reform Commission

3,100,000.00

Foreign irade development reward from

New energy automobile promotion subsidy

funds

11 6588, 165 52

Pension and unemployment insurance

subsidies

Coal chemical industry base management

_committee maintenance subsidies

1.760,705.53

3.130, 000 00

Subsidy for job stabilization

Subsidies for new energy charging pi'les and

parkmg lots

4,358,459. 64

1 78,800.00

970,000.00

other

2,773,354.57

Total

524 738,327.63

652 406,546.80

46. Investment income

Source of investment income

Amount incurred in 2020

. Amount incurred in 2019

Investment incomes from long-term equity

investment under equity method 374,014, 38388 ] 43.160,738.10
Investment incomes from disposal of long-:
term equity investment e 19438, 570.22 2.724,862.45
Investment incomes from financial assets
measured at fair value through profit or loss 281,511.44 4,374,429.18
during holding pesiod e S
investment income on availabie-for-sale
financial agsets during holding period _ 15 116 265. 62% 19, 33905667
Investment incomes from disposal of financial
assels gvailable forselling 4+ 3 E}?TOS 05 533 621.30
Income from financing products 4 025,247.07
other 88,716,181 20
Total 501,924,867.4& 170,132, 707 70
120
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

47. income from change in fair value

Source of incomes from changes in fair value Amount incurred in Amount incurred in
9 2020 2019
........ : - o - —
Financial assets at fair value through profit and 460.873.76 5.811.887.04
ioss - 1t e g o e, : R ]
Investment real estate measured at fair value 287,021,255.55 306,688,457.59
""" ' S Total N B 287,491,129.31 J 312,500,344.63

48. Asset impairiment loss

em Amount incurred in 2020 Amount incurred in 2019
‘Loan losses and reserves -36,805.50"1'".94 -11,346:927.60 ''''
R I i
Total -11,340,927.60
49, income from asset disposal
- Amount charged
ftem Amountincurred in © Amount incurred ! to current
2020 in 2019 i nonrecurring profit
. I I N andloss
Gains or losses from disposal of
noncurrent assets not classified as 150,524.35 932,843.17 150,524.35
held-for-sale T SR N N S
Wherein: Fixed assets 150,524.35 |  932,843.17 - 150,524.35
Total 150,524.35 : 932,843.17 150,524.35
50. Non-business income
(1)Classification of Non-business income
Amount incurred in Amount incurred in Amount charged
em 2020 2019 to current
o ... henrecurring
34,453,200.00 19,000,000.00 ;  34,453,200.00
1,069,722.70 2,500,000.00 1,068,722.70
1,729,401.62 72,106.45 1,729,401.62
Total 37,252,324.32 21,572,106.45 37,252,324.32

(2)Details of government grants

ltem | Amount incurred in 2020 ' Amount incurred in 2019
Relocau?n compensation for Huaibe | 34,453,200.00 19,000,000.00
Economic ’ )

Total o 34,453,200.00 | 19,000,000.00

According to the document issued by Haibei Economic Development Area Management

Committee regarding compensation for relocation of the company due 1o requisition of part of land of
the company, the company, the company charged the compensation for relocation of properties
received this year to the deferred income and amortized it as the relocation progresses before
charging it to the non-business income,

81. Non-business expenditures
121
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

. Amount
em i Amount incurred in Amount incurred in - charged to
' 2020 2019 current
____________________________________________________________________________ ;, honrecurring
Loss on scrappnng of non-
current assets 2,273, 404 13 2,273,404.13 lllll
Expenditure on external
_donations osed0 | 5309.076.08 | 120.58940
Fine loss and late fee
ependiwe | 31227549 13950342 1227848
Expenditure on contractual
_____ liquidated damages _ 1 027119 ®
Other ........................................................ 3’032’101 ‘50 g - 3 032 101 50
Total 5,738,370.52 6,475,701.98 ! 5,738,370.52
52. Income tax expense
tem . Amountincurred in 2020 ¢ Amount incurred in 2019
Current income tax T 211,687,654.86 287,01,237.69
m[‘Jeferred income tax ' 64, 526 565.41 75,202,819.58
T Total S 276,214,12027 . 362,214,057.27
53. Cash flow statement items
{1)Other cash received in connection with operating activities
em Arnount incurred in 2020 Amount incurred in 2019
Recurrent accounts . 4,072,771,177.83 '5 015,298,215.54
Interest income 105,359,97869 | 79,565,726.44
. Margmsetc __________________________________________________ 55 039 28 535 54a 1555
Government  subsidy ~and 775,590,551.86 681,633,146.80
personal income tax rebate et et e e
Current accounts  of  loan , 200,781,002.03 211,113,445.09
business B T e e,
Current accounts  of ~ pawn | 68,513,202.57 71,049,676.00
business L O S e
Fines and liquidated damages 3,410,000.00 2,500,000.00
Rimotmis ™ oF ~ governmen | T
purchase and project 95,024 387.00 921,143,138.13
management
T Trrrrr e T .
“Small and micro enterprise 1,517,759,529.20 1,149,817,825.15
bond loans
Total 8,126,731,956.43 9,067,965,296.97
{2)Other cash paid in connection with operating activities
item Amount incurred in 2020 Amount incurred in 2019
Recurrent accounts 4,894,236,378.55 | 4,670,229,795. 13
Out-of-pocket expenses 114,253,792.75 . 112,013,522.3
Margins, etc, S 276,004,803.14 | ©111,820,000.00
Current accounts of loan 422,514,352.73 373,906,506.84
business
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Huaibei Construction Investment Holding Group Co., Lid
Notes to Financial Statements 2019 - 2020

Current accounts of pawn 39,453,052.47 71, 845 261 60
_______ business e

Current accounts of major 707,374,948.86 872,475.912.37
_construction projects 1

Entrusted loans and smalf and 248.432,195.42 322,430,000.00

micro-sized enterprises N oo et e e

Amounts of government

purchase and project 1,278.957,725.81 | 1,835,035,778.76
Mmanagement ; e

Total 7.982,127,249.73 8 369,756 777 00

{3)Other cash received in connection with financing activities

Itam

Amount incurred in 2020

Amount incurred in 2019

" Cash received from business
comblnatlon

Total

597,022,672.93

597,022,672.93

{(4)Other cash paid in connection with investment activities

ltem

Amount incurred in 2020

Amount mcurred in 2019

" Formed from business

com bination

Total

13,003,073.14

13,003,073.14

(5)COther cash received in connection with financing activities

item Amount incurred in 2020 : Amount incurred in 2019
Project loan capital 490,375.20000 | 38,707,776.00
F:nancral leasing, etc """""""" 5,782,330,050.59 |  1,004,221,22400

Total 6,272,705,250.59 | 1,132,929,000.00

{6)0ther cash paid in connection with financing activities

Itern

Amount incurred in 2020

Amount incurred in 2019

Return of capital 312,300, 000 00

Capltal operation income 3,358,479.32

surrender, etc.

Financial leasing, etc. 2,036,112,041.03 | 2,753,575,689.71
Total 3,261,770,520.35 . 2,753,575,689.71

54. Consolidated cash flow statement
{1)Information that adjusts net income to cash fiow from operations by the indirect method

Add: Provision for ésset impairment

Supplementary informaticn

| 2020

i Amountincumedin |

Amount incurred in
2019

“1.Net profit
activities:

intc cash flow from

""""" operating ;

Net profits

©1,798,933.816.02 |

' 36,805,501.94

Impairment lossas on credit assets
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

Subplementary iformation i Amount incurred in Amount incurred in
uee Y 2020 2019
Depreciation of property, plant and equipment i 1
depletion of oil and gas assets, and depreciation of 135,502,368.86 147 948,310.76
productwe biclogical assets _

Amortization of intangible assets 45,602,938, 56 | 34,284,121.01
Amortization of long-term deferred expenses [T 409,252 28 © 20,388,052.04
“Losses from disposal of fixed assets, Tﬁiéﬁﬁiﬁig T T
assets and other long-term assets (income to be -150.524.35 -932,843.17

denoted by :

“Loss for scrap of property, plant and equipment !
(income presented \mth " :

-287,491,129.31 | -312,500,344.63

with *-* .i !

e e e b o .
Financial expenses (mcome presented with “-") ! 168,183, 802.93 440,173,337.66
Investment losses (income presented with *-") . -501924,867.48 | -170,132,707. 70

......... t A ——— e o i e .\....._........,....._.é'_.. L USSP S S — ettt —s2 st g s
“Decrease in deferred income tax assets {increase 14.811.670.52 | 3.600,331.26
presented with “-

Increase in deferred income tax fiabilities (dacrease
presented with “-

Decrease of inventory (mcrease presented with " ") -4,944 801,074.29 -3,462, 954 356 44

79, 338 235,93 -502,945,700.50

-1 ,12?,568.27?. 70 -7,345,387,985.28

“Decrease of operational receivables (increase
presented with "-")

increase of operational payables (decrease
presented with "))

4,705,111,224 .80 7,527,930,361.61

other
Net cash flow from operating activities 111 319 597 77 -1355 81 56?1?7 """
2.Significant investment and financial activities T .
without  involving cash receipt and: — -
expenditure:
. Dbt s cania S
Convertible corporate bonds due in 1 year """"""""""""""""""""""""""""""""
__________ B e ol St Ui Traneig R
lease
3. Net changes in cashand cash equwalents llllllllllllllllll —Aﬂ lllll —
Closing balance of cash T 0,608,048,17210 | 5,722,313,751.79
Minus: beglnnmg balance of cash s, 722313751 79| 577646432861
Add: closing balance of cash equivalenls _ S ..
“Mmus beginning balance of cash equivalents |
B Net lﬁaease of ¢cash and cash equwa!ents ; 3, 975734426_31 -54150 576.82

{2)Composition of cash and cash equivalents
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

lem 120312020 | 12/31/2019
— s T SamaeaeTe

Wherein: cash in hand 40,188.86 28,154.24

Money deposited with PBoCfor payment

Interbank deposit

months
i. Closing balance of cash and cash equivalents 5,722,313,751.79

company or subsidiaries inside the group subject

to restrictions on use g

55. Assets with restricted ownership or right of use

! Detailed categories Reason for restriction

I Bill margin, etc pse restricted o
R oo
R e ey

IX. Commitments and contingences

As of December 31, 2020, the company had the following external guarantees:
. Amount guaranteed (RMB

SN Secured parly Form of guarantee 10,000 Yuan)
1 | Anhui Construction Investment Ce., Ltd Mortgage 130,000.00
2 Anhui Suiwu Modern Industrial  Park Guarantee 88,000.00

Investment Co,, Ltd

Suixi County Public Utility Asset Operation

___________ } |co., L Guarantee | 70,000.00
4 gt‘;mugutong Urban-Rural Development Guarantes 11,000.00

X.  Events after the balance shest date
From January 1, 2019 to December 31, 2020, the company has no evenis after the balance

12%
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Huaibei Construction Investment Holding Group Co., Ltd

Notes to Financial Statements 2019 - 2020

sheet date that need to be disclosed.

Xl. Related Parties and Related-party Transactions

1. Delails of the parent of the company

| ___+ Percantage of
’E Registration Nature of Shareholding votin wer in
Shareholder name ; €9 : ratio in the 9 po
place business company(%) the
5 pany company(%)
“The State-owned Assets ~Management : |
Supervision and  Administration | Anhui | of state-
100. 100.00
Commission of Huaibei Municipal : huaibei ; owned 0.00 00.0
Peaple's Government ‘ 4 property
1. Subsidiaries
Detailed in Note VI Business Combination and Consolidated Financial Statements.
"Subsidiaries™
2. Affiliates and Joint Ventures
Detailed in NoteVIIl. 12 Long-term equity investments,
3. Other related parties: None
4. Related-party Transactions: None
XIl. Note for Important ltem in Parent Company’s Financial Statements
1. Account receivable
{1)Classification of account receivable:
12/31/2020
oy | Bk it it |
" Percen Percen | Book value
Sum Sum
R . tage o
Accountsreceivable  with I
significant single amount _ .
whose bad debts are
_provided individually S S A SO SR
Other receivables whose : |
bad debts are provided 30,625,372.25 | 100.00 | 7,780,267.62 | 25.40 | 22,845,104.63

according to the combination |
of credit risk characteristics
Accountsreceivable
insignificant single amount

whose bad debts are

...............................

i

Total . 30,625,372.25

100.00 | 7.780267.62 25.40 | 2284510463

{Continuved)

Category

12/31/2019
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Huaibei Construction Investment Holding Group Co.., Ltd
Notes to Financial Statements 2019 - 2020

!

Accountsreceivable
with

significant single

amount whose bad

debts are provided

individually

| e

Sum

Book balance

Provision for bad

Sum

; Perr;enlage

debts

S

Book value

Other  receivabies
whose bad debts are
provided according
to the combination of
credit risk
characteristics

" Accounts receivable
with
sighificant single
amount whose bad :
debts are provided |

i

462,998,821.15 !

100.00

7,780,267.62

Total

100.00 | 7,780,267.62 |

1.68

456,218,553.53

(2)Provision for bad debts

!

ltem

12/31/2019

Current
increase

Current decrease

, Reversed !Write—off

12/31/2020

bad debts of
accounts
receivable

7,780,267.62

|

7,780,267.62

{3)Receivables that are individually significant in amount and for which bad debt provision

accrues and the end of year

| . | Percent | Reasons
Creditor : ?12?;2" :  Book balance Pg:gsc;zgtior , AG:O:M . ageof |  for :
________________ T LT %99 | acoual | accrual
Consiructon | VG0 - | inthe "
Investment C?) ol 8,100,334.52 6,480,267.62 | 4-5years 80.00 | legal :
Holding Group , | proceedi
Co, Ltd me. I S . ngs
Huaibei : . Already
Construction ZC:::” - lin the
Investment ron 1,300,000.00 1,300,000.00 | 4-5years 100.00 . legal
Holding Group SMi ne ; | proceed
Co., Ltd PV | | ngs
Total . 9,400,334.52 7,780,267.62
2. Other receivable
ftem 12/31/2020 12/31/2019
127
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{tem

12/31/2020

12/31/2019

Inferests receivabie

125,490,515,623.54

Total

29,913,800,144.84

26,490,515,623.54

(1) Other receivables

(O Classcification of other receivables:

Category

12/31/2020

debts Book value

Sum Percentag

"Other receivables that
are individually
significant inamount

Other
whose bad debls are

provided according fo !

raceivables |

120913,800,144.84 10000 -

. 20,013,800,144.84

Other receivables that :
are individually :
_insignificant_in_amount :

Total

i

- 20,913,800,144.84

(Continued)

12/31/2019

Category

S :
i

Provision for bad

debts

Other receivables th i
are individualty
_significant in__amount

i

i

Other receivables
whose bad debts are
provided according to

26,490,615,623.54 1 100.00 |

are individually
insignificant in_amount

Percentage

Total

25,490,515,623.54

100.00

25,490,515,623.54

(2)Other receivables

presented by nature of amount

Nature of amount

Margins

12/31/2020

12/31/2019

358,437,450.00

Recurrent accounts

| 20,555,362,604.84

Total

25,123,575,623.54
25,490,515,623.54
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Financial Statements 2019 - 2020

3. Long-term equity investments

(1)Classification of long-ferm equity investments

Ltd

19,068,258.34

“ Huaiﬁéi Construction
Investment Co., Ltd

3,621,516,380.25

increase in Decreas
tor VRO a0 einzozo  2ONEO20
Investment in ;
subsidiaries  20:269.038,850.30 | 408,503.100.00 | 20677,541,95030
lnvestments in affiliates
and joint ventures .1“49.468.935.28 13,5?9,399.90 16304833428
Total 20,418,507,785.58 | 422,082,499.00 20,840,590,284.58
{2)Details of long-term equity investments
| Curren | iﬁﬂ?r?ﬁ
Current t
Investee 12/31/2019 increase decrea 12/31/2020 : eqt_
provisia
se n
_____ e Bt i e e | N SANLE
Asset Operation 1,932,805,878.21 | 206,250,000.00 2,139,145,878.21
Co., Ltd e e e T S A R R
Huaibei Drainage Co.,

Huaibei Financial
Holding Group Co., Lid .

2,075,631,121.1

2,075,631,121.91 |

Financing
Guarantee Co., Lid

201,580,000.00 :

201,580,000.00

Huaibei
Communication
Invastment

Co., Lid

1,457,244,592 .41

Huaibei Central Lake
Zone Construction
Investment and

621,198,409.22 |

170,703,100.00

791,901,509.22

Anhui Linhuan
Industrial Park Circular !
Economy :
Development Co., Ltd

648,881,668.56 |

22,550,000.00 '

671.431,668.56 |

Huaibei Industriat
Investment &
Qperstion Co., Ltd

51,166,707.21

51,166,707.21

Huaibei Dongyu
Construction
Investment Group Co.,

5,086,312,721.18

5,086,312,721.18

Huaibei Phoenix
Mountain Industries
Group Co., Ltd

2.242,750,474.38 |

Huaibei Shengda
Holding Group Co.,
Lid

2,310,783,638.63

Huaibei Green Gold
Industrial Investment
_Co, Lid

9,000,000.00

Total

20,269,038,850.30

408,503,100.00 |

L

9,000,000.00

| 20,677,541,960.30
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{3)investments in affiliated companies

Increase or decrease in 2020

Investee 12/31/2019 o | Investment 1 4 gustment . Other
Additional : Reduced : income orloss : .
. P s ] to other equity
investmen . investmen | recognized comorehensi | chan
: ts ts ! underthe p .g
i . ve income es
. equity method
..... 1_ A%i@tes
Hiae e I W e .
Lianchuang |
Real Estate |  6,000,000.00 | -1,867,413.39
Developme
nt Co., Ltd
e e e HE e R
Huaibei
g:"es‘me“t 26,342,016.91 2,031,559.47
Developme
nt Co., Lid
Hiaibai | e
Anjian 117,126,918.37 | | 13,552,128.89
Investment
o, td i |
Total 149,468,935.28 1 | 13,716,274.97
(Continued)
Increase or decrease in 2020 Ending
""" ) balance of
Cash . . P . ©
nvesies sividond Jmpairment ' Ending impairment
MIGeNEs OF © rovision | other 12{31/2020 provision at
profits
distributed accrued | the end of
istributed  : 2020
1. Affiliates T
"Huaibei Lianchuang Real = T T -
Estate Development Co., 4,132,586.61
Ltd
CCMC HUai bei !rl_vestménl e et ] T LT IR TR IR A P P .{I_ ______ -
136,875.97 28, . 41
& Development Co., Lid 36.876.9 236,700.4
"Huaibei Anjian Investment | | :
: £130 .
Co., Ltd 130,679,047.26
Total 136,875.97 . 163,048,334.28

4. Operating income and operating costs
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Huaibei Construction Investment Holding Group Co., Ltd
Notes to Pinancial Statements 201% - 2020
(1)Details of operating income
Amount incurred in 2020 Amount incurved in 2019

Hom Revenue costs Revenue costs
Main business 473,239,458.93 49,544 ,694.82 403,066,489.88
Other business 333,316,198.63 287,746,717.87 5,265,118.95

Total 808,555,658.56 49,544,604.82 690,813,207.75 5,265,118.95

(2)YOperating income ang operating costs (by product) presented as follows:

Amount incurred in 2020

Amount incurred in 2019

item Name
Revenue costs Revenue costs
Government
purchase 317,230,188.68 49,544,604.82 | 216,285,377.36
segment
Leasing segment 13,256,108.40 19,671,541.62 5,265,118.95
Interest segment 476,069,361.48 454 856,288.77
Total 806,555,658.56 49,544,694.82 | 690,813,207.75 5,265,118.95
5. Investment income
. \ Amount incurred in { Amount incurred in
Source of investment income 2020 2019
Income on longtem equity investment accounted for
using the cost method 1,795,215,050.33] 2.746,000,000.00
investment incomes from long—term equity investment
under equity method 13,716,274.97 16,512,609.18
::‘v;*:t::em income from available-for-sale financial assets 2,579,000.05 340,000.00
other 85,800,000.00
Total 1,887,311,225.35| 2,762,822,599.18

Xill, Approval of Financial Statements

Company name: Huaibei City Construction Invesiment l:lg!fmg Group
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APPENDIX A - FORM OF IRREVOCABLE STANDBY LETTER OF CREDIT

FM: HUISHANG BANK CORPORATION LIMITED (SWIFT: HFCBCNSH)

ADDRESS: BLOCK A, TIANHUI BUILDING, 79 ANQING ROAD, HEFEI, ANHUI PROVINCE,
THE PRC

[DATE]

TO BENEFICIARY: CITICORP INTERNATIONAL LIMITED (THE “BENEFICIARY”) (THE
“TRUSTEE”, WHICH EXPRESSION SHALL INCLUDE ANY SUCCESSOR OR CO-TRUSTEE) IN
ITS CAPACITY AS TRUSTEE FOR ITSELF AND ON BEHALF OF THE HOLDERS (THE
“BONDHOLDERS”) OF THE U.S.$300,000,000 2.75 PER CENT. CREDIT ENHANCED BONDS DUE
2024 (THE “BONDS”) (ISIN: XS2368827130/COMMON CODE: 236882713) TO BE ISSUED BY
HUAIBEI CITY CONSTRUCTION INVESTMENT HOLDING GROUP COMPANY LIMITED (¥Edt i
PP A RN 7)) (THE “ISSUER”) AND TO BE CONSTITUTED BY A TRUST DEED DATED
30 SEPTEMBER 2021 (THE “ISSUE DATE”) BETWEEN THE ISSUER AND THE TRUSTEE (AS
AMENDED AND/OR SUPPLEMENTED FROM TIME TO TIME, THE “TRUST DEED”).

DEAR SIRS,
RE: OUR IRREVOCABLE STANDBY LETTER OF CREDIT NO. [NUMBER]

AT THE REQUEST OF OUR CUSTOMER, THE ISSUER, WE, HUISHANG BANK CORPORATION
LIMITED (THE “ISSUING BANK,” “OUR,” “US” OR “WE”), HEREBY ISSUE OUR IRREVOCABLE
STANDBY LETTER OF CREDIT NO. [NUMBER] IN YOUR FAVOUR, AND FOR THE ACCOUNT OF
THE ISSUER, IN RESPECT OF AND IN CONNECTION WITH THE TERMS AND CONDITIONS OF
THE BONDS APPENDED TO THE TRUST DEED (THE “CONDITIONS”) AND THE TRUST DEED.
THIS IRREVOCABLE STANDBY LETTER OF CREDIT IS MADE AVAILABLE BY US FOR
PAYMENT AGAINST OUR RECEIPT OF THE DEMAND SUBSTANTIALLY IN THE FORM SET OUT
IN APPENDIX A-1 (THE “DEMAND”) PRESENTED IN ACCORDANCE WITH THIS IRREVOCABLE
STANDBY LETTER OF CREDIT STATING THAT (1) THE ISSUER HAS FAILED TO COMPLY WITH
CONDITION 4(B) OF THE CONDITIONS (THE “PRE-FUNDING CONDITION”) IN RELATION TO
PRE-FUNDING THE AMOUNT THAT IS REQUIRED TO BE PRE-FUNDED UNDER THE
CONDITIONS AND/OR FAILED TO PROVIDE THE REQUIRED CONFIRMATIONS (AS DEFINED
IN THE CONDITIONS) IN ACCORDANCE WITH THE PRE-FUNDING CONDITION OR (2) AN
EVENT OF DEFAULT (AS DEFINED IN THE CONDITIONS) HAS OCCURRED AND THE
BENEFICIARY, AS TRUSTEE FOR ITSELF AND THE BONDHOLDERS, HAS GIVEN NOTICE TO
THE ISSUER THAT THE BONDS ARE IMMEDIATELY DUE AND PAYABLE IN ACCORDANCE
WITH THE CONDITIONS.

SUBJECT TO THE TERMS OF THIS IRREVOCABLE STANDBY LETTER OF CREDIT, WE
UNCONDITIONALLY AND IRREVOCABLY UNDERTAKE TO YOU THAT, ON AND AFTER THE
ISSUE DATE AND FOLLOWING RECEIPT BY US OF THE DEMAND PRESENTED BY YOU OR ON
YOUR BEHALF IN ACCORDANCE WITH THIS IRREVOCABLE STANDBY LETTER OF CREDIT
ON OR BEFORE 6:00 PM. (HONG KONG TIME) ON A BUSINESS DAY, WE SHALL ON OR
BEFORE 10:00 A.M. (HONG KONG TIME) ON THE FIFTH BUSINESS DAY IMMEDIATELY
FOLLOWING SUCH BUSINESS DAY ON WHICH WE RECEIVE THE DEMAND (OR IF THE
DEMAND IS RECEIVED AFTER 6:00 P.M. (HONG KONG TIME) ON A BUSINESS DAY, THEN ON
THE SIXTH BUSINESS DAY IMMEDIATELY FOLLOWING SUCH BUSINESS DAY ON WHICH WE
RECEIVE THE DEMAND), PAY TO OR TO THE ORDER OF THE BENEFICIARY THE AMOUNT IN
U.S. DOLLARS SPECIFIED IN THE DEMAND TO THE ACCOUNT SPECIFIED IN THE DEMAND.
“BUSINESS DAY” MEANS A DAY (OTHER THAN A SATURDAY OR A SUNDAY OR A PUBLIC
HOLIDAY) ON WHICH COMMERCIAL BANKS AND FOREIGN EXCHANGE MARKETS ARE
GENERALLY OPEN FOR BUSINESS IN HONG KONG, BEIJING AND NEW YORK CITY.
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OUR AGGREGATE LIABILITY UNDER THIS IRREVOCABLE STANDBY LETTER OF CREDIT
SHALL BE EXPRESSED AND PAYABLE IN U.S. DOLLARS AND SHALL NOT IN ANY
CIRCUMSTANCES EXCEED U.S.$305,125,000 (THE “MAXIMUM LIMIT”).

SUBJECT TO THE TERMS OF THIS IRREVOCABLE STANDBY LETTER OF CREDIT, OUR
OBLIGATION TO PAY TO YOU IS UNCONDITIONAL, IRREVOCABLE AND ABSOLUTE AND THE
DEMAND BY YOU UNDER THIS IRREVOCABLE STANDBY LETTER OF CREDIT SHALL BE
HONOURED WITHOUT ANY FURTHER ENQUIRY AS TO YOUR RIGHTS TO MAKE THE
DEMAND.

THIS IRREVOCABLE STANDBY LETTER OF CREDIT TAKES EFFECT FROM THE DATE HEREOF
AND SHALL REMAIN VALID AND IN FULL FORCE UNTIL 6:00 PM. (HONG KONG TIME) ON 30
OCTOBER 2024 (THE “EXPIRY DATE”) AND SHALL EXPIRE AT THE PLACE OF THE ISSUING
BANK.

PAYMENT WILL BE EFFECTED AFTER OUR RECEIPT OF THE DEMAND PRESENTED IN
ACCORDANCE WITH THIS IRREVOCABLE STANDBY LETTER OF CREDIT, WHICH IS
PRESENTED ON OR AFTER THE ISSUE DATE AND ON OR BEFORE 6:00 PM. (HONG KONG
TIME) ON THE EXPIRY DATE.

THE DEMAND UNDER THIS IRREVOCABLE STANDBY LETTER OF CREDIT IS TO BE
PRESENTED BY WAY OF AN AUTHENTICATED SWIFT PRESENTED BY OR ON BEHALF OF YOU
AS TRUSTEE FOR ITSELF AND THE BONDHOLDERS TO US (SWIFT: HFCBCNSH) ON OR
BEFORE 6:00 P.M. (HONG KONG TIME) ON THE EXPIRY DATE WITHOUT THE NEED TO
PHYSICALLY PRESENT AN ORIGINAL OF THE DEMAND AT OUR COUNTER; PROVIDED THAT
IN THE EVENT THAT THE SWIFT SYSTEM IS NOT AVAILABLE FOR ANY REASON, YOU (THE
BENEFICIARY) MAY INSTEAD PRESENT A COPY OF THE DEMAND TO US VIA FACSIMILE
TRANSMISSION AT +86 551 6266 7578 ON OR BEFORE 6:00 PM. (HONG KONG TIME) ON THE
EXPIRY DATE AND THE DEMAND SHALL BE SIGNED BY YOU AS TRUSTEE FOR ITSELF AND
THE BONDHOLDERS AND ACCOMPANIED BY A COPY OF A LIST OF AUTHORISED
SIGNATORIES OF THE TRUSTEE, FOLLOWED BY A STATEMENT VIA AUTHENTICATED SWIFT
ON THE NEXT BUSINESS DAY ON WHICH THE SWIFT SYSTEM IS AVAILABLE STATING THAT
THE LIST OF AUTHORISED SIGNATORIES PROVIDED IS VALID AND EFFECTIVE. IN THE CASE
OF A PRESENTATION OF THE DEMAND BY WAY OF FACSIMILE TRANSMISSION IN THE
CIRCUMSTANCE STATED ABOVE, YOU SHALL ARRANGE FOR THE ORIGINAL DEMAND TO
BE DELIVERED AS SOON AS REASONABLY PRACTICABLE THEREAFTER VIA COURIER AT
OUR COUNTER AT OUR ADDRESS (AS SPECIFIED ABOVE) DURING OUR NORMAL BRANCH
OPENING HOURS. FOR THE AVOIDANCE OF DOUBT, THE DEMAND SHALL BE RECEIVED FOR
ALL PURPOSES OF THIS IRREVOCABLE STANDBY LETTER OF CREDIT AND WE SHALL
START PROCESSING THE DEMAND UPON RECEIPT OF THE DEMAND SENT TO US BY WAY OF
FACSIMILE TRANSMISSION. IF THERE IS ANY DISCREPANCY OR AMBIGUITY BETWEEN THE
ORIGINAL DEMAND AND THE DEMAND SENT BY WAY OF FACSIMILE TRANSMISSION, THE
FACSIMILE VERSION SHALL PREVAIL.

ONLY ONE DRAWING UNDER THIS IRREVOCABLE STANDBY LETTER OF CREDIT IS
PERMITTED.

ALL CHARGES ARE FOR THE ACCOUNT OF THE ISSUER AND, FOR THE AVOIDANCE OF
DOUBT, ARE NOT FOR THE ACCOUNT OF THE BENEFICIARY.

NOTWITHSTANDING THE MAXIMUM LIMIT, ALL PAYMENTS UNDER THIS IRREVOCABLE

STANDBY LETTER OF CREDIT SHALL BE MADE IN U.S. DOLLARS AND FOR VALUE ON THE
DATE SPECIFIED IN THE DEMAND IN IMMEDIATELY AVAILABLE FUNDS WITHOUT ANY
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DEDUCTION OR WITHHOLDING ON ACCOUNT OF TAX, SET-OFF, COUNTERCLAIM OR
OTHERWISE. IN THE EVENT THAT ANY DEDUCTION OR WITHHOLDING IS REQUIRED BY
LAW, THE ISSUING BANK SHALL PAY SUCH ADDITIONAL AMOUNTS AS WILL RESULT IN
RECEIPT BY THE TRUSTEE FOR ITSELF AND THE BONDHOLDERS OF SUCH AMOUNTS AS
WOULD HAVE BEEN RECEIVED BY IT HAD NO SUCH DEDUCTION OR WITHHOLDING BEEN
SO REQUIRED BY LAW.

THE BENEFICIARY’S RIGHTS UNDER THIS IRREVOCABLE STANDBY LETTER OF CREDIT
MAY BE TRANSFERRED OR RE-TRANSFERRED IN WHOLE OR IN PART TO ANY ADDITIONAL
OR REPLACEMENT TRUSTEE APPOINTED AS CONTEMPLATED IN THE TRUST DEED IN
RESPECT OF THE BONDS SUBJECT ONLY TO AT LEAST 15 DAYS’ PRIOR NOTICE HAVING
BEEN GIVEN TO US BY OR ON BEHALF OF YOU AS TRUSTEE FOR ITSELF AND THE
BONDHOLDERS BY AUTHENTICATED SWIFT, OR IN THE EVENT THAT THE SWIFT SYSTEM IS
NOT AVAILABLE FOR ANY REASON VIA FACSIMILE TRANSMISSION TO US AT +86 551 6266
7578. MULTIPLE TRANSFERS ARE PERMITTED, SUBJECT TO AS PROVIDED IN THIS
PARAGRAPH.

WE MAY NOT ASSIGN, TRANSFER OR NOVATE ANY OF OUR OBLIGATIONS UNDER THIS
IRREVOCABLE STANDBY LETTER OF CREDIT.

NOTWITHSTANDING THE FOREGOING PROVISIONS OF THIS IRREVOCABLE STANDBY
LETTER OF CREDIT, IN THE UNEXPECTED EVENT THAT WE ARE CLOSED WHEN YOU WISH
TO PRESENT THE DEMAND HEREUNDER ON THE DAY AND AT THE TIME THE DEMAND IS
ABLE TO BE PRESENTED IN ACCORDANCE WITH THIS IRREVOCABLE STANDBY LETTER OF
CREDIT, WE AGREE THAT YOU CAN PRESENT THE DEMAND BY AUTHENTICATED SWIFT OR,
IN THE EVENT THAT THE SWIFT SYSTEM IS NOT AVAILABLE FOR ANY REASON, BY
PRESENTING A COPY OF THE DEMAND VIA FACSIMILE TRANSMISSION AT +86 551 6266 7578
FOLLOWED BY A STATEMENT VIA AUTHENTICATED SWIFT ON THE NEXT BUSINESS DAY
ON WHICH THE SWIFT SYSTEM IS AVAILABLE STATING THAT THE LIST OF AUTHORISED
SIGNATORIES PROVIDED IS VALID AND EFFECTIVE, FROM THE DATE OF OUR RESUMPTION
OF OUR BUSINESS; PROVIDED THAT IF WE ARE CLOSED ON THE EXPIRY DATE, THE EXPIRY
DATE SHALL BE AUTOMATICALLY EXTENDED BY, AND SUCH PRESENTATION SHALL BE
MADE WITHIN, FIVE BUSINESS DAYS AFTER THE DATE ON WHICH WE NOTIFY YOU BY
AUTHENTICATED SWIFT, OR IN THE EVENT THAT THE SWIFT SYSTEM IS NOT THEN
AVAILABLE FOR ANY REASON VIA FACSIMILE TRANSMISSION (USING THE SWIFT ADDRESS
OR, AS THE CASE MAY BE, THE FACSIMILE NUMBER SET OUT ABOVE FOR YOU AS
BENEFICIARY) OF OUR RESUMPTION OF OUR BUSINESS. IN THE CASE OF A PRESENTATION
OF THE DEMAND BY WAY OF FACSIMILE TRANSMISSION IN THE CIRCUMSTANCE STATED
ABOVE, YOU SHALL ARRANGE FOR THE ORIGINAL DEMAND TO BE DELIVERED AS SOON AS
REASONABLY PRACTICABLE THEREAFTER VIA COURIER AT OUR COUNTER AT OUR
ADDRESS (AS SPECIFIED ABOVE) DURING OUR NORMAL BRANCH OPENING HOURS. FOR
THE AVOIDANCE OF DOUBT, THE DEMAND SHALL BE RECEIVED FOR ALL PURPOSES OF
THIS IRREVOCABLE STANDBY LETTER OF CREDIT AND WE SHALL START PROCESSING THE
DEMAND SENT TO US UPON RECEIPT OF THE DEMAND BY WAY OF FACSIMILE
TRANSMISSION. IF THERE IS ANY DISCREPANCY OR AMBIGUITY BETWEEN THE ORIGINAL
DEMAND AND THE DEMAND SENT BY WAY OF FACSIMILE TRANSMISSION, THE FACSIMILE
VERSION SHALL PREVAIL.

ANY SETTLEMENT OR DISCHARGE BETWEEN US AS ISSUING BANK AND YOU AS TRUSTEE
FOR YOURSELF AND THE BONDHOLDERS AND BENEFICIARY SHALL BE CONDITIONAL
UPON NO PAYMENT TO YOU BY THE ISSUER OR ANY OTHER PERSON ON THE ISSUER’S
BEHALF BEING AVOIDED (BY VIRTUE OF ANY LAWS RELATING TO BANKRUPTCY,
INSOLVENCY, RECEIVERSHIP, LIQUIDATION OR SIMILAR LAWS OF GENERAL APPLICATION
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FOR THE TIME BEING IN FORCE) AND, IN THE EVENT OF ANY SUCH PAYMENT BEING SO
AVOIDED, YOU SHALL BE ENTITLED TO RECOVER THE AMOUNT BY WHICH SUCH PAYMENT
IS SO AVOIDED FROM US SUBSEQUENTLY AS IF SUCH SETTLEMENT OR DISCHARGE HAD
NOT OCCURRED.

EXCEPT TO THE EXTENT IT IS INCONSISTENT WITH THE EXPRESS TERMS OF THIS
IRREVOCABLE STANDBY LETTER OF CREDIT, THIS IRREVOCABLE STANDBY LETTER OF
CREDIT IS SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY
CREDITS (2007 REVISION), INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION NO.
600.

THIS IRREVOCABLE STANDBY LETTER OF CREDIT, AND ANY NON-CONTRACTUAL
OBLIGATIONS ARISING OUT OF OR IN CONNECTION WITH IT, IS GOVERNED BY, AND SHALL
BE CONSTRUED IN ACCORDANCE WITH, ENGLISH LAW. THE COURTS OF HONG KONG HAVE
EXCLUSIVE JURISDICTION TO SETTLE ANY DISPUTE ARISING OUT OF OR IN CONNECTION
WITH THIS IRREVOCABLE STANDBY LETTER OF CREDIT. WE AGREE THAT THE
DOCUMENTS WHICH START ANY LEGAL ACTION OR PROCEEDINGS ARISING OUT OF OR IN
CONNECTION WITH THIS IRREVOCABLE STANDBY LETTER OF CREDIT AND ANY OTHER
DOCUMENTS REQUIRED TO BE SERVED IN RELATION TO SUCH ACTION OR PROCEEDINGS
MAY BE SERVED ON US BY BEING DELIVERED TO US AT 40/F, DAH SING FINANCE CENTER,
NO.248 QUEEN’S ROAD EAST, WANCHAI, HONG KONG. IF FOR ANY REASON WE CEASE TO
HAVE SUCH ADDRESS IN HONG KONG, WE WILL PROMPTLY APPOINT A SUBSTITUTE
PROCESS AGENT AND NOTIFY THE BENEFICIARY OF SUCH APPOINTMENT WITHIN 30 DAYS
OF SUCH CESSATION. NOTHING HEREIN SHALL AFFECT THE RIGHT TO SERVE PROCESS IN
ANY OTHER MANNER PERMITTED BY LAW.
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APPENDIX A-1
FORM OF DEMAND

To: HUISHANG BANK CORPORATION LIMITED (SWIFT: HFCBCNSH)
BLOCK A, TIANHUI BUILDING, 79 ANQING ROAD, HEFEI, ANHUI PROVINCE,
THE PRC

[DATE]
Dear Sirs

RE: DEMAND UNDER THE IRREVOCABLE STANDBY LETTER OF CREDIT NO. [NUMBER)]
IN RESPECT OF THE U.S.$300,000,000 2.75 PER CENT. CREDIT ENHANCED BONDS DUE
2024 (THE “BONDS”) ISSUED BY HUAIBEI CITY CONSTRUCTION INVESTMENT HOLDING
GROUP COMPANY LIMITED CEidtHmZEREZEREBER A7) (THE “ISSUER”)

The undersigned is a duly authorised signatory of Citicorp International Limited which is hereby making
a demand on behalf of Citicorp International Limited as Trustee for itself and on behalf of the
Bondholders (the “Beneficiary”) under your Irrevocable Standby Letter of Credit No. [NUMBER] (the
“Irrevocable Standby Letter of Credit”). Capitalised terms used herein but not defined shall have the
meanings given to them in the Irrevocable Standby Letter of Credit.

1. This demand is made in connection with the following:'

| The Issuer has failed to comply with Condition 4(b) (the “Pre-Funding Condition”) in
relation to pre-funding the amount that is required to be pre-funded under the Conditions
and/or failed to provide the Required Confirmations (as defined in the Conditions) in
accordance with the Pre-Funding Condition.

a An Event of Default (as defined in the Conditions) has occurred and the Beneficiary, as
Trustee for itself and the Bondholders, has given notice to the Issuer that the Bonds are due
and payable in accordance with the Conditions.

2. We hereby demand you to pay U.S.$[AMOUNT] representing the aggregate of (i) interest accrued
up to the date when the Bonds cease to bear interest pursuant to the Conditions, (ii) the principal
amount of the outstanding Bonds and (iii) all fees, costs, expenses, indemnity payments and other
amounts in connection with the Bonds, the Trust Deed, the Irrevocable Standby Letter of Credit
and/or the Agency Agreement (as defined in the Conditions) and/or any other transaction
documents relating to the Bonds.

3. We hereby request you to pay the above amounts after you receive this demand in accordance with
the Irrevocable Standby Letter of Credit.

4. The proceeds of the drawing under this demand are to be credited to the following account:
[Insert account details]

For and on behalf of

Citicorp International Limited as Beneficiary

By:

Name:

Title:

1 Trustee to check appropriate box and complete details in brackets.
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ISSUER
Registered and Place of Business in China

Huaibei City Construction Investment Holding Group Company Limited
CEtTEREZEREEFRAQR)
No. 56 Binhe Road, Economic and Development New Area
Huaibei City, Anhui Province

China
TRUSTEE PRINCIPAL PAYING AGENT AND
TRANSFER AGENT
Citicorp International Limited Citibank, N.A., London Branch
20th Floor, Citi Tower c/o Citibank, N.A., Dublin Branch
One Bay East 1 North Wall Quay
83 Hoi Bun Road Dublin 1
Kwun Tong, Kowloon Ireland
Hong Kong
REGISTRAR PRE-FUNDING ACCOUNT BANK AND LC
PROCEEDS ACCOUNT BANK
Citibank, N.A., London Branch Citibank, N.A., Hong Kong Branch
Citigroup Centre, Canada Square 20th Floor, Citi Tower
Canary Wharf, London E14 5LB One Bay East
United Kingdom 83 Hoi Bun Road
Kwun Tong, Kowloon
Hong Kong
LEGAL ADVISERS

To the Issuer as to English Law

Fangda Partners
26/F, One Exchange Square
8 Connaught Place
Central, Hong Kong

To the Joint Lead Managers and the
Trustee as to English law

To the Joint Lead Managers
as to PRC law
Mayer Brown Jingtian & Gongcheng
16th-19th Floors, Prince’s Building 34th Floor, Tower 3, China Central Place
10 Charter Road 77 Jianguo Road
Hong Kong Beijing China

AUDITORS OF THE ISSUER

Reanda Certified Public Accountants LLP
12/F, Building E
Sino-Ocean International (2nd Phase)
No. 210, Ciyunsi Beili
Chaoyang District
Beijing, PRC



